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Market  prices  of  farm  products  indicate  that  the  general  level  of  farm 
prices  in  mi d- J anuary  is  about  the  sane  as  a  month  ago.     Recent  advances 
in  market  prices  of  wheat  and  cotton  have  brought  these  prices  a  little  above 
the  levels  of  mid-December.  Livestock  prices  are  about  the  same  as  a  month 
ago;  corn  prices  are  a  little  lower  and  dairy  products  and  eggs  nave  declin- 
ed seasonally  during  the  past  month. 

The  index  of  farm  prices  on  December  15  at  52  per  cent  of  the  1910- 
1914  average,  was  back  to  the  low  level  of  last  June.     In  December  the  index 
was  about  4  per  cent  lower  than  in  November  and  21  per  cent  below  December 
1931.     The  farm  price  of  potatoes,  apples,  lambs,  eggs,  butter,  and  butterfat 
advanced  from  mid-November  to  mid-December,  whereas  prices  of  the  other  major 
farm  products  declined,  except  whole  milk,  which  was  unchanged  in  price. 
Mid-December  farm  prices  of  wheat,  corn,  oats,  rye,  hay,  hogs,  cattle, calves , 


and  chickens  were  at  the  lowest  level  in  the  24  years  fo: 
are  available. 


whi  ch  the s  e  prices 


The  exchange  value  of  farm  products  for  the  goods  farmers  buy  was  49 
per  cent  of  the  pre-war  average  on  December  15  compared  with  51  a  month 
earlier,  47  at  the  record  low  in  June,  and  55  per  cent  in  December  1931. 

WHOLESALE  COMMODITY  PRICES 

The  advance  in  the  general  average  of  commodity  prices  which  took  place 
last  summer,  though  sharper  than  any  since  1929,  has  also  turned  out  to  be 
temporary.     By  November  the  Bureau  of  Labor  Statistics  Index  of  all  commodi- 
ties had  receded  to  the  previous  low  level  of  June,  and  by  the  end  of  Decem- 
ber reached  a  point  2  per  cent  lower.     The  low  point  in  June  was  93.0, 
(1910-1914=100)  the  high  point  in  September  95.9,  and  the  latest  low  point 
90.4  for  the  week-  ended  January  7.    Just  as  the  previous  advance  had  been 
largely  in  agricultural  commodities, "  so  also  this  decline.     Between  the  middle 
of  September  and  the  last  week  of  December  the  decline  in  farm  product  prices 
amounted  to  13  per  cent,  food  products  6  per  cent,  hides  and  leather  4  per 
cent,   textiles  6  per  cent,  fuel  and  lighting  4  per  cent,  and  housef urni shings 
2  per  cent.     The  other  three  important  groups  have  remained  fairly  stable, 
metal  products  practically  unchanged,  building  materials  1  per  cent  higher, 
and  chemicals  and  drugs  1  per  cent  lower. 

The  further  price  recession  to  still  lower  levels,  has  increased  the 
disparities  between  the  prices  of  the  several  groups  of  commodities  included 
in  the  wholesale  price  index..   In  .comparison  with  their  pre-war  levels, 
market  prices  of  farm  products  (chiefly  raw  materials)  by  the  end  of  December 
occupied  the  lowest  position  at  61  per  cent,  and  household  furnishing  goods, 
being  chiefly  finished  or  semi-finished  goods,  stood  at  the  opposite  extreme, 
135  per  cent.     Other  groups  of  commodity  prices  were  as  follows:  chemicals  89, 
foods  90,  metals  93,   textiles  93,  hides  and  leather  107,  building  materials 
123  and  fuel  and  lighting  131. 


The  chief  element  in  the  general  price'  decline  of  the  past  few  weeks 
is  probably  a  lessened  domestic  industrial  demand  and  depleted  consumer 
purchasing  power.     Another  influence  is  the  general  world  price  situation. 
Foreign  price  levels  in  terms  of  their  various  currencies  averaged  67.4 
per  cent  of  the  1926  level  in  November.     'This  is  about  1  per  cent  lower  than 
in  September,  but  about  5  per  cent  higher  than  prices  in  the  United  States. 
In  terms  of  gold  however,  foreign  prices  averaged  only  54  per  cent  of  the 
1926  level.     Currency  prices  in  England,  as  in  the  United  States,  averaged 
2  per  cent  lower  during  December  than  during  November  and  prices  in  Italy 
1  per  cent  lower. 

BUSINESS  CONDITIONS 

Most  of  the  -13  per  cent  improvement  in  industrial  production  which 
occurred  during  the  third  Quarter  of  1932  was  maintained  to  the  end  of  the 
year.    A  slight  decline  in  November  and  another  in  December  still  left  a 
net  improvement  in  industrial  output  and  incomes  of  factory  workers  over 
the  lowest  levels  reached  last  July,  but  that  improvement  appeared  somewhat 
unstable, 

From  the  lowest  point  reached  in  July,  at  58  per  cent  of  the  1923-1925 
average,  industrial  production  advanced  to  66  in  September  and  October, 
averaged  65  in  November,  and  somewhat  lower  in  December.  The  advance  from 
July  to  September  was  due  chiefly  to  a  sharp  increase  in  textile  activity 
from  6  9  per  cent  (of  the  1923-1925  average)  to  104,  but  a  subsequent  decline 
reduced  this  advance  to  92  in  November  and.  to  still  lower  levels  in  December. 
Food  products  production  supported  that  advance  by  increasing  from  81-83 
in  July-August  to  95  in  September.     By  November  production  in  this  group 
of  industries  fell  back  to  83. 

These  declines  in  the-  production  of  consumers'  goods  during  October 
and  November  were  practically  offset  by  an  advance  in  iron  and  steel  pro- 
duction from  23  in  August  to  31  in  October  and  November  and  by  a  sharp  rise 
in  automobile  production  from  .the  very  low  level  of  17  in  October  to  29  in 
November,  but  this ■ improvement  in  the  iron  and  steel  and  automobile  in- 
dustries has  been  followed  by  a  recession.     Automobile  production  has  receded 
from  the  level  reached  during  the  middle  of.  re c ember  and  steel  operations 
have  fallen  close  to  the  low  levels  of  last  summer. 

Other  business  indexes  show  a  weaker  business  situation  than  prevailed 
in  the  preceding  weeks.     Car  loadings  of  merchandise  and  miscellaneous  freight 
were  reduced  substantially  more  than  usual  during  the  last  half  of  December. 
December  retail  sales  'failed  to  increase  by  the  usual  seasonal  amount* 
Building  contracts  awarded  declined  sharply  during  December.  More  than 
seasonal  decreases  occurred  in  all  classes  of  construction,  especially  in 
public  works  and  utilities. 

No  material  changes  occurred  in  financial  conditions.  G-old  reserves 
of  Federal  Reserve  banks  have  continued  to  expand  while  discounts  fell  off 
somewhat.  Federal  Reserve  bank  holdings  of  United  States  securities  continue 
unchanged,  Member  bank  loans  for  commercial  purposes  continued  to  decline 
to  the  middle  of  December,  but  this  was  checked  in  subsequent  weeks.  Their 
investments  have  not  been  altered  materially  and  their  loans  on  securities 
expanded  somewhat*  '"Money  in  circulation"  continued  the  decline  of  recent 
months .     In  general,  banking  conditions  continue  to  be  marked  by  mounting 


reserves  that  are  not  being  utilized  for  industrial  or  commercial  purposes. 
Under  these  circumstances  interest  rates  have  gone  to  still  lower  levels, 
commercial  paper  rates  at  New  York  being  1§  per  cent  at  the  end  of  the  year, 
compared  with  2  per  cent  2  months  ago  and  4  per  cent  a  year  ago.  Indus  trial 
stock  prices  fluctuated  during.  December  around  a  level  midway  between  the 
low  level  of  July  and  the  improved  level  of  September. 

WHEAT 

An  abrupt  advance  during  early  January  increased  wheat  prices  over  5 
cents  per  bushel,  which  was  followed  by  some  recession  after  January  10. 
This  advance  followed  a  period  of  slightly  declining  prices  during  the  last 
3  weeks  of  December.     The  rise  appeared  to  be  due  partly  to  trade  estimates 
of  a  low  level  of  farm  stocks  and  perhaps  partly  to  a  belated  recognition 
of  poor  prospects  of  winter  wheat  production  in  the  United  States  in  1933. 
Though  Liverpool  prices  have  risen  along  with  prices  at  Chicago,   the  rise 
in  foreign  markets  was  much  less  than  in  the  United  States,  and  on  January  10 
and  11,  May  futures  at  Chicago  and  Liverpool  were  at  practically  the  same  level. 

The  United  States  average  farm  price  of  wheat  as  of  mid-December  was 
31.6  cents  per  bushel,  compared  with  32.8  cents  a  month  previous,  and  44.1 
cents  per  bushel  in  December  1931.     Primary  market  prices  were  similarly 
lower  in  December  than  in  November.     Thus,  Ho.  2  Hard  Winter  at  Kansas  City 
averaged  41.8  cents  per  bushel  during  December,  compared  with  42.5  cents  for 
the  previous  month.     Prices  averaged  somewhat  lower  for  each  succeeding  week 
of  December,  declining  from  42.7  cents  per  bushel  for  the  week  ended  the  9th, 
to  40.2  cents  for  the  week  ended  the  29th.     The  average  for  the  first  week 
of  January,  however,  rose  to  43.2  cents  per  bushel.     The  movements  of  prices 
of  other  grades  of  wheat  and  at  other  markets  were  substantially  the  same. 

The  surplus  of  wheat  available  for  export  or  carry-over  in  the  four 
principal  exporting  countries,  the  United  States,  Canada,  Argentina  and 
Australia,,  as  of  January  1,  this  year,  appears  to  be  larger  than  that  of  a. 
year  ago.     In  the  United  States  the  surplus  for  export  or  carry-over  appears 
to  be  a  little  smaller,  for  on  the  assumption  that  feed  and  waste  during  the 
current  season  will  be  about  80,000,000  bushels  it  would  appear  that  the 
January  1  surplus  is  about  412,000,000  bushels  compared  with  422,000,000 
bushels  last  year.    However,  the  figure  of  80,000,000  bushels  for  iced  and 
waste  should  probably  be  looked  upon  as  a  minimum  rather  than  a  maximum 
estimate  and  any  increase  above  this  would  result  in  a  further  reduction  of 
the  exportable  surplus,  for  the  current  season.     In  Canada  the  surplus  appears 
to  be  in  the  vicinity  of  300,000,000  bushels  which  is  about  70,000,000  bushels 
larger  than  that  of  a  year  ago.     In  both  Argentina  and  Australia  the  carry- 
over of  old  crop  wheat  was  very  little  different  from  last  year,  and  in  both 
years  the  carryovers  were  at  about  a  minimum.    Hence,  prospective  supplies 
in  those  countries  depend  almost  entirely  upon  the  outturn. of  the  new  crops. 
Tne  Argentine  crop  is  officially  estimated  at  11,000,000  bushels  above  that 
of  last  year,  and  the  Australian  crop  about  10,000,000  bushels  above.  Any 
change  in  the  production  estimates  would  correspondingly  change  the  estimates 
of  their  surplus.     Private  estimates  of  the  Australian  and  Argentine  pro- 
duction are  at  the  present  time  somewhat  higher  than  the  first  official 
figures . 

Surpluses  of  domestic  wheat  in  the  four  exporting  countries,  plus  bonded 
stocks  in  the  United  States  and  Canada,  United  Kingdom  port  stocks,  and 
quantities  afloat  result  in  a  total  of  only  about  35,000,000  bushels  more 
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whea.t  In  these  positions  this  year  than  last.     This  is  at  least  partially 
offset  by  smaller  supplies  in  the  lower  Danube  Basin  and  Russia.     During  the 
period  January  to  June  of  last  year  shipments  of  about  10,300,000  bushels 
were  reported  from  the  Danube  Basin  and  Russia,  while  present  indications 
are  that  they  will  have  almost  no  wheat  to  ship  during  the  corresponding 
period  of  this  year. 

World  shipments  declined  during  December  from  an  average  level  of 
around  13,000,000  bushels  weekly  to  about  11,000,000  bushels  weekly.  It  is 
usual  for  there  to  be  a  marked  decline  during  November  or  December  in  anticipa- 
tion of  the  beginning  of  new  crop  shipments  from  the  Southern  Hemisphere. 
The  decline  this  year  has  been  rather  less  than  usual,   though  the  level  of 
shipments  is  also  considerably  lower  than  usual.     Last  year  shipments  declined 
from  an  average  level  of  around  17,000,000  bushels  weekly  daring  early  November 
to  a,  little  less  than  12,000,000  bushels  weekly  during  December,   and  then  rose 
to  an  average  level  of  around  16,000,000  bushels  weekly  which  was  fairly  well 
maintained  from  mid- January  until  early  April.     During  the  latter  part  of  April 
there  was  a  sharp  rise  followed  by  similary  •     sharp  but  greater  declines 
from  mid-May  to  the  middle  of  August. 

There  will  no  doubt  be  a  rise  in  the  level  of  shipments  during  J anuary 
of  this  year,   the  increase  being  largely,  if  not  entirely,  in  shipments  from 
the  Southern.  Hemisphere.     The  level  of  total  shipments  during  the  months 
January  to  May,  however,  will  depend  very  largely  upon  the.  demand  for  wheat 
by  importing  countries.     In  view  of  the  large  crops  of  wheat  in  important 
Europe. aii  countries  which  are  normally  heavy  importers,  it  seems  likely 
that  their  takings  during  .the  first  half  of  the  1932-33  crop  year  have  been 
relatively  smaller  than  they  are  likely  to  be  during  the  second  half  of  the 
year,  and  that  total  shipments  during  the  period  January  to  June,  1933,  will 
average  higher  than  they  have  during  the  period  July  to  December  of  1932. 
It  is  not  expected,  however,  that  they  will  average  as  large  as  during  the 
first  6  months  of  1932. 

Prices  in  the  United  States  continue  well  above  a  normal  export  basis. 
During  most  of  December,  May  futures  were  only  about  1  to  2  cents  per  bushel 
lower  at  Chicago  than  at  Liverpool  although  there  was  a  somewhat  greater 
spread  between  the  December  futures.     On  December  31,  May  futures  closed  at 
44-7/8  cents  at  Chicago  compared  with  48-1/2  cents  per  bushel  at  Liverpool. 
On  the  advance  which  followed,  however,  Chicago  prices  rose  to  a  close  of 
50-1/4  cents  on  January  10  compared  with  49-3/ 8  cents  at  Liverpool,  while 
on  January  11  they  closed  at  49-7/ 8  and  50-3/8  cents  per  bushel  respectively. 

com 

Corn  prices,  after  having  weakened  slightly  during  December,  improved 
early  in  January.  h+he  rise  in  early  January  may  be  attributed  to  corn  being 
influenced  slightly/  wheat  prices  which  rose  markedly  during  the  period.  There 
have  been  no  very  significant  changes  in  the  general  corn  situation  during  the 
past  month. 

The  United  States  average  farm  price  of  corn  as  of  mid-December  was 
18.8  cents  per  bushel  compared  with  19.4  cents  a  mouth  earlier  and  34.5  cents 
per  bushel  in  December  1931.     The  price  of  ITo.  3  Yellow  at  Chicago  which 
averaged  23.0  cents  per  bushel  during  December  was  nearly  2  cents  lower  than 
in  the  preceding  month.     It  averaged  23.5  cents  for  the  week  ended  December 
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2  sad  22.6  cents  per  bushel  f->r  the  Inst  weelc  of  December,  but  during  the 
week  ended  January  7  rase  to  aa  average  of  23.5  cents  per  bushel • 

The  December  crop  report  placed  the  production  of  corn  for  the  current 
season  at  2,908,000,000  bushels  compared  with  2,557,000,000  bushels  for  1931. 
The  new  estimate  for  this  year  is  13,000,000  bushels  less  than  the  preliminary 
estimate  of  November,    Due  to  the-  very  low  prices,  receipts  have  been  small, 
total  receipts  at  14  markets  during  December  having  been  11,500,000  bushels 
or  almost  the  same  as  the  small  receipts  of  the  previous  year.  A  more  usual 
level  of  December  receipts  is  from  30,000,000'  to  40", 000, 000  bushels.  Receipts 
during  the  first  2  months  of  the  current  marketing  season  have  amounted  to 
24', 300, 000  bushels  compared  with  23,000,000  for  the  corresponding  months  of 
last  season  and  receipts  in  the  5  previous  years  which' ranged  from  45,000,000 
to  75,000,000  bushels  during  the  corresponding  months. 

Wet  process  grindings  in  November  were  a  little  below  the  previous  years 
level,  but  in  December  they  were  above ,  so  that  total  grindings  for  the  first 
2  months  of  the  current  season  have  amounted  to  10,700,000  bushels  compared 
with  11,000,000  bushels  in  the  previous  year  and  an  average  of  12,500,000 
during  the  corresponding  period  -of  the  past  5  years. 

Purchases  of  corn  from  the  principal  markets  for  non- industrial  uses 
have  been  small,  for  in  spite  of  the  very  low  level  of  roceipts  commercial 
stocks  have  increased  slightly.     The  increase  has  been  small,  however,  total 
stocks  on  December  3  being  reported  at  26,500,000  bushels  and  on  January  7 
at  30,800,000.     The  present  level  of  commercial  stocks  is  considerably  higher 
than  on  the  correspondin  ;  d--te  jf  the  post  3  years  when  it  was  from  15,000,000 
to  17,000,000  bushels,  but  at  the  end  of  the  first  week  of  1927  aid  1928 
they  -mounted  to  35,000,000  and  29,000,(300  bushels  respectively. 

POTaTOZS 

Potato  prices  at  central  markets  strengthened  a  little  during  the 
oast  month.     Prices  at  Nev;  York  averaged  $1.16  per  100  pounds  the  first  week 
in  January  or  about  the  same  as  a  month  ago,  but  3  cents  higher  than  for 
the  corresponding  period  last  year.     At  Chicago,  potato  prices  averaged  76 
cents  per  100  pounds  the  first  week  in  January  or  about  6  cents  higher  than 
in  December,  but  10  cents  lower  than  in  January  1932.     Car-lot  shipments  this 
season  to  date  originating,  in  the  three  eastern  surplus  States  total  only 
17,000  cars  or  about  33  per  cent  less  than  last  season;   those  originating  in 
Western  States  this  season  to  date  total  37,000  cars  or  28  per  cent  less  than 
in  the  corresponding  period  last  year.     This  decreased'  car-lot  movement  may 
be  attributed  to  low  prices,-  decreased  consumer  buy ing  power,  the  difference 
in  the  distribution  of  production,  increased  home  garden  supplies,  and  in- 
creased truck  movement. 

F.o.b.  prices  of  Ore en  Mountain  potatoes  at  Pre s que  Isle,  Maine  re- 
mained steady  at  from  53  to  58  cents  per  100  pounds  throughout  the  month 
of  December  and  the-  first  week  of  January.    H,  Rochester,  New  York  f.o.b.  prices 
made  a  slight  advance  in  mid-December  and  now  range  'from  65-72  cents  per  100 
pounds.     The  average  for  the. month  of  January  last  year  was  70  cents.  At 
lapaca,  Wisconsin,  f.o.b.  prices  advanced  about  5  cents  nor  100  pounds  during 
December  and  for  the  first  week  in  January  averaged  about  51  cents,  compared 
with  53  cents  a  year  ago.     Idaho  Eussetts  at  Idaho  Falls,  ranged  from  35-40 
cents  per  100  pounds  f.o.b.  cash  track  during  the  first  week  in  January.  Txiis 
is  a  slight  advance  aver  the  price  prevailing  a  month  ago,  but  considerably 
below  that  of  a  year  ago.  "  ■■• 

'The  'average . price  received  by 'producers  as  of  December  15  was  36.8 
cents  per  bushel  compared  with  34.4  cents  as  of  llovember  15,  and  45.7  cents 


as  of  December  15,  1951.   .Potato  prices  dur iiig  the  month  ended  December  15 
advanced  in  every  group  of  States  except  the  South  Atlantic,  which  showed  a 
slight  decline . 

Shipments  of  new  potatoes  from  Itexas  began' moving  to  market  in  December. 
However,  only  32  cars  of  the  early  crop  have  moved  to  date  compared  with  68  cars 
by  this  time  a  year  ago,    Both  Florida  and  Louisiana  are  late  in  getting  started 
this  season. 

RICE 

Hilled  rice  prices  in  the  Southern  States  during  December  averaged  about 
the  same  as  for  November.     Prices  of  rough,  however,   declined  slightly  during 
December.     In  California,  prices  of  rough  rice  held  fairly  steady  at  90  cents 
per  100  pounds  while  milled  rice  prices  advanced.    At  New  Orleans,  fancy  blue 
rose  averaged  ^1.90  per  lOO  pounds  for  December,  the  same  as  the  llovember 
average.     The  December  1931  average  was  §2 • 94  per  IOC  pounds.    At  San  Francisco, 
fancy  California-Japan  averaped  |2.15  per  100  pounds  for  December  compared  with 
§1.98  for  llovember  and  ^3.04  for  December  19  31.     The  strengthening  of  prices 
during  December  was  due  to  a  slight  improvement  in  foreign  demand. 

Southern  Belt 

Receipts  of  rough  at  southern  mills  during  December  amounted  to 
724,000  barrels  compared  with  632,000  for  December  1931.     Stocks  of  both  rough 
and  milled  rice  in  millers  hands  on  January  1,  1933  totaled  2,146,000  barrels 
which  was  somewhat  larger  than  stocks  a  year  earlier.    Shipments  from,  mills 
during  December  were  larger  than  for  December  1931,  the  amounts  being 
85,000,000  and  78,000,000  pounds  respectively.    Exports  from  southern  ports 
during  December  wore  more  than  twice  as  large  as  the  13, 80?, 000  pounds  exported 
during  December  1931.     Shipments  to  Puerto  Rico  from  Southern  States  totaled 
about  21 , 000, 000  pounds  during  December  compared  with  nearly  22,000,000  during 
November  and  22,689,000  pounds  for  December  1931.     Sales  in  continental  United 
States  during  December, however,-  were  slightly  less  than  for  December  1931. 

California 

Exports  of  California  rice  during  December  totaled  1,505,000  pounds 
compared  with  295,000  pounds  for  December  1931.     Shipments  to  Puerto  Rico 
and  Hawaii  during  December  were  4,217,000  and  7,443,000  pounds,  respectively. 
Puerto  Rican  shipments  were  larger  than  the  December  1931  shipments  but 
shipments  to  Hawaii  were  somewhat  smaller  than  the  December  1951  movement. 
The  total,  however,  was  about  the  same  as  that  of  December  1931,   .  . 

*  •  •   ••  .   TOBACCO  :v 

•  Prices  of  tobacco  at  auction  floor  markets  in  December  showed,  varying 
developments  for  the  different  types.     In  the  flue-cured  district,  where 
most  of  the  small  19  32  crop  has  been  marketed,  prices  declined  about  the  usual 
seasonal  amount,  averaging  10,2  cents  per  pound  for  the  month.     The  average 
for.. all  flue-Cured  types  (11-14)  for  the  season  up,  to  January  1  was  11.7 
cents  for  1932-33,  compared  with -8. 7      cents  for  19,31-32.    Host  of  the  improve- 
ment over  1931-32  was  apparently  due  to  reduced  supplies,  caused  by  the 
curt  ail ment  of  production  from  665,000,000  pounds  in  1231  to  362,000,000  in 
1932.     The  level  oi  flue -cured  prices  is  still  somewhat  below  the  pre-war  averag 
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In  the  bur ley  district,  with  the  opening  sale  at  Lexington,  averaging 
around  12  cents  per  pound,  prices  during  December  showed  considerable  improve- 
ment.   The  average  for  all  markets  in  Kentucky  for  the  month  was  15.5  cents 
in  1932  compared  with  9.3  cents  in  1931.    Reports  for  the  early  part  of  January 
1933  indicate  that  prices  have  continued  strong.     One  reason  for  the  advance  in 
prices  since  the  market  opening  is  said  to  be  that  ou  ors  now  believe  the  out- 
turn of  the  1932  crop  has  been  overestimated*    The  quality  of  the  1932  crop 
continues  to  run  heavil*  to  the  smoking  grade? s  and  to  yield  a  relatively  large 
proportion  of  cigarette  tobacco.    'The  total  supply  of  hurley  for  1932-33  as 
indicated  by  December  1  estimates  is  920,  LeO, 000  pounds  compared  with  the 
previous  record  supply  ox  895,000,000  pounds  for  19  31-32. 

marketings  in  the  fire-cured  districts  so  far  have  shown  the  19  32  crop 
to  he  of  reasonably  good  quality  but  relatively  short  in  length.     The  grades 
normally  going  into  export  trade  are  present  in  greater  abundance  than  usual, 
v/ith  only  a  small  proportion  of  the  crop  suitable  for  domestic  snuff  manufacture. 
Prices  of  Virginia  fire-cured  for  December  averaged  8.2  cents  in  1932, 
compared  with  4.5  cents  in  1931.     In  the  western  district  of  Kentucky  prices 
for  the  CI arksville-Hopkinsvil le  type  averaged  4.6  cents  in  19  32  compared  with 
G.6  cents  for  the  small  volume  of  sales  in  December  1931  and  5.5  cents  for 
the  marketings  of  January  1952.    Prices  for  the  Paducah  type  averaged  5.7 
cents  in  1932.    Ho  sales  were  made  in  December , 1931,  but  the  average  price  for 
Paducah  in  January  1932  was  5.5  cents.     The  price  of  Henderson  fire-cured 
tobacco  for  December  averaged  4.1  cents  in  1952  compared  with  5.1  cents  in  1931. 
The  supply  of  each  of  these  types  is  smaller  for  1932-33  than  for  1951-52. 

Of  the  dark  air-cured  types  the  December  prices  of  one  sucker  in 
Kentucky  averaged  4.9  cents  in  1932  cc.  ipared  with  3.5  cents  in  1931.  The 
improvement  over  the  low  prices  of  19  51  is  attributed  largely  to  the  higher 
quality  of  the  1952  crop.     Green  River  prices  for  December  averaged  3.1  cents 
in  1952  compared  with  5.0  cents  in  195]..     The  prices  of  Virginia  sun-cured 
tobacco  in  December  averaged  5.0  cents  in  1952  compared  with  5.2  cents  in  1951. 
The  supply  of  each  of  these  types  of  tobacco  is  smaller  for  1932-53  than  for 
1951-32. 

The  consumption  of  tobacco  products  in  the  United  States  for  Fovember, 
as  indicated  by  reports  of  the  Commissioner  of  Internal  Revenue,  showed  a 
continued  decline  for  all  classes.     Since  January  1,  1933,  the  wholesale  price 
of  the  leading  brands  of  cigarettes  was  reduced  from  ^G.So  to  g5 • 00  per 
thousand.    As  this  reduction  was  immediately  passed  on  to  consumers  the  tobacco 
trade  is  anticipating  that  consumption  of  cigarettes  will  be  increased. 

Exports  of  flue-cured  tobacco  for  rovomber  amounted  to  35,993,000  pounds 
in  1932  compared  with  48,587,000  in  1931  and  a  5-year  average,  1925-1930,  of 
50,462,000.     This  is  in  part,  no  doubt  a  reflection  of  the  very  small  1932  crop. 
Exports  of  Kentucky-Tennessee  fire-cured  for  November  were  5,358,000  pounds 
in  1932;  "  4,809,000  in  1931  and  6,578,000  for  the  5-year  average.    Exports  of 
Virginia  fire-cured  tobacco  for  Fovember  were  1,477,000  pounds  in  1932, 
757,000  in  1951  end  a  5-year  average  of  1,651,000. 

EOGS 

Hog  prices  reached  the  lowest  levels  in  more  than  50  years  during  the 
last  week  in  December  when  the  average  price  at  Chicago  declined  to  §2.95 
per  100  pounds.     Thus,   save  for  a  temporary  rise  in  early  ITovember,  the 
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downward  course  of  ho.j  prices  was  practically  vuhferoken  iron  mid- Jul 7  to  the 
end  of  the  Tear.    Shere  was  a  slight  advance  during  the  first  week  in  January 
as  a  result  of  relatively  smell  slaughter  supplies,   out  the  average  for  the 
week  was  only  J3.03.     The  average  price  in  December  was  -/J. 04  compared  with 
f'3.34  in  November  and  J4» 20  in  December  1931. 

Many  hogs  that  normally  would  have  "been  marketed  "before  this  are  still 
"being  held  "back,  parti"  in  the  hope  of  a  seasonal  price  advance,  partly 
"because  cf  relatively  large  supplies  of  cheap  feed  and  a  high  hog-corn  price 
ratio  ,  and  partly  "because  the  returns  above  marketing  costs  on  hogs  at  current 
price  levels  arc  so  small.    Hog  slaughter  under  federal  inspection  during 
December,  totaling  4,584,000  head  was  21.?  per  cent  iar  per  than  in  November 
but  it  was  14.9  per  cent  smaller  than  the  relatively  large  slaughter  in 
December,  1931.     This  reduction  as  compared  with  a  yec.r  earlier  is  largely 
a  reflection  of  the  smaller  pig  crop  of  last  spring,  although  it  is  cue  in 
part  to  delayed  marketings.    L:net  winter,  hogs  were  marketed  unusually  early 
in  the  Western  Corn  Bolt  "because  of  feed  shortage. 

The  reduction  in  numbers  cf  ho  -?s  slaughtered  during  the  last  3  months 
as  compared  with  a  year  earlier  has  been  in  part  offset  by  heavier  live 
weights  of  hogs  marketed  and  higher  dressing  yields.    The  average  live  weight 
in  October  was  3  per  cent  heavier  than  in  November  and  4  per  cent  heavier  than 
in  those  months  in  1931.    "./eights  in  November  were  the  heaviest  on  record  for 
the  month  and  weights  in  December  wore  above  average.    Lard  renderings  were 
greatly  increased  during  November  ana  the  increase  in  lard  yields  from 
October  to  November  was  the  largest  on  record.    Consequently,  lard  production 
in  November  was  2  per  cent  larger  than  that  of  a  year  earlier,  notwithstanding 
that  the  number  of  hogs  slaughtered  was  10  per  cent  smaller  and  pork 
production  was  3  per  cent  smaller. 

The  hog-corn  price  ratio  continues  relatively  favorable  for  f -eding. 
Based  on  Chicago  prices,  this  ratio  for  December  was  13.2  compared  with  13. 4 
in  November  and  11.3  in  December,  1931.     The  ratio  in  the  Corn  Belt  States, 
based  on  farm  prices,  was  15.9  in  December  and  18.5  in  November  compared  with 
11.0  and  12.1  respective!,   in  the  corresponding  months  a  year  earlier. 

As  a  result  of  the  sharp  reduction  in  hog  slaughter  during  December  and 
a  continued  heavy  movement  of  pork  into  consumptive  channels,  the  increase 
in  storage  stocks  of  pork  was  relatively  small  for  the  month  and  amounted  to 
only  SO, 000, 000  pounds  compared  with  an  increase  of  157,000,000  pounds  in 
December  1931  and  a  5-year  average  cf  124,000,000  pounds.     Stoc.zs  of  pork  on 
January  1  amounting  to  494, 000,000  pounds  were  12  per  cent  smaller  than  those 
of  a  year  earlier  and  1^  per  cent  smaller  than  the  5-year  average  holdings 
for  that  date.     Lard  stocks  at  the  beginning  of  1933  were  also  relatively 
small.     The  total  of  40,000,000  pounds  of  lard  on  January  1  was  21  per  cent 
smaller  than  that  of  a  year  earlier  and  38  per  cent  smaller  than  the  5-year 
average  holdings  for  that  date. 

Lard  exports  in  November  were  13,000,000  pounds  smaller  than  those  in 
October.     The  total  of  36,000,000  pounds  was  1  per  cent  larger  than  the 
relatively  small  total  in  November"  1931,  but  was  53  per  cent  smaller  than  the 
5-year  average  for  !jhe  month,    pork  exports  in  November  increased  seasonally 
over  those  of  October,  but  the  total  of  11,000,000  pounds  was  10  per  cent 
smaller  then  that  of  a    car  earlier  and  44  per  cent  smaller  than  the  5-year 
November  averse.     Shipments  of  pork  from  the  principal  ports,  in  December 
Vford  smaller  than  in  November,  but  shipments  of  lard  were  not  greatly  different 


2he  fall  pig  crop  of  1952  was  estimated  at  29,090,  COO  head,  which  is 
1,221,000  head,  or  4  per  cent,  more  than  the  unusually  large  number  saved  in 
the  fall  of  1951,  according  to  the  Dec ember,  1932  Pig  Survey.    Ac out  4  per  cent 
more  sows  farrowed  hut  there  was  little  change  in  the'  average  number  of  pigs 
saved  per  littler.    Because  of  the  decrease  of  7  per  cent  in  the  spring  pig 
crop,  the  combined  spring  and  fall  pig  crop  of  1952  is  estimated  to  be  3  per 
cent  smaller  than  that  of  1931  for  the  United  States  as  a  whole  and.  5  per  cent 
smaller  in  the  Corn  Belt.     The  fall  pig  crop  in  the  Corn  Belt  was' estimated  at 
20,165,000  head,  or  718,000  more  than  the  number  saved  a  year  earlier.  There 
was  an  increase  of  15  per  cent  in  the  Eastern  Corn  Pelt  Sta~.cs  but  there  w as  a 
decrease  of  5  per  cent  in  the  Corn  Belt  States  west  of  the  Mississippi  River. 

The  number  of  sows  bred  or  to  be  bred  to  farrow  in =the  spring  of  1933, 
as  indicated  by  the  survey,  was  1.8  per  cent  larger  than  the  number  farrowed 
in  the  spring  of  1952.     The  estimated  increase  in  the  Eastern  Corn  Belt  States 
was  7  per  cent,  but  there  was  a  small  decease  in  the  Western  Corn  Belt.  The 
large  com  crop  and  low  prieos  of  corn  in  the  Western  Corn  Belt  States  and 
the  high  ratio  of  hog  prices  to  corn  prices  in  these  States  would  normally 
result  in  a  material  increase  in  hog  production,  but  because  of  the  very  low 
levels  of  hog  prices  in  recent  months  the  reactions  of  producers  will  likely 
be  different  from  what  they  would  be  under  mere  normal  conditions. 

Federally  inspected  hog  slaughter  during  the  3  months,  October  to 
December  1952,  was  1,410,000  head,   or  10.5  per  cent  smaller  than  during  those 
months  in  1931.     The  size  and  distribution  of  the  1932  spring  pig  crop  which 
is  now  being  marketed,  the  number  of  hogs  over  S  months  of  age' on  farms  on 
December  1,  1932,  the  relation  of  the  total  number  of  hogs  slaughtered  under 
Federal  inspection  in  7  Jove  nib  or  and  December  to  that  usually  slaughtered  in 
January  and  February,  and  such  other  statistical  evidence  as  is  available 
indicate  that  total  federally  inspected  slaughter  during  the  4  months,  January 
to  April,   1933,  will  be  between  1,000,000  and  1,500,000  head  smaller  than  that 
of  the  corresponding-  period  last  year. 

CATTLE 

The  general  average  oi  cattle  prices  continued  to  decline,  throughout 
December  and  in  the  last  week  of  the  year  was  at  the  lowest  level  of  the  year 
and  for  many  years.     The  decline  in  beef  steer  prices  was  almost  without 
interruption  during  the ' month,  but  butcher  cattle  with  the  exception  of  choice 
heifers,  and  veal  calves  made  some  recover;   after  the  middle  of  December.  The 
average  monthly  price  of  beef  steers  at  Chicago  in  December  at  $5.44  was  the 
lowest  for  the  month  and  all  months  since  early  in  1908  and  the  average  weekly 
price  the  last  week  in  December  at  y5.15  was  probably  the  lowest  weekly  average 
for  an  even  longer  period.  The  relative  decline  was  about  the  same  with  all 
grades  of  beef  steers, but  was  particularly  severe  on  all  grades  of  heavy  steers. 

The  declines  from  the  middle  of  September,  when  prices  reached  their 
fall  peak,  to  the  last  week  in  December  .were  from    9.45  to  55.50  on  choice 
steers,  38.37  to  {5.19  on  good,  J7.14  to  )4.S9  on  medium,  and  $5.54  to  §3.61  on 
common, with  the  average  of  all  grades  declining  from  $8-. 04  to  .)5.15.  The  Dec- 
ember average  in  1931  was  ;.>7.11,  but  choice  steers  in  that  month  averaging 
$11 •14  against  Jo. 6 3  in  December  19o2..  The  average  farm  price  of  beef  cattle 
December  15,  1932  was    .,3.41,  a  new  low;     in  November  it  was  ;3.73,   in  December 
1931  $4.32  and  the  1910-1914  December  average  was  )5.22.     While  prices  for 
stocker  and  feeder  steers  weakened  somewhat  in  December ,  the. decline  was 


much  less  than  with  slaughter  steers.     The  December  average  price  at  Chicago 
of  v4»14  was  only  about  v1.00  below  the  September  average,  which  was  the 
highest  of  the  summer  and  fall  season,  while  slaughter  steers  declined  nearly 
si>3.00  in  the  same  period. 

Supplies  of  cattle  during  December  were  very  small.    Receipts  at  seven 
leading  markets  were  20  per  cent  smaller  than  in  December  1931,  2S  per  cent 
below  the  5-year  average  for  December  and  the  smallest  for  the  month  in  over 
50  years.    Receipts  at  Chicago  were  the  smallest  for  December  since  18S9  at 
least  and  the  smallest  for  all  months  since  1915.     Inspected  slaughter  at 
567,000  head  was  17  per  cent  smaller  than  in  December  1931,  18  per  cent 
below  the  5-year  average  and  the  smallest  for  the  month  since  1907. 

Although  total  receipts  of  cattle  at  Chicago  were  23  per  cent  small  or 
than  in  December  1931.  and  supplies  of  beef  steers  were  21  per  cent  smaller, 
the  supply  of  choice  steers  was  the  largest  for  the  month  for  the  II'  years 
for  which  records  are  available,  with  the  combined  supply  of  good  and  choice 
the  fourth  largest  for  these  years*    The  supply  of  good  and  choice,  2ieavy 
weight  steers  was  especially  large  and  the  market  for  these  kinds  was 
demoralized  during  much  of  the  month.    This  large  supply  of  well  finished 
cattle  came  apparently  from  two  sources.     The  first  was  the  large  number  of 
heavy  feeders  taken  cut  in  August  and  early.  September  when  the  prices • for 
heavy  finished  steers  were  high  both  relative  to  light  steers  and  to  other 
classes  of  cattle  and  other  kinds  of  livestock.    These  cattle  ..were  pushed 
rapidly  in  the  effort  to  get  them  finished  "before  the  market  might  have  a 
seasonal  break.     The  other  source  vras  a  relatively  large  number  of  finished 
yearlings  fed  for  the  late  fall  market,  that  over-stayed  the  strong  market 
prevailing  up  to  early  October  and  wnich  were  kept  back  in  the  hope  that  the 
market  would  later  recover. 

Shipments  of  stociier  and  feeder  cattle  from  stockyards  markets  into 
the  Corn  Belt  States  in  December  were  somewhat  larger  than  in  December  .1931, 
and  were  relatively  large  compared  with  the  total  shipments  during  the  pre- 
ceding 5  months.     The  total  of  such  shipments  during  the  last  6  months  of 
1932  were  small,  being  10  per  cent  smaller  than  in  1931,  and  the  smallest 
for  the  period  since  before  1919.    The  number  of  cattle  on  feed  in  the  Com 
Belt  States  on  January  1,  1933  is  estimated  at  5  per  cent  larger  than  a 
year  earlier.    The  percentage  increase  was  about  the  same  in  the  areas  east 
and  west  of  the  Mississippi  River.    Larger  direct,  shipments  to  feed  lots, 
not  going  through  markets,  and  larger  numbers  of  locally  raised  cattle  tended 
to  offset  the  decrease  in  the  shipment  of  feeder  cattle  from  markets. 

Fed  cattle,  especially  fed  steers,  will  probably  continue  to  make  up 
a  relatively  large  proportion  of  the  market  supplies  during  the  next  few 
months,  with  total  cattle  supplies  continuing  small  as  a  result  largely  of 
the  small  marketings  of  cows,  especially  of  the  lower  grades. 

•  BUTTED 

Butter  prices  in  December  averaged  somewhat  higher  than  in  November, 
Vit  for  the  first  week  in  January  were  about  2.7  c^r.ts  lower  than  the 
seasonal  peak  reached  in  late  November.    The  margin  between  domestic  and 
foreign  prices  in  early  January  was  about  4  cents  less  then  the  tariff. 
Production  of  creamery  butter  in  November  was  less  than  in  November  1931  but 
decidedly  above  average.    With  an  unusually  heavy  out -of -storage  movement  in 
November  the  trade  output  was  larger  than  a  year  earlier.     Cold  storage  stocks 
at  the  beginning  of  the  year  were  low. 
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Creamery  "butter  production  in  November  of  103,900,000  pounds  was  6.9 
per  cent  less  than  the  record  November  production  in  1931,  "but  11  per  cent 
larger  than  the  5-year  average' for .November,     The  middle  Atlantic  States  were 
the  only  group  of  otates  in  which  November  production  was  larger'  than  a  year 
earlier,  •• 

The  seasonal  low  point  in  butter  production  usually  comes  in  November. 
From  October  to  November  the- decline  in  production  of  9  per  cent  was  about 
one-half  as  great  as  the  usual  seasonal  decline.     The  decline  from  July  to 
November  of  32  per  cent  was  about  two-thirds . as  great  as  the  usual  decline. 

The  price  of  92- score  cutter  at  New  York  in  December  averaged  24.1 
cents,  the  highest  for  any  month  in  1932  but  6.4  cents  less  than  a  year 
earlier.  When  allowance  is  made  for  the  usual  seasonal  changes  in  prices 
the  December  price  was  about  the  same  as  in  August  and  February.  The  average 
price  for  1932  of  21.0  cents  was  26  per  Cent  less  than  in  1931  and" 31  per 
cent  less  than  the  1910-1914  average.  The  farm  price  of  butterfat  cn  De- 
cember 15  of  21.1  cents  was  the  highest  since  February  but  6.2  cents  less 
than  in  December  1931. 

Farm  prices  of  feed  grains  declined  from  November  15  to  December  15. 
Farm  prices  of  butterfat  ar.  high  in  relation  to  farm  prices  of  feed  grains. 
With  more  cows  on  firms  and  this  price  relationship,  prospects  are  for  re- 
latively heavy  production. 

Trade  output  of  creamery  butter  in  November  was  5.7  per  cent  larger 
than  in  November  1931.     Thj  unusually  heavy  out-of-storage  movement  in 
November  mor^  than  offset  the  decrease  in  production.     Retail  prices  in 
November,  however,  were  26  per  cent  less  than  a  year  earlier.     These  changes 
indicate  that  consumer  expenditures  for  creamery  butter  were  about  22  per 
cent  less  than  in  November  1931.     The  decrease  in  October  was  37  per  cent. 

Cold  storage  holdings  of  creamery  butter  on  January  1  of  22,000,000 
pounds  were  4,600,000  pounds  less  than  a  year  earlier,  and  the  smallest  on 
record  for  that  date. 

On  January  6  the  price  of  92-scorc  butter  at  New  York  of  22.5  cents 
was  9.9  cents  higher  than  the  Copenhagen  official  quotation  and  10.1  cents 
higher  than  the  price  of  New  Zealand  butter  in. London.     Imports  of  butter  in 
November  were  only  one-half  as  great  as  a  year  earlier. 

.._>  JO  i 

Prices  of  cheese  in  Wisconsin  in  December  were  somewhat  higher  than 
in  November.     Cheese  production  in  November  was  less  than  a  year  earlier  even 
though  the  decline  in  production  from  October  to  November  was  small.  Imports 
in  November  were  larger  than  a  y  ,-.r  jar-lie r  and  thj  out- of- storage  movement 
heavier.     'These  changes  more  than  offset  the  decrease  in  production  so  that 
the  movement  Into  consuming  channels  was  larger  than,  in  November  1931.  Cold 
storage  stocks  of  cheese  on  January  1  were  lower  than  i  year  earlier." 

Total  production  of  cheese  in  November  of  30, 600, 000  pounds  was  3.4 
per  cent  less  than  a  year  -  earlier,  compare!  with  the  decrease  of  8.1  per  cent 
in  October.     The  decline  in  chees^-  production  from.  October  to  November  of  16 
per  c^nt  was  Lss  than  the  usual  decline  of  about  28  per  cent.   '  The  decline 
in  cheese  production  each  month  from  July  to  November  has  been  relatively 
small  and  the  index  number  of  cheese  production  adjusted  for  seasonal 
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variation  rose  from  88  in  July  to  120  in  November, 

Production  of ■  American  cheese  in  Wisconsin  during  November "was  10  per 
cent  less' than  a  year  earlier.     Production  in  the  North- Atlantic,  South 
Central  and  Mountian  States  was  decidedly  larger  than  a  year  earlier.  The 
heavy  production  in  the  North  Atlantic  States  indicates  a  larger  amount  of 
surplus  milk  than  a  year  ago. 

The  ruling  price  of  cheese  ( Twins)  on  the  Wisconsin  Cheese  Exchange 
averaged  10.5  cents  during  December";  0.4  cents  higher  than  in  November  hut 
1.5  cents  less  than  in  December  1931.     The  average  price  in  1932  was  10.0 
cents  or  20  per  cent  loss  than  in  1931,  and  55  pur  cent  less  than  in  1928, 

Trade  output  of  cheese  in  November  was  1.3  per  cent  larger  than  in 
November  1931.     Retail  prices  in  Novemhjr  were  about  16  per  cent  less  than 
a  year  earlier.     These  changes  indicate  that  consumer  expenditures  for 
cheese  in  November  were  15  per  cent  less  than  in  the  same  month  of  1931 
'This  was  the  smallest  percentage  decline  -from  the  same  month  of  the  preced- 
ing year  for  any  month  in  1932, 

Cold  storage  holdings  of  American  cheese  on  January  1  of  57,800,000 
pounds  were  3,000,000  pounds  less  than  a  year  earlier,  and  about  6,000,000 
pounds  less  than  the  5— year  January  1  average. 

Imports  of  cheese  in  November  of  6,600,000  pounds  were  10  per  cent  lar- 
ger than  in  November  1931.     For  the  first  11  months  of  1932,  however,  imports 
of  cheese  were  11  per  cent  less  than  in  the  same  period  of  the  preceding  year. 

EGGS 

Market  prices  of  eggs  in  December  did  not  change  materially  from  their 
November  levels,  whereas  in  most  years  there  is  a  slight  decline.  December 
prices  therefore   Averaged  above  those  for  December  of  1930  and  1931.  Supplies 
of  eggs  -are  low,  both  of  storage  stocks  and  of  current  receipts;  the  latter 
having  increased  much  less  than  usual  from  November  to  December. 

The  price  of  special  packed  mid-western  eggs  at  New  York  on  January  9 
was  35.75  cents.     The  average  for  December  was  35.4  Cunts  compared  with 
37.4  cents  in  November  and  33.1  c^nts  a  year  previous.     On  the  other  hand 
the  average  price  of  r -handled  receipts  advanced  a  little,  from  30.6  Cents' 
in  November  to  31.3  cents  in  DeC-mber;  compared  with  an  average  of  25.6  cents 
in  December  1931.     Firm  prices  also  advanced,  from  26.1  cents  on  November  15 
to  23.1  cents  on  December  15.     Compare  1  with  the  1910-1914  average  for  cor- 
responding months  th~  relative  price  rose  from  81  per  c ei:t  on  August  15  to 
95  per  cent  on  November  15  and  then  declined  to  92  per  c^nt  on  December  15. 

Receipts  of  eggs  at  the  four  markets  -luring  December  were  light  for 
the  month,  being  573,000  cas-s  compared  with  596,000  cases  a  year  ago  and 
a  5-year  average  of  598,000  cases.     The  increase  from  November  was  also  less 
than  usual,  being  13,000  cases  compared  With  71,000  cases  a  year  ago  and 
a  5-ye  %r  average  of  81,000  cases.    While  production  in  the  Hast  and  Middle 
'Vest  is  probably  heavier  th.n  last  year,  that  on  the  Pacific  Coist  is  less. 

United  States  storage  holdings  of ^ cas e  1  'eggs  on  January  1  were  abnor- 
mally low  at  159,000  cases  compared  with  1,475,000  cases  a  year  before  and 
a  5-year  average  of  1,274,000  cases.  •  This  is  the  lowest  figure   for  January  1 
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since  the  record  was  "begun  in  1916.  '  Storage  operators  this  year  appear  to 
have  regained  some  of  the  losses  incurred  the  past  2  years. 

u  iixUivJjivio 

The  farm  price  of  chickens  on  December  15  "/as  9.2  cents  a  pound, 
compared  with  10.1  cents  a  month  before  and  1.5.9  cents  a  year  before. 
Compared  with  the  1910-1914  average  for  corresponding  months,  the  relative 
farm  price  has  declined  from  101  per  cent  on  August  15  to  93  per  cent  on 
November  15  and  87  per  c-.nt  on  December  15.     The  drop  in  price  from  November 
to  December  was  largely  due  to  the  low  prices  and  heavy  supplies  of  turkeys 
during  the  holiday  period. 

Receipts  of  dressed  poultry  at  the  four  markets  during  December  were 
72,700,000  pounds  compared  with  74,100,000  pounds  a  year  ago  and  a  5-year 
average  of  71,800,000  pounds.     November  receipts,  it  will  be  remembered, 
were  much  higher  than  for  the  same  month  the  year  before. 

Cold  storage  stocks  of  frozen  poultry  on  January  1  were  112,000,000 
pounds  compared  with  117,000,000  pounds  a  year  ago  r'nd  a  5-year  average  of 
117,000,000  pounds. 

LAMBS 

The  lamb  market  was  fairly  steady  during  most  of  December  at  the  level 
of  prices  prevailing  at  the  ..nd  of  November.     During  the  iast  Week  of  .the  month, 
however,  the  market  we-kaned  largely  as      reflection  of  the  weakness  in  the 
markets  for  cattle  end  hogs  and  prices  declined  from  50  to  75  cents,  but  most 
of  this  was  regained  during  the  first  week  in  January.     During  most  of  the 
month  the  top  on  fed  lambs  at  Chicago  was  around  D6.50  with  the  high  top  for 
th.  month  $6.60.     The  decline  at  the  end  of  the  month  brought  the  top  to  36.00 
with  the  bulk  of  the  good  and  choice  iambs  selling  from  ^5.50  to  $5.75.  Feed- 
er lamb  prices  changed  little  during  the  month  and  slaughter  ewe  prices  strength' 
ened  somewhat.     The  farm  price  of  lambs  December  15  at  ^-3.96  was  5  cents  higher 
than  the  November  price,   23  cents  lower  than  the  December,  1931  price,  and 
$1.72  below  the  pre-war  Dec  -mb  jv  average.    Market  prices  of  lambs  in  December, 
1932  averaged  a  littl  .•  high  jT  then  in  December,  1931. 

The  supply  of  limbs  in  December  was  relatively  the  smallest  for  all 
months  of  1932.     Receipts  at  7  leading  markets  were  33  per  cent  smaller  than 
in  December,   1931  and  20  per  cent  smaller  than  the  5-year  December  average. 
Inspected  slaughter  at  1,264,000  h^ad  was  20  per  cent  smaller  than  in 
December,  1931  and  1  per  cent  above  the  5-y-ar  December  everage. 

Supplies  of  fed  lambs  during  the  n^xt  4  months  are  expected  to  be 
small  compared  with  the  supplies  during  th.  corresponding  period  of  the  last 
2  years.     The  estimated  number  on  feed  January  1  was  5,239,000  head  while 
on  January  1,   1932  it  was  6,135,000  head  and  on  January  1,  1931  5,428,000 
head.    Most  of  the  decrease  from  last  year  is  in  the  V/estern  Corn  Belt  where 
the  decrease  from  last  year  amounts  to  22  per  cent.     In  the  Eastern  Corn  Belt 
the  number  was  8  per  cent  below  last  year,  with  the  proportion  of  native  Iambs 
somewhat  larger  than  1  st  ye .r. 

In  the  Western  States  as  a  whole  the  number  on  feed  January  1  this 
year  was  11  per  cent  smaller  than   -  ye  ir  earlier.     The.  number  on  feed  in 
Colorado  was  13  per  cent  smaller  than  a  year  ^arli.r,  and  there  was  a  de- 
crease in  the  total  in  the  States  west  of  the  Continental  Divide.  These. 


decreases  wore  partly  offset  by  .increases  in  LIpntani,  Wyoming  and  New  Mexico. 
The  number  on  feed  in  Texas  was  23  per  cent  smaller  this  year.     The  feeding 
season  so  far  has  been  quite  favorable  and  lambs  in  nearly  all  areas  have  made 
good  gains.     The  quality  of  the  fed  lambs  coming  to  market  has  "been  generally 
above  average. 

-•        ..  -        .  .  -.  WOOL 

Domestic  wool  prices  again,  declined  during  Dec-amber  but  for  the  first 
week  of  January  prices  still  averaged  about  30  per  cent  above  the  July  low 
point.     Business  in  the  Soston  market  during  December,  while  not  large,  was 
considered  fairly  satisfactory  in  view  of  the  holiday  period  and  year  end 
inventories'.     Fine  (64s,   70s, 80s)   strictly  combing  territory  wool  was  43-45 
cents  a  pound,"  scoured  basis,   the  first  week  of -January  compared  with  44-46 
cents  the  beginning  of  December.     Three- eighths  blood  (56s)  territory,  scoured 
basis,  at  38-40  cents. on  January  7  showed  no  change  from  a  month  earlier. 
Ohio  and  similar  grease  wools  ranged  from  13  to  20Vr  cents  per  pound  the  week 
ended  January  7,  while  the  average  price  receive!  by  United  States  producers 
was  9.2  cents  onDecjmber  15  compared  ;,vith  9.4  cents  on  November  15  and  a 
low  of  7.0  cents  on  July  15.     Prices   -t  recent  sales  in  Australia,  and  New 
Zealand  have  been  very  firm  and  some  increases  have  been  reported. 

Consumption  of  COmbLng  and  clothing  wool  reported  by  United  States 
manufacturers  for  November  had  declined  20  per  Cent  from  the  September  high 
point.     Consumption  v/as  still  two  and  one-half  times  as  large  as  at  the  low 
point  in  May  and  was 'about  4,000,000  pounds  larger  than  in  November  1931. 
Consumption  of  combing  and  clothing  wool  for  the  first  11  months  of  1932  was 
only  77  per  cent  as  large  as  that  reported  for  J -.nuary-Novembor  1931  and  93 
per  cent  as  large  as  during  the  first  11  months  of  1950. 

Total  receipts  of  domestic  wool  at  Boston  for  1932  amounted  to  approxi- 
mately 213,000,000  pounds  comparei  with  256,000,000  pounds  during  1931.  De- 
spite a  decline  in  domestic  wool  production  the  lo.v  consumption  in  1932  further 
reduced  domestic  requirements  and  imports  for  the  year  were  probably  the 
smallest  in  50  years.     From  January  to  November  only  14,922,000  pounds  of 
combing  and  clothing  wool  were  imported  compared  with  33, 777,000  pounds  import- 
ed in  those  months  in  1931  and  97,697,000  in  1929. 

The  outstanding  feature  of  the  current  wool  marketing  season  in  Southern 
Hemisphere  countries  is  the  increased  movement  of  wool  during  the  period  July  1 
November  30,  1932  compared  with  the  same  period. -last  s^sson.     This  increase  is 
principally  due  to  earlier  marketing  of  the  clip,  particularly  in  Australia  and 
in  the  Union  of  South  Africa,  as  production  is  not  likely  to  exceed  that  of 
1931  although  no  marked  decrease  is  ecpected. 

COTTON 

Domestic  cotton  consumption  declined  somewhat  during  December  with 
many  of  the  mills  closed  for  several  days  luring  the  holiday  period.     In  for- 
eign countries  mill  activity  may .have  been  affected  by  th ;  holidays,  but  in 
general,  activity  is  thought  to  have  been  maintained  at  a  relatively  high  level 
Domestic  sales  of  cotton  textiles  increased  during  the  month  and  slightly 
exceeded  production.     Exports  of  raw  cotton  from  the  Unite!  States  were  again 
rather  large  during  December  but  were  less  than  a  year  ago.     Cotton  prices 
werci  fairly  stable  daring  th..  last  half  of  December,  but  advanced  during  eirly 
January  and  on  Janu  ry  10  reached  th.;  highest  levels  since  mid-November. 
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The  average  price  of  middling  7/8  inch  cotton  in  the  10  designated 
markets  ranged  from  5.62  cents  per  pound  to  5.93  cents  during  the  last  half 
of  December  with  a  slight  improvement  toward  the  end  of  the  month.  On 
January  10,  however,  the  pric<=  in  these  markets  averaged  6.22  cents  per 
pound  compared  with  6.03  cents  a  year  ago  and  was  the  highest  since  November 
17.     The  relative  prices  of  American  and  Indian  cotton  in  Liverpool  continued 
rather  stable  and  was  favorable  to  the  use  of  American,  cotton. 

Domestic  consumption  during  December  amounted  to  440,000  bales,  com- 
pared with  504,000  bales  in  November,  415,000  bal^s  in  December  1931,  and 
was  the  highest  for  the  month  since  1929.     This  brought  the  total  consumption 
for  the  season  to  the  end  of  December  to  2,540,000  bales,  an  increase  of 
149,000  bales  or  7  per  cent  over  the  same  period  last  season,  and  330,000 
tales  or  16  per  cent  over  the  first  5  months  of  1930-51.    Sales  of  carded 
cotton  cloth  are  thought  to  have  exceeded  production  during  December  whereas 
during  the  previous  2  months  sales  averaged  only  about  nl  per  cent  of  pro- 
duction. 

In  Europe  as  a  whole  cotton  spinning  mills  during  December  apparently 
continued  to  operate  at  the  improved  levels  of  the  previous  3  months.  The 
French  industry  is  still  in  a  fairly  good  condition  with  its  unfilled  orders 
equivalent  to  several  weeks  production  and  its  activity  up  to  about  75  per 
cent  of  normal.     Cotton  mills  in  the  Orient  continued  to  operate  at  high 
levels  during  November  and  early  December  although  activity  in  China  continued 
below  normal  in  the  Japanese  section  of  the  industry.    Large  amounts  of 
American  cotton  are  still  being  consumed  in  Japan  where  the  general  situation 
of  the  cotton  industry  at  the  beginning  of  January  ?/as  reported  as  good. 
Spinners  continued  to  make  good  profits  on  yarn  sales  (estimated  at  10  per  cent) 
and  weavers  were  still  maintaining  their  high  rate  of  activity  due  to  the 
continued  strong  demand  for  Japanese  piece  goods. 

Domestic  exports  during  December  amounted  to  about  1,040,000  running 
bales  which  is  somewhat  less  thaii  the  1,183,000  bales  exported  during  December 
1931  but  about  274,000  bales  or  36  per  cent  larger  than  in  December  1930,  accord- 
ing to  data  from  the  Bureau  of  the  Census.     The  Orient  continues  to  take 
smaller  amounts  than  a  year  ago,  largely  due  to  reduced  exports  to  China. 
During  the  first  5  months  this  season  China  has  taken  only  126,000  bales  com- 
pared with  652,000  bales  during  the  like  period  last  season.     From  August  1 
to  December  31  this  season 'total  exports  of  American  cotton  amounted  to  4,246,000 
bales  compared  with  4,037,000  "bales  during  the  first  5  months  of  last  season 
and  3,947,000  bales  during:  the  corresponding  period  in  1930-31. 

The  total  wc-rld  production  during  the  present  season  is  now  estimated 
at  24,000,000  bales  of  478  pounds  net  which  is  200,000  bales  less  than  the 
estimate  released  a  month  ago  but  still  600,000  bales  more  than  the  November 
world  estimate.     These  changes  were  caused  by  an  increase  of  800,000  bales  in 
the  estimate  of  the  domestic  crop  and  a  decrease  of  200,000  bales  in  the' figure 
being  used  for  Indian  production.    At  24,000,000  tales  the  world  figure  is 
still  3,500,000  bales  less  than  the  estimate  of  the  1931-32  crop  and  is  the 
smallest  since  1927-28.     The  estimate  of  foreign  production  now  stands  at  about 
11,300,000  bales,  an  increase  of  900,000  bales  over  1931-32  but  about  600,000 
bales  less  than  1930-31. 


Business  statistics  relating  to.  domestic  demand 
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1/  Federal  Peserve  Board  indexes,  adjusted  for  seasonal  variation 

.  2/  U-S.D.A. 

August  1909 -July  1914  =  100.  3/  Fureau  of  Labor  Statistics' 

index 

.  4/  Weighted 

average  of  indexes  for  eight  foreign  countries  -  United  Kingdom,  Canada,  Japan, 
France,  Italy,  Germany,  China  and  the  Netherlands.  5/  The  Annalist.  Average 
of  daily  rates  on  commercial  paper  in  New  York  City.  6_/  Dew-Jones  index  is 
based  on  daily  average  closing  prices  of  50  stocks. 
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FARM  PRICES  —  ^ — " 

Market  prices  of  farm  products  indicate  that  the  general  level  of  farm 
prices  in  mid-February  is  slightly  lower  than  a  month  ago.    Declines  in  wheat, 
corn  and  cotton  prices  and  continued  seasonal  declines  in  dairy  and  poultry 
products  occurred  during  the  past  month.    However,  these  declines  have  been 
offset  in  part  by  an  improvement  in  livestock  prices,  especially  hogs. 

The  index  of  farm  prices  in  mid-January  established  a  new  low  at  51  per 
cent  of  the  1910-1914  average  compared  with  52  per  cent  in  June  and  December 
of  1932,   and  63  in  January  1932.    Farm  prices  of  flax,  rye,  apples,  horses, 
wheat,  cotton,  and  nine  other  major  farm  products  advanced  from  mid-December 
to  mid-January,  hut  these  advances  were  more  than  offset  by  the  larger  declines 
in  prices  of  other  products,  especially  eggs.    Farm  prices  of  hay,  hogs, 
cattle  and  calves  in  mid-December  were  at  the  lowest  level  during  the  23  years 
for  which  these  prices  are  available. 


The  exchange  value  of  farm  products  for  the  goods  farmers  usually  buy 
was  estimated  at  49  per  cent  of  the  pre-war  average  on  January  15;  the  same 
as  a  month  earlier.     This  was  about  4  per  cent  above  the  low  point  of  last 
June,  indicating  that  prices  farmers  pay  have  declined  more  since  last  June 
than  have  the  prices  farmers  receive.     However,  the  purchasing  power  of  farm 
products  in  terms  of  non-farm  products  is  still  about  9  per  cent  less  than  a 
ye  ar  ago . 

The  general  level  of  farm  wages  on  January  1,1933  was  74  per  cent  of 
the  1910-1914  average.     This  is  the  lowest  level  of  farm  wages  since  1899. 
Farm  wages  declined  24  per  cent  since  January  1,  1932  and  12  per  cent  during 
the  last  quarter  of  1932,  compared  with  the  usual  seasonal  decline  of  about 
9.6  per  cent  during  October  -  December.    Farm  wages  per  day  with  board  ranged 
from  40  cents  in  Georgia  and  South  Carolina  to  >1.75  in  Rhode  Island.  Reports 
from  the  North  Central  States  indicate  that  in  some  cases  farm  laborers  were 
working  for  board  and  lodging  only. 

WHOLESALE  COIIh.OPITY  PRICES 

The  general  level  of  wholesale  prices  in  the  United  States  has  continued 
the  decline  which  began  about  mid-September.     The  Bureau  of  Labor  Statistics 
weekly  index  after  rising  from  the  low  point  of  93  (1910-1914=100)  in  mid- 
June  to  96  in  early  September  had  fallen  to  87,6  for  the  week  ended  February  4. 
Farm  and  food  products  increased  sharply  in  July  and  August  and  were  steady 
in  September.     The  subsequent  decline  was  particularly  sharp  in  December. 
Products  other  than  farm  and  food,  on  the  other  hand,  increased  only  1  per 
cent  from  July  to  September,  followed  by  a  2  per  cent  decline  to  102  per 
cent  of  the  1910-1914  average  in  December  1932.    Of  the  nonagri cultural 
products,   fuel  and  lighting  products  have  declined  most  sharply  since  July  1932. 
However,   fuel  and  lighting  was  the  only  group  to  advance  in  price  during  the 
first  half  of  1932. 


The  combined  index  of  wholesale  prices  in  eight  foreign  countries 
which  normally,  take  about  ■?&■  per ■  cent  of  our  exports  of  agricultural 
products  continued  to  decline  during  1932.     In  currency  prices  the  combined 
index  declined  from  71.9  in  December  .  1951-  .(1926=100  )  to  67.4  _in  December 
1932,  whereas  on  a  gold  "basis  the  decline  was  from  61.4  to  53.4  during 
the  year  19 52*  '■....'      •  '  . 

•■.    .    '  •:•  •  :•         BUSINESS  COI'DITIOITS 

Available  evidence  indicates  some ; recession  in  seasonally  adjusted 
indexes  of  business  activity   during  .January  rjad.j  early  February.  Industrial 
production,  which  was  reduced  from  125  per  cent  of  the  1925-1925  average 
in  June,   1929,  to  58  per  cert  in  July,  1952,   advanced  to  56  per  cent  during 
the  last  quarter  of  the  year,  compared  with  about. 69  'per  cent  for  the  first 
quarter  of  19  32.     The  advance  in  general  business • activity  during  the  latter 
part  of  1932  was  confined  chiefly  to  the  .textile ■ industry.     The  Federal 
He serve  Board- indexes  of  •factory  employment  end  payrolls  declined  .somewhat 
mere  than  the  usual  seasonal  amount  from  mid-Fovcmbcr  to  mid-December . 

As . stated  in  the  Agricultural  Outlook  for  19  35,   "the  domestic 
demand  for  farm  products  in  general  has  improved  -only  slightly  from  the 
lowest  level  reached  last  July.     Kb  marked  changes  from  this  level  are 
probable  during  the  next,  few  months" . The  rate  of  decline-  in  industrial 
production  in  most'  of  the  important  foreign  markets  for  American  agricultural 
products,  showed 'a  tendency  to  slacken  in  1952  and  foreign  credit 
conditions  are  much  improved,.     "At  present- .■however ,  there  is  little  prospect 
for  a  marked  improvement  in  the- foreign  demand  for -our  agricultural  products 
during  1933". 

Domestic  financial  conditions  have  in  many  rcsj)ccts  improved 
materially  since  a  year  ago..   Interest  rates  in  central  money  markets 
are  at  record  low  levels,    monetary  gold  stocks  have  increased  sharply 
during  the  past  7  months,  although  some  reduction  has' taken  place  in 
recent  weeks.    However,  the  volume  of  bank  credit  continues  at  low  levels 
and  member  bank  reserves  in  excess  of  legal  requirements  reached  a  high 
point  in  mid-January  of  this  year.    An  unseasoned  increase  in  "money 
in  circulation"  has  contributed  to  a  recent  reduction  in  member  bank 
reserves. 

The  general  level  of  stock  prices  after  rising  a  little  in  January 
has  receded  to  the  level  of  late  December.     The  fluctuation  in  stock  prices 
has  however,  been  small  since  last  October.     The  general  level  of  bond 
prices  advanced  a  little  during  January.    Railroad  securities  showed 
independent  strength -the  past  month.     This  ma"  be  due  in  part  to  the 
feet  that  net  railway  operating  income  in  December  showed  an  advance 
compared  with  the  same-  month* -  a  year  earlier.     'Tins  was  -  the  first  time  " 
Gincc  August,  ..1929,  that'  earnings  for  any  month  was  above  that  of  a  year  • 
earlier  •  :  i-    ;     ■   ■     .    ,  y 

•    WHEAT      .        *  '  •    •  * 

Wheat  prices  have-  continued  at  en  el  most  constant  level  since  mid- 
January,  with  no  very  important  new  developments  as  to  either  supply  or 
demand  conditions.     Chicago  prices  have  remained  at  practically  the  same 


level  as  Liverpool  prices,  indicating  the  unwillingness  .of  owners  of 
wheat  in  the  United  States  to  sell  at  the  very  low  prices  which  other 
exporting  countries  are  taking*    Through  January  and  e'arly  February, 
world  shipments  of  wheat  have  been  at  a  level  well  above  that  which 
prevailed  during  the  first  half  of  the  season.     The  maintenance  of  this 
higher  level  of  shipments  without  a  decline  of  world  prices.  :may  he 
considered  a  hopeful  sign  that  import  demand  map  he  fairly  well  maintained 
during  the  second  half  of  the  current  marketing  pear. 

The  farm  price    of  wheat  in  the  United  States  averaged  52.9  cents 
per  bushel  in  mid-January,  a  slight  improvement  over  the  31.6  cent  average 
of  December.    This  was  the  result  of  the  rise  of  market  prices  which 
took  place  early  in  January.     At  Kansas  City  Po.  2  Hard  Winter  averaged 
43.5  cents  per  bushel  during  January  compared  with  41.8  cents  for  the 
preceding  month,   and  for  the  second  week  of  February  averaged  43.4  cents 
per  bushel. 

May  futures  prices  have  been  at  about  the  same  level  at  Chicago 
as  at  Liverpool  ever  since  January  10,  while  July  futures  have  been  only 
slightly  lower  at  Chicago.     At  Liverpool,  July  futures  have  been  about 
1  cent  per  bushel  higher  than  Hay  futures,  while  at  Chicago  during  part' 
of  January,  May  futures  were  somewhat  higher  than  July.    More  recently 
May  futures  at  Chicago  have  been  nearly  1  cent  below  July  futures,  a 
more  normal  situation  in  view  of  the  certainty  of  a  heav;  carry-over 
into  the  new  crop  year*      V/ith  Chicago  prices  about  on  the  same  level 
as  Liverpool,   exports  have  been  extremely  small  for  there  are  few 
foreign  markets  in  which  the  United  States  can  sell  wheat  under  such 
conditions.     Total  exports  of  wheat  and  flour  in  January  amounted  to 
only  2,032,000  bushels. 

The  extremely  low  level  of  exports  in  spite  of  large  stocks 
in  the  United  States  is  largely  the  result  of  prospects  for  another 
short  crop  of  winter  wheat  in  the  United  States.     Yfiiile  exports  from 
tie  United  States  may  be  somewhat  larger  after  the  heaviest  part  of 
the  Southern  Hemisphere  movement  is  over,  the  prospective  short  crop 
of  winter  wheat  is  likely  to  prevent  the  pressing  of  United  States 
wheat  for  sale  in  export  market's  during  the  next  year  as  long  as 
world  prices  remain  as  low  as  they  are  now. 


Hm&AMU'.'  CORP" 

Corn  prices  have  shown  very  little  change  in  t lie  past  month. 
In  early  January  there  was  a  very  slight  improvement  most  of  which  was 
maintained  through  February  10.    Market  prices  remain  at  so  low  a 
level  as  to  prevent  much  corn  from  moving  to  market. 

The  United  States  average  farm  price  as  of  January  15  was 
1S.1  cents  per  bushel  compared  with  18.6  cents  in  midKDec ember  and 
33.7  cents  in  January  of  last . rear.     The  market  price  aver a xs  were 
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sirr-ilarly  only  slightly  higher  in  January  than  in  'Deo ember,  ■  No.  3  Yellow 
at  Chicago  "being  23.6  cents  per  bushel  compared  with  23.0  cents  in 
December.    For  the  week  ended  February  11  the  average  was  23.7  cents. 

Receipts  continued  at  a  low  level  during  January,   amounting  to 
12,700,000  "bushels  compared  with  9,800,000  bushels  in  January  of 
last  year  and  an  average  of  27,400,000  in  January  of  the  past  5  years. 
Receipts  for  the  first  3  months  of  the  crop  year  have  totaled  57,000,000 
bushels  compared  with  32,900,000  last  season  and  a  5-year  average  of 
76,400,000  bushels.     Commercial  stocks  have  continued  to  increase, 
but  only  slowly.    On  February  11  they  amounted  to  35,500,000  bushels 
compared  with  33,000,000  bushels  4  weeks  previous. 

For  the  second  consecutive  month  wet  process  corn  grindings 
have  been  higher  than  for  the  corresponding  month  of  last  year.  In 
January  they  amounted  to  5,758,000  bushels  compared  with  5,130,000 
in  the  corresponding  month  of  last  year.    December  grindings  were 
likewise  about  500,000  bushels  larger  than  those  of  December  1931.  Total 

grindings  for  the  first  3  months  of  this  season  have  amounted  to 
16,500,000  bushels  compared  with  16,100,000  bushels  for  the  same  months 
last  season  and  an  average  of  19,600,000  bushels  for  the  first  5  months 
of  the  past  fiive  crop  years. 

With  prices  in  the  United  States  at  very  low  levels  and  supplies 
of  corn  small  in  both  Argentina  and  the  Danube  Basin,  exports  from  the 
United  States  thus  far  this  season  have  been  larger  than  in  the 
corresponding  period  of  any  year  since  1928-29.    Weekly  reports  indicate 
that  slightly  over  1,000,000  bushels  were  exported  in  January  compared 
with  only  177,000  in  January,  1932,  while  total  exports  for  the  first 
3  months  of  the  season  have  amounted  to  about  4,100,000  bushels, 
compared  with  805,000  bushels  in  the  corresponding  months  of  last  year. 
Somewhat  larger  exports  than  those  of  the  past  3  years  may  be  expected 
to  continue  until  suppies  "of  new-crop  corn  from  Argentina  are  available 
to  the  importing  countries  about  April  1. 

Germany  recently  increased  her  tariff  on  Argentine,  corn  from 
15  cents  per  bushel,  which  is  the  rate  applicable  to  United  States 
corn,  to  $1.51  per  bushel.     This  increase  if  maintained  may  tend 
to  shift  German  purchases  from  Argentine  to  American  corn.  Since 
trade,  in  corn  in  Germany  is  under,  a  Government  monopoly,  however, 
the  increased  tariff  upon  Argentine  corn  may  not  tend  to  increase  her 
imports  of  American  corn  as  much  as  would  otherwise  be  the  case. 

POTATOES 

Potato  prices  at  central  markets  have  declined  steadily  since 
the  middle  of  January,    prices  at  Hew  York  have  declined  from  ^1.16 
per  100  pounds  the  first  week  in  January  to  §1.09  the  first  week  in 
February.    They  averaged  ,}1.14  per  100  pou  ds  during  January  compared 
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with  '}i»16  in  December  ',952,  and  §1,13  a  year  ago.    At  Chicago,  the 
weekij  average  declined  from  75  cents  per  100,  'pounds  in  early  January 
to  69  cents'  for  the  first  week  in  February,     The  January  average  at 
Chicago  was  72  cents  per  100  pounds  compared  with  75  cents  in  December 
and  82  cents  a  year  ago.     The  total  car-lot  movement  for  this  season 
to  date  is  about  one-fourth  smaller  than  that  of  a  year  ago.  However, 
since  the  first  of  the  year  the  weekly  shipments  of  about  3,500  cars 
have  equalled  or  exceeded  those  of  last  year. 

F.o.b.  prices  of  Green  Mountains  at  Presquo  Isle,  Maine,  declined 
slightly  since  the  middle  of  January;  they  ranged  from  45  to  48  cents 
sacked  per  100  pounds  during  the  first  week  in  February. 

At  Rochester,  I-Iew  York  f.o.b.  prices  ranging  from  63  to  68  cents 
sacked  per  100  pounds  were  also  a  few  cents  lower-  than  a  month,  ago. 
Owing  to  the  cold  weather  there  has  been  little  activity  at  Y/aupaca, 
Wisconsin,  and  there  are  no  quotations  since  the  first  of  February. 
Potato  prices  at  this  point  showed  a  slight  decline  during  the  last 
week  of  January.     F.o.b.  cash  track  prices  of  Idaho  Russets  at  Idaho 
Falls,  ranged  from  30-35  cents  per  100  pounds  during  the  first  week 
in  February  or  slightly  lower  than  during  the  first  week  of  January. 

The  average  price  received  by  producers  as  of  January  15  was 
37.4  cents  per  bushel  compared  with  56.8  cents  as  of  December  15,1932 
and  47.1  cents  as  of  January  15,  1952. 

The  recent  cold  wave  has  caused  considerable  damage  to  early 
fruit  and  vegetable  crops  growing  in  the  Imperial  Valley  of  California, 
in  Arizona,  Texas,  Alabama,  Mississippi,  Georgia,  and  South  Carolina. 
The  freezing  temperatures  diu.  not  extend  into  Florida.     First  reports 
indicate  heavy  damage  to  beans,  tomatoes  end  potatoes  in  the  Lower 
Valle.y  of  Texas  and  considerable  damage  to  beets,   cabbage,  spinach 
and  other  vegetables  in  other  areas  of  the  State.    The  acreage 
planted  to  early  potatoes  in  the  Lower  Valley  of  Texas  this  year 
is  only  slightly  below  that  of  a  year  ago  while  in  Florida  it  is 
21  per  cent  smaller  than  in  1332.     There  are  27,300  acres  of 
commercial  early  potatoes  estimated  to  have  been  planted  in  these 
two  areas  this  year  compared  with  31,900  acres  last  year.  In 
the  second  division  of  the  early  States,  growers  intended  to 
decrease  their  acreage  13.5  per  cent  from  that  grown  -in  1932  while 
in  the  second  early  States  they  report  intentions  of  2  per  cent 
less.     So  far  this     season  only  a  few  new  potatoes  have  reached 
the  central  markets  and  prices  have  been  about  the  same  to  si  ightly 
lower  than  a  year  ago. 


RICE 


Rice  prices  in  the  Southern  States  averaged  lower  during  January  than 
for  December  whereas  California  prices  averaged  higher.    At  New  Orleans 
fancy  blue  rose  averaged  w1.89"  per  100  pounds  for  January  compared  with 

for  December.    The  January  1932  average  was  &2.84  per  100  pounds.  At 
San  Francisco  fancy  California-Japan  averaged  ^2-23  VeT  100  pounds  for  January 
compared  with  ^2.13  for  December  and  £2.92  for  January  19  32.     The  strengthening 
of  California  prices  during  January  was  due  to  a  slight  improvement  in  foreign 
demand*     In  the  Southern  Belt  where  prices  continued  to  decline  domestic 
sales  improved  considerably  during  January,    Exports,  however,  declined 
slightly  more  than  is  usual  at  this  season  of  the  year.     Owing  to  the  unusually 
low  purchasing  power  of  consumers  in  the  principal  rice  consuming  centers  of 
the  United  States  sales  of  rice  are  more  sensitive  to  price  changes  than  under 
normal  conditions.     Sales  from  mills  thus  far  this  season  having  teen  running 
behind  those  for  the  corresponding  period  last  year  but  should  the  present 
level  of  wholesale  and  retail  prices  of  nice  continue  during  the  next  2  months 
domestic  sales  may  be  equal  to  or  higher  than  for  the  corresponding  period 
last ' year. 

Southern  Belt 

Receipts'  of  rough  rice  at  southern  mills  during  January  amounted  to 
687,000  barrels  compared  with  569,000  for  January  1932.     Stocks  of  both  rough 
and  milled  in  millers  hands  on  February  1,  1933  were  the  equivalent  of 
2,012,000  barrels,  which  was  somewhat  larger  than  stocks  a  year  earlier. 
Shipments  from  mills  dmring  January  were  larger  than  for  January  1932,  the 
amounts  being  83,800,000  and  73,700,000  pounds  respectively.    Exports  from 
southern  ports  during  January  were  about  1,000,000  pounds  smaller  than  the 
12,948,000  pounds  exported  during  January  19  32.     Shipments  to  Puerto  Rico 
from  Southern  States  were  considerably  smaller  during  January  than  for  either 
December  or  January  1932.     Sales  in  continental  United  States  during  January, 
however,  were  considerably  larger  than  for  January  1932.     Trade  reports  in- 
dicate that  loans "are  being  made  for  production  purposes  during  1933  on  con- 
dition that  acreage  be  reduced  by  10  to  20  per  cent. 

California 

Exports  of  California  rice  during  January  totaled  312,000  pounds  com- 
pared with  38,000  pounds  for  January  1932.    Exports  for  the  first  4  months  of 
the  1932-33  season,  however,  were  much  smaller  than  for  the  corresponding 
period  last  year.     Shipments  to  Puerto  Rico  and  Hawaii  during  January  were 
2,747,000  and  6,524,000  pounds,,  respectively,  each  of  which  was  smaller  than 
the  January  19  32  shipment. 

TOBACCO 

Auction-floor  prices  for  tobacco  during  January  showed  varying  develop- 
ments for  the  different  types.     In  the  flue-cured  district,  where  marketings 
of  the  small  1932  crop  have  been  practically  completed,  prices  declined 
as  usual  for  this  season  when  the  sales  consist  chiefly  of  lower  grades. 


The  average  price  for  all  flue-cured  types  (11-14)  to  .January  31,  1933,  was 
approximately  11.5  cents  per  pound,  compared  with  the  low  season  average  price 
of  8.5  cents  a  year  earlier.     Prices  for  Burley  tobacco  commenced  to  decline 
much  earlier  than  usual  this  year.     During  the  early  part  of  January  prices 
at  most  points  appear  to  have  been  higher  than  in  December  1932,  but  in  the 
latter  part  of  the  month  they  were  somewhat  lower.     The  average  of  all  sales 
on  Kentucky  markets  for  January  was  12.0  cents  per  pound,   compared  with  13.6 
cents  for  December,     unofficial  reports  of  sales  to  February  10  indicate  that 
prices  have  continued  at  a  reduced  level. 

Prices  for  the  unusually  small  crop  of  Virginia  fire-cured  continued  . 
to  advance  during  January,  averaging  8.9  cents  per  pound  for  the  month, 
compared  with  8.2  cents  for  December  and  a  season  average  of  4.9  cents  for 
the  1931  crop.     In  the  Kentucky-Tennessee  fire-cured  district  prices  in 
January  showed  a  little  improvement  over  those  of  December,  but  were  not 
greatly  different  from  the  low  levels  of  a  year  earlier.     The  average  of 
all  sales  on  Kentucky  markets  in  January  was  5.0  cents  per  pound  for  types 
22  (Clarksville-Hopkirsville) ,  4.2  cents  for  type  23  (Paducah),  and  3.3 
cents  for  type  24  (Henderson). 

Prices  for  the  dark  air-cured  types  in  January  showed  little  change 
from  the  levels  established  earlier  in  the  season.    Sales  of  One-sucker 
on  Kentucky  markets  averaged  5.0  cents  and  Green  River  averaged  3.4  cents. 
Virginia  Sun-cured  prices  averaged  6.7  cents.    The  1931-32  season  average 
prices  for  these  types  were  3.5  cents  for  One-sucker,  3.3  for  Green  River 
and  5.8  for  Virginia  Sun-cured. 

Consumption  of  tobacco  products,  as  indicated  by  monthly  reports 
of  the  Commissioner  of  Internal  Revenue,  continued  to  decline  in  December. 
Sales  of  tax-stamps  for  use  on  cigarettes  showed  a  slight  increase  'over 
the  relatively  small  volume  of  December  1931,  but  stamp  sales  for  all  other 
products  were  reduced.     For  the  full  year  1952  the  indicated  consumption 
of  the  different  classes  of  products  declined  from  that  of  1951  as  follows! 
cigars,  16.6  per  cent;   cigarettes,  8.7  per  cent;  snuff,   7.9  per  cent; 
manufactured  tobacco  (smoking  and  chewing  combined)  4.6  per  cent.  Since 
August  1932  the  rate  of  decline  in  cigarette  consumption  has  been  somewhat 
less  than  for  earlier  months.    Prices  of  the  leading  brands  of  cigarettes 
were  reduced  January  3,  1933,  and  again  early  in  February,  making  a  total 
reduction  of  from  2.5  to  5.5  cents  per  package  at  most  retail  stores.  No 
data  are  available  as  yet  to  indicate  how  much  these  lo?/er  prices  may  be 
expected  to  stimulate  consumption. 

Exports  of  unmanufactured  tobacco  in  December  were  only  51,800,000 
pounds  or  about  half  as  large  as  usual  for  that  month,  largely  because  of 
the  reduced  volume  of  flue-cured.     Flue-cured  exports  of  22,500,000  pounds 
compared  with  49,300,000  pounds  in  December  1932  and  a  5-year  average  for 
December  of  47,500,000  pounds.     Takings  by  the  United  Kingdom,  China  and 
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several  smaller  countries  flGrG  on  a  greatly  reduced  scale.     Decern! er  exports 
of  Kentucky-Tennessee  fire-cured  were  3,200,000  pounds  iSi  1932,  compared 
with  2,600,000  pounds  in  1951;  Virginia  fire-cured,   500,000  pounds,  com- 
pared with  300,000  pounds  in  December  1951.;  Maryland  and  Eastern  Ohio, 
1,000,000  pounds  compared  with  the  small  exports  of  300,000  pounds  in 
December  1931.     Exports  of  the  dark  air-cured  types  continued  on  a  greatly 
reduced  scale.     Exports  of  BOO, 000  pounds  of  the  Bmrley  type  were  somewhat 
larger  than  usual  for  December",     The  ^exports  of  stems,  trimmings  and  scrap 
continued  large,  amounting  to  2,900,000  pounds  for  the  month.    Host  of 
these  were  taken  by  Germany  to  be  used  chiefly  in  low  priced  smoking  • 
mixtures  in  place  of  American  fire-cured  and  other  similar  types  of 
leaf. 

j.i0GS 

Hog  prices  rose  steadily  in  January  and  early  February.    The  per- 
centage increase  from  December  was  about  equal  to  the  10-year  average  for 
the  period.     The  advance  apparently  was  a  reflection  of  a  somewhat  stronger 
demand  in  the  retail  pork  trade.     Slaughter  supplies  continued  relatively 
small.    The  reduction  in  January  from  the  January  1932  total  of  federally 
inspected  slaughter  amounted  to  6.5  per  cent. 

The  weekly  average  price  at  Chicago  advanced  from       95  per  100 
pounds  during  the  last  week  in  .December  to  ^5.67  during  the  second  week 
in  February.    A  snarp  advance  during  the  latter  week,  largely  in  response 
to  temporarily  reduced  shipments  to  slaughter  centers  as  a  result  of 
severe  weather  conditions,  carried  the  top  price  at  Chicago  to  $4.15. 
This  was  the  highest  price  paid  at  that  market  since  mid-October.  The 
rise  since  December  has  been  relatively  greater  on  heavy  hogs  than  on 
light  weights.     The  January  average  at  Chicago  was  $3.12,  compared  with 
4-3.04  for  December  and  $4.00  for  January  1932. 

Hog  slaughter  under  Federal  inspection  during  January,  totaling 
4,700,000  head  was  2.5  per  cent-  larger  than  in  December,  but  it  was  _  .  . 
6.5  per  cent  smaller  than  in  January  last  year,  and  was  the  smallest  for 
the  month  since  1927..   Inspected  slaughter. during  the  first  4  months  of 
the  current  marketing  year,  totaling  16,666,000  head,  was  9.4  per  cent 
smaller  than  during  the  corresponding  period  a  year  earlier.  This 
reduction  of  1,757,000  head  is  largely  a  reflection  of  the  decrease  in 
the  1932  spring  pig;  crop,  although  it  may  be  partly  the  result  of  a 
larger  proportion  of  the  supply  going  into  nonfederally  inspected 
slaughter,  together  with  a  tendency  to  feed  hogs  longer  and  hold  a 
slightly  larger  number  of  sows  for  spring  farrowing. 

The  reduction  in  numbers  slaughtered  has  been  in  part  offset  by 
heavier  weights  and  higher  dressing  yields.    Average  weights  in  December, 
were  the  heaviest  for  the  month  in  at  least  10  years,  although  they  were 
only  slightly  heavier  than  in  November.     .-.'eights  in  January  were  heavier 
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than  those  of  a  year  earlier  but  the . increase  over  those  in  December  was 
smaller  than  average.    Although  supplies  of  corn  for  feeding  are  abundant 
and. low  in  price  this  winter,  hogs  have  not  gained  so  rapidly  in  weight  as 
normally  would  be  expected.     This  apparently  is  largely  a  result  of  less 
intensive  feeding  during  the  summer  and  decreased  protein',  supplements  in 
the,ir  rations.     Reflecting  the  higher  average  weights  and  the  reduced 
demand  for  dry-salt  pork,  lard  production  during  the  last  quarter  of 
1932  was  relatively  large  and  lard  yield  per  hog  in  December  was  the 
largest  for  the  month  during  the  last  decade. 

The  hog-corn  price  ratio  continued  relatively  favorable  for  the 
feeding  of  hogs.-   Based  on  farm  prices,  the  ratio  in  the  Corn  Belt  States 
was  16.6  in  January,  compared  with  16.9  in  December  and. 11,2  in  January 
last  year.     Hog  prices  in  recent  months  have  been  so  low,  however,  that 
this  favorable  ratio  does  not  appear  to  be  affecting  hog  production  to 
the  extent  that  such  a  high  ratio  has  in  the  past. 

Wholesale  prices  of  fresh  pork  advanced  moderately  during  the 
first  half  of  January  but  lost  most  of  the  advance  during  the  second  half. 
Cured  pork  prices  rose  in  late  January  rut  declined  somewhat  during  the 
first  week  in  February.    Lard  prices  at  Chicago  declined  considerably 
during  January.     The  composite  wholesale  prices  of  hog  products  at  New 
York  averaged  ^9.32  per  100  pounds  in  January  compared  with  $9.41  in 
December  and  ^12.27  in  January  1932. 

The' movement  of  pork  into  consumptive  channels  during  January 
continued  relatively  large,  although  it  was  somewhat  smaller  than  that 
of  a  year  earlier.     The  movement  into  storage  on  the  other  hand  was 
relatively  small  and  pork  holdings  increased  only  85,000,000  pounds 
during  the  month,   compared  with  an  increase  of  111,000,000  pounds  in 
January  last  year.     Stocks  of  pork  on  January  1  amounting  to  576,000,000 
pounds  were  14  per  cent  smaller  than  those  of  a  year,  earlier  and  20 
per  cent  smaller  than  the  5-year  average  holdings  for  that  date.  Lard 
stocks-  also  continued  relatively  small,  and  the  total  of  53,000,000 
pounds  on  February  1  was  32  per  cent  smaller  than  that  of  a  year,  earlier 
and  42  per  cent  smaller  than  the  5-year  average  for  that  date. 

Exports  of  lard  during  December,  amounting  to  50,000,000  pounds, 
were '25  per  cent  smaller  them  in  December  1931  and  .27  per  cent  smaller 
than  the  5-year  average  for  the  month.     Total  lard  experts  during  1932 
amounting  to  552,000,000  pounds  were  about  4  per  cent  smaller . than  those 
in  1931, , and  23  per  cent  smaller  than  the  5-year  average.    Pork  ex- 
ports -in  December  were  not  greatly  different  from  those  of  a  year 
earlier  but  were  only  half  as  large  as  the  5-year  average  for  the 
month.     Exports  of  pork  during  1932,   amounting  to  119,000,000  pounds, 
were  27  per  cent  smaller  than  those  in  1931  and  57  per  cent  smaller 
than  the  5-year  average.     Shipments  of  lard  from  the  principal  ports 
during  January  were  considerably  larger  than'  in  December,  but  shipments 
of  pork  were  slightly  smaller. 
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The  temporary  agreements  limiting  shipments  of  pork  to  the  United 
Kingdom  to  a  level  20  per  cent-  below  a  year-  earlier  which  have  been  in 
effect  since  November  23,  1932  have  been  extended  to  February  22,  1933. 
Restrictions  of  a  more  permanent  nature  probably  will  be  adopted  in  the 
near  future.     In  Germany,   the  import  duty  on  lard  has  been  increased  from 
$1.10  to  $5.40  per  100  pounds.,  to  be  effective  February  15,     1933.  In 
anticipation  of  this  increase  in  the  duty,  imports  during  December  and 
January  were  restricted  to  80  per  cent  of  those  of  the  corresponding 
months  a  year  earlier. 

Because  of  the  marked  reduction  in  the  1932  spring  pig  crop  in  the 
Western  Corn  Belt,  which  is  the  area  that  furnished  a  large  proportion  of 
the  market  supply  of  hogs  in  the  late  winter,  federally  inspected  hog 
slaughter  during  February  and  March  is  expected  to  be  somewhat  smaller  than 
a  year 'earlier.    When  the  marketing  of  the  1932  fall  pig  crop  begins,  how- 
ever, slaughter  supplies  are  expected  to  be  more  nearly  eq.ua!  to  those  of 
the  corresponding  period  of  the  previous  year. 

CATTLE 

Prices  of  the  better  grades  of  slaughter  steers  declined  somewhat 
during  January,  but  prices  of  the  other  kinds  of  cattle  were  steady  to  higher. 
The  general  level  of  all  cattle  prices  was  the  lowest  for -many  years  in 
Bee  ember  and  the  average  was  lower  in  January  than  in  the  previous  month. 
The  decline  in  case  of  the  better  grades  of  cattle,  however,  was  relatively 
less  during  January  than  in  any  of  the  3  preceding  months.     Some  advance  in 
prices,  especially  of  the  low.er  grades,  occurred  in  early  February.  Prices 
of  choice  and  prime  and  good  grades  of  steers  at  Chicago  in  January  averaged 
about  50  cents  per  100  pounds  lower  than  in  the  preceding  month  and  those  of 
the  medium  grade  averaged  about  20  cents  lower.    Prices  of  the  common  grade 
were  practically  unchanged.     The  average  price  of  all  grades  of  slaughter 
steers  at  Chicago  for  the  month  was  $4.95,  compared  with  $5.44  in  December  and 
$6.51  in.  January  1932.     Prices  of  stocker  and  feeder  steers  and  veal  calves 
advanced  somewhat  during  January,  but  prices  of  cows  and  heifers  were  about 
steady. 

Largely  because  of  the  relatively  large  supplies  of  the  better  grades 
of  slaughter  cattle,  prices  of  these  are  now  much  lower  relative  to  the 
prices  of  other  kinds  of  cattle  than  they  were  a  year  earlier.     The  price 
margin  between  choice  and  prime  steers  and  common  steers  at  Chicago  averaged 
•$2.38  in  January  compared  with  ?5.62  in  the  same  month  of  1932,     In  marked 
contrast  to  the  situation  prevailing  early  last  fall,  heavy  steers  are  now 
selling  at  considerable  discount  under  the  lighter  weights. 

Market  supplies  of  cattle  in  January  although  relatively  small,  were 
slightly  larger  than  in  December.     Inspected  slaughter  of  cattle  during 
the  month,  amounting  to  612,000  head,  was  the  smallest  for  the  month,  since 
1915.     Calf  slaughter  also  was  relatively  small,  and  the  total  under  Federal 
inspection  was  the  smallest  for  January  since  1922.    Receipts  of  cattle  at  the 
seven  leading  markets  were  16  per  cent  larger  than  in  December,  but  they  were 
5  per  cent  smaller  than  in  January  1932,  and  18  per  cent  below  the  5-ycar 
January  average. 


Despite  the  fact  that  market  receipts  and  inspected  slaughter  of  cattle 
during  January  were  relatively  small,   tne -combined  supply  of  good  and  choice 
steers  at  Chicago  was  the  largest  for  the  month  in  the  12  years  for  which  re- 
cords are  available.     The  supply  of  choice  heavy  steers  was  especially  large. 
Tne  average  weight  of  all  grades  of  slaughter  steers  at  Chicago  vfes  the  second 
heaviest  for  January  in  the  last  5  years.   Th-is  relatively  large  supply  of  heavy 
well  finished  cattle  is  somewhat  abnormal  for  this  season  of  the  year,   end  to 
a  considerable  extent  is  a  reflection  of  the  large  movement  of  heavy  feeders  to 
feed  lots  in  the  late  summer  and  early  fall  of  last  year. 

Shipments  of  stocker  .and, feeder  cattle  from  stockyards  markets  into  the 
Corn  Belt  States  during  January  were  larger  than  in  January  last  year,  "but  the 
movement  was  smaller  than  in  December.  Total  market  supplies  of  cattle  during 
the  next  few  months  are  expected  to  continue  relatively  small.  The  proportion 
of  feed  cattle  will  probably  continue  large,  with  the  total  numbers  not  greatly 
different  from  a  year  earlier. 

BUTTER 

Butter  prices  declined  sharply  in  January.     Tne  price  of  92- score 
butter  at  New  York  in  early  February  was  only  slightly  above  the  low  point  of 
last  June.     Butter  production  reached  the  seasonal  low  point  in  November  and 
increased  sharply  in  December.    December  production,  however,  was  less  than 
a  year  earlier.     Cold  storage  stocks  of  butter  are  low.     Foreign  butter  prices 
showed  little  change  in  December  and  January.     The  margin  of  domestic  over 
foreign  prices  is  decidedly  less  than  the  tariff  and  imports  are  negligible. 
Production  in  New  Zealand  and  Australia  is  decidedly  larger  than  a  year  earlier. 

Production  of  creamery  butter  in  December  of  119,000,000  pounds  was 
3.3  per  cent  less  than  December  1931.     In  N0vember  and  October,   the  decreases 
from  the  corresponding  months  of  the  preceding  year  were  7  and  6  per  cent, 
respectively.     December  production  of  butter  in  the  North  Atlantic  and  East 
#orth  Central  States  was  larger  than  a  year  earlier.     In  each  of  the  other 
groups  of  States  production  was  less  than  a  year  earlier,   the  largest  decreases 
being  in  the  South  Central  and  Pacific  Coast  States  of  16  and  12  per  cent 
respectively.     Production  of  creamery  butter  in  December  was  9  per  cent  larger 
than  in  November.     This  Was  about  twice  as  great  as  tne  usual  seasonal  incree.se 
from  November  to  -December. 

The  price  of  92-score  butter  at  New  York  in  January  averaged  19.8  cents; 
4.3  cents  less  than  in  December  and  3.8  cents  less  than  a  y ea r  earlier.  Prices 
in  January  usually  average  lower  than  in  December,  but  the  drop  of  4.3  cents 
was  more  then  the  seasonal  average.     The  price  relative  for  92-score  butter 
at  New  York  (adjusted  for  seasonal  variation  1910-1914  =  100)  declined  from 
72  in  December  to  63  in  January.     At  63  the  price  relative  was  only  3  points 
higher  than  the  low  point  of  last  June.     The  farm  price  of  butterfat  on 
January  15  of  18.9  cents  was  2.2  cents  less  than  a  month  earlier  and  3.9  cents 
less  then  a  year  earlier.     From  December  15  to  January  15  the  farm  price  of 
feed  grains  rose  slightly.     Grain  prices,  however,  are  still  low  as  compared 
with  butterfat, 

The  movement  of  creamery  butter  into  consumption  channels  in  December 
was  3.3  per  cent  less  than  a  year  earlier..     Retail  prices  in  December  were 
about  18  per  cent  less  then  in  December  1931,  indicating  a  decrease  of  about 
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20  per  cent  in  consumer  expenditures  for  creamery  butter.  This  was  practically J 
the  same  percentage  decrease  as  occurred  in  November  and  about  the  same  as  ™ 
the  average  percentage  decline  for  the  other  months  of  the  year. 

Cold  storage  holdings  'of  creamery  butter  of  February  1  of  18,000,000 
pounds  were  about  5,000,000  pounds  less,  than  the  low  holdings  of  a  year 
earlier. 

In  January  *and  early  February,  there  was  little  change  in  foreign  butter 
prices,  as  contrasted  with  the  sharp  decline  in  domestic  prices.     On  February 
10,  the  price  of  92-score  butter  at  New  York  was  only  4.6  cents  higher  than 
the  Copenhagen  official  Quotation,  and  5.4  cents  higher  than  New  Zealand 
butter  in  London.     Imports  of  butter  dn  December  were  negligible.     Total  im- 
ports for  193-2  of  1,000,000  pounds  were  only  about  one-half  as  great  as  a  year 
earlier.     In  New  Zealand  and  Australia  graoings  of  butter  from  the  first  of 
August  till  about  the  first  of  January  were  18  and  38  per  cent  larger  than  a 
year  earlier. 

CHEESE 

Cheese  production  in  the  first  11  months  of  1932'  was  6  per  cent  less 
than  in  the  same  months  of  1931,  but  in  December  production  was  decidedly 
larger  than  a.  year  earlier.     Cheese  prices  declined  sharply  in  January,  and 
in  the  latter  part  of  the  month  the  ruling  price  on  the  Wisconsin  Cheese 
Exchange  was  lower  than  in  June.     The  movement  of  cheese  into  consumptive 
channels  in  December  was  larger  than  in  December,  1931.     Cold  storage  stocks 
on  February  1  were  somewhat  less  than  a  year- earlier. 

Production  of  cheese  in  December  of  31,000,000  pounds  was  13  per  cent 
larger  than  -in  December  1931.     In  November  and  October,   the  decreases  from 
the  same  months  of  1931  were  3  and  10  per  cent  respectively.     Production  of 
cheese  in  December  was  5.9  per  cent  larger  in  November,  compared  with  the 
usual  seasonal  decrease  of  about  9  per  cent.    Production  of  American  cheese 
in  Wisconsin  in  December  was  15  per  cent  greater  than  a  year  earlier.  There 
were  unusually  large  percentage  increases  in  production  in  the  North  Atlantic 
States,  indicating  relatively  large  amounts  of  surplus  milk. 

Cheese  prices  on  the  Wisconsin  Cheese  Exchange  in  January  averaged  9.5 
cents,  1  cent  lower  than  in  December  and  1.4  cents  lower  than  in  January,  1932. 
The  ruling  price  declined  from  10.5  cents  on  January  6  to  8  cents  on  January 
27.  -At  8  cents  the  price  was  one-half  cent  lower  than  the  low  point  last  June. 

The  movement  of  cheese  into  consumptive  channels  in  December  of  41^.0 '00,00*0 

pounds  was  7  per  cent  larger  than  in  December  1931.     The  retail  price  of  cheese 
in  December  of  22.4  cents  was  about  15  per  cent  less  than  a  year  earlier,  'ihese.j 
changes  indicate  that  consumper  expenditures  for  cheese  in  December  w, re  only 
about  8  per  cent  less  than  in  the  same  month  of  1931.     Thi-s  was  the  smallest  , 
decline  from  the  same  month  of  the  preceding  year  for  any  month  in  1932. 

Cold  storage  holdings  of  cheese  on  February  1  of  53^000^00  pounds 
compare  with  54,000,000  pounds  a  year  earlier  and  the  5-year  average  of 
55 , 000 , 000  pounds . 
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Prices  of  Canadian  and  Hew  Zealand  cheese  in  London  showed  little 
change  in  January  and  February,  so  that  the  margin  of  domestic  over  foreign 
prices  declined.     Imports  of  cheese  in  December  were  7  per  cent  less  than 
a  year  earlier,  while  imports  for  the  year  1932  were  10  per  cent  less  than 
in  1931. 

EGGS 

Market  prices  of  eggs  in  January  declined  sharply  as  fresh  supplies 
became  extremely  heavy,   storage  stocks  being  of  slight  importance. 

The  price  of  special  packed  mid-western  eggs  at  Hew  York  on  February 
8  was  16-1/ 2  cents.     The  average  for  January  was  25.1  cents  compared  with 
35.4  cents  in  December  and  21.3  cents  a  year  previous.     Lower  grades  did 
not  decline  as  much  from  their  December  levels.    Rehandled  receipts  were 
23.3  cents  in  January  and  31.3  in  December.     The  average  farm  price  was  21.4 
on  January  15  compared  with  28.1  on  December  15.     Compared  with  the  1910-1914 
average  for  corresponding  months  the  relative  price  declined  from  92  per  cent 
on  December  15  to  77  per  cent  on  January  15. 

Receipts  of  eggs  at  the  four  markets  during  January  were  994,000 
cases,  the  heaviest  on  record  for  the  month.     In  January  1932  receipts  were 
864,000  cases,  while  the  January  5-year  average  is  870.,  000  eases.  Receipts 
of  eggs  at  mid-western  packing  plants  have  averaged  much  higher  in  January 
compared  with  the  previous  January,  while  reports  from  packing  plants  on 
the  Pacific  Coast,  indicate  a  lower  level  of  production  there  than  last  year. 

Cold  storage  holdings  of  shell  eggs  on  February  1  were  extremely 
low,  being  only  76 , 000  .cases  compared  _wi  th  664,000  cases  a  year  ago  and  a 
5-year  average  of  362,000  cases. 

CHICIGHS 

The  farm  price  of  chickens  on  January  15  was  9.3  cents  a  pound  com- 
pared with  9.2  cents  a  month  before  and  15.3  a  year  before.     Compared  with 
the  1910-1914  average  for  corresponding  months,   the  relative  farm  price, 
which  has  steadily  declined  from  101  per  cent  in  August,  was  86  per  cent  on 
January  15  and  87  per  cent  a  month  before.     December  or  January  usually  marks 
the  low  point  in  chicken  prices  for  the  season. 

Receipts  of  dressed  poultry  at  the  four  markets  in  January  were 
29,100,000  pounds  compared  with  23,400,000  pounds  a  year  before  and  a  5-year 
January  average  of  29,300,000..  Receipts  usually  decrease  during  the  first 
3  or  4  months  of  the  year,   the  principal  source  of  supply  being  storage 
stocks.  .  • 

Cold  storage  holdings  of  frozen  poultry  on  February  1  were  105,000,000 
pounds  compared  with  112,000,000  pounds  a  year  ago  and.  a  5-year  average  of 
115,000,000  pounds. 

:  LAMBS  :•■ 

Lamb  prices  were  maintained  at  a  fairly  stable  level  during  January, 
although  fluctuations  from  day  to  day  were  rather  wide.     After  declining 
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s lightly  during  the  last  week.' in  December,  prices  recovered  during  the  2 
following  weeks,  but  dropped  slightly  during  the  remainder  of  the  month ••  The 
market  continued  to  weaken,  during  early ' February ,  and  lamb  prices- are  now 
lower  than  at  the  beginning  of  January.     The  top  price  of  fed  lambs  at: 
Chicago  during  January  was  $6.65,  about  the  same  as  in  December.     The  range 
in  prices  in  January  was  somewhat  wider  than  in  the  preceding  month,  due 
largely  to  the  fact  that  the  Quality  of  the  lambs  marketed  was  not  so  uniform 
and  buyers  discriminated  to  some  extent  against  heavy  lambs.     The  average 
farm  price  of  lambs  on  January  15  was  $4.09  compared  with  $3.96  on  December 
15  and  $4.43  on  January  15,  1932. 

Supplies  of  lambs  were  seasonally  larger  in  January  than  in  December, 
as  the  movement  of  fed  lambs  to  market  increased.     Receipts  at  -the  seven 
leading  markets  were  about  2'5  per  cent  larger  than  in  December,  but  they 
were  21  per  cent  smaller  than,  in  January  last  year.     Inspected  slaughter  of 
sheep  and  lambs,  totaling  1,332,000  head  was  also  21  -per  cent  less  than  in 
January  1932  and  7  per  cent  smaller  than  in  January  1931.'    The  average 
weight  of  fed  lambs  marketed  thus  far  this  season  apparently  has  been  some- 
what heavier  than  a  year  earlier. 

The  smaller  lamb  marketings . during  the  month  as  compared  with 
supplies  in  January  of  the  2  preceding  y^ars  are  largely  a  reflection  of  the 
reduced  number  of  lambs  on 'feed.     In  view  of  this  reduction,  slaughter 
supplies  during  the  remainder  of  the  fed-lamb  marketing  season  (February- 
May) _ will  probably  continue  materially  smaller- than  in  the  corresponding 
months  of  1932. 

WOOL 

Tiie  domestic  wool  market  has  shown  little  change  during  the  past 
month.     Trading  has  slackened  somewhat  on  the  Soston  market  in  the  last 
few  weeks  but  wool  continues  to  move  in  moderate  quantities.     Prices  of  most 
wools  at  Boston  have  again  declined  but  the  changes  have  been  small  and  for 
the  second  week  of  February'  prices  gne rally  were  still  10  to  30  per  cent, 
and  a  few  were  45  per  cent,  above  the  1932  mid- summer  low  point.  Fine 
(64s,  70s,  60s)  strictly  combing  territory  wools  remained  at  43-45  Cents 
per  pound,   scoured  basis,  for  the  4  weeks  ended  February*     Three- eights 
blood  (56s)  territory  was  36-38  cents  per  pound  scoured  basis,  compared  with 
38-40  cents  the  second  week  of  January.     Quotations  on  Ohio  and  similar 
grease  wools  ranged  from  13  to  20  cents  a  pound  the  second  week  of  February. 

Prices  in  foreign  markets  have  changed 'but  little.     The  London  saJ.es 
closed  February  8  with  prices  (English  currency)  far  merino  wools  mostly 
2s>  to  5  per  cent  above  the  December  close.    Prices  for -fine  greasy  cross- 
breds  were  about  equal  to  those  received  in  December  while  prices  of  medium 
and  low  crossbreds  had  declined  2^  to  5  per  cent.     Due  to  an  appreciation 
of  about  5  per  cent  in  the  gold  value  of  the  English  pound  by  February  8  as 
compared  with  the  December  value,  prices  in  gold  for  most  wools  were  equal 
to  or  above  the  December  prices.    Withdrawals  from  the  London -sales  were-, 
small  and  clearances  were  good.     About  90  per  cent  of  the  wool  cataloged  was 
sold.     Reports  from  primary  markets  of  the  Southern  Hemisphere  indicate  a 
continuation  of  good  competition  and  firm  prices,   except  for  a  moderate  de- 
cline at  the  opening  of  the  Sydney  wool  sales  on  February  13. 


Reports  from  Bradford  and  continental  markets  for  semi-manufactures 
indicate  that  prices  are  steady  but  "buying  .interest  is  not  as  keen  as 
that  evident  in  the  .raw  wool  markets.     Prices  of  some  -  semi-manufactures 
have  been  weak  relative  to  prices  of  raw  wool  for  some  time.     This  is  one 
of  the  disturbing  features  about  the  foreign  situation.  '■        .  • 

Consumption  of  combing  and  clothing  wool  in  the  United  States  in  the 
last  3  months  of  1932  was  below  the.  September  high  point.     The  total  reported 
for  the  final  Quarter  of  the  year,  however,  was  about  eQ.ua!  to  that  reported 
from  July  to  September.     During  Hovember  and  December  1932  reported  con- 
sumption was  greater  than  in  those  months  in  any  of  the  3  preceding  years. 
Total  consumption  of  wool  for  clothing  purposes  by  mills  reporting  to  the 
Bureau  of  the  Census  in  1932  was  about  20  per  cent  below  that  of  1931  but 
only  4  per  cent  below  consumption  reported  for  1930. 

United  States  imports  of  wool  during  1932  were  the  lowest  since  1894 
and  with  this  exception,   since  1881.     Only  15,375,000  pounds  of  combing  and 
clothing  wool  were  imported  in  1932  compared  with  37,298,000  pounds  in  1931 
and  102,208,000  in  1929.     Imports  of  carpet  wool  were  also  very  small  in 
1932  due  to  reduced  activity  in  carpet  mills.     Imports  were  40,965,000' 
pounds  last  year  compared  with  120,502,000  pounds  in  1931  and  175,007,000 
in  1929. 

notwithstanding  the  comparatively  heavy  carry-over  from  the  1931-32 
season  apparent  sj  supplies  in  four  b/  Southern  Hemisphere  countries  on 
J'anuary  1,  1933,  were  4  per  cent  below  the  quantity  on  hand  at  the  same 
date  in  1932  owing  chiefly  to  earlier  marketing  of  the  current  clip.  Weather 
conditions  in  Southern  Hemisphere  countries  continue  favorable.     At  the 
beginning  of  the  summer  months  (December)  pasturage  in  most  of  those 
countries  was  reported  as  excellent. 

COTTON 

Since  mid-October  the  average  price  of  American  middling  7/8  inch 
cotton  in  the  ten  designated  markets  has  fluctuated  around  5^  to  6g  cents 
per  pound.     During  January  the  range  was  between  5j  and  64  cents  with  the 
average  for  the  month  6.01  cents  per  pound.     In  early  February  prices 
dropped  below  5-J  cents  but  by  February  13  had  recovered  to  almost  6.0  cents. 
The  average  price  in  the  ten  markets  during  January  1932  was  6.15  cents 
and  on  February  15  last  year  averaged  6.40  cents  per  pound. 

Domestic  cotton  mill  activity  showed  a  seasonal  increase  during 
January  with  total  consumption  of  cotton  amounting  to  471,000  running  bales, 
31,000  bales  or  7  per  cent  above  December,   8  per  cent  above  January  last 
year  and  5  per  cent  above  January  1931.     This  brings  the  total  for  the  first 
half  of  the  1932-33  season  to  2,811,000  bales  compared  with  '2,626,000  bales 
during  the  like  period  last  season,  according  to  data  from  the  Bureau  of 
the  Census.     Preliminary  reports  indicate  that  although  sales  of  cotton 

a/  Carry-over  from  preceding  season,  plus  estimated  production,  minus 
exports.     l\To  deduction  made  for  comparatively  small  Quantities  consumed 
locally  or  amount  sold  but  not  yet  exported, 
b/  Australia,  New  Zealand,  Uruguay,  Union  of  South  Africa. 
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textiles  during  the  month  were  fairly  substantial  they- were  less  than  pro- 
duction.    December  sales  were  about  10  per  cent  above  production.  luring 
the  6  months  ended  January  31,  1933'  sales  of  carded  cotton  cloth  exceed 
production  by  about  10  to  15  per  cent,  according  to  the  data  released  by 
the  Association  of  Cotton  Textile  Merchants  of  New  York.     A  large  part  of 
these  sales,  however,   took  place  in  August. 

In  -Europe,  preliminary  reports  indicate  that  developments  in  the 
cotton  textile  situation "in  January  and  early  February  were  less  favorable 
than  during  the  previous  months'. 'of  this  season.    Recent  reports  from 
Manchester,  England  state  that  yarn  and  cloth  sales  have  been  disappointing 
and .much  less  than  output.    Witn  unfilled  orders  declining  rather  sharply 
mill  activity  will  be  reduced  if  sales  continue  low  much  longer,  according 
to  these  reports.     Political  conditions  in  France  end  Germany  are  said  to 
have  been  somewhat  unfavorable  to  the  general  economic  situation  on  the 
Continent  and  in  France  cotton  mill  operators  have  been  complaining  and 
during  the  week  ended  February  11  trade  was  Said  to  have  come  almost  to  a 
standstill.     In  Germany  the  textile  situation  was  described  as  being  exceed- 
ingly Quiet.    Japan  continues  to  maintain  a  very  high  rate  of  mill  activity 
due  to  the  strong  demand  from'  foreign  countries  for  her  finished  products. 
In  December  cloth  production  in  Japan  attained  a  record  level  as  did  exports. 
The  211,000,000  square  yards  of  cloth  exported  daring  that  month  was  more 
than  twice  as  large  as  a  year  earlier  and  64  per  cent  above  December  1931. 
Yarn  production  in  January  increased  and  was  the  largest  for  the  month  on 
record.    Japan  continues  to  consume  large  amounts  of  American  cotton  end 
due  to  large  imports  has  maintained  the  stocks  of  American  at  high  levels. 
Cotton  consumption  in  China,  during  January  was  apparently  about  the  same 
as  a  year  earlier.    H0wevev,  larger  supplies  of  domestic  (Chinese)  cotton 
has  resulted  in  decreased  consumption  and  imports  of  American.     During  the 
first  half  of  this  season  exports  of  American  cotton  to  China  totaled  only 
165,000  bales  compared  with  785,000  bales  in  the  like  period  last  season. 

2-0 tal  exports  from  the  United  States  amounted  to  about  794,000 
running  bedes    in  January  compared  with  920,000  bales  in  January  1932  end 
with  the  exception  of  last  year  were  the  largest  since  1927.    For  the  first 
half  of  the  season  exports  totaled  5,040,000  bales  compared  with  4,957,000 
bales  in  the  first  half  of  last  season  end  4,479, COO  bales  in  the  like  period 
of  1930-31.     G-reat  Britain,  Germany  and  France  continued  to  take  larger 
amounts  of  American  cotton  than  a  year  ago. 
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TEE  PRICE  SITUATION,  MARCH  1933 

J 

FARM  PRICES 

'     J  ' 

Horses  and  mules  are  now  trying  to  pull  tne  cart  of]  farm  prices  out  of 
the  dump.     The^  are  the  only  products  of  the  farm  which  are  now  bringing 
better  prices  than  a  year  ago.     In  February  horses  averaged  $62  and  mules  $67 
per  head, ■compared  with  $58  and  $65  a  year  ago.    Here  we  have  what  appears  to 
be  a  unique  situation  with  prices  of  a  farm  product  advancing  in  a  depression 
because  of  an  inelastic  supply  condition.     The  number  of  horses  on  farms  in 
the  United  States  has  declined  sharply  since  1918  and  in  all  probability  will 
continue  this  trend  for  several  years.     The  price,    of  horses,  however,  after 
declining  from  1918  to  1932,   turned  upward  in  1933. 

Sheep  and  lamb  numbers  appear  to  have  passed  the  peak  of  their  produc- 
tion cycle  and  may  be  at  about  the  bottom  of  their  price  cycle.     Lamb  prices 
averaged  $4.19  per  hundred  in  February,  which  is  lower  than  a  year  ago  but 
higher  than  in  recent  months.     The  outlook  for  the  next  few  years  is  that  horses, 
mules,  sheep  and  lambs  will  decrease  in  numbers  and 'that  prices  of  these  live- 
stock will  tend  upward. 

Market  prices  of  farm  products  for  the  week  ended  March  4  averaged  a 
little  lower  than  for  the  week  ended  February  18.     During  the  past  10  days 
prices  have  not  been  Quoted  on  the  central  grain  and  cotton  exchanges.  Live- 
stock markets  have  continued  to  operate  and  prices  have  advanced  a  little  since 
March  4. 

The  index  of  prices  paid  to  producers  of  farm  products  in  mid-February 
established  a  new  low  at  49  per  cent  of  the  1910-1914  average  compared  with 
51  per  cent  in  January  and  60  per  cent  in  February  1932.     Prices  of  corn, 
apples,  cottonseed  and  ail  livestock,  except  milk  cows,  advanced  in  price  from 
mid-January  to  mid-February.   -  These  advances  were,  however,  more  than  offset 
by  price  declines  for  most  crops  and  for  dairy  and  poultry  products.  The 
marked'  decline  in  egg  prices  of  nearly  50  per  cent  was  considerably  in  excess 
of  the  usual  seasonal  decline.     Farm  trices  of  e^gs,  barley,  and  hay  in 
February  were- at  the  lowest' level  in  the  23  years  for  which  these  farm  price 
data  are  available. 

The  exchange  value  of  farm  products  for  the  goods  farmers  buy  declined 
to  the  record  low  of  47  per  cent  of  the  pre-war  average  in  mid- February.  This 
was  4  per  cent  less  than  in  January  and  10  per  cent  less  than  in  February 
1932. 

WHOLESALE  COMMODITY  PRICES 

The  general  level  of  wholesale  prices  in  the  United  States  has  continued 
the  downward  trend  from  last  September.     The  Bureau  of  Labor  Statistics 
index  which  for  September  was  95  per  cent'  of  the  1910-1914  average,  declined 
to  39  for  January  and-  a  new  post-war  low  of  3-7  for  the  week  ended  March  4. 
Mark 3 1  nrices*  of  farm  products  for  the  week  ended  biarch  4  averaged  a  little 
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higher  than  the  low  weekly  average  of  a  month  previous.     Prices  of  building 
materials  were  also  slightly  higher  for  that  week  than  a  month  earlier,  where- 
as all  of  the  other  groups  of  commodities  declined  a  little  in  price  during 
the  month.     On  the  whole,  however,  prices  of  all  groups  were  ccmpa.ra.tively 
stable  during  February.     Only  limited  market  price  quotations  are  available 
since  March  3  on  account  of  market  and  "banking  holidays. 

Wholesale  prices  in  England,  according  to  Cramp's  index,  averaged  60.5 
per  cent  of  the  1926  average  for  February  (currency  basis)  compared  with 
61.2  for  January  raid  65.2  per  cent  for  February  1932.    .Wholesale  prices -in 
Italy,  according  to  the  Milan  Chamber  of  Commerce  Index,  averaged  about  44.6 
per  cent  of  the  1926  average  for  February  compared  with  45.3  for  January 
and  49.5  for  February  1932. 

BUSINESS  CONDITIONS 

The  general  level  of  business  activity  in  the  United  States  receded 
somewhat  in  January  and  the  downward  trend  apparently  continued  through 
February.     However,   some  lines  of  business  activity  such  as  the  production  of 
automobiles  and  cotton  cloth  impreved  a  little  during  the  latter  part  of 
February.     The  recent  banking  holidays  an$  restriction  on  the  flow  of  money 
and  credit  for  commercial  purposes  has  retarded  business. 

The  Federal  Reserve  Board  index  of  industrial  production  (adjusted  for 
seasonal)  rose  from  the  low  point  of  58  per  cent  of  the  1923-1925  average 
last  July  to  66  in  September.     The  index  was  unchanged  during  the  last  4 
months  of  1932,  except  for  a  temporary  drop  of  one  point  in  November-*  This 
4-month  period  of  stability  was  followed  by  a  two  point  decline  to  54  per 
cent  in  January,  the  last  month  for  which  these  data  are  available.  Factory 
payrolls  remained  at  -10  per  cent  of  the  1S23-1925  average  in  January,  where- 
as factory  employment  declined  to  59  per  cent  compared  with  61  in  December 
and  53  at  the  low  point  last  summer.     Preliminary  data  indicates  that  em- 
ployment and  payrolls  declined  in  February. 

Financial  conditions  have  held  the  spotlight  during;  the  last  few  weeks. 
"Money  in • circulation"  began  to  increase  sharply  about  the  first  of  January 
and  continued  until  March  4.     Monetary  gold  stocks,  which  had  been  increasing, 
began  to  decline  about  mid-January  because  of  both  foreign  and  domestic  with- 
drawals.    The  Michigan  bank  holiday  was  soon  followed  by  events  which  cul- 
minated in  the  Presidential  proclamation  of  a  national  bank  holiday  beginning 
March  6  anc   the  enactment  of  emergency  bank  legislation  on  March  9. 

The  rapid  withdrawal sof  bank  deposits  and  the  increase  in  earmarking 
and  exports  of  gold  in  late  February  were  associated  with  increased  purchases 
of  United  States  securities  by  the  Federal  Reserve  banks.     Member  banks 
reduced  th ir  loans  and  investments  in  an  effort  to  meet  deposit  withdrawals. 
The  unprecedented  withdrawal     of  deposits  and  reduction  in  bank  reserves  was 
accompanied  by  a  rather  abrupt  rise  in  interest  rates  in  c en trad  money  markets 
and  an  increase  from  2"|  to  3^-  per  cent  in  the  rediscount  rate  of  the  l\Tew  York 
Federal  Reserve  Bank. 

Stock  and  bond  prices  averaged  considerably  lower  in  February  than  in 
January;   the  rverage  of  industrial  stock  prices  being  the  lowest  since  last 
July.     Security  prices,  however,  advanced  just  prior  to  March  4,  af ter  wnicn 
the  large' security  and  commodity  exchanges  were  closed  temporarily.  Hew 
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off erings  of  non-Government  securities  in  February  were  the  smallest  on  record 
since  1914. 

Building  contracts  awarded  continued  to  decline  during  January.  The 
F.  ff..  Lodge  Corporation  index  of  all  classes  of  cons traction  (adjusted  for 
seasonal)  declined  to  22  per  cent  of  the  1923-192  5  average  for  January,;  The 
index  of  residential  building  contracts  awarded  in  January  amounted  to  only 
8  per  cent  (adjusted  for  seasonal)  Compared  with  the  previous  low  of  11  per 
cent  respectively  in  January  1919. 

WHEAT 

Wheat  prices  showed  little  change  during  February  except  for  a  slight 
rise  early  in  the  month.     Trading  in  United  Strtes  futures  markets  was  sus- 
pended after  March  3  because  of  the  bank  holiday  and  very  little  cash  grain 
has  been  sold  since  that  date  (through  March  14).     The  few  sales  which  have 
been  made,  however,  were  at  higher  leve]«s  than  those  prevailing  just  before 
the  bank  holiday.     Prices  at  Liverpool  advanced  about  2  cents  per  bushel  and 
at  ikinipeg  about  4  cents  from  March  3  to  March  11.     While  private  estimates 
of  farm  stocks  in  the  United  States  as  of  March  1  averaged  about  40,000,000 
bushels  lower  thru  the  official  estimate  of  last  year,   the  carry-over  as  of 
July  1  does  not  seem  likely  to  be  significantly  smaller  than  last  year.  With 
May  futures  as  high  at  Chicago  as  Liverpool,   there  is  little  to  suggest  that 
prices  in  the  United  States  during  the  next  few  weeks  will  be  sustained  at 
much  higher  levels  than  existed  at  the  beginning  of  March  except  in  the  event 
of  the  development  of  distinctly  bullish  crop  news ,  or  of  marked  improvement 
in  the  business  situation. 

The  United  States  average  faro  price  as  of  Febraary  15  was  32.3  cents 
per  bushel  compared  with  32.9  cents  a  month  previous  and  44.0  cents  per  bushel 
in  Febraary  1932.     Prices  at  the  principal  markets  similarly  averaged  practical- 
ly the  same  in  February  as  in  January,   thus  Ho.  2  Hard  Winter  at  Kansas  City 
averaged  43.6  cents  in  January  raid  43.7  in  February,  while  most  other  re- 
presentative wheats  were  a  fraction  of  a  cent  lower  in  February  than  in  January. 
The  weighted  average  price  of  all .classes  and  grades  was  47.9  cents  in 
February  compared  with  48.4  cents  per  bushel  in  January. 

In  the  first  2  days  of  March  there  was  little  change  in  prices  from 
February  levels,   though  on  the  third  they  closed  about  1  to  2  cents  per  bushel 
higher  than  on  the  previous  day.     Scattering  quotations  which  have  been  avail- 
able since  the  bank  holiday  have  been  higher.     Thus,  No.  2  Hard  Winter  at 
Kansas  City,  which  was  quoted  at  43  cents  per  bushel  on  the  third  was  51  cents 
on  March  6  and  48i  cents  on  the  10th. 

At  Winnipeg,  prices  advanced  from  a  close  for  Mgy  futures  of  47^-  cents 
(Canadian  currency)  on  March  2  to  52f  on  the  10th,  end  then  declined  to  50-5/ 8 
on  March  14.     The  47f  cents  per  bushel  Canadian  on  the  second  was  the  equiva- 
lent of  39.8  cents  in  United  States  currency.    At  Liverpool,   the  price  of  May 
futures  on  the  third  was  equal  to  47.3  cents  in  United  States  currency  and 
48-3/8  on  March  13,  at  the  current  exchange  rate.     On  March  3  Chicago  May 
futures  closed  at  43f  cents  per  bushel.     May  futures  at  Chicago  have  been 
practically  at  the  same  level  as  Liverpool  ever  since  early  January,   the  result 
largely  of  unfavorable  conditions  of  the  winter  wheat  crop  indicating  that 
the  1933  crop  may  not  add  to  our  surplus  available  for  export. 
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World  shipments  of  wheat  continued,  during  February  at  a  level  about  j 
as  high  as  that  which  prevailed  in  January .  ••■  This  indicates  a  continuance  of 
somewhat  better  demand  for  wheat  by  importing  countries  than  prevailed  dur- 
ing the  first  6  months  of  .the  current  crop  season.     During  the  10  weeks  since 
the  first  of  January,   total  world  shipments  have  averaged  15,443,000  bushels 
compared  with  an  average  of  15,786,000  bushels  for  the  corresponding  period 
of  last  year*     Prom  July  to  December  of  the  current  season  shipments  averaged 
10,642,000  bushels  weekly  compared  with  14,445,000  during  the  corresponding 
6  months  of  1.93.1.     The  surplus  available  for  export  or  carry-over  in  the 
principal  exporting  countries  continues  to  be  about  the  same  as  a  year  ago, 
and  indicates  that  supplies  will  continue  burdensome  throughout  the  remainder 
of  the  season.     There  is,  consequently,  little  prospect  of  any  significant 
improvement  of  prices  in  the  United  States  through  changes  in  the  world 
situation.     The  effects  of  the  poor  condition  of  winter  wheat  seem  to  have 
been  largely,  if  not  entirely,  discounted,  as  is  evidenced  by  the  high  level 
of  United  States  prices  as  compared  with  Liverpool  when  both  are  converted 
to  common  units  at  current  exchange  rates..    Consequently,  if  there  is  to  ce 
improvement  in  wheat  prices  in  the  near  future  it  seems  more  likely  to  occur 
through  changes  in  our  own  financial  and  business  situation  or  through  relief 
measures  for  wheat  growers  than  through  any . change  in  the  world  wheat  situation 

C0H1T. 

Cash  corn  prices  were  at  practically  the  same  levels  in  Febmary  as 
in  January,  and  through  March  5  there  had  been  no  significant  change  in  prices. 
Futures  markets  were  closed  and  there  were  few  cash  sales  from  March  3  to  March 
14  due  to  the  bank  holiday,  but  some  quotations  indicated  slightly  higher 
prices  daring  the  period  than  prevailed  on  the  3rd.     Due  to  large  supplies 
available  for  shipment  to  market  if  prices  warrant,   there  is  little  prospect 
for  any  marked  improvement  in  com  prices  in  the  next  few  weeks,  unless  there 
is  a  marked  improvement  in  the  business  situation  generally. 

The  United  States  average  farm  price  as  of  mid- February  was  19.4  cents 
per  bushel  compared  with  19.1  cents  in  January  and  32.4  cents  in  February, 
1932.    At  Chicago  No.  3  Yellow  averaged  23.1  cents  per  bushel  in  February  com- 
pared with  23.6  cents  in  January.    For  the  week  ended  March  4,  however,  prices 
-were  slightly  lower,  averaging  21.9  cents. 

Receipts  continue,  small.     Average  receipts  at  14  markets  amounted  to 
13,100,000  bushels  in  February  compared  with  12,700,000  in  January,  and 
14,100,000  bushels  in  February  of  last  year.     The  average  receipts  during 
February  of  the  past  5  years- have  been  28,500,000  bushels.     Commercial  stocks 
increased  slightly  during  February  to  36,900,000  bushels  on  March  4  com- 
pared with  33,900,000  on  February  4.     A  y^&r  earlier  commercial  stocks  amount- 
ed to  20,800,000,  while  the  average  stocks  of  the  past  5  years  are  30,000,000 
bushels.    Wet  process  grindings  in  February  declined  from  the  January  level, 
amounting  to  5,000,000  bushels  in  February  compared  with  5,757,000  in  January 
and  5,344,000  in  February  of  last  year.     The  first  4  months  of  the  crop  year 
wet  process  grindings  amounted  to  21,516,000  bushels  compared  with  22,451,000 
during  the  corresponding  period  of  last  year  and  an  average  of  26,718,000 
during  the  first  4  months  of  the  past  five  seasons.     The  corn  market "during 
the  next  few  weeks  is  likely  to  continue  under  the  influence  of  a  low  level 
of  demand  and  of  plentiful  supplies  available  for  shipment  to  market. 
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" POTATOES 

potatoes  in  central  markets  have  been  somewhat  irregular 
They  advanced,  about  8  cents  per  100  pounds  during  the 


middle  of  February  but  lost  most  of  the  gain  by  the  first  week  in  Mai 
lew  York  prices  advanced  from  $1.06  to  $1.14  per  100  pounds  during  the  last 
3  weeks  of  February,  but  dropped  to  $1.10  during  the  first  week  of  March  com- 
pared with  $1.16  for  the  corresponding  week  last  year.     At  Chicago  old  potato 
prices  advanced  from  69  to  78  cents  per  100  pounds  during  February  but  were 
back  to  71  cents  during  the  first  week  of  March  compared  with  92  cents  a  year 
earlier.     Prices  at  both  markets  have  strengthened  slightly  since  the  bank- 
ing holiday  became  effective. 


Main. 


There  has  been  very  little  change  in  potato  prices  at  Presq.ue  Isle, 
during  the  past  month.     Sacked  Green  Mountains  are  quoted  at  45  cents 
per  100  pounds  f.o.b.  shipping  points.     At  Rochester,  New  York  f.o.b.  prices 
of  round  white  potatoes 
first  week  of 

Waupaca,  Wisconsin  averaged  49  cents  sacked  per  100  pounds.     Eussetts  at  Idaho 
Falls  were  priced  at  32  cents  per  100  pounds  f.o.b.  cash  track  or  about  the 
sane  as  last  month. 


averaged  60  cents  sacked  per  100  pounds  during  the 
larch  or  slightly  lower  than  a  month  ago.    F.o.b.  prices  at 


Farm  prices  of  potatoes  on  February  15  averaged  37  cents  per  bushel 
compared  with  37.4  cents  in  mid-January  and  44.8  cents  in  mid-February  1932. 

Potatoes  have  moved  rather  freely  during  recent  weeks,   the  total  carlo t 
shipment  exceeding  5,400  cars  during  the  week  ended  March  4.     Also  heavy  truck 
receipts  at  Chicago  have  been  reported  during  recent  weeks.     'The  rail  and 
boat  movement  this  season  to  date  totals  90,529  cars  compared  with  115,591 
cars  for  the  corresponding  period  a  year  ago.     A  substantial  part  of  the  in- 
creased movement  is  going  into  seed  channels  as  the  demand  for  seed 
in  the  Northern  States  has  been  active. 


stock 


The  volume  of  new  potatoes  moving  out  of  Florida  has  declined  in  recent 
weeks.     Prices  of  the  early  Bliss  Triumps  at  New  York  have  ranged  from  $3.00 
to  $3.25  per  100  pounds.     F.o.b.  prices  at  southern  Florida  shipping  points 
declined  from  $2.30  to  $2.20  per  100  pounds  during  the  last  half  of  February. 
The  deal  in  south  Florida  was  completed  early  in  March  but  that  iri  the  north 
Florida  area  end  Texas  lower  Rio  Grande  valley  is  expected  to  get  started 
immediately.     The  acreage  in  these  areas  has  been  reduced  by  21  per  cent  but 
with  average  yields  it  is  likely  that  production  will  equal  or  exceed  that  of 
1932.    Reports  to  date  indicate  that  blight  is  developing  rapidly  in  Florida. 
It  is  estimated  t :at  the  stocks  of  old  potatoes  on  January  1  were  almost 
as  great  as  tney  were  a  year  ago  rnd  it  is  probable  that  the  old  stocks  will 
offer  as  severe  competition  to  the  new  crop  as  tney  did  last  year. 

RICE 

RicG  prices  in  the  Southern  States  averaged  lower  during  February  than 
for  January.     In  California,  prices  of  milled  rice  advanced  and  rough  rice 
neld  steady  during  February.     At  New  Orleans  fancy  blue  rose  averaged  Si .80 
per  100  pounds  for  February  compared  with  $1.89  for  January.     The  February 
1932  overage  was  $2.62  per  100  pounds.    At  San  Francisco  fancy  California- 
Japan  averaged  $2.27  per  100  pounds  for  February  compared  with  $2.23  for 
January  ana  $2.63  for  February  1932.     Since  the  beginning  of  the  bank  holiday 
milled  rice  prices  at  southern  mills  nave  advanced  12.5  to  25  cents  uer  100 
iDounds . 


Southern  Belt  -      Receipts  of  rough  rice  at  southern  mills  during 
February  amounted  to* 747, 000  "barrels,  about  the  same  as  for  February  1932. 
Stocks  of  both  rough,  and  milled  in  millers  hands •  on  Ifarch  1,  1033  totaled 
2,035,000  barrels  compared  with  1,322,000  a  year  earlier.     Stocks  of  rough  rice 
in  farmers  hands  on  March  1  were  reported  to  be  about  the.  same  as  a  ^ar 
earlier.     Shipments  from  mills  during  February  were  smaller  than  lor  February 
1932.     For  the  first  7  months  of  the  current  crop  year  shipments  totaled 
572,000,000  compared  with  624,000,000  pounds  for  the  corresponding  period  last 
year.     lixports  from  southern  ports  during  February  were  about  4, 000, U00  pounds 
smaller  than  the  15,058,000  pounds  exported  during  February  1932.  Exports 
this  crop  year  to  date  have  been  35, 000, 000  pounds  below  these  of  the 
corresponding  period  last  year.     Shipments  to  Puerto  Rico  from  Southern  States 
were  considerably  smaller  during  February  than  for  either  January  or  February 
1952.     Shipments  for  the  .first  7  months,  however,  were  larger  this  yecr. 
Sales  in  continental  United  States  during  February,  however,  v/ere  slightly 
larger  than  for  February  1952. 

California  -      Exports  of  California  rice  during.  February  totaled  5,000 
pounds  cVmip'ared  "with  1,022,000  pounds  for  February  1932.      Shipments  to  Puerto 
PlIco  and  Hawaii  during  January  were  5,003,000  and  6,578,000  pounds,  respectivel 
each  of  which  was  smaller  than  the  February  1932  shipment. 

TOBkOCO 

Prices  for  the  principal  types  of  tobacco  sold  at  auction  floor 
markets  during  February  were  lower  than  in  January.    Kentucky  State  reports 
showed  an  average  price  for  hurley  of  6.2  cents  per  pound  compared  with 
12.0  cents  for  January;  eastern  f ire-cured  (type  2  2),  5.3  cents,  compared 
with  5.0  cents  for  January;  -western  fire-cured  (type  23),  3.6  cents  compared 
with  4.2  for  January;  and  Henderson  fire-cured  (type  2  4),  2.8  cents  compared 
with  3*3  for  January.    Prices  for  .Virginia  fire-cured  averaged  7.5  cents 
compared  with  0.9  for  January,  according  to  State  reports.     In  the  dark  air- 
cured  district  the  Kentucky  report  showed  an  average  price  for  one-sucker 
of  4.4-  cents  compared  with  5.0  for  Jamury  and  for  Green  River,  an  average  of 
3.5  cents  compared  with  5.4  for  January. 

The  flue -cured  markets  closed  early  in  February  with  a  general  seasonal 
average  of  around  11.5  cents  per  pound,  according  to  State  reports.  This 
compared  with  8.5  cents  for  the  1951  crop  and  12.0  cents  for  the  1950  crop.  • 
Early  unofficial  reports  from  tin.  cigar  di striata  indicate  prices  for  most 
types  to  be  around  10  per  cent  or  more  below  the  low  prices  for  the  1931  crop, 
notwithstanding  the  fact  that  tot: 1  production  in  1952  was  approximately 
28  per  cent  le  ss' than  in  -1.931. 

Internal  Revenue  reports  oi  tobacco  products-  withdrawn  for  consuavot ion 
during  January  showed  reductions  from  January  19 a2  for  all  classes  including 
cigarettes,  cigars,  manufactured  tobacco  ( smoking  and  chewing  combined)  and 
snuff.    The  decline  of  3.8  per  cent  in  cigarettes  occurred  in  spite  of  the 
reduction  in  wholesale  prices  of  loading  brands  of  cigarette's  of  approximately 
12.5  per  cent' which  was  put  into  effect  January  3,  1935.    As  indicated  in 
this  review  a  month  ago,  the  wholesale  price  of  these  brands  was  reduced 
again  early  in  February  making  a.  total  reduction  oi  around  20  per  cent. 

Total  tobacco  ex  orts  of  28,400,030  for  Jouu  ry  were  11  per  cent  less 
than  the  unusually  smell  exports  for  Loecmbcr  1932  and  44  per  cent  below 
tar.  5-year  January  average.    As  in  December,  the  principal  part  of  this 
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r educed  volume  of  exports  was  flue-cured  tobacco,  which  in  recent  rears  has 
represented  more  than  70  per  cent  of  the  total  mid-winter  movement.     The  exports 
of  flue-cured  for  January  were  21,300,  COO  pounds  compared  with  22,500,000  for 
December;  Kentucky-Tennessee  fire-cured,  2, 900, wOO  compared  with  5,200,000  for 
December ;  Virginia  fire-cured,  792,000  compared  with  515,000  for  December; 
Liar yl and  and  eastern  Ohio.  469,000  compared  with  1,052,000  for  December.  The 
movement  of  minor  export  tyoes  showed  little  change  from  the  le'vel  of  other 
recent  months . 

.003 

Ho g  prices  at  the  end  of  February  were  only  slightly  higher  than  at  the 
end  of  January.    A  sharp  rise  in  early  February  as  a  result  of  stormy  weather 
temporarily  restricting  shipments,  was  followed  by  a  moderate  reaction  but 
prices  during  the  last  half  of  the  month  held  rather  steady,  with  Chicago  prices 
averaging  about  )3.50  per  100  pounds. 

Because  of  the  uncertainties  caused  by  the  banking  situation,  prices 
fluctuated  very  erratically  during  the  first  2  weeks  of  march,    k  top  of  ')4.40 
was  recorded  at  Chicago  on  Llarch  7  which  was  the  highest  price  at  that  market 
since  early  in  Octo  ber.     The  average  of  ^3.84  for  the  week  ended  Llarch  11  also 
was  the  highest  since  earr    September,  but  it  was  only  17  cents  higher  than  for 
the  second  week  in  February.     The  average  price  of  hogs  at  Chicago  in  February 
was  Q3.46  per  100  pounds  compared  with    5.12  in  January  and  Q3.89  in  February 
1932. 

Hog  slaughter  under  Federal  inspection  during  February  was  the  smallest 
for  the  month  since  1927  and  the  third  smallest  for  the  month  since  1922.  The 
total  of  3,547,000  head  was  22.4  per  cent  smaller  than  in  January  and  20.6  per 
cent  smaller  than  in  February  last  year.     Slaughter  during  the  first  5  months 
of  the  present  hog  marketing  year,  totalling  20,513,000  head,  was  2,650,000 
head,  or  12  per  cent  smaller  than  in  the  corresponding  months  of  1951-32.  The 
decrease  in  federally  inspected  slaughter  this  winter  is  largely  a  reflection 
of  the  reduction  in  the  1952  spring  nig  crop,  although  in  part  it  is  duo  to  a 
considerable  increase  in  farm  and  retail  slaughter  in  most  sections  of  b he- 
country. 

Many  plain  qualitied  hogs  have  been  marketed  in  recent  weeks.     This  is 
explained  partly  by  the  fact  that  an  epidemic  of  hog  flu  retarded  the  growth 
of  many  hogs.     Then,  too,  less  protein  concentrates  have  been  fed  this  winter 
and  some  farmers  had  to  dispose  of  unfinished  hogs  in  late  February  to  obtain 
cash. 

The  ratio  of  hog  prices  to  corn  prices  has  been  relatively  high  since 
last  September  and  it  increased  again  in  February.     Based  on  farm  prices  as 
of  the  15th  of  February  this  ratio  in  the  Corn  Belt  States  was  19.1  compared 
with  16.6  a  month  earlier  and  11.2  in  February  last  year.     'This  high  ratio 
has  resulted  in  a  relatively  strong  demand  for  stock  pigs. 

Yi/holesale  prices  of  fresh  pork  fluctuated  widely  in  February  and  early 
Llarch.     They  advanced  during  the  first  5  weeks ,  declined  during  the  fourth 
week  and  rose  again  during  the  first  half  of  Llarch.     Cured  pork  prices 
were  'steady  to  higher  and  lard  prices  were  about  steady.     The  composite 
wholesale  price  of  hog  products  at  Few  York  averaged  ''}9.48  per  100  pounds  in 
February  compared  with  p9.32  in  January  and    ill. 92  in  February,  1952. 


Because  of  the  reduction  in  ho.;:  slaughter  and- the  conservative  policy 
of  packers  in  storing  nog: products  this  winter,  relatively  small  amounts  of 
pork  and  lard  have  "been  stored,  and  the:  movement  of  these  products  into 
consumptive  channels  has  declined  relatively  less  than  production.     Stocks  of 
pork  on  March  1  amount in;  to  610,000,000  pounds  were  25  per  cent  smaller  than 
those  of  a  pear  earlier  and  29  per  cent  smaller  than  the  5-year  average 
holdings  for  that  date .    Lard  stocks  amounting  to  -59, COO, 00C  pounds,  were 
05  per  cent  smaller  than  those  on  Karen  1,  1952  and  43  per  cent  smaller  than 
the  5-year  March  1  average.    This  reduction  in  storage  stocks  will  offset  in 
part  She  relatively  large  slaughter  supplies  of  hogs  indicated  for  the  summer 
trade. 

The  foreign  oublet  for  United  States  hog  products  continue  relatively 
unfavorable  although  exports  during  January  uere  comparatively  large.  Total 
pork  exports  for  the  month  were  12  per  cent  larger  than  in  January  last 
year.    Lard  exports,  amounting  to  79,000^000  pounds,  were'  51  per  cent  larger 
than  in  January  1932  and  were  the  largest  for  any  month  since  December  1929. 
Lard  exports  to  Germany  were  the  largest  for  any  month  in  8  years  but  a  part 
"of  this  increase  was  no  doubt  in  anticipation  of  the  rise  in  import  duties 
which  became  effective  February  15.    The  temporary  agreements  relative  to 
the  restriction  of  imports'  of  pork  into  England  arc  being  continued  with . a 
few  modifications,   and  restriction  of  -a  more  permanent  nature  probably 
will  be  put  into  effect  later  in  the  vc-ar.     Shipments  of  pork  and  lard  from 
the  principal  United  States  ports  for  the  4  weeks  ended  February  25  were 
somewhat  smaller  than  those  for  the  4  weeks  ended  January  28. 

Recently  some  hogs  from  last  fail's  pig  crop  have  been  included  in 
the  receipts  but  such  hogs  are  not  expected  in  volume  at  the  market 
centers  until  after  the  middle  of  April.      Hog  slaughter  in  March  and  April 
will  probably  be  somewhat  smaller  than  in  those  months  last  year  as  the 
bull:  of  the  receipts  in  late  winter  and  early  spring  come  from  the 
Uestcrn  Corn  Belt  where  the  pig  crop  was  very  small  last  spring. 

In  view  of  the  moderate  increase  in  the  1:932  fall  pig  crop,  as  shown 
by  the  survey  of  last  December,  federally  inspected  hog  slaughter  from 
May  to  September  is  not  expected  to  be  greatly  different  from  the  relatively 
large,  slaughter  during  that  period  last  year.    Marketings  are  expected  to 
be  heavier  in  June  and  July  this  year  compared  with  a  year  earlier,  and 
relatively  'lower  in  August  and  September. 

p  l  rn:TT  t1 

Although  the  price  movement s  of  different  cl esses  and  grades  of 
slaughter  cattle  varied  considerably  during  February,  prices  at  the  end 
of  the  month  were  not  greatly  different  from  those  at  the  end  of  January. 
The  average  wecl&y  price  of  each  grade  of  beef  steers  except  choice,  lor 
the  week  ended  March  4  were  a  little  higher  than  for  the  week  ended  February 
4,   end  the  weekly  average  of  all  gre.des  we.s  )4.el  lor  the  former  week 
and  f;4.7S  lor  the  'latter.    The  monthly  average  of  all  grades,  except 
choice,  was  higher  in  February  than  in  January,  but  the  February  avera'ge 
of  all  grades  was  $4.80  and  the  January  average  Was  ^4.95,  compared  with 
§5.21  for'  February  !932# 
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Tlie  price  of  choice  steers  reached  a  new  low  level  in  the  week  ended. 
February  1G,  when  the  average  weekly  price  was  .5.59,  but  recovered  somev/hat 
during  the  next  2  weeks.  Common  and  medium  steers  advanced  in  price  during 
the  first  half  of  February,  hut  declined  during  the  second  half.  Prices  of 
most  other  kinds  of  slaughter  cattle  showed  little  change  during  the  month. 
The  "better  grades  of  light  heifers,  however,  strengthened  during  the  latter 
part  of  the  month.  Prices  of  stocker  and  feeder  steers  also  changed  little 
during  the  month. 

The  price  discrimination  against  heavy  weight  steers  continued  during 
Februar/,  hut  that  against  medium  weights,   especially  of  the  hetter  grades, 
tended  to  disappear.     Y,hile  yearling  cattle  still  continued  to  bring  the 
top  prices,  well  finished  cattle  up  to  1,350  pounds  found  ready  outlet 
at  prices  more  nearly  in  line  with  yearlings  than  had  been  the  case  since 
late  last  fall. 

Slaughter  supplies  oi  cattle  in  February  were  more  nearly  average 
than  in  January  or  December.     Inspected  slaughter  was  2  per  cent  less 
than  February,  1932  and  3  per  cent  less  than  the  5-year  Fcoruary  average. 
Receipts  of  cattle  at  seven  leading  markets,  however,  were  12  per  cent 
less  than  in  February,  1932  and  15  per  cent  less  than  the . 5-year  average. 
This  disparity  between  changes  in  receipts  and  changes  in  slaughter _ points 
to  a  continuation  of  the  tendency  for  increasing  proportions  of  cattle 
to  move  direct  to  packers  and  not  to  go  through  stockyards  markets. 

Although  receipts  of  cattle  at  Chicago  in  February  were  the  second 
smallest  in  over  40  years,  and  supplies  of  beef  steers  the  smallest  in  12 
years,  the  supplies  of  choice  steers  and  of  good  and  choice  combined  were 
the  largest  in  S  years  and  the  third  largest  in  12  years.     The  .supply  of 
choice . steers  in  February,  however,  was  only  about  one-half  as  large  as 
in  January  .and  one-third  as  large  as  in  December.     As  yet.  there  arc  no 
indications  of  any  tendency  for  the  proportion  of  cows  and  heifers 
slaughtered  to  increase.     In  January,  the  last  month  for  which  figures  are 
available,  the  proportion  of  cows  and  heifers  in  inspected  slaughter  was 
smaller  than  in  January  1932,  which  was  the  previous  record  low  for  the 
month  of  January. 

Although  returns  from  fed  cattle  marketed  during  the  winter  months 
of  1932-33  were  less  profitable  than  during  the  preceding  winter,  the 
shipments  of  stocker  and  feeder  cattle  from  stockyards  to  the  country 
were  considerably  larger.     During  the  3-month  period,  December  1932  to 
February  1933,   such  shipments  from  12  markets  into  7  States  .were  21  per 
cent  .larger- than  for  the  same- months  a  year  earlier.     This  increased 
movement  apparently  reflects  the  large  supply  and  low  price  of  corn  and 
the  availability  of  funds  from  the  Regional  Agricultural  Credit  Corporations 
for  the  purchase-  of  such  cattle. 

Supplies  of  slaughter  cattle  daring  March  and  April  are  expected  to 
continue  moderate,  with  fed  steers  continuing  to  make  up  an  unusually 
large  proportion  of  the  supply. 

BUTTER 

Butter  production  is  at  a  relatively  high  level  for  this  season  of 
the  year,  the  movement  into  consumptive  channels  has  been  relatively  large, 
and  stocks  are  small.    Butter  prices  declined  sharply  in  January  but 
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v:crc  relatively  steady  in  j?ebrviary.      Th.  number  of  milk  cows  on  farms 
January  1  v;r.s  2.7  per  bent  ..larger  than  a  ;-oar  er.rlior. 

Butter  production  in  January  of  124,500,000  pounds  was  2,3  per  cent 
larger  then  tho  record  January  production  in  1931.    Production  in  the 
Forth  Central  end  jforth  Atlantic  States  was  larger  then  e  year  earlier, 
v/hilo  in  each  of  the  other  groups  of  States  production  v/as  decidedly  lower • 
January  v/as  the  first  month  since  September  1952,   in  which  production 
v/as  larger  than  in  the  corresponding  month  of  the-  preceding  year.  Creamery 
butter  production  in  January  v/as  4,6  per  cent  larger  than  in  December 
compared  with  the  average  seasonal  increase  of  about  10  per  cent. 

In  February,  the  price  of  92-score  butter  at  Few  Torn  was  18.?'  cents, 
1.1  cents  less  than  in  January,   and  3.8  cents  less  than  a  ;ear  earlier. 
There  is  usually  relatively  little  seasonal  variation  in  "prices  from 
January  to  February.    The  banking  holiday  has  tended  to  curtail  receipts 
of  butter.    At  the  four  principal  markets,  receipts  for  the  v/eek  of  March 
10,  were  10  per  cent  less  than  in  the  preceding  v/eek.    As  a  result,  the 
price  of  92-score  butter  at  Feu  York  recovered  to  2C.0  cents  per  pound  by 
Llarch  10. 

The  farm  price  of  butter:' at  on  February  15  of  15.8  cents  was  3.1 
cents  less  than  a  month  earlier  and  4.0  cents  less  then  a  year  earlier. 
From  January  to  February  there  v/as  little  change  in  the  farm  prices  of 
feed  grains.     The  farm  price  of  "butt  erf  at  on  February  15  in  relation  to 
feed  grains  was  the  lowest  since  last  October  but  high  when  compared 
w  i  t  h  o  t  he  r  ye  ar  s  . 

During  the  coming  months  pasture  ' c ondit ions  will  be  an  important 
factor  affecting  milk  production.    During  each  of  the  last  3  years 
pastures  have  been  unusually  poor. 

On  January  1,   the  number  of  milk  cows  on  farms  was  estimated  at 
25,140,000  or  2.7  per  cent  anre  than  a  year  earlier.     The  increase  during 
1932  was  not  as  great  as  in  1531  when  numbers  increased 3.8  per  cent, 
numbers  of  milk  cows  increased,  in  all  sections  of  the  country,  but  the 
smallest  increases  were  in  the  Western  and.  Forth  Atlantic  States. 

The  number  of  heifers  1  to  2  years  old  being  kept  for  milk  cows 
on  January  1,  was  1  per  cent  less  than  a  ^ear  earlier  and  3  per  cent 
less  than  •  2  years  earlier.    On  January- 1,  the  number  of  .heifers  per  100. 
cows  was  the  lowest  sinew  1927  and  below  the  10-year  av^rygu,  1921-1930. 

The  trade  output  of  creamery  butter  in  January  of  128, 3,0,000 
pounds  v/as  2.3  per  cent  larger  than  a  year  earlier.    Retail  prices, 
however,  were  less  so  that  consumer  expenditures  were  about  15  per  cent 
less  than  in  January  1951. 

Cold  storage  holdings  of  creamery  butter  on  Larch  1  of  11, 300,000 
pounds  were  3,700,000  pounds  less  than  on  L.arch  1,  1932,  and  also 
smaller  than  in  other  recent  years  • 
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Butter  prices  in  London  in  English  currency  declined  during  February 
and  early  March.    Prices  of  New  Zealand  butter  declined  8  per  cent,  and 
prices  of  Danish  butter  declined  10  per  cent.    With  no  exchange  rates 
quoted  it  was  not  possible  to  determine  the  margin  between  these  domestic 
and  foreign  prices. 

CHEESE 

Cheese  production  in  January  was  decidedly  larger  than  a  year 
earlier,  .the  increase  in  trade  output,  however,  was  relatively  small. 
Cheese  prices  in  Wisconsin  in  February  were  lower  than  in  January  and 
lower  than  in  the  summer  of  1932.    Cold  storage  holdings  of  cheese  on 
March  1  were  somewhat  lower  than  on  I  larch  1,  1932,  and  about  5  per  cent 
less  than  the  5-year  average  for  March  1. 

Cheese  production  in  January  of  31,400,000  pounds  was  17.4  per  cent 
larger  than  the  small  production  in  January  1932,  but  about  the  same  as  in 
January  1930.    The  increase  in  production  from  December  to  January  was 
less  than  the  average  seasonal  increase. 

Production  of  American  cheese  in  V/isconsin  in  January  was  14  per  cent 
larger  than  a  year  earlier.    New  York  State  production  was  more  than  twice 
as  great  as  in  January  1932,   indicating  a  large  amount  of  milk  in  excess  of 
fluid  milk  requirements.    The  only  groups  of  States  in  which  production  was 
less  than  a  year  earlier  were  the  South  Atlantic  and  East  North  Central, 
exclusive  of  V/isconsin. 

The  ruling  price  of  cheese  on  the  Wisconsin  Cheese  Exchange  in 
February  was  8.0  cents,  1.5  cents  lower  than  in  January  and  0.6  cent  lower 
than  the  low  point  last  June. 

Even  though  there  was  a  marked  increase  in  production  in  January, 
the  trade  output  of  cheese  of  39,900,000  pounds  was  only  5  per  cent  larger 
than  in  January  1952.    The  changes  in  prices  and  trade  output  indicate  that 
consumer  expenditures  for  cheese  in.  January  were  8  per  cent  less  than  a 
year  earlier. 

Cola  storage  holdings  of  American  cheese  on  March  1  of  47,000,000 
pounds  were  about  the  same  as  a  year  previous,  and  compare  with  the  5-year 
average  inarch  1  holdings  of  48,700,000  pounds. 

Imports  of  cheese  in  January  of  3,100,000  pounds,  were  about  17  per 
cent  less  then  in  January  1932,  and  the  smallest  for  January  since  1922. 

Egg  prices  declined  seasonally  during  February.     The  cold  wave  reduced 
receipts  and  may  have  had  a  tendency  to  reduce  the  earlier  prospect  for  a 
heavy  spring  production.     Consumption  is  at  a  low  level. 

The  price  of  special  packed  mid-western  eggs  at  New  York  on  March  9 
was  16-7/8  .cents  per  dozen.    The  average  for  February  was  15.2  cents  com- 
pared with  25.1  cents  in  January  and  19.4  cents  in  February  1932.     The  price 
or  rehandled  receipts  declined  correspondingly  to  13.5  cents;  3.3  cents 
below  the  price  a  year  earlier.     Farm  prices  dropped  from  21.4  cents  on 
January  15  to  11.0  cents  on  February  15  compared  with  .12.6  cents  a  year  ago. 
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Compared  with  the  1910-1914 'average  for  corresponding  months  the  relative 
price  has  declined  from  92  per  cent  on- December  15  to  77  per  cent  oil  January  15 
and  46  per  cent  on  February  15.    While  this  sharp  drop  reflects  to  some  extent 
the  tendency  for  the  usual  seasonal  decline  to  begin  earlier  and  to  reach  the 
spring  price  level  sooner,  yet  the  main  factor  is  the  prospect  of  increased 
production  over  last  year,  also,  consumption,  which  was  reduced  by  the  high 
winter  prices,   is  still  low,  being  about  24  per  cent  less  than  a  year  ago. 

Receipts  of  eggs  at  the  four  markets  in  February  were  936,000  cases 
compared  with  1,022,000  cases  a  year  ago  and  a  5-year  average  of  1,058,000 
cases.     January  receipts  were  the  highest  on  record  for  the  month.     The  same 
trend  continued  into  early  February  when  the  cold  wave  checked  production. ' 
What  the  effect  this  setback  will  have  on  spring  production  is  uncertain. 

For  the  country  as  a  whole  it  was  estimated  that  there  were  2.5  per 
cent  more  laying  birds  in  farm  flocks  on  February  1  than  a  year  before. 
Pacific  Coast  flocks  were  reduced  somewhat  from  last  year  whereas  in  the  Mid- 
west numbers  were  increased  rather  sharply. 

Reports  from  commercial  hatcheries  indicate  a  reduction  of  53  per  cent 
from  last  year  in  the  number  of  salable  chicks  hatched  in  January  and  a 
reduction  of  13  per  cent  in  deliveries  ordered  for  February  or  later.  Part 
of  the  reduction  is  explained  by  the  high  January  hatchings  in  19  32  but  farm 
hatchings  and  the  inability  of  farmers  to  finance  the  purchase  of /commercial- 
ly hatched  chicks  ere  of  importance. 

Cold  storage  holdings  of  case  eggs  on  March  1  were  162,000  cases 
compared  with  256,000  cases  a  year  ago  and  a  5-year  average  of  165,000  cases. 
The  into-storage  season  has  started  early  this  year,. and  eggs  not  sold  for 
immediate  consumption  are  going  into  storage.    -The  low  prices  . in  the  fall 
and  winter  of  1930  and  of  1931  very  largely  reflected  excessive  stocks 
accumulated  during  the  preceding  springs  because  of  low  consumption.  In 
1932  the  reverse  was  the  case.     Storage  stocks  reached  a  peak  of  6,431,000 
cases  by  August  1  compared  with  an  average  of  about  10,000,000  cases,  and 
prices  have  been  relatively  high  this  past  fall  and  winter. 

CHICICTS 

The  farm  price  of  chickens  on  February  15  was  9.4  cents  a  pound  com- 
pared with  9.3  a  month  before. and  12.6  a  year  before.     Compared  with  the 
1910-1914  average  for  corresponding  months,  the  relative  farm  price,  which 
has  steadily  declined  from  101. per- cent  on  August  15,  was  85  per  cent  on 
February  15,  a  decline  of  1  per  cent  since  January  15.     The  usual  seasonal 
movement  of  the  farm  price  of  chickens  is  a  steady  rise  from  January  until 
mid -spring. 

Receipts  of  dressed  poultry  at  tee  four  markets  during  February  were 
20,800,000  pounds  compared  with  19,600,000  pounds  a  year  before  and  a • 5-year 
February  average  of- 21,500,000  pounds.    The  decrease  from  January  this  year 
was  8,300V0C0  pounds;  slightly  more  than  twice  the  decrease  for  the  same 
periO'd  last  year .    Receipts  usually  decrease  during  the  first  3  or  4  months 
of 'the  year,  the  principal  source  of  supply  being  storage  stocks. 

Cold-storage  holdings  of  frozen  poultry  on  March  1  were  88,665,000 
pounds  compared  with  96,400,000  pounds  a  year  before  and  a  5-year  avera.-.-e 
vof  103,500,000  pounds.  ,  i 
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Prices -of  slaughter  lambs,  after  reaching  the  highest  point  of  the 
winter  months  the  last  week  in  January,   declined  somewhat  during  the  first 
2  weeks  of  February  and  then  made  a  further  sharp  decline  during  the  third 
y;eek.     The  top  on  lambs  at  Chicago  at   the  high  point  in  January  vvas  v6.65 
and  the  low  point  of  February  was  $5 ,40.    The  average  price  of  good  and 
choice  lambs  at  Chicago  for  February  this  year  was  ,,.5.68  compared  with 
^6.01  in  January  and  v6.48  in  February  1932.     The  February  15  farm  price  of 
lambs  this  year  was  ,4.19  and  in  1932  it  was  v4.58.    Prices  made  a  small 
recovery  during  the  last  week  in  February  and  a  rather  sharp  advance  during 
the  period  of  bank  closing  early  in  March. 

The  weakness  in  the  lamb  market  in  February  was  duo  largely  to  the 
relatively  large  supplies  during  that  month,  and  especially  in  some  weeks  of 
the  month.     While  both  receipts  at  seven  leading  markets  and  inspected 
slaughter  were  smaller  than  In  February  1932,  which  was  the  largest  February 
slaughter  on  record,  the  decrease  in  February  was  much  smaller  than  in 
January  and  December.     Inspected  slaughter  Was  about  13  per  cent  below 
February  1932,  whereas  January  and  December  slaughter  were  21  and  20  per  cent 
respectively  below  the  corresponding  months  a  year  earlier.     In  2  weeks  in 
February  this  year  receipts  at  seven  leading  markets  were  above  those  in  the 
corresponding  weeks  in  February  1932  and  the  decrecse  in  slaughter  from 
January  to  February  was  much  smaller  than  usual. 

The  relatively  large  supplies  of  slaughter  lambs  in  February  were 
due  to  the  heavy  early  movement  of  fed  lambs  from  Colorado  and  the  Scott sbluff 
area  of  Nebraska.    Although  the  total  number  on  feed  in  these  two  sections 
was  considerably  smaller  on  January  1  this  year  than  a  year  earlier  the 
number  of  cars  loaded  during  the  4  weeks  ended  February  25  was  17  per  cent 
larger  this  year  than  in  the  corresponding  weeks  in  19  32.     This  heavy  early 
movement  was  due  to  several  causes:     the  lambs  going  into  feed  lots  this 
season  were  heavier  and  in  tetter  condition  than  a  year  earlier;  the  feeding 
season  has  been  quite  favorable  and  good  gains  were  made;  in  Colorado, 
alfalfa  hay  and  beet  tops  were  in  small  supply  and  hay  was  high  priced  re- 
lative to  feed  grains,  so  that  a  heavier  grain  ration  was  used  with  a 
resulting  quicker  finish;  the  lamb  market  late  in  the  feeding  season  in  1932 
declined  sharply  and  apparently  feeders  planned  their  operations  to  some 
extent  this  year  to  avoid  the  late  market. 

Supplies  of  fed  lambs  during  the  balance  of  the  fed  lamb  season, 
which  ends  in  May,  will  come  largely  from  Colorado  and  western  Nebraska. 
The  estimated  number  left  in  feed  lots  in  these  sections  a-t  the  end  of 
February  was  1,145,000  head  compared  with  1,350,000  a  year  earlier  and 
1,310,000  2  years  earlier.     During  this  same  period  new  crop  lambs  from 
Arizona,  California  and  Texas  will  move  in  volume  and  the  movement  of  grass 
fat  yearlings  and  wethers  from  Texas  will  be  well  under  way. 

Because  of  continuing  unfavorable  feed  conditions  the  movement  of  • 
-California  lambs,  will  probably  be  late  and  east urn  shipments  before  May  1. 
may  be  much  smaller  this  year  than  last*     The  number  of  early  lambs  from 
Texas  is .reported  as  smaller  than  last  year,  but  feed  conditions  the  past 
winter  have  been  generally  favorable  and  with  average  seasonal  conditions 
during  March  fairly  heavy  shipments  of  grass  fat  sheep  in  April  are  expected. 
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present  indications  are  that  the  suuoly  of  lambs,  fed  and  new  cro-o 
combined,  from  the  middle  of  April  to  the  middle  of  Hay  will  be  considerably 
reduced  from  that  of  a  year  earlier.    A  part  of  this  reduction  in  lamb  supplies, 
however,  may  be  offset  by  larger  supplies  of  Texas  yearlings  and  wethers.  Al- 
though competition  among  these  various  classes  is  not  very .direct  in  most  years, 
large  total  supplies  tend'.] to  weaken  the  situation  for  all  cle.ss?s. 

EORSZS  AITD  iiULBS 

The  average  far:/:  value  of  horses  in  mid-February  was  $52  and  of  mules 
was  $67  compared  with  $59  and  $63  in  January  and  $56  and  $61  respectively  in 
February  1332.     Horses  and  mules  are  the  only  products  of  the  farm  which  are 
now  bringing  better  prices  than  a  year  ago.    7/hat  are  the  reason??     Some  say 
it  is  because  farmers  can  raise  hay  but:  cannot  raise  gasoline.     !"o  doubt  many 
farmers  can  produce  their  own  horse  power  more  cheaply  than  they  can  afford 
to  sell  their  feed  or  other  products,  to  buy  motor  power  at  present  price  re- 
lationships.    Others  say  that  the  use  of  horse  power  is  more  economical  in 
connection  with  small  scale  diversified  or  self-sufficient  farming  which  is 
the  result  of  necessary  adjustments  in  view  of  the  restricted  market  for 
commercial  production.     Continued  high  transportation  costs  are  .an  import arit 
factor  in  the  agricultural  price  situation  by  restricting  maruets.     At  the 
present  low  level  of  farm  prices,  high  freight  rates  are  insurmoun table 
barriers  to  the  movement  of  many  farm  products,  exce;pt  within  limited  areas. 
These  conditions  force  farmers  to  become  more  self-sufficient  and  have  a 
tendency  to  increase  the  demand  for  horses  and  males.     Another  reason  for 
the  recent  marked  advance  in  horse  and  mule  prices  in  relation  to  other  farm 
prices  is  that  the  supply  of  horses  and  mules  cannot  adjust  itself  quickly  to 
a  widespread  increase  in  demand.     It  takes  several  years-  to  raise  a,  horse. 
The  number  of  horses  in  the  United  States  declined  fro:;.  21,555,000  on  January 
1,  1S18  to  12,163,000  on  January  1,  1933  and  is  expected  t#  decline  for  several 
years  yet  because  of  the  large  number  now  at  an  advanced  age  which  will  result 
in  a  relatively  high  death  rate  in  the  near  future.    This  reduction  in  the 
number  of  horses  by  nearly  one-half  the  last  15  years  was  accompanied  by  nearly 
a  50  per  cent  drop  in  the  value  per  head  before  the  price  of  horses  began  to 
improve  recently.    A  considerable  part  of  this  drop  in  horse  prices  since  1918, 
is  of  course,  due  to  the  big  drop  in  the  general  price  level. 

WOOL  • 

Trading  in  raw  wool  on  the  Boston  market  ceased  the  second  week  of 
March  when.it  was  decided  to  withdraw  all  offerings  from  the  market  during 
the  banking  holiday.     Inquiries  for  wool  and  tops  were  reported  to  be  increas- 
ing, out  s-ules  were  suspended  to  await  a  clarification  of  the  financial  sii>- 
uation. 

Further  small  declines  in  wool  prices  were  reverted  on  the  Boston 
market  in  the  month  ended  March  4.     During  the  final  week  of  that  per iod, however 
quotations  were  largely  nominal  owing  to  the  limited  demand.     Quotations  on  fine 
(64s,  70s,   30s)   strictly  combing  territory  wool  remained  at  43-45  cents  a  pound  , 
scoured  basis  for  the  month.     Territory  3/8'  blood  (56s)  scoured  basis,  was  35-37 
cents  a.  oound  for  the  week  ended  March  4  compared  with  36-38  cents  a  month  ear- 
lier.    "Jool  prices  declined  slightly  in  the  chief  foreign  wool  markets  during 
February.     Comoct ition  was  ronorted  to  be  strong  and  clearances  were  satisfactor; 
at  most  recent  sales  in  the  Southern  Kemisohere.     Prices  received  by  producers 
February  15  averaged  3,8  cents  per  oound  or  3.6  cents  below  the  average  a  year 
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earlier.     At  the  low  point  last  July  the    >rice  to  producers  was  7  cents  and 
at  the  high  point  of  the  subsequent  recovery,  October,  it  was  9.5  cents  per 
pound.     The  decline  from  January  tc  February  was  only  one-tenth  cent  per 
pound  showing  that  prides  to  producers  were  nearly  stable,   as  were  market 
prices  during  the  period.     February  prices  by  regions  ranged  from  7.7  cents 
in  the  Mountain  States  to  12.5  in  the  lTcrth  Atlantic  States.     The  lowest 
price,   5  cents  per  pound,  was  reported  for  Colorado,  New  Mexico,  and  Oklahoma, 
and  the  highest,  14  cents  per  pound,  <  for  Pennsylvania.     In  the  Carolines, 
Georgia,  and  Florida,   the  average  price  to  producers  was  13  cents  per  pound. 

Conditions  in  continental  European  wool  centers  continued  fairly 
satisfactory  through  January  and  manufacturing  activity  was  well  maintained. 
By  February,  however,  a  slackening  in  business  was  evident  and  the  wool  trade 
was  somewhat  influenced  by  the  less  optimistic  tone  in  other  raw  material 
markets  and  by  difficulties  in  the  political  situation.     The  English  market 
has  recently  been  very  quiet  with  new  business  limited  to  immediate  require- 
ments. 

Consumption  of  combing  and  clothing  wool  by  United  States  ma.nu.fae turers 
reporting  to  the  Bureau  of  the  Census  during  January  was  approximately  32,000,000 
pounds  (grease  equivalent)  ir  practically  equal  to  the  consumption  in  December. 
The  January  consumption,  however,  was  11  per  cent  greater  than  that  reported 
for  January,  1932.     In  view  of  the  slowing- up  of  trade  in  the  Boston  market 
during  February  and  recent  unsettled  conditions,  reports  en  consumption  for 
the  first  quarter  ef  1933,  when  available,  are  expected  to  show  a  decline  com- 
pared with  the  final  quarter  of  1932  when  activity  in  the  wool  manufacturing 
industry  was  generally  high. 

Imports  of  combing  and  clothing' wool  into  Boston,  ITew  York  and  Philadel- 
phia from  January  1  to  March  4  were  only  1,000,000  pounds  compared  with  5,525,000 
pounds  in  the  same  period  of  1932.     Only  9,030, GOO  pounds  of  carpet  wool  were 
received  to  March  4  compared  with  16,356,000  last  year. 

The  1932-33  selling  season  in  the  Southern  Hemisphere  on  February  1  was 
characterized  by  heavier  disposals  and  reduced  stocks  as  compared  with  last 
season,     \7ool  production  in  1932  in -24  N0rthern  and  Southern  Hemisphere  coun- 
tries which  produce  about  88  per  cent  of  the  world  total,  exclusive  cf  Russia 
and  China,   is  now  estimated  at  2,870,000,000  pounds  and  is  about  equal  to  that 
of  1931  and  only  16,000,000  oounds  cr  0.6  per  cent  less  than  in  1930. 

Interest  is  now -beginning  to  center  in  the  spring  clip  in  N0rthern 
Hemisphere  countries,  particularly  in  the  United  States.     The  number  of  sheep 
reported  in  the  United  States  on  January  1,  1933  was  3  per  cent  "below  the  number 
reported  on  January  1  a  year  ago.     However,  conditions  in  the  range  States  to 
February  1  were  much  better  than  they  were  a  year  ago.     Although  the  official 
estimate  will  not  be  available  for  some  time,  prospects  are  for  a  clip  probably 
not  less  than  that  of  1932.  ■  Lost  year  despite^ the  unusually  large  number  of 
sheep  on  hand  on  January  1  the  wool  clip  was  considerably  reduced  as  a  result 
nf  unfavorable  weather  which  caused  heavy  losses  in  the  siDring  and  a  reduced 
weight  of  fleece.     Both  the  number  of  sheep  shorn  and  the  weight  of  fleece 
was  below  the  average  for  the  years,  1925-1931. 
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Activity  in  the  American  cotton -market-s,  lias  ibeen  suspended  during  the 
"banking  holiday.    On  March  3,  however",  the  -;rice  was  6.09  cents  per  pound  at 
the  10  markets,  or  about  three- tenths  of  a  cent  per  pound  higher  than  on 
February  3.     On  the  Liverpool  market  --.rices  of  American  cotton  advanced  a 
little  over  one-half  cent  per  pound  during  the  week  of  March  11,  and  the  few 
spot  transactions  in  domestic  markets . .  sue,;  eg  ted  -that  a  somewhat  greater  advance 
occurred  in  this  country. 

The  developments  that  will  occur  following  the  banking  holiday  are 
of  course  uncertain.     However,   the  optimism  resulting  from  the  strong,  measures 
adopted  to  meet  the  banking  crisis  -pervades  the  cotton  industry.     Sales  of 
cotton  goods  appear  to  have  hold  up  rather  well  in. view  of  the  financial  situ- 
ation, and  a  resumption  of  banking  operations  on  a  sound  basis  may  be  expected 
to  improve  trade  in  cotton  textiles  in  the  next  few  months.     On  the  supply  side, 
some  fear  that  bankers  may  tend  to  force  cotton  onto  the  market  whereas  others 
are  of  the  belief  that  bankers  will  continue  to  hold,  particularly  if  such 
holding  is  part  of  a  general  program  to  reduce  production.    However,  the  adop- 
tion of  a  program  to  control  production,   such  as  that,  suggested  in  the  recent 
meeting. of  agricultural  leaders  in  -Washington,  would' probably  constitute  the 
dominating  supply  factor  in  the  cotton  market  for  the  next  few  months. 

World  consumption  of  American  cotton  showed  a  further  and  significant 
increase  for  the  first  half  of  the  current  season.    For  the  6  months  ended 
February  1,  the  consumption  of  American  cotton  amounted  to  6,845,000  running 
bales,  or  a  rate  of  13,700,000  bales  annually.     This  was  the  fourth  consecutive 
half-year  period  in  which  world  consumption  of  American  cotton  has  increased. 
The  increase  over  the  last  half  of  19 31^32  was  643,000  bales  or  12  per  cent.    :  ■ 
The  increase  was  1,567,000  or  30  per  cent  above, the  first  half  of  1930-31. 
This  increase  in  the  consumption  of  American  cotton  reflects  the  increase  In 
consumption  of  all  cotton  and  further  gains  in  the  consumption  of  American 
cotton  at  the  expense  of  foreign  growths. 

Consumption  of  Indian  cotton  for  the  half  year  period  ended  February  1, 
amounting  to  2,060,000  running  bales,  was  slightly  above  the  preceding  6-months 
period,  but  was  27  per  cent  below  the  first  half  of  last  year.     Consumption  of 
Egyptian  cotton  decreased  slightly.     Consumption  of  sundries  cotton  amounted  to 
2,520,000  running  bales,  an  increase  of  about  400,000  bales  over  the  last  half 
of  last  season,     This  was  the  first  time  in  3  years  that  the  consumption  of 
sundries  cottons  has  shown  an  increase,  and  this  probably  resulted  from  the 
improved  crop  in  China. 

Mill  consumption  of  all  .cotton  for  the  half  year  ended  February  1  .amounted 
to  11,837,000  running  bales,  an  increase  of  10  per  cent  or  1,100,000  bales  over 
the  last  half  of  last  year,  and  an  increase  of  357,000  bales  over  the  first  half 
of  last  year*     This  was  the  largest  consumption  since  the  last  half  of  1929-30. 
On  a  poundage  basis,  the  increase  was  probably  greater  than  that  shown  in  Dales, 
since  there  wa,s  a  larger  proportion  of  American  cotton  in  the  total,  the  bales 
of  which  average  heavier  than  those  of  Indian  and  sundries  cotton. 

World  mill  stocks  of  American,  Indian,  and  Egyptian  cottons  were  all 
slightly  loss  than  a  year  earlier,  but  mill  stocks  of  sundircs  cottons  were 
higher  than  a  year  ago. 
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Cotton  consumption  in  the  United  States  during  February,  despite  the 
fewer  number  of  working  days,  amounted  to  4^2,000  running  "bal.es,  which  was 
only  slightly  less  than  consumption  in  February  last  year,  according  to  data 
from  the  Bureau  of  the  Census •     The  amount  consumed  in  February  this  year 
was  less  than  in  January,  which  is  usually  the  case,  due  to  the  fewer  number 
of  days  in  February  than  in  January.     Total  United  Sta.tes  consumption  from 
August  to  February  amounted  to  3,253,000  Dales  compared  with  3,077,000  hales 
during  the  like  period  of  last  season  and  2,894,000  hales  during  the  first 
7  months  of  1930-31. 

Domestic  exports  during  February  totaled  ah out  557,000  running  hales 
compared  with  958,000  hales  exported  during  February,  1932;  433,000  hales 
in  February,  1931;  and  402,000  hales  in  February,  1950.     Total  exports  for 
the  7  months  this  season  amounted  to  5,597,000  running  bales  compared  with 
5,925,000  oales  during-  the  like  pcrtoa  last  season,  and  4,912,000  hales 
during  the  period  from  August  tc  February,  1930-31. 
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Business  statistics  relating  to  domestic  demand 
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..TEE  PRICE  SITUATION,  APRIL  1953 
FARE  PRICES 

The  sharp  advances  of  about  50  percent  in  corn  prices  and  25  percent 
in  wheat  prices  have  been.: the  outstanding  developments  of  the  last  few 
weeks.     Improvement  in  prices  has  permeated  extensively  through  the  farm 
commodity  price  structure.     Cotton,  tobacco,  horses,  and  mules  are  now 
bringing  better  prices  than  a  year  ago  whereas  wheat ,  corn,  potatoes  and 
apples  are  at  about  the  same  level  as  at  this  time  last  year.  Livestock 
and  livestock  products,  however,  have  not  shared  much  in  the  recent  price 
advance. 


The  index  of  prices  paid  to  producers  of  farm  products  in  mid-March 
of  50  percent  of  the  pre-war  average,  was  2  percent  above  the  record  low  of 
the  previous  month,  but  18  percent  lower  than  in  March  1932.     Cotton,  hogs, 
wheat,  and  18  other  major  farm  products  advanced  in  price  during  the  month 
ended  Marcn  15.     These  advances  were  in  part  offset  by  seasonal  declines  in 
prices  of  dairy  and  poultry  products,  and  slight  declines  in  prices  of  hay 
and  calves.     Chickens,  eggs,  butter,  milk,  and  hay  on  March  15  were  at  the 
lowest  prices  for  the  23  years  for  which  these  prices  are  avail a Die. 

The  exchange  value  of  farm  products  at  49  percent  of  the  pre-war  aver- 
age on  March  15  was  4  percent  higher  than  the  record  low  in  mid-February, 
but  10  percent  less  than  in  March  1932.     This  rise  in  the  buying  power  of 
farm  products  from  February  to  March  was  due  both  to  a  rise  in  prices  of 
farm  products  and  a  fall  in  the  prices  of  the  goods  farmers  buy. 

The  general  level  of  farm  wages  on  April  1,  was  72  percent  of  the 
1910-1914  average,  compared  with  74  percent  on  January  1,  and  94  percent  on 
April  1,  1932.     The  decline  in  farm  wages  from  January  to  April  was  contral- 
to the  usual  seasonal  increase.     The  reduction  in  farm  wages  during  the  past 
year  was  due  both  to  an  increased  supply  of  farm  hands  and  a  decreased  demand 
for  hired  farm  laborers. 

WHOLESALE  COMMODITY  PRICES 

A  higher  level  of  agricultural  and  metal  prices  during  the  middle  of 
March  following  the  banking  crisis,  raised  the  general  commodity  price 
level  about  4  percent  above  the  low  point  reached  in  February,  but  about 
half  of  that  advance  was  lost  during  the  lest  week  of  March  and  the  first 
week  of  April  .     The  price  level  is  apparently  being  influenced  by  depressing 
forces  arising  from  low  consumer  purchasing;,  power,  on  the  one  hand,  and 
by  expectation  of  a  general  price  rise  on  the  other  hand. 

According  to  the  Bureau  of  Labor  Statistics'  weekly  index,  wholesale 
commodity  prices  which  had  declined  to  79. G  percent  of  the  1910-1914 
average  during  the  week. of  February  28,  advanced  to  82.8  for  the  weeks  of 
March  15  and  21,  but  declined  to  81.9  for  the  week  of  April  4. 


Prices  of  farm  products  advanced  about  .7  percent  from  the  end  of 
February  to  the  middle  of  March  and  then  declined  'only  1  percent;  food 
products  prices  advanced  6  percent  then  lost  2;   textile  product  prices  ad- 
vanced 5  percent  then  receded  2  percent;  metal  prices  advanced  about 
1  percent  but  have  since  declined  by  more  than  2  percent.     Prices  of 
building  materials  and  of  chemicals  remained  practically  unchanged  daring 
the  banking  crisis  and  subsequently ,  while  fuel  prices  have  shown  a  fairly 
continuous  decline. 

As  of  April  4,  two'  major  commodi ty  groups  in  the  Bureau  of  Labor 
Statistics  Index;  building  at  106.6  and  fuels  at  101.9  still  averaged  above 
pre-war  levels.     The  remaining  six' major  groups  were  below,  farm  products 
at  65.6  and  foods  and  'textii es  at  65.5  being  the  lowest.     Compared  with  the 
low  point  reached  last  February;  farm,  food  and  textile  products  are  above, 
while  fuels  and  metals  are  below. 

In  England,  wholesale  currency  prices  (according  to  Crump's  Weekly 
Index)  have  also  followed  a  slowly  downward  tendency  since  the  temporary 
advance  of  last  ..summer.,  averaging  61. 2  . percent  of  the  1926  level  in  January, 
60.5  in  February  and '60.0  in  each  of  the  weeks  during  March.  Id  Italy,  the 
downward  tendency  continued  even,  during  March.     Prices  in  Milan,  Italy 
declined  from  45.5  percent  of  the  1923' level  in  the  first  week  of  January  to 
44.2  the  .first  week  of  Karen  and  43.8  the  last  week  of  March. 

susiioss  coitpitiohs 

The  slow  downward  drift  of  business  activity  during  the  la.st  part  of 
1932  and  the  first  2  months  of  1933,  Was  accentuated  by  the  banking  crisis 
during  the  first  part  of  March.  ' '.  The  advance  in  physical  volume  of  output 
made  last  fall  had  practically  been. wiped  out  by  the  middle  of  March  and  was 
accompanied  by  a 'further  decline  in  employment  and  payrolls.    During  the 
last  2  weeks  of  March,  however,  the  restoration  of  more  nearly  normal  bankin, 
operations  was  accompanied  by  quick  recoveries  in  certain  basic  industries 
toward  the  levels  that  had  prevailed  during  February,  immediately  before  the 
banking  crisis.     This  recovery  from  the  sharp  effects  of  the  banking  holiday 
and  restricted  flow  of  money  and  credit  for  commercial  purposes  is  apparentl; 
still  in  progress.     Any  sharp  advance  in  this  trend  to  levels  well  above 
those  of  the  first  2  months  of  this  year  is  likely  to  be ' contingent  on  s~~3 
major  stimulus ,  such  as  rising  prices  of  producers'  goods,  or  the  creati^ 
of  a.  broad  scale  demand  for  industrial  labor. 

Of  the  five  weekly  indicators  of  business  activity  included  in  the 
Annalist  index,  four  showed  a  rising  tendency  by  the  first  week  of  April, 
whereas, one  declined.     Those  that  advanced,  are  carloadings,  steel  mill 
activity,   electric  power  production,  and  automobile  production,  each  in- 
dicator having  shown  noticeable  contraction  as  a.  result  of  the  banking  holi- 
day, but  cotton  cloth  production  which  had  remained  at  a.  relatively  high 
level  in  recent  months  declined  during  the  last  half  of  March,  but  not 
sufficiently  to  offset  the  recoveries  in.  the  other  branches  of  industry. 
Advances  in  scrap.' and  pig  iron  prices  and  steel  ingot  production  reported 
during  the  second  week  of  April  point  to  a  continuation  of  the  industrial 
recovery  from  the  sharply  reduced  level  of  mid-March. 
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With  the  decline  in  industrial  activity,  industrial  unemployment 
reached  a  new  high  level  in  March  and  the  incomes  of  consumers  fell  to  the 
lowest  level  since  the  depression  began. 

The  lifting  of  the  bank  moratorium  was  followed  "by  credit  and  financial 
conditions  approximating  those  which  prevailed  at  the  beginning  of  the  year, 
with  the  rather  import out  exception  that  a  substantial  amount  of  deposits 
is  still  unavailable  in  the  banks  tha.t  have  remained  closed,  and,  which 
serves  to  retard  commercial  activity.     Since  the  lifting  of  the  banking 
moratorium  gold  reserves  of  the  Federal  Reserve  Banks  have  expanded  and  a 
substantial  portion  of  the  greatly  increased  volume  of  hoarded  currency  has 
returned  to  the  Inks.     Data  on  the  loaning  and  deposit  activity  of  all 
member  banks  are  not  available,  but  New  York  City  reporting  member  banks 
show  an  increase  in  net  demand  deposits  since  March  15,  a  decline  in  loans 
secured  by  stocks  and  bonds,  an  increase  in  commercial  loans,  and  a  lower 
volume  of  total  investments  due  to  a  decrease  in  United  States  Government 
securities  greater  than  the  increase  in  holdings  of  other  securities. 
Commercial  interest  rates  have  been  lowered  from  the  position  of  a  month  ago 
as  a  result  of  the  improvement  in  the  credit  and  financial  situation,  but 
they  are  substantially  higher  than  for  any  other  month  since  May,  1932. 
Prices  of  industrial  stocks  lost  a  part  of  the  advance  that  took  place  with 
the  opening  of  the  banks  .and  have  remained  fairly  stable  with  a  rising 
tendency  during  the  first  part  of  April. 

liver  since  the  reopening  of  the  markets  after  the  bank  holiday,  Chicago 
prices  have  been  well  above  Liverpool  and  since  March  22  price  changes  in 
the  United  States  markets  have  been  almost  wholly  independent  of  price 
changes  at  Liverpool,  Winnipeg  and  the  other  important  wheat  markets  of  the 
world.    From  -'-arch  22  to  April  11,  United  States  prices  rose  by  about  10 
cents  per  bushel  whereas  prices  in  other  world  markets  were  practically 
stationary.     This  a.ppears  to  have  been  due  to  a  combination  of  influences  so 
unusual  in  their  nature  that  their  importance  and  their  final  result  cannot 
well  be  foretold.     The  factors  that  appear  to  have  been  responsible  for  the 
rise  are  the  increasing  evidences  that  the  winter  wheat  crop  will  be  small 
and  that  the  carry-over  of  the  United  States  will  be  smaller  than  a  year  ago, 
and  the  anticipation  by  some  of  a  general  rise  in  commodity  prices. 

On  the  last  lay  of  traxling  before  the  bank  holiday  prices  in  United 
States  markets  advanced  by  nearly  2  cents  per  bushel,  and  when  trading  was 
resumed  March  16  they  were  5  cents  per  bushel  higher.     This  rise  was  apparent- 
ly due  largely  to  the  feeling  among  traders  that  United  States  currency  would 
depreciate  in  the  foreign  exchanges.     Prices  during  the  interval  were  also 
higher  in  foreign  markets,  especially  in  Canada,  where  depreciation  of  United 
States  currency  was  expected  to  result  in  a  further  depreciation  of  the 
Canadian  dollar.     Private  estimates  of  lower  farm  stocks  may  also  have 
contributed  to  the  auvance,  however.     From  March  16  to  22,  prices  in  the 
United  States  declined  rapidly  by  about  3  cents  per  bushel  while  prices  in 
other  world  markets  declined  much  less. 

Following  this  there  was  a  rapid  and  fairly  steady  advance  in  the 
United  States  and  on  April  11  wheat  prices  closed  about  10  cents  per  bushel 
higher  than  on  March  22.     Meanwhile  there  was  virtually  no  change  in  prices 
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in  foreign  markets,  and  on  April  11  May  futures  at  Chicago  closed  nearly 
12  cents  per  bushel  higher  than  at  Liverpool.     From  this  independence  of 
their  movement  it  is  apparent  that  United  States  prices  have  been  subject 
to  influences  almost  entirely  independent  of  those  in  foreign  countries. 
There  appears  to  be  a  growing  conviction  that  United  States  prices  during 
most  of  the  next  crop  year  and  perhaps  longer,  will  be  on  a  domestic  basis 
and  less  subject  to  influence  from  world  prices. 

Evidence  has  been  accumulating  that  the  United  States  carry-over  may 
be  smaller  this  year  than  last.     On  the  basis  of  data  available  during  the 
latter  part  of  March,  it  appeared  that  the  surplus  of  domestic  wheat  avail- 
able for  export  and  Carry-over  as  of  March  1  was  nearly  60,000,000  bushels 
smaller  than  that  of  a  year  earlier,     private  estimates  of  the  winter  wheat 
crop  as  of  April  1,  indicated  an  outturn  of  about  375,000,000  bushels,  and 
hence  tended  to  confirm  earlier  reports,  both  private  and  official,  to  the 
effect  that  the  winter  wheat  crop  would  be  small.     The  official  forecast, 
based  on  April  1  conditions  which  was  released  on  April  10,  however,  in- 
dicated a  winter  wheat  crop  of  only  334,000,000  bushels  which  would  be  nearly 
130,000,000  bushels  smaller  than  the  small  crop  of  last  year  and  265,000,000 
bushels  smaller  than  the  average  winter  wheat  crop  of  the  5  years  1925  to 
1930.  ' 

Available  data  now  suggest  that  the  carry-over  of  wheat  at  the  end  of 
the  year,  June  30,  1933,  will  be  about  330,000,000  bushels,  compared  with 
363,000,000  a  year  ago.     Farm  stocks  as  of  April  1,  estimated  at  178,000,000 
bushels,  are  about  12,000,000  bushels  in  excess  of  a  year  ago,  but  commercial 
grain  stochs  in  principal  markets  in  the  United  States,  April  1,  were  about 
71,000,000  bushels  less  than  a  year  ago.     Data,  as  to  mill  holdings  are  not 
available.     Murray  estimated  that  Country  mills  and  elevators  held  on 
March  1  more  wheat  than  a  year  ago,  and  commercial  mills  seemed  to  have  about 
as  much  as  last  year.    Assuming  that  the  mill  holdings  in  aill  positions  are 
about  the  same  as  a  year  ago,   the  total  of  wheat  stochs  in  the  United  States 
as  of  April  1  was  possibly  about  60,000,000  bushels  less  than  a  year  ago. 
Net  exports,  April  to  June,  1932,  amounted  to  27,000,000  bushels.  The 
prospect  of  a  short  crop,   together  with  other  conditions,  may  practically 
eliminate  exports  for  the  remainder  of  the  season,  and  the  feeding  of  wheat 
is  likely  to  be  small  on  account  of  the  abundance  of  corn  in  most  parts  of 
the  country;   so  that  the  carry-over  at  the  end  of  the  year  may  be  about 
30,000,000  to  40,000,000  bushels  less  than  a  year  ago. 

If  the  spring  wheat  crop  should  turn  out  to  be  about  average,   tnat  is, 
about  250,000,000  bushels,   this  together  with  the  forecast  winter  wheat 
production  of  334,000 ,000 ' bushels  would  result  in  a  total  crop  of  only 
584,000,000  bashels.wbich  is  less  than  the  domestic  utilization  even  in  years 
when  prices  are  high  enough  to  keep  feeding  of  wheat  to  a  minimum.  Ordinarily , 
about  500,000,000  bushels  are  used  for  food  purposes,  79,000,000  bushels  at 
present  acreage  levels  for  seed,  and  when  feeding  is  at  a  low  level  about 
30,000,000  to  50,000,000  bushels  are  used  for  this  purpose.     Hence,  it 
would  ajjpear  that  the  United  States  is  almost  assured  of  a  smaller  wheat 
carry-over  on  Jul  '  1,  1934,   than  the  reduced  carry-over  which  is  in  prospect 
for  this  year. 

The  United  States  average  farm  price  of  wheat  as  of  March  15  was  34.5 
cents  per  bushel  compared  with  32.3  cents  a  month  previous  and  44.2  cents 
in  'larch,  1932.     The  small  rise  .indicates  that  farm,  prices  had  not  yet 
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received  the  full  benefit  of  the  rise  in  market  prices  which  occurred  from 
mid-February  to  mid- inarch.     As  there  has  been  a  further  rise  in  market 
prices  of  about  8  cents  per  bushel  since"  mid- March,  it  appears  that  the 
average^ievel  of  farm  prices  at  the  present  time  may  be  in  the  vicinity  of 
40  to  4o  cents  per  bushel. 

BARL"'Y 

Malting  barley,  advanced  10  cents  per bushel  from  March  11  to  April  8 
whereas  feed  barley  advanced  only  5  cent  s  during  the  same  period.  Choice 
to  fancy  malting  at  Minneapolis  on  April  8  was  selling  from  36  to  38  cents 
per  bushel  compared  with  a  range  of  26  to  28  cents  on  March  11.    Feed  barley, 
sold  from  22  to  27  cents  on  April  8  and  from  17  to  22  cents  on  March  11. 

The  production  of  all  barley  in  the  United  States  increased  from  1908 
to  1918.    I'rom  1919  to  1926  the  level  of  production  was  considerably  below 
the  average  of  the  5  years  immediately  preceding  the  enactment  of  the  Prohib- 
ition Law.     From  1927  to  1932,  however,   the  average  production  was  larger  than 
for  any  previous  6-year  period.     The  fluctuations  in  the  production  of  barley 
during  the  last  15  years  have  for  the  most  part,  indicated  the  extent  to 
which  supplies  have  adjusted  themselves  to  demand.     The  sudden  falling-off 
of  market  demand  for  barley  about  19.L9,  no  doubt,  was  responsible  for  the 
low  level  of  production  for  the.  next  7  years,  paid  the  increase  in  production 
since  1927  has  been  due  largely  to  the  increase  in  livestock  production  in 
areas  where  barley  could  be  grown  to  better  advantage  than  corn. 

Prior  to  1919,  65  to  75  percent  of  the  barley  produced  in  this  country, 
was  used  for  feed.     Since  1920,  however,   the  percentage  used  for  feed  has  been 
much  higher.     During  this  latter  period  the  price  of  barley  has  been  some- 
what more  closely  associated  with  the  price  of  corn  than  for  the  fonner 
period.     There  is,  however,  only  a  small  difference  in  this  relationship  end 
even  during  pre-prohibi tion  days  the  market  price  of  barley  was  usually  close- 
ly associated  with  the  price  of  com.     This  can  be  accounted  for  by  the  fact 
that  there  was  usually  at  all  times  adequate  supplies  of  barley  for  malting 
and  other  commercial  uses.     In  years  of  short  barley  crops  the  shortage 
apneared  in  feed  supplies  where  corn  was  readily  substituted  for  barley. 

The  resumption  of  the  manufacture  of  beer  in  April  1933  has  resulted  in 
a  material  increase  in  the  demand  for  malting  barley.     The  increase  in  the  use 
of  barley  for  malting  purposes  will  very  likely  result  in  an  increase  in 
price  for  good  malting  barley  until  such  time  as  production  of  malting' barley 
increases  to  take  care  of  the  increased  demand. 

Supplies  of  barley  suitable  for  malting  purposes  during  the  1933-34 
crop  year  may  be  adequate  to  supply  the  malting  needs.     Good  malting  barley 
can  be  raised  in  a  number  of  areas  and  the  seed  of  varieties  suitable  for 
malting  is  probably  adequate  to  enable  farmers  to  raise  a  crop  sufficiently 
large  to  meet  the  increase  in  demand.     Barley  farmers  have  expressed  their 
intentions  of  planting  12,971,000  acres  this  year  or  98.2  percent  of  the  acre- 
age harvested  in  1932.     This  expressed  intention  to  decrease  acreage  by  1.8 
percent  may,  when  interpreted  in  the  light  of  the  production  of  barley,  suit- 
able for  malting  purposes,  be  equivalent  to  a  somewhat  larger  percentage 
decrease  because  some  States  which  produce  the  best  grades  of  malting  .barley 
have  expressed  the  intention  to  decrease  by  as  much  as  4  percent  while  the 
principal  increases  reported  were  from  States  which  produce  poorer  grades  of 
malting  barley.    .Farmers    may,  however,  adjust  their  plans  from  these  ex- 
pressed intentions  and  either  sow  a  larger  acreage  than  intended  or  sow  a 
larger  percentage  of  their  acreage  to  good  malting  varieties. 


It  is  not  anticipated  that  the  foreign  demand  for  Parley  grown  in  the 
raid-west  area  will  "be  of  any  consequence  during  the  remainder  of  the  current 
year  or  during  1953-34.    Exports  of  "barley  grown  in  that  area  have  "been  very 
small  since  1929  principally  "because  of  the  competition  from  feed  grains  in 
foreign  markets,    California  exports  Which  go  primarily  to  the  United  Kingdom 
for  malting  purposes  held  up  fairly  well  until  1931-32.     Because  of  its  high 
malting  qualities  California  "barley  occupies  a  relatively  strong  position  in 
the  English'  "brewing  and  distilling  industry  hut  decreased  alcoholic  "beverages 
and  competition  with  barley  from  Chile  may  prevent  any  substantial  improvement 
in  the  market  outlet  for  California  barley  in  the  United  Kingdom  market.  Since 
Canadian  barley  is  usually  inferior  to  California  barley  to  satisfy  the  English 
malting  demand  it  is  not  expected  that  the  advantage  which  Canada  has  in  the 
English  market  will  result  in  any  considerable  quantity  of  Canadian  barley 
replacing  barley  from  California. 

CORN 

Corn  prices  during  the  past  month  have  shown  a  marked  rise  amounting  to 
approximately  10  cents  per  bushel.     No.  3  Yellow  Corn  at  Chicago  which  averaged 
21.9  cents  for  the  week  ended  March  4  and  25.9  cents  for  the  week  ended  March 
18,   averaged  33.1  cents  per  bushel  for  the  week  ended  April  8.     Futures  have 
risen  similarly  but  by  a  smaller  amount. 

The  United  States  average  farm  price  as  of  mid-March  was  20.6  cents  per 
bushel  compared  with  19.4  cents  as  of  mid-February.    Most  of  the  rise,  of 
corn  prices  has  taken  place  since  the  middle  of  March,  and  farm  prices  are  no 
doubt  at  considerably  higher  levels,  than  they  were  on  March  15. 

Receipts  of  corn  at  14  markets  during  March  amounted  to  only  7,600,000 
bushels,  the  smallest  receipts  for  that  month  on  record.     Last  March  receipts 
were  also  small,  but  amounted  to  10,600,000  bushels,  and  average  March 
receipts  for  the  past  5  years  are  22,400,000  bushels.     In  spite  of  small 
receipts,  commercial  stocks  continue  at  fairly  high  levels,  amounting  on 
April  8  to  34,600,000  bushels  compared  with  22,800,000  a  year  earlier  and  an 
average  on  the  corresponding  date  of  the  past  5  years  of  30,400,000  bushels. 
Farm  stocks  arc  also  large,  April  1  stocks  as  officially  reported,  amounting 
to  1,127,000,000  bushels  compared  with  907,000,000  a  year  ago.    -The  small 
receipts,   in  face  of  large  farm  stocks,   are  indicative  of  the  -unwillingness  of 
farmers  to  sell  at  current  prices.     Corn  prices  have  no  doubt  been  helped 
by  the  strength  of  wheat  which  is  due  partly,  at  least,  to  an  assured  smaller 
supply  of  wheat  for  the  coming  year  than  has  been  available  during  the 
current  season. 

POTATOES 

Prices  of  old  stock  potatoes  in  central  markets  strengthened  slightly 
during  March  and  averaged  higher  during  the  first  week  of  April  than  a  month 
earlier.     At  Few  York  most  of  the  rise  came  during  the  last  week  of  March 
and  the  first  week  of  April  when  the  average  price  advanced  from  ^1 »1 2  to. 
$1.16  per  100  pounds.     A  year  ago  the  early  April  price  Was  around  'Jl.12. 
The  Chicago  car-lot  price  per  100  pounds  advanced  from  71  to  80  cents  during 
the  first  3  weeks  of  March  but  declined  during  the  next  2  weeks  to  73  cents  ... 
which  is  about  25  cents  per  100  pounds  below  the  early  April  price  of  1932. 
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Old  potato  pricos  at  nearly  all  shipping  points  registered  a  10  to  15 
cent  advance  during  the  past  4  weeks.-  Fio«b*  prices  of  green  mountains  at 
Presque  Isle,  Maine,  advanced  from  45  cents"  per  100  pounds  sacked  in  early 
March  to  55  cents.    At  Rochester,  New  York,  f.o.b.  prices  of  round  white 
potatoes  rose  from  about  58  cents  per  100  pounds  sacked  to  around  72  cents 
during  the  past  month.    At  Y/aupaca,  Wisconsin,  prices  advanced  from  49  to  58 
cents.     Stocks  of  old  potatoes  are  rapidly  becoming  depleted  in  the  Western 
States  and  shipping  point  prices  have  strengthened  considerably.    At  Idaho,  Falls, 
f.o.h,  cash-track  prices  advanced  from  32  cents  per  100  pounds  in  early  March 
to  a  season  high  of  about  58  cents  in  early  April.    The  March  15  farm  price 
averaged  39  cents  per  bushel  compared  with  37  cents  on  February  15  and  45.7  centr. 
on  March  15,  1932, 

With  the  rise  in  potato  prices,  shipments  of  old  potatoes  have  increased 
rather  sharply  during  recent  weeks.     The  car-lot  movement  exceeded  6,000  cars 
per  week  about  the  middle  of  March  and  totaled  5,000  cars  during  the  last  week 
as  compared  with  4,500  cars  during  the  corresponding  week  last  ye^r.  Nearly 
112,000  cars  of  potatoes  have  been  moved  by  rail  or  boat  from  the  18  late  pro- 
ducing States  this  season  to  April  1  compared  with  137,000  cars  during  the 
corresponding  period  a  year  ago. 

The  movement  of  new  potatoes  from  Florida  attained  considerable  volume 
during  the  last  few  weeks.     From  232  to  272  cars  per  week  have  been  shipped 
from  the  Hastings  area  this  season  compared  with  213  cars  per  week  a  year  ago. 
F.o.b.  prices  at  Hastings,  Florida,  opened  at  about  $3.50  per  barrel  but 
recently  declined  to  $3.00  per  barrel.     L.c.l.  prices  of  Florida  spaulding  rose 
potatoes  ranged  from  $4.25  to  $5,00  per  barrel  at  New  York  and  from  $4.25  to 
$4.75  per  barrel  at  Chicago. 

The  production  of  the  early  Florida  and  Texas  crops  this  year  is  fore- 
cast at  2,997,000  bushels  compared  with  the  short  crop  of  2,360,000  bushels  a 
year  ago.     In  the  second  division  of  early  States  the  acreage  is  estimated  nt 
58,900  acres  compared  with  72,200  acres  harvested  last  year.    &CL  production 
forecast  for  this  area  is  yet  available. 

RICE 

Rice  prices  in  the  Southern  States  advanced  sharply  during  March  and 
have  held  steady  during  the  first  few  days  of  April.     In  California  prices 
of  milled  rice  continued  unchanged  during  March.     At  New  Orleans  fancy  blue 
rose  averaged  $1.95  per  100  pounds  for  March  compared  with  $1.80  for  February. 
The  March  1932  average  was  $2.47  per  100  pounds.    At  San  Francisco,  fancy 
California-Japan  averaged  $2.27  per  100  pounds  for  March,  the  same  as  for 
February.     The  average  for  March  1932  was  $2.66. 

The  recent  price  advance  was  due  largely  to  an  improvement  in  the 
domestic  demand.     Exports  were  above  average  for  the  first  half  of  the  month 
but  fell  off  sharply  after  the  price  advance.     Brewers  rice  advanced  from  15 
to  20  cents    per  100  pounds  with  the  passage  of  the  beer  bill.    Plantings  in 
the  Southern  Belt  were  about  30  days  late  and  indications  are  that  the  1933 
acreage  may  be  more  than  20  percent  below  the  1932  acreage. 

Southern  Belt 

Receipts  of  rough  at  southern  mills  during  March  amounted  to  Q21,0CQ 
barrels,  about  the  same  as  for  March  1932.  Stocks  of  both  rough  and  milled 
rice  in  millers  hands  on  April  1,  1933  totaled  1,85&,C0C  barrels  compared  with 


3.,  842,000  a  year,  earlier.     Stocks  of  rough  rice  in  farmers  hands,  according  to 
trade  estimates,  on  April  X  we  re.  reported,  to  be  about  the  same  as  a  -ear  earlier. 
'•Shipments  from  mills  during  .March,  were'  larger  than  for  March  1932.    For  the  ' 
first  8  months  o£  tj;^  -current .  crop  ./ear  shipment s -to  taled  678,-000,000  pounds 
compared  with  •70% CG0:,v00  for  .the  corresponding  period  last  .year.    Jxports  from 
southern  ports  during  llarch  were  slightly  larger  than  the  19,165,000  pounds 
exported  during  March  19<52.  ;•  Exports  this  crop  year  to  j.pril  1  totaled  about 
95,000,000  pounds  compared.-' with.. 128,  OeO, 000  for  the  corresponding  period  last 
Vpear.    .Shipments  to  Puerto  P.ico  from  Southern  States  during  llarch  were  about 
the  same  as  during  March  19  02.     Shipments  for  the  first  8  months,  however , 
were  about  10,000,000  pounds  larger  this  pear.     Sales  in  continental  United 
States  during  llarch  were  much  larger  than  for  March  1932. 

California  .  /;  "  '  .' 

Exports  of  California  rice,  during  March  totaled  1,000,000  pounds 
compared  with  565,000  pounds  in  March  last  year.     Shipments  to  Puerto  Hico  and 
Hawaii  during  March  wore  4,05.0,000  and  7,870,000  pounds,  respectively.  The 
combined  shipments  axid  exports  were  much  larger  than  for  March  a  ;  ear  ago. 

TOBACCO 


As  usual  at  this  season  of  the  year  the  attention  of  most  tobacco 
producers  has  turned  toward  preparations  for  the  1933  crop.    However,  in  the 
cigar  leaf  districts  marketings  have  progressed  more  slowly  than  usual  and  in 
some  sections  most  o'f 'the  1952  crop  is  still  in  farmers'  hands,    prices  for 
all  cigar  types  are  lower  than  a  year  earlier,  with  prices  for  the  binder 
types  showing  the  greatest  weakness.     For  example,  the    'estimated  farm  price 
for  Wisconsin  "binder  declined  from  5.4  cents  per  pound  in  1931-32  to  3.7  cents 
in  1952-33,  compared  with  10.0  cents  in  1930r31,  and  15.0  cents  in  1929-50. 

In  all  southern  districts,  marketings  of  the  1952  crop  have  now  been 
completed,  except  in  the  case  of  Kentuc'ry-Tennessoe  fire-cured,  with  season 
prices  for  most  types  averaging  above  the  record  low  levels  of  1931.  However, 
total  farm  income  for  the  1932  crop  was  less  than  for  1931,  as  production  was 
so  greatly  curtailed.     The  estimated  production  of  all  types  in  1952  was  only 
1,033,000,000  pounds,   compared  with  1,604,000,000  in  1931. 

• 

In  general,  prices  for  types  used  chief  1:,   in  the  manufacture  of  cigar- 
ettes and  smoking  mixtures  showed  most  improvement,  flue-cured  having  advanced 
from  8.5  cents  per  pound  in  1931- 02  to  11.6  cents  in  1952-53  and  hurley  from 
3.7  in  1931-32  to  12.7  in  1952-53.    Prices  for  most  of  the  fire-cured  and  dark 
air-cured  types  showed  little  improvement  over  a  year  earlier,  notwithstanding 
the  reduced  production  of  1952.     Demand  for  these  types  continued  weak  both 
at  hc.r.:e  and  abroad. 

Consumption  of  tobacco  products,   as  indicated  by  internal  revenue  re- 
ports, continued  to  decline  during  February.     Cigarette  consumption  showed 
a  small  increase  (2.2  percent)  compared  with  February  1932,  but  cigars 
declined  17.9  percent  from  a  year  earlier,  manufactured  tobacco  (smoking  and 
chewing  combined),  16.7  percent,  and  snuff,  32.1  percent.     The  increase  in 
cigarettes  followed  two  successive  reductions  in  wholesale  prices  of  leading 
brands,   from  $6*85  per  thousand  on  January  2,  1933,  to  $5.50  February  10, 
a  total  reduction  of  about  20  percent. 
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Sxports  of  leaf  tobacco  again  doc  lined  during  February  with  the  total  of 
23,579,000  pounds  representing  the  smallest  total  volume  for  the"  month  since 
1918.     This  amount  was  20  percent  below  the  small  exports  of  February  1932  and 
50  percent  below  the  5-year  average  1927-1931.     Of  the  important  .export  types, 
flue-cured  totaled  15, 882,  000 'pounds  iri  February  compared  with  IV,  475,  000  a 
year  earlier  and  a  5-ye or  average  of  31,512,000;     Kentucky-Tennessee  fire-cured, 
4,690,00.0  pounds  compared  with  6,181,000  in  1952  and  a  5-year  average  of 
9,702,000;     Virginia  fire-cured,   951, 000  pounds  .compared  with  1,977,000  in  1932 
and.  a  5-year  average  of  1,"914, 000.  Exports ' ;  of  Maryland  and  Ohio ,  bur  ley  end 
green  river  leaf,  also,  were  on  a  greatly  reduced  scale'.    On  the  other  'hand, 
exports  of  stems,  trimmings  and  scrap  c  ontinued  Tar gO,  totaling  2,217,000 
pounds  for  February  compared  with  1,588,000        a  year*  earlier  and  a  5-year 
average  of  823,000.'  ;  ' 

Total  tobacco  acreage  for'  the  United  States  in  1953  will  be  1,746, -800 
acres,  or  22  percent  above  the  1,432,700  acres  harvested  in  1932,  according  to 
reports  of  farmers9  intentions  to  plant  on  Karch  1.     The  acreage  harvested  in 
1931  was  2,015,500  acres.     Intentions  to  increase  cere age  arc  especially 
pronounced  in  the  bur ley  and  flue-cured  districts,  with  increases  of  23  percent 
and. 36  percent  respectively.    The  intended  acreage  oi  flue-cured  would  be 
13  percent  below  the  1951  acreage  and  16  percent  below  the  5-year  average 
1926-1930,  but  the  acreage  of  hurley  Y/ould  be  the  largest  of  record.     Some  r 
downy  mildew  (blue  mold)  has  been  reported  again  this  year  in  plant  beds  for 
flue-cured  tobacco,  but  the  damage  apparently  has  not  been  so  serious.  Sharp 
curtailment  of  acreage  for  1933  is  planned  in  most  of  the  cigar  leaf  areas. 

HO  LIS 

.'The.  seasonal  upswing  in  hog  prices  which  "was  in  evidence  through  most 
of  January  and  February,  became  more  pronounced  in  March  and  prices  moved  up 
rather  sharply  during  the  first  3  weeks  of  the  month.     The  rise  was  largely 
the  result  of  a  seasonal  reduction  in  marketings  and  in  many  respects  was 
similar  to  the  rise  in  March  1932  except  that  it  ended  later  in  the  month. 
Increased  shipments  after- March  25  caused  prices  to  recede  and  by  mid-April  a 
considerable  part  of  the  March  advance  had  been  lost. 

'■.  The  weekly  average  price  at  Chicago  advanced  from  '^3.36  per  100  pounds, 
the  week  ended.  February  25,  to  \A . 01 ,  4  weeks  lat^r,  and  then  declined  to 
a3.77  the  week  end  „d  April  9.     The  March  average  at  that  market  of  ^5.8.8  was 
the  highest  monthly  average  since  last  September  but  was  about  50  cents 
lower  than  the  March  average  in  1932.    All  weights  of  hogs  sold  within  a  very 
narrow1 range  during  the  month. 

Hog  slaughter  under  Federal  inspection  during  Liar ch,  totalling  5,602,000 
head,  was  1*7  percent  smaller  than  in  March  last  year  but  was  only  45,000  he  ad 
smaller  -  than  in  February.     Slaughter  during  the  first  half  of  the  present  hog 
marketing  year.,  which  began  with  last  October  totalled  25,915,000  head,  and 
was  2,742,000  head,'  or  10.3  percent  smaller  than  in  the  corresponding  period 
in  1931-32.    Although  marketings  in  recent  weeks  have  included  an  increasing 
proportion  of  hogs  from  the  pig  crop  of  last  fall,  more  than  half  of  the  supply- 
has  consisted  of  hogs  from  the  1932  spring  pig  crop.    Apparently  a  considerable- 
proportion  of  these  latter  hogs  was  held  on  farms  for  April  marketing,  and 
as  a  result  slaughter  supplies  and  overage  weights  during  the  2  weeks  ended 
April  7,  were  considerably  greater  than  in  the  corresponding  period  of  last  year. 
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The  hog-corn  price  ratio-  continue s  -relatively  favorable  for  the  feeding 
of  hogs  although  corn  prices  have  "been  advancing  recently  \;hile  hog  prices 
have  been  declining.  "Based  on  f«arm  prices,  the  ratio  in  the  Com  Belt  States 
was  20.4'  in  raid-Liar ch  compared  with  19.1  a  month  earlier  and  13.1  a  year  earlier. 

wholesale  prices  of  fresh  pork  advanced-^  Sharply  during  the  period  of 
the  "bank  holiday  as  a  result  of  active  "buying  by  retailers  who  wished  to  make 
certain  of  having  supplies"  available'  for  •  their  trade..'    Most  of  the  gains  v/ere 
lo-st  later  in  the  month-.  '  Prices  of  cured  pork  advanced  moderately  during  the 
first  2  T/eelrcs-  of -March  and.- most  of  -the  advance  has  since  been  maintained.  Lard 
prices  advanced  nearly  JlVOQ  per  100  pounds'  to-  §6.50  during  the  third  week  of 
the  month,  but  declined  to  '.,5.88  during  the  first  week  in  April.     The  composite 
wholesale  price  of  hog  products  at  Hew  York  averaged  JL0.30  per  100  pounds  in 
March,  compared  with  §9.48  in  February  and  $12.03  in  March  last  year. 

Storage  stocks  of  pork  and  lard  are  considerably  smaller  than  those  of 
a  year  ago,  partly  as  a  result  of  the  reduced  slaughter  supplies  this  past 
winter  and  partly  because  of  the  policy  followed  by  packers  in  moving  products 
into  consumption  as  quickly  as  possible.     Stocks  Qf  pork  on  April  1,  amounting 
to  610,000,000  pounds,  were  23  percent  smaller  than  those  of  a  year  earlier 
and  29  percent  smaller  than  the  5-year  average  for  that  date.  .  Lard  stocks, 
totalling  2, .00, 000  pounds,  were  42  percent  smaller  than  those  on- April  1,1932 
and  51  percent  smaller  than  the  5-year  April  average.     The  total  reduction  in 
stocks  on  April  1  as  compared  with  a  year  earlier  is  equivalent  to  about 
1,412,000  hogs.     This  latter  number  is  equal  to  about  8.8  percent  of  the  hogs 
slaughtered  during  the  5  months,  May  to  September  last  year. 

.    Exports  of  hog  products  from  the  United  States  were  relatively  large 
during  January  9  partly  as  a  result  of  impending  increase  in  import  duties  on 
lard  into  Germany,  which  became  effective  on  February  1$.     Exports  of  pork 
during  February,  amounting  to  8,000,000  pounds,  were  only  11  percent  smaller 
than  in  February  last  year  but  they  were  23  percent  smaller  than  in  January  and 
64  percent  smaller  than  the  5-year  average  for  February.     Lard  exports  in 
February,  totalling  58,000,000  pounds,  v/ere  24  percent  smaller  than  in  January, 
13  percent  smaller  than  in  February  1952,  and  18  percent  smaller  than  the  5-year 
average  for  the  month,  but  they  were  the  second  largest  for  any  month  since 
February  last  year.     Exports  of  pork  from  the  principal  ports  during  Liar ch 
were  somewhat  larger  than  in  February,  but  those  of  lard  were  considerably 
smaller.  '  '  "  "'.    "'"'."    '  * 

There  are  some  indications  now  that  hog  slaughter  in  April  will 
exceed  that  of  April  last  year  and  be  somewhat  larger  than  average  for  the 
month.     In  years  of  normal  distribution  of  slaughter  supplies,  marketings 
from  the  pig  crop  of  the  previous  fall  usually  increase  f rom. mid-April  to 
early  June  and  then  fall  off  until  mid-September.     In  the  event  ..of  a. normal 
distribution  this  year,  as  seems  likely,  the  combined  slaughter  of  May  and 
June  is  expected  to  exceed  that  of  those  2  months  'last  year,  whereas  slaughter 
from  mid-August  to  early  October  will  probably  be  less  than  in  the  corresponding 
period  a  year  earlier.  ...  .  .  >..-...'. 
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CATTLE 

Prices  of  -most  classes  and  grades  of  cattle  advanced  during  the  first 
half  of  March.     During  the  last  half  of  the  month  the  better  grades  of 
slaughter  cattle  lost  all  of  this  advance  and  for  the  week  ended  April  1 
the  avr.ra;e    -rice  of  choice  steers  was  "bach  nearly  to  the  low  point  reached 
the  middle  of '  February .     Prices  of  trie  lower  grades  of  slaughter  cattle  also 
weakened  somewhat  but  were  at  higher  levels  at  the  end  of  the  month  than  at 
the  beginning.     The  average  monthly  price  of  all  beef  steers  at  Chicago  in 
March  was  $5.04  compared  to'  $4.60  in  February  and  $5.31  in  March,  1932.  The 
-or ice  of  stocker  and  feeder  steers  made  a  seasonal  advance  during  March  and 
the  average  weekly  -rice  at  Kansas  City  the  last  week  of  the  month  was  $4.75, 
compared  with  $4.33  the  last  week  in  February  and  $5.62  the  last  week  in 
March  1932.      The  farm  price  of  beef  cattle  the  15th  of  March  was  $.3.42 
compared. with  $3.31  in  February,   $4.25  in  March  1932,  and  $5.29  for  the 
pre-war  March  average. 

Although  receipts  of  cattle  at  stockyards  markets  continued  small 
during  March,   slaughter  was  only  a  little  below  the  average  for  recent  years. 
Receipts  rf  cattle  at  seven  leading  markets  were  15  percent  smaller  in  March 
this  year  than  last  while  inspected  slaughter  was  only  about  3  percent  smaller 
than  in  March  last  year  and  also  than  the  5-year  March  average.     Calf  slaughter 
was  5  percent  smaller  in  March  this  year  than  last.     Shipments  of  stocker  and 
feeder  cattle  into  the  Corn  Belt  States,  which  were  much  larger  in  January 
and  February  this  year  than  last,   tended  to  slow  down  in  March  and  were  but 
little  different  from  the  small  March  movement  a  year  ago.     This  was  due  in 
part  to  the  disruption  of  the  trade  for  some  days  during  and  following  the 
banking  holiday. 

Although  receipts  of  all  cattle  at  Chicago  in  March  were  the  smallest 
for  the  month  in  over  40  years,  and  supplies  of  beef  steers  the  smallest  for 
the  month  in  at  least  12  years,   the  supply  of  choice  steers  was  the  second 
largest  for  the  month  in  12  years  and  the  proportion  of  good  and  choice  steers 
was  much  abeve  average  for  the  month.     While  the  proportion  of  heavy  steers 
of  choice  grades  in  the  total  of  this  grade  was  about  average  for  the  month, 
the  actual  number  of  these  heavy  cattle  was  large  and  they  continued  to  sell 
at  a  sharp  clisc©unt  under  similar  grades  of  light  cattle.     Slaughter  of  cows 
and  heifers  under  Federal  inspection  in  January  and  February,  combined,  was 
somewhat  larger  both  in  total  and  percentage  than  for  these  months  in  1932, 
but  it  was  much  below  average  for  the  months  whereas  steer  slaughter  was 
about  average,  but  below  last  year. 

Supplies  of  slaughter  cattle  are  expected  to  continue  small  during 
April,  May,  and  June  although,  they  may  exceed  the  very  small  supplies  during 
these  months  in  1932.     The  number  of  cattle  on  feed  for  market  in  the  Corn 
Belt  States  on  April  1  was  estimated  to  be  10  percent,  or  130,000  head,  more 
thar.  on  April  1,  1932. 

BUTTER 

Average  daily  production  of  butter-  in  February  was  slightly  less  than 
a  yo.ar  earlier.     The  average  daily  movement  of  butter-  into  consumptive 
channels  was  also  slightly  less  than  in  February,   1932.     Cold  storage  stocks 
of  butter  which:  are  at  about  the  seasonal  low  point  are  higher  than  a  year 
ago.     Butter  prices  declined  further  in  March,  but  rose  slightly  in  the  first 
week  of  April.     Consumer  expenditures  for  butter  are  decidedly  less  thm.  in 
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1932.    Because  of  the  late  si  ring  the  condition  of  ■pastures  was  unu  sally  low 
on  April  1.     During  each  of  the  last  3  years  .summer  production  has  "been  rela- 
tively low  "because  of  poor  pasture. 

Production  of  creamery  butter  in  February  was  4.5  percent  less  than 
in  February,  1932.     Because  of  the  difference  in  the  number  of  days  in  the 
month,  the  decrease  in  average  daily  production  was  only  about  1  percent.  In 
the  North  Atlantic  States,  February  production  was  decidedly  larger  than  in 
February  1932,   in  the  Western  and  South  Central  States  there  was  a  marked 
decrease,  while  in  the  important  producing  area  of  the  North  Central  States 
there  was  relatively  little  change. 

The  price  of  92  score  butter  at  New  York  in  March  averaged  18.2  cents 
or  0.5  cent  less  than  in  February.     Ordinarily  prices  in  March  average  as 
high  or  higher  than  in  February.     In  each  of  the  last  4  months  butter  prices 
have  been  from  16  to  21  percent  less  than  a  year  earlier.     The  farm  price  of 
butt  erf at  on  March  15  of  15.1  cents  was  55  percent  of  pre-war,  and  was  high 
when  compared  with  corn  and  oats,  but  not  so  high  when  compared  with .wheat 
prices  on  March  15  in  1931  and  1932. 

The  condition  of  dairy  pastures  on  April  1  at  64.6  percent  of, normal 
was  lower  than  the  poor  condition  of  a  year  earlier  and  considerably  lower 
than  the  9-year  average  of  78.6.     The  late  spring  has  retarded  pastures. 

Milk  production  per  cow  in  herds  .on  April  1   (as  reported  by  crop  corres- 
pondents) of  13,32  pounds  was  about  2  percent  less  than  on  April  1,  1932,  and 
the  second  lowest  for  April  1  in  the  9  years  for  which  such  data  are  available. 
The  increase  in  milt  per  cow  from  March  1  to  April  1  was  about  two  thirds  as 
great  as  the  average  increase  between  these  two  dates. 

Cold  storage  holdings  of  butter  on  April  1,  which  is  about  the  seasonal 
low  point,  were  higher  than  nn  April  1,  1932,  and  about  4,500,000  pounds  less 
than  the  .5-year  average  for  April  1. 

Daring  March  there  was  a  share  decline  in  foreign  butter  prices  on  a 
gold  basis.     On  March  30,  92-score  butter  at  New  Y0rk  was  7.5  cents  above  the  . 
official  Copenhagen  quotation  and  7.0  cents  above  New  Zealand  butter  in  London. 
Even  though  prices  of  New  Zealand  and  Australian  butter  in  London  on  a  gold 
basis  are  between  10  and  11  cents  per  pound,  producers  in  New  Zealand  and 
Australia  are  receiving  a  price  which  is  fairly  high  in  relation1 to  their  taxes 
and  debts  because  of  the  depreciation  in  their  currency  in  terms  of  gold. 

CHEESE 

Even  though  cheese  production  in  February  was  larger  than  a  year  earlier, 
the  increase  over  the  same  month  of  the  preceding  year  was  not  as  great  as  in 
January.     Cheese  prices  wore  somewhat  higher  in  March  than  in  February.  Fcbruar 
trade  output  of  cheese  was  less  than  in  1932,  the  decrease  being  due  primarily 
to  a  smaller  out- of- storage  movement.     Storage  stocks  on  April.  1  were  somewhat 
less  than  a  year  earlier.  .  •. 

Production  of  cheese  in  February  of  29,500,000  pounds  was  2'  percent 
larger  than  in  February,  1932,  but  after  correcting  for  one  less  day.  in  February 
this  year,  the  average  daily  production  was  5.7  percent  larger  than.  a.  year  earl- 
ier.    In  January  the  increase  was  17.4  percent. 


Production  of  American  cheese  in  February  in  Wisconsin  ?ra.s  aboiit  the 
same  as  in  February,  1932,  whereas  in  the  N0rth  Atlantic  States  product  ion 
was  decidedly  larger  and  in  the  North  Central  and  Pacific  Coast  States, 
somewhat  larger  than  a  year  earlier.     In  the  other  groups  of  States  produc- 
tion was  less  than  in  February,  1932, 

In  contrast  with  the  increase  in  production  the  movement  cf  cheese 
into  consumptive  channels  in  February  was  nearly  4  percent  less  than  in  the 
same  month  of  1932.     The  decrease  in  the  movement  into  consumptive  channels 
and  the  decrease  in  retail  prices  indicate  a  decline  of  about  16  percent  in 
consumer  expenditures  for  cheese  from  February,  1932  to  February,  1933. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  rose 
from  3.0  cents  on  March  11  to  8.7  5  cents  on  March  25.     'The  average  price  ■  in 
March  of  8.3  cents  was  0.3  of  a  cent  higher  than  in  February.     Prices  in 
March  usually  average  less  than  in  February. 

Cold  storage  holdings  of  American  cheese  on  April  1  of  41,600,000 
pounds  was  somewhat  less  than  a  year  earlier  and  the  smallest  for  that  date 
since  1928,  but  only  about  1,300,000  pounds  less  than  the  &-year  average. 

Imports  of  cheese  in  February  of  3,500,000  pounds  were  about  the 
same  as  in  February,  1932.     On  March  30,  the  price  cf  single  daisies  in  New 
York:  was  1.8  cents  higher  than  Canadian  cheese  in  London,  and  5.4  cents  higher 
than  New  Zealand  cheese  in  Louden. 

EGGS 

Market  -or ice  of  eggs  rose  slightly  during  March  as  receipts  increased 
less  than  usual  at  this  season  of  the  year.     Consumption  continues  at  a  low 
level.     Storage  stocks  are  increasing  seasonally,  but  are  somewhat  below  the 
levels  of  1930  and  1931.     In  these  years  relatively  high  prices  and  low  con- 
sumption forced  the  accumulation  of  heavy  storage  stocks  in  the  spring,  fallowed 
by  low  prices  the  following  fall  and  winter. 

Prices  cf  special  packed  midwestern  eggs  at  New  Y0rk  averaged  15.6 
cents  a  dozen  in  March  compared  with  15.2  cents  in  February  and  16.4  cents  in 
March  1932.     The  price  of  firsts  (formerly  rehandled  receipts)  changed  corres- 
pondingly; averaging  13.7  cents  in  March.     Farm  urices  continued  to  fall,  how- 
ever, being  10.1  cents  on  March  15  compared  with  11.0  cents  a  month  before  and 
10.4  cents  a  year  before.    Corn-oared  with  the  1910  -  1914  average  for  correspond- 
ing months 'the  relative  price  has  declined  from  92  percent  on  December  15  to 
52  percent  on  March  15. 

Receipts  at  the  four  markets  during  March  were  1,566,000  cases  compared 
with  1,358,000  cases  a  year  ago.     March  receipts  have  not  been  lower,  except 
for  1932,   since  1920,  whereas  in  January  receipts  were  the  highest  on  record 
for  the  month.     For  the  past  10  years  the  increase  in  monthly  receipts  from 
January  to  March  has  averaged  about  980,000  cases.     This  year  the  increase  was 
only  572,000  cases. 

Reports  from  commercial  hatcheries  indicate  a  reduction  of  17  percent 
from  last  year  in  the  number  of  chicks  hatched  during  January  and  February;  a 
reduction  of  9  percent  in  deliveries  ordered  for  March  or  later  was  also  re- 
ported. 


Cold  storage  stocks  of  case  eggs  on  April  1  were  1,821,000  cases 
compared  with  700,000  cases-  a  year  ago  and  the  5-year  average  of  1,294,000 
cases.     April  1  stocks  in  1930  and  1931  averaged 'about  2,000,000  cases. 
The  quantity  of  eggs  stored,  as  Indicated  by  the  August  1  storage  holdings, 
is  of  primary  influence  in  determining  fall  and  winter  prices.     In  August 
1932  holdings  were  6,431,000  cases  and  prices,  were  relatively  high.  In 
the  2  preceding  years  August  1  stocks  were  about  10,000,000  cases  and  sub- 
sequent prices  were  relatively . low. 

CHICKENS 

The  farm  price  of  chickens  on  March  15  was  9.1  cents  a  pound  compared 
with  9.4  cents  a  month  before  and  12.5  cents  a  year  before.     Compared  with 
the  1910  -  1914  average  for  corresponding  months  the  relative  farm  price  has 
steadily  declined  from  101  percent  on  August  15,  1932  to  85  percent  on  Febru- 
ary 15,   and  80  percent  on  March  15. 

Receipts  of  dressed  poultry  at  the  four  markets  during  March  were 
17,500,000  pounds  compared  with  18,700,000  pounds  a  year  before  and  a  -5-year 
average  of  17,900,000  pounds.     The  seasonal  decrease  in  monthly  receipts 
from  February  to  March  was  3,300,000  pounds,  whereas,  last  year  it  was  but 
900,000  pounds.     This,   in  connection  with  reports  from  crop  reporters  show- 
ing a  heavy  culling  of  farm  flocks,  would  indicate  an  increase  in  -farm  or 
rural  consumption. 

Cold  storage  holdings  of  frozen  poultry  on  April  1  were.  67,200,000 
pounds  compared  with,  74,700,000  pounds  a  year  ago  and  a  5-year  average  of 
80,500,000  pounds. 

LAMBS 

Lamb  prices  did  not  fluctuate  greatly  during  March,  but  were  at  the 
lowest  level  of  the  fed  lamb  season,  and  at  about  the  same  level  as  last 
October  when  the  slaughter  supply  was  almost  exclusively  of  grass- fat 
lambs.     During  most  of  March  the  top  on  fed  lambs  at  Chicago  was  around 
$5.75  to  $5.85.     ]>j.ring  a  few  days  it  reached  $6.00  and  above  and  for  only 
a  few  days  did  it  go  below  $5.75.     Baring  the  early  days  of  April,  however, 
it  reached  $5.40,   the  lowest  since  late  February.     The  first  volume  receipts 
of  new  crop  lambs',  coming  from  Arizona,  reached  Kansas  City  the  latter  part 
of  the  month  and  the  top  on  these  at  $7.25  was  about  $1.00  below  that  for 
the  initial  shipments  in  1933.     Choice  springers  in  car  lots  at  Chicago 
early  in  April  sold  for  $7.60.     The  average  price  of  good  and  choice  lambs 
90  pounds  down  at  Chicago  for  March  was  $5.55, ' compared  with  $5.68  lor 
February  and  $7.00  for  March,  1932.     The  farm  prices  of  lambs  for  the  same 
months  were  $4.27,   $4.19  and  $5.05,  respectively. 

Slaughter  supplies  of  lambs  in  Ha*"Ch  were  large.     Inspected  slaughter 
at  1,412,000  head  was  only  1  percent  smaller  than  the  record  March  slaughter 
of  1932  and  was  15  percent  larger  than  the  5-year  March  average.     This  large 
supply  was  not  reflected  in  the  receipts  at  seven  leading  markets,  which 
were  10  percent  smaller  than  in  March,  1932.     The  growing  tendency  for 
lambs  to  go  direct  t^  packers  is  shown  by  the  fact  that  for  each  of  the 
4  years,  1928  to  1931,  receipts  at  seven  leading  markets  in  March  exceeded 
inspected  slaughter  whereas  in  1932,  the  slaughter  in  March  was  13  percent 
larger  thou  the  seven  market  receipts  and  in  March  1933  it  was  25  percent 
larger.       Slaughter    in  March  this  year    was  larger  than  in  any  of  the 
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preceding  3  months;  leing  the  fourth  time  on  record  that  this  has  happened. 
It  is  significant  that  in  each  of  the  other  3  years,  prices  of  fed  lambs 
. in  March  were  relatively  low  compared  with  preceding  months  and  these  were 
years  when  Colorado  and  .western  Nebraska  lamb  feeders  experienced  unfavor- 
able results  from  .their ■ feeding  operations. 

Supplies  of  lambs  and  sheep  in  April  will  be  fed-wooled  lambs  from 
Colorado  and  western  Nebraska,  and  fed-shorn  lamts  largely  from  commercial 
feeding  yards;. new  crop  lambs  largely  from  California,  Arizona  and  Texas  with 
scattering  supplies  from  other  States;  and  grass  fat  yearlings  and  wethers  from 
Texas  .    The  estimated  number  of  lambs  left  in  feed  lots  in  Colorado  and  the 
S cottar luff  area  of  Nebraska  at  the  end  of  March  was  700,000  head,  compared 
•with  S90,000  head  a  year  earlier  and  805,000  head  2  years  earlier.  Volume 
shipments  of  early  lambs  from  Arizona  were  made  the  last  week  in  March  and 
will  continue  during  April.    Marketings  from  Texas  of  both  grass  fat  stock 
and  new  crop  lambs  will  be  in  considerable  volume  by  April  15  and  reach  a 
peak  in  May.     The  movement  of  early  lambs  in  California  has  been  relatively 
small  due  to  the  slow  development  of  the  lambs.     Teed  conditions  are  still 
unfavorable  and  the  volume  of  .eastern  shipments  in  April  will  probably  be 
small.    Marketings  of  new  crop  lambs  from  the  native  sheep  States  the 
latter  part  of  April  may  be  fairly  large  due  to  the  large  number  of  ewes 
which  lambed  before  January  1. 

:  •  -  «•  WOOL 

Prices  of  most  wools  advanced  5  to  10  percent  and  trading  became 
quite  active  when  business  was  resumed  on  the  Boston  wool  market  following 
the  "bank  holiday"  but  after  the  first  week  of  activity,  trading  declined 
and  reports  of  inactivity  in  the  goods  market  resulted  in  a  less  optimistic 
tone  at  Boston.     Small  price  declines  were  reported  the  first  week  of  April 
tut  quotations  were  largely  nominal  due  to  the  dullness  of  the  market. 
Purchasing  of  the  new  clip  is  getting  under  way  in  the  West  and  in  the 
absence  of  improved  demand  from  consumers  the  eastern  market  is  content  to 
await  developments. 

Quotations  for  fine  (64s,  70s,  80s)  strictly  combing  territory  wool 
were  45-46  cents  a  pound,  scoured  basis,  for  the  week  ended  April  8  com- 
pared with  43-45  cents  for  the  week  of  March  4.    Territory  three-eighths 
blood  (56s)  scoured  basis,  was  39-40  cents  a  pound  April  8  compared  with 
35-37  cents  for  the  first  week  of  March.    Prices  received  by  producers 
averaged  8.9  cents  per  pound  on  March  15  compared  with  12.5  cents  in 
March  1932.     Farm  prices  have  been  very  stable  since  the  beginning  of  the 
year,  averaging  8.9  cents  on  January  15  and  8.8  cents  on  February  15. 
Except  for  the  declines  at  the  opening  of  the  new  series  at  London  on 
March  14  which  adjusted  prices  there  to  previous  declines  in  other  markets, 
raw  wool  prices  at  road  were  generally  firm  during  March  and  the  early 
part  of  April. 

The  decided  upturn  which  took  place  in  the  continental  wool  industry 
in  the  second  half  of  1932  has  come  to  a  standstill.    Political  uncertainty 
and  continued  unfavorable  economic  conditions  make  it  difficult  to  maintain 
the  improved  level  of  activity  in  these  countries.     There  has  recently 
teen  a  slight  improvement  in  the  English  wool  manufacturing  industry. 
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Consumption  of  combing  and  clothing  wool  in  the  United  States  ry 
manufacturers  reporting  to  the  Bureau  o'f  -the  Census  in  February  was  approxi- 
mately 30,000,000  pounds.     This  was  2,000,000  pounds  less  than  the  consuir.pt ion 
reported  in  January,  tut  was  slightly  larger'  than  that  of  February  1932. 
Imports  of  combing  and  clothing  wool  into  Boston,  New  York  and  Philadelphia 
in  the  first  3  months  of  1933  were  only  1,527,000  pounds  compared  with 
6,733,000  pounds  received  at  these  ports  in  the  corresponding  period  of  19521 

The  amount  of  old  wool  "available  for  clothing  purposes  in  the  United 
States  at  the  opening  of  the  new  season  on  April  1  was  probably  not  greatly 
different  from  t  hat  of  the  same  date  in  1932.     While  consumption  was  low 
in  1932  the  new  supply  (domestic  production  plus  net  imports)  of  approximate- 
ly 423,000,000  pounds  was  about  50,000,000  pounds  smaller  than  that  of  1931 
and  was  10  percent  'smaller  than  the  average  for  the  5  years,  1927-1931. 

Shearing  of  the  1933  wool  'clip  has  now  begun  in  northern  Hemisphere 
countries  which  annually  produce  about  1,000,000,000' pounds  of  wool  or 
,  roughly  one-third  of  the  world's  total  output  of  combing  and  clothing  wools. 
No  estimates  'of  the  1933  wool  clips  are  as  yet  available.     Present  prospects 
are  that  the  1933  shorn  wool  clip  in  the  United  States,  the  most  important 
producer  of  combing  and  clothing  wool  in  the  Northern  'Kemi sphere  will  at 
least  equal  that  of  1932  as  a  result  of  improved  weather  and  feed  conditions 
and  the  fact  that  losses  have  'been  light  so  far  although  sheep  numbers  as 
of  January  1,  1933  showed  a  reduction  of  5  percent  as  compared  with  19  32. 
Increased  holdings  of  breeding  ewes  in  the  United  Kingdom  point  to  a  probable 
increase  in  sheep  numbers  and  wool  production  in  that  country  in  1933, 
whereas  in  France  a  decrease  may  be  expected. 

Apparent  supplies  a/  of  wool  in  the  five  b/  Southern  Blemisphere 
countries  orj  February  1,  1933  were  6  percent  less  than  at  the  same  date 
of  1932,  but  3  percent  above  the  5-year  average  1927-1931.     Exports  from 
these  countries  to  February  1  are  estimated  at  1,026,000,000  pounds,  an 
increase  of  21  percent  above  the  corresponding  period  of  1931-32  and  IS 
percent  above  the  5-year  average  1926-27  to  1930-31  for  the  same  period. 

COTTON 

Cotton  markets  opened  after  the  banking  holiday  with  prices  56  points 
above  the  close  on  March  3,  which  was  equivalent  to  the  rise  on  the  Liver- 
pool market  in  the  interim.     This  'advance  was  followed  by  a  decline  of     I  5(B 
points  and  a  sur sequent  rise  of  63  points  by  April  13.     During  the  last 
half  of  March  and  the  first  part  of  April  prices  'were  unusually  stable, 
but  a  rise  of  48  points  occurred  from  April  3  to  April  13.    On  the  whole, 
however,  cotton  prices  have  changed  but  little  and  trading  Yt&s  moderate 
until  the  first  week  in  April  with  traders  apparently  awaiting  more 
definite  developments.    Prices  of  Indian  cotton  in  Liverpool  have  declined 
slightly  in  the  past  3  weeks,  thus  widening  the  spread  between  American 
and  Indian  cottons.     For  the  month  of  March  middling  7/8  inch  cotton  at 
the  10  spot  markets  averaged  6.19  cents  per  pound  compared  with  5.85  in  ^ 
February  and  6.56  or.  April  11.    Prices  received  by  producers  on  March  15 
averaged  6.1  cents  per  pound  or  almost  identically  the  same  as  a  year 
earlier. 

a/  Carry-over  plus  estimated  production  minus  exports  from  beginning  of 
season  to  February  1.    No  account  taken  of  comparatively  small  quantities 
used  for  domestic  consumption  or  quantities  sold  but  not  yet  exported. 
\/  Australia,  Few  Zealand,  Argentina,  Uruguay  and  Union  of  South  Africa. 
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The  domestic  cotton  textile  markets  have  been  quiet  in  recent  weeks 
and  textile  stocks  are  reported  as  having  increased.    As  a  result  there  has 
been  considerable  talk  of  curtailment',  with  southern  mills  considering  the 
elimination  of  night  shifts.     Domestic  mill'  consum.pt ion  during  March,  how-1* 
ever,  totaled  494,000  running  bales  which  when  reduced  to  a  daily  rate  was 
about  the  same  as  in  February.     In  March  last  year  and  the  -year  before 
domestic  consumption  amounted  to  approximately  490,000  bales.     For  the  first 
8  months  of  the  season  total  consumption  amounted  to  3,74t7,000  running 
bales  compared  with  3,566,000  bales  during  the  like  period  last  season,  and 
3,334,000  bales  from  August  -  March  in  1930-31.    Unless  a  marked  curtail- 
ment takes  place  during  the  last  4  months  of  the  season  the  domestic  mills 
should  use  considerably  larger  quantities  than  from  April  to  July  last  year. 
During  the  last  4  months  of  last  season  domestic  consumption  dropped  more 
than  40  percent  and  to  the  lowest  levels  for  at  least  two  decades. 

Domestic  exports  during;  March  totaled  only  488,000  bales  which  was 
46  percent  less  bhan  a  year  earlier  and  the  smallest  for  the  month  with 
the  exception  of  1930  since  March  1924.    The  small  movement  in  March  this 
year  as  in  1930  reflects  the  low-  foreign  demand  for  American  cotton, 
whereas  in  19.24  the  small  exports  were  due  to  the  short  supply  of  domestic 
cotton.     Exports  to  Japan  and  China  during  March  were  57  percent  less  than 
the  high  exports  in  March,  1932  reflecting  .the  larger  supplies  of  lad ism 
and  Chinese  cotton,  the  large  supplies  of  American  already  on  hand  and  the 
recent  decline  in  Japanese  textile  sales.     Exports  to  Europe  during  March 
were  37  percent  below  a  year  ago,  whereas  during  most  of  the  season  they 
have  been  above  last  season.     The  recent  decline  in  exports  to  Europe 
reflects  the  recent  unfavorable  turn  in  the  textile  situation  there.  For 
the  season  August  to  March  exports  of  American  cotton  totaled  6,085,000 
bales  compared  with  6,652,000  bales  during  the  first  8  months  of  1931-32, 
but  were  larger  than  during  the  like  period  of  1930-31  or  1929-30. 

In  addition  to  the  private  estimates  of  cotton  acreage  another  factor 
which  is  receiving  attention  in  the  cotton  markets  .is  the  amount  of  fer- 
tilizer Which  is  likely  to  be  used  on  cotton  this  year.     According  to  the  ' 
reports  of  the  national  Fertilizer  Association  fertilizer  tax  tag  sales 
for  the  4  months  ended  March  31  in  the  eight  principal  cotton  States  (ex- 
cluding Oklahoma  where  little  fertilizer  is  used)  totaled  1,107,000  short 
tons.    While  this  is  19  percent  above  the  small  sales  of  last  year  it  is 
43  percent  below  the  .like  period  2  years  ago  and  63  percent  below  the  4     •  • 
months  ended  March,  1930.    Most  of  the  increase  over  last  season  is  ac- 
counted for  by  the  sales  in  the  Carolinas,  and  almost  all  of  it  by  these 
two  States  plus  Georgia.     In  four  of  the  eight  States  tag  sales  have  been 
below  the  low  levels  of  last  season.    This  leads  to  a  question  whether 
any  material  increase  will  take  place  in  the  amounts  of  fertilizers ' used  - 
on  cotton.    The  indications  are  that  a  substantial  part  of  the  increase 
in  fertilizer  will  be  used  on. tobacco  particularly,   in  North  Carolina 
where  the  intentions  to  plant  reports  indicates  an  increase  of  more  than.  ■ 
one  third  in  tobacco  acreage  this  year.     Substantial  increases  in  tobacco 
acreage  are  also  expected  in  South  Carolina  and  Georgia  but  in  these     ;  ' 
States  the  fertilizer  used  on  tobacco  is  small  relative  to  that  used  on 
cotton. • =  •  •  : 
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Business  statistics  relating  to  domestic  demand 


Year 
and 
month 


•  tory  :tor;/ 
Industrial-  : em- 

pro  duct  ion-  :plo"~- 
rolls    ^  I 
j  rment 

i 923-1925=  100  ~  if 


United 
Pr  ices 
paid 
farmers 
2/ 


Commodity 
States 


1929 

July  "• 

124  . 

:  109 

:  102 

:..  140 

:  141 

:      96  . 

;   '     94  • 

:  96  ; 

•  6.00. 

:  344 

Oct."  : 

;        118  •'. 

i  106 

:  100 

:  140 

:   139  , 

:  ;  95  : 

:        94  : 

.  96  . 

.  6.19: 

1930"  : 

tj  an  •  i 

:•          •  , 

:  •  97  : 

,  94 

:  134 

:  135 

i  .    9.2  : 

90 

:  92  ; 

;  4.94: 

.  252 

Apr. 

:  '  104 

:  95..; 

:  92 

:    .  127  .. 

:  131  : 

:  90 

;  86 

:  88 

:  3.88 

:  288 

July 

;  93 

:     85  : 

;  86 

:  111 

:  123  : 

:  84 

:  83 

:  84 

:  3.16 

:  232 

:    •  88 

;     78  . 

:f>!  •  83  . 

:  106 

:  121 

;    •  83  : 

;  80 

:  81 

:  2.92 

:  196 

19"3i" '  '  ; 

Jan. 

i          83  , 

:     70  . 

:  78 

:        94  :' 

;  114  . 

78 

:  76 

:  77  . 

;  2.85 

:  158 

Feb  •  •  j 

86  ! 

:     72  ; 

:  •  77 

:  90 

;  112 

:      77  : 

:  •  76 

:  76 

:  2.63 

t  181 

*.-C^A    »  < 

67  ; 

:    '72  : 

;•     78  : 

91  , 

;  111  J 

76 

;  76 

:  76  : 

2.52 

;  182 

Apr.  '  : 

:  88 

:     72  : 

;■    78  ; 

!  91 

:  109  : 

:  75 

:  76 

,  76 

;  2.38: 

;  162 

Kay     ' : 

87 

:.-{:y.71  : 

;     78  ; 

86 

:  107  s 

;       73  : 

74 

:  74 

;  2.20 

!  143 

June  ; 

;         83  : 

68  : 

I  '76 

80 

:  105  : 

72 

l.  74 

:  74  . 

:  2.00 

;  138 

J^lj  : 

:          82  : 

67 

,     75  . 

;  .79 

:  105  : 

72 

;  74 

:  73  : 

:  2.00 

:  143 

Aug .  ; 

78  ; 

o<i  : 

75 

:  105  : 

;  72 

:  72 

:  72 

:  2.00 

:  139 

°ept.  ; 

76  j 

52 

;  75 

;  72 

:  104 

:    .  71  : 

:  71 

!  68 

;  2.02 

;  119 

Oct.  •: 

73 

:     58  : 

:  70 

68 

:  103  : 

;  70 

!  72 

:  66  . 

;  3.50 

;  102 

Fov.  : 

73  ; 

56  : 

63 

:  71 

:  102  : 

:      70  : 

72 

;  65  : 

4.03: 

:  104 

Dec .  : 

74  : 

:     55  : 

58  - 

:       66  : 

:  100  • 

:       69  : 

72  : 

:  61  ' 

.  5.88 

:  81 

1932  ; 

Jan.  : 

71  ; 

:     54  : 

67 

:       S3  : 

;     98  : 

67 

:        71  : 

:  60 ' 

:  3.88; 

!  79 

Pe"b .  : 

70  : 

;     52  : 

'  67 

:  60 

:     97  : 

66 

:  71 

:  60 

:  3.84. 

:  80 

liar .  : 

67  : 

:     50  : 

66  ; 

:       61  ; 

96  : 

66 

;        71  , 

:  61 

;  3.83. 

:  82 

Apr .  ; 

:          64  H 

.     48  : 

54  : 

:  59 

i     96  s 

66 

:  59 

:  60 

:  3.73 

;  63 

Kay  : 

60  : 

:    46  : 

62  : 

:       56  : 

:     94  : 

64 

:  68 

:  59  . 

i  3.27 

;  53 

June    ' ; 

59  ; 

:    43  : 

60  i 

:       52  ■ 

1     93  : 

64  : 

:  67 

;  57  . 

;  2.94« 

i  ,  47 

July  . : 

58 

,      41  5 

53  : 

57 

;     94  : 

'  .     64  : 

;  67 

;  56 

:  2.54: 

:  46 

Aug.  : 

60  : 

:     40  : 

;     58  : 

59 

:     95  s 

65 

;  67 

;  56 

:  2.32. 

:  68 

Sept.  ; 

65  ) 

42  s 

60  . 

.  -    59  j 

:     95  : 

hi  65.; 

68 

:  56  : 

:  ..  73 

Oct.  s 

66    '  s 

42  ; 

61  : 

56  ; 

'94  ; 

64  J 

68  ; 

55  : 

,  2.07. 

:•  64 

IIov.  : 

55  ! 

41  ; 

51  . 

;  •   54  ; 

93  : 

64  : 

68  : 

;  54  : 

1.75; 

r  o 

•  DC 

Dec .  ; 

66  : 

!     40  : 

o  jl  ! 

:      52  : 

,      91  ! 

63-  ; 

;        68  : 

.   54  : 

1.64: 

;   :  59 

1933  : 

Jan .  : 

65  ; 

\&Q  : 

i     59  J 

:       51  : 

:  ,  89  : 

61  j 

68  : 

54  : 

1.44. 

:  62 

Feb .  .: 
Mar..  j 

64  : 

.     39  : 

:     59  i 

« 

49  : 
50 

:     87  : 

60  ; 

i 

>  t 

1.25. 
3.30: 

:  56 

:  ■  58 

Wholesale  $[i 
1910- 
1914 
==  100 


prices 
i Foreign 


In    : Indus- 
ter-:trial 
:        :  est  '.stock 
In      :  In  : rates : prices 
: currency: gold:  : 
IT26=T00  ~:  5/ 


6/ 


V. 


2/ 


Federal  Reserve  Board  Indexes,   adjusted  for  seasonal  variation. 
U.s.D.A.  August  1909-July  1914=100.        _5/IJureau  of  Labor  Statistics  Index. 
4/    Weighted  average  of  indexes  for  eight  foreign  countries  -  United  Kingdom, 
Canada,  Japan,  France,    Italy,   Germany,  China  and  the  Netherlands.      ,  • 
5/     The  Annalist.  Average  of  daily  rates  on  commercial  paper  in  New  York  City. 
6/    Dow-Jones  Index  is  based  on  daily  average  closing  prices  of  30  stocks. 
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U1TITSD  STATES  DSPiHTI-IEITT  OF  AG-HI CUL TUBS 
Bureau  of  Agricultural  Economics 
Washington 

For  releas 


TEE  PRIC1  SITUATION,  MAY 
FARH  PRICES 

Prices  of  nearly  all  farm  products  advanced  considerably  last  month, 
G-rain  prices  in  particular  continued  the  advance  begun  early  in  April.  Cotton 
prices  have  registered  a  sharp  advance  since  mid- April  and  more  recently 
cattle,  sheep  and  even  the  hogs  and  chickens  have  joined  in  the  ascending 
procession.    Wheat,  corn,  cotton,  tobacco ,  eggs,  butter,  hogs,  and  some  other 
farm  arc  ducts  are  now  bringing  better  prices  than  a  year  ago. 

Although  the  average  of  all  farm  prices  is  still  somewhat  less  than  at 
this  time  last  year,  the  buying  power  of  farm  products  is  now  higher  than  a 
year  ago  because  of  the  fact  that  prices  paid  by  farmers  are  now  lower  com- 
pared with  a  year  ago  than  are  the  prices  received  by  farmers. 

The  general  level  of  prices  received  by  farmers  in  mid-April  was  53 
percent  of  the  pre-war  average,  compared  with  50  in  March,  49  at  the  low  point 
in  February,  and  59  in  April  1932.     The  index  for  April  was  the  highest  for 
any  month  since  Inst  Kov ember.    Hearly  all  of  the  27  farm  products  included 
in  tne  index  advanced  in  price  from  '.'arch  to  April.    Milk  prices,  however, 
declined  seasonally  to  the  lowest  point  in" the  23  years  for  which  these  prices 
are  available. 

The  -exchange  value  of  farm  products  for  the  tilings  farmers  buy  was  53 
percent  of  the  1910-1914  average  in  mid-April  compared  with  50  in  March,  47 
at  the  lew  point  in  February,  and  52  in  April  1932.     The  index  of  prices  paid 
by  farmers  for  the  things  they  buy  has  now  returned  to  the  1910-1914  level  of 
100  percent  compared  with  the  record  high  of  206  percent  for  the  year  1920, 
155  for  1929,  and  113  for  April  1932. 

'/HOLS  SALE  0011' iOLITT  FHICES 

A  considerable  rise  in  the  general  price  level  has  taken  place  during 
the  last  2  months.     The  rise  has  been  more  pronounced  the  last  3  weeks  during 
which  the  dollar  has  depreciated  about  15  percent  in  terms  of  foreign  -gold 
currencies.     The  Annalist  index  of  wholesale  prices  advanced  from  the  low 
point  of  79.7  percent  of  the  1913  average  for  the  last  week  in  February  to 
89.3  for  the  week  ended  May  9,  an  advance  cf  12  .percent.     The  Annalist  index 
of  market  prices  of  farm  products  rose  from  the  low  point  of  60.6  percent 
of  tne  1913  average  for  the  last  week  in  January  to  75.8  for  the  week  ended 
May  9,  a  rise  of  26.7  percent. 

The  Bureau  of  Labor  Statistics  index,  which  includes  more  price  series 
and  is  less  sensitive  then  the  Annalist  index,  reached  a  post-war  low  of  67.0 
percent  of  the  1910-1914  average  for  the  week  ended  March  4,  followed  by  a 
rise  to  67.7  for  the  first  week  in  April,  and  90.4  for  the  first  week  in  Hay. 
The  recent  rise  in  prices  lias  taken  place  almost  entirely  in  raw  materials, 
which  had  previously  declined,  the  fastest  and  farthest.    Fam  and  food  prices 
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have  risen  most  with  smaller  advances  in  hides  and  leather,  and  textile 
products*     Metal  prices  have  very  recently  advanced  some.     Prices  of  building 
materials,  nouse-furnishing  goods. and  chemicals  and  drug's  have  been  practical- 
ly unchanged  the  last  3  months.    Fuel  and  lighting  products  have  continued 
to  decline  from  their  previous  relatively  high  level. 

The  combined  index  of  wholesale  prices  in  eight  foreign  countries 
taking ^about  75  percent  of  our  agricultural  exports  had  declined  to  66.7  per- 
cent of  the  1926  average  for  February  1933.     This  was  one  tenth  of  a  point 
below  the  previous  low  of  last  July  and  4.3  points  less  than  in  February  1932. 
Crump's  index  of  wholesale  prices  in  England  reached  a  low  of  59.7  percent 
of  1926  for  the  first  week  in  April , , followed  by  a  rise  to  61.7  for  the 
second  Week  in  May.     The  Milan  Chamber  of  Commerce  index  of  wholesale  prices 
in  Italy  continued  to  decline  to  a  new  low  of  43.1  percent  of  the  1926  aver- 
age for  the  second  week  in  April.    For  each  cf  the  last  2  weeks  in  April  and 
the  first  week  in  May  the  index  stood  at  43.2. 


BUSINESS  COKBITIOITS 

The  month  of  April  and  the  first  2  weeks  of  May  were  characterized 
by  advancing  commodity  and  stock  prices,  increasing  activity  in  many  lines  of 
production  and  increased  retail  and  export  spies.   'The  gradual  improvement 
in  business  activity  after  the  banking  moratorium  was  further  stimulated  by 
the  suspension  of  gold  payments  in  mid- April,  and  the  prospective  "passage  of 
various  reconstruction  measures  including  the  emergency  farm  relief  act, 
tnus  initiating  advancing  prices  and  causing  a  general  increase  in  the 
purchase  of  commodities  all  along  the  line  from  manufacturer  to  consumer. 
A  continuation  of  the  rise  of  prices  of  commodities,  particularly  raw 
materials,   together  with  the  increasing  confidence  in  the  future  would  lead 
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00  J-ur oner  improvement  in  business  in  general  and  should  increa.se  employment 
and  payrolls  and  the  purchasing  power  of  consumers  of  farm  products. 

The  increase  in  business  activity  since  the  middle  of  March  has  been 
most  pronounced  in  the  automobile  and  steel  industries  but  there  has  also 
been  a  definite  improvement  in  the  production  cf  textiles,  foods,  and  many 
minor  industries.     The  New  York  Times  Weekly  Index  of  Business  Activity  has 
increased  from  47.9  for  the  week  ended  March  IS  to  56.4  for  the  week  ended 
May  6.     This  increase  in  productive  activity  has  been  reflected  in  increases 
in  car  loadings  and  electric  power  production.     Building  activity  has  con- 
tinued to  run  counter  to  most  other  lines  of  production  and  in  the  first  3 
weeks  of  April  averaged  slightly  lower  than  in  March  instead  of  showing  the 
usual  seasonal  increase.     There  was  some  advance  in  residential  construction 
from  March  to  April  but  this  was  more  than  offset  by  further  declines  in  all 
other  lines  of  construction. 

The  marked  improvement  in  business  activity  since  mid- March  has  checked 
the  downward  trend  in  employment  and  payrolls  and  has  resulted  in  an  in- 
crease in  employment  during  April  rather  than  the  usual  seasonal  decrease. 
Factory  employment  in  New  York  State  increased  3  percent  and  payrolls  rose 
4  percent  from  the  middle  of  March  to  the  middle  of  April. 

The  financial  situation  has  also  shown  marked  improvement  during  the 
past  2  months.  The  amount  of" money  in  circulation"  has  decreased  sharply. 
With  currency  and  gold  flowing  back  to  the  banks,  interec  t  rates  on  call 


money  and  commercial  -  paper  have  declined  almost  to  the  loT.  points  - reached 
in  January  of  this  year  and  excess  reserves  are  again  acc-nraiiating-  in .  banks 
of  the  larger  cities.    One  unfavorable  factor  in  the  financial  situation  is 
the  large  Volume;  of  deposits  still  tied  up-  in-,  both  state  and  national  banks 
which  failed  to  open  on  an  unrestricted  basis  after  the  banking  holiday. 
However-,  these-  banks.-  are.,  gradually  being:  reopened  or  their  assets  liquidated 
and  thus  preparing  the  way  for  more  normal  banking  operations. 

Commercial  failures  have  shown  a  marked  decline  since  February.  The 
total  of  failures  in  March  was  the  smallest  for  the  month  in  8  years,  and 
failures  continued  small  daring  April. 

ilfhile  there  has  been  definite  improvement  in  many  lines  of  industrial 
activity  since  the  banking  holiday  in  Karen  several  factors  should  be  con- 
sidered in  appraising  the  probabilities  of  a  continued  improvement  in  business 
activity  to  mere  nearly. normal  levels. and  the  affect  of  this  improvement  upon 
the  demand  for  agricultural  products.;    Some  industries  are  responding  prompt- 
ly to  the  stimulus  of  advancing  prices  and  the  general  improvement  in  the 
business  outlook.    Other  industries  have  as  yet  shown  little  improvement. 
Some  industries  arc  usually  slow  in  increasing  output  after  a  period  of  de- 
pression. '  This  lag  in  the  response  to  business  improvement  tends  to  retard 
improvement  in  the  purchasing  power  of  consumers.    Consequently, : the  improve- 
ment in  the  demand  for  many  farm  products  often  does  not  become  apparent  until 
sometime  after  the  beginning  of  a  real  improvement  in  general  business 
activity. 

tfHEAT 

The  rapid  rise  of  wheat  prices  in  the  United  States  which  began  late 
in  March  continued  through  April  aid  the  first  part  of  May.     The  advance 
.from   larch  22  to  !!ay  5  amounted  to  well  over  20  cents  per  bushel,  and  on  May 
11,  Chicago  July  futures  closed  at  75-l/8  cents  which  was  one  fourth  of  a 
cent  higher  than  on  I.eay  5  and  :th.e  highest  for  the  season  to  date.     The  same 
factors  that  have  caused  a  rise  in  the  price  of  most  speculative  commodities 
have. been • largely  responsible  for  the  increase  in  wheat  prices.     These  have 
included  the  expectation  of  a  revival  in  business  and  of  inflation.  The 
outlook  t  r  a  greatly  reduced  winter  wheat  crop  also  has  contributed  to  the 
advance  in  wheat  prices. 

-The  United  St.-tes  average  farm  price  of  wheat  as  of  April  15  was  44.8 
cents  per  bushel  com.pa.red  with  34. 5  cents  in  mid-March,  and  a.  low  of  31.6 
cents  reached  in  December.     The  advance  in  market  prices  since  mid-April 
indicates  a  farm  price  as  of  the  middle  of  May  of  nearly  60  cents  per  bushel, 
or  almost  double  the  price  which  was  being  received  4  months  earlier.  In 
those  regions  where  f, arm  prices  were  lowest,   the  percentage  advance  has,  of 
course,  been  much  greater.     The  average  price  of  all  classes  and  grades  of 
wheat  at  the  six  principal  markets ,  which  Was  46.1  cents  per  bushel  in 
December  and  47.9  cents  in  February,  had  risen  by  May  5  to  over  75  cents  per 
bushel.    Except  for  a  lag  of  a  few  days  in  times  of  fluctuating  prices, 
the  United  States  farm  price  during  most  of  the  year  ordinarily  averages 
about  15  cents  per  bushel  lower-  than  the  average  -  price  of  all  classes  and 
grades  al  six  markets. 
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The  rise  of  wheat  prices  has  been  closely  associated  with  rising 
prices  of  other  commodities.     The  advance  in  these  prices  has  been  due 
primarily  to  the  expectation  of  improving  "business  conditions  and  inflation, 
but  only  a  part  of  the  rise  can  be  attributed  to  any  actual  depreciation  of 
the  dollar  in  the  foreign  exchanges.     The  rise  of  the  dollar  value  of  the 
French  franc  (which  is  still  on  the  gold  standard)  has  amounted  to  only 
about  17  percent,  while  the  rise  in  prices  of  speculative  commodities  has 
been  much  gres.ter.     In  the  case  of  wheat,  Chicago  prices  have  risen  about 
50  percent.     In  addition  to  the  influences  common  to  all  speculative  commo- 
dities, wheat  has  been  affected  by  the  poor  outlook  for  the  winter  wheat 
crop  in  the  United  States. 

Recently  available  data  on  stocks  of  wheat  neld  by  mills  indicate  that 
total  stocks  of  wheat  in  six  positions  (farm  stocks,  stocks  in  interior  mills 
and  elevators,  commercial  stocks,  merchant  mill  and  elevator  stocks,  in 
transit  to  merchant  mills,  and  wheat  stored  for  others  by  merchant  mills) 
as  of  April  1,   this  year,   total  522,000,000  bushels,  compared  with  543,000,000 
a  year  earlier,  and  438,000,000  as  of  April  1,  1931.     The  present  price 
situation  militates  against  any  material  export  of  wheat  or  of  flour  other 
than  that  milled  in  bond,  so  that  net  exports  during  the  months  April  to 
June  inclusive  are  expected  to  be  extremely  small.    During  the  corresponding 
months  of  1931,  net  exports  amounted  to  25,000,000  bushels  and  in  1932  to 
about  27,000,000  bushels.     Domestic  utilization  during  the  second  quarter 
of  1933  is  not  expected  to  be  greatly  different  from  what  it  was  during  the 
corresppnding  period  of  the  previous  2  years.     Consequently,  indications  are 
that  the  carry-over  as  of  July  1,  1933,  will  not  be  greatly  different  from 
what  it  was  on  July  1  of  last  year  when  it  amounted  to  363,000,000  bushels. 

Conditions  as  of  May  1  indicate     that  the  united  States  ?dnter  wheat 
crop  may  be  about  337,000,000  bushels.     This  is  only  slightly  more  than  was 
indicated  in  the  April  report.     Such  a  crop  of  winter  wheat,  combined  with 
spring  wheat,  if  it  should  equal  the  average  of  about  250,000,000  bushels, 
would  result  in  a  total  wheat  crop  for  1933  of  about  590,000,000  bushels. 
This  would  be  somewhat  below  the  domestic  utilization  during  the  crop  year. 
The  amount  of  wheat  ground  for  flour  for  domestic  use  may  total  about 
o00,000,000  bushels,  whereas  seed  used  at  present  acreage  1  evels  amounts  to 
about  7  9,000,000  bushels.     Even  in  times  when  wheat  prices  have  been  much 
aigner  than  they  are  now,  feed  and  loss  has  ordinarily  amounted  to  about 
40,000,000  bushels  yearly. 

In  Canada  it  is  reported  that  farmers  intend  to  plant  about  5.5  percent 
less  spring  wheat  than  in  1932.     Intentions  to  plant  in  Canada  have  been 
available  in  only  2  previous  years,  however,  and  in  both  of  these  the 
actual  wheat  acreage  reported  has  been  larger  than  that  indicated  by  inten- 
tions.   La.st  year  intentions  to  plant  indicated  an  area  3  percent  below 
that  of  1931  while  present  estimates  indicate  that  the  1932  area  was  larger 
than  that  of  1931  by  nearly  3.5  percent.     In  1931  a  reduction  of  8  percent 
was  indicated  by  intentions  but  the  present  revised  estimates  indicate  that, 
the  area  in  1951  was  practically  the  same  as  that  of  1930,' 

united  States  prices  continue  to  be  far  a,bove  an  export  basis,  Chicago 
May  futures  being  approximately  10  cents  per  bushel  higher  than  Liverpool 
May,  whereas  Chicago  futures  mast  ordinarily  be  10  cents  a  bushel  or  more 
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below  Liverpool  in  order  to  facilitate  any  considerable  export  movement. 
This  tends  to  make  the  present  level  of  wheat  prices  in  the  United  States 
v  e  ry  1 ar gel y  dep  en den  t  upon  th 6  do  me  s  t  i  c  si  tua t i  on  an d  subj eet  to  rathe  r  wide 
fluctuations  with  changes  in  the  outlook  for  supplies. 
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Corn  prices  rose  rapidly  during  the  latter  part  of  April  and  the  first 
week  of  May,  'The  advance  has  been  a  part  of  the  general  rise  of  speculative 
commodities  and  securities  which  has  been  based  largely  on  the  expectation 
of  continued  improvement  in  business  and  a  general  rise  of  commodity  prices. 
Supplies  of  com  on  farms  are  still  large,  but  thus  far  the  movement  of  com 
to  market  has  been  moderate  in  spite  of  higher  prices,  and  market  stocks 
have  been  declining  slightly. 

The  average  farm  price  of  com  as  of  April  15  was  28.2  cents  per  bushel, 
an  advance  of  nearly  8  cents  over  the  March  price  of  20.6  cents  per  bushel. 
, A  .year  ago  in  April,  prices  averaged  31.4  cents  per  bushel.    At  Chicago, 
Ho.  3  Yellow  rose  from. 33.1  cents  for  the  first  week  of  April  to  38. 8" cents 
for  the  first  week  of. May.'    This  indicates  an  aver. age  farm  price  as  of  mid- 
May  of  between  30  and  35  cents  per  bushel. 

Receipts  of  com  at  14  markets  were  much  larger  in  April  than  in  March, 
amounting  to  17,400,000  bushels.    No  doubt,  March  receipts,  which  were  only 
7,600,000  bushels,  were  greatly  reduced  by  the  bank  moratorium  and  the  clos- 
ing of  grain  markets  during  early  March.     Probably  some  corn  which  otherwise 
would  have  been  shipped  to  market  in  'March  was  delayed  until  April,  making 
April  receipts  abnormally  high.    Average  receipts  for  the  month  of  April  for 
the  past  5  years  have  amounted  to  17,000,000  bushels,  whereas  last  year 
they  amounted  to  only  10,200,000  bushels.     Commercial  stocks  have  been 
declining  since  March  11  when  they  amounted  to  38,700,000  bushels.     They ^have 
been  smaller  in  each  succeeding  week  until  at  the  close  of  the  week  ended 
May  6  they  amounted:  to  31,800,000  bushels.    At  this  level,  however,  they  are 
larger  than  they  have  been  on  the  corresponding  date  of  any  of  the  pas-c  _ 
years.    A  year  ago  they  amounted  to  22,300,000  bushels,  and  the  average  of 
the  past  5  years  was  23,500,000  bushels.     There  has  been  a  marked  increase  in 
wet  process  grinding,  grindings  in  April  amounting  to  7,100,000  bushels  com- 
pared with  5,800,000  bushels  in  March  and  4,700,000  in  April  of  last  year*. 
The  grindings  for  April  of  this  year  are  the  largest  for  any  April  since  1^28, 
and  the  largest  -for  any  month  since  January  1950.  .  The  overage  wet  process 
grindings  -for  the  month  of  April  for  the  past  5  years  amounted  to  6,200,000 
bushels. 

Whether  the  present  level  of  cash  corn  prices  is  maintained  will  depend 
largely  upon  developments  in  the  business  situation,  as  well  as  upon  the 
amount  of  Cash  corn  available  for  market  and  the  demand  for  com  for  both 
feeding  and  industrial  purpose.     It  is  significant,  however,   that  while  market 
demand  for  corn  has  increased  there  are  at  present  large  supplies  of  com 
still  available  from  the  1932  crop,  April  1  farm  stocks  having  amounted  to 
1,127,000,000  bushels  compared  with  907,000,000  a  .year  earlier. -Consequently, 
except  in  the  event  of  a  very  large  reduction  in  the  new  crop, .  it  seems 
likely  that  large  supplies  of  old  crop  corn  will  be  available  for, the  market 
before  the  end  of  the  summer. 
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POTATOES  I 

The  commercial  early "potato  crop  in  the  group  of  states  which  follow, 
Florida  and  the  Lower  Valley  of  Texas  in  their  marketing  season  is  expected  to 
amount  to  6,590,000  bushels  ur  about  6  percent  less  than  in  1932, according  to 
reported  prospects  around  the  first  of  Hay.      The  prospects  for  mater ially 
higher  yields  this  season  ever  last  season  nearly  offsets  the  18  percent  re- 
duction in  acreage.  Prices  of  old  stock  potatoes  at  central  markets  declined 
during  the  past  month.    At  Pew  York,  prices  declined  from  -£U1S  per  hundred 
pounds  during  the  first  week  of  April  to  99  cents  during  the  first  week  of  May 
whereas  at  Chicago  the  decline  was  from  73  cents  to  70  cents.    At  Chicago 
prices  advanced  slightly  during  the  first  half  of  April  hut  declined  during  the 
latter  half.    Prices  of  old  stock  potatoes  at  these  markets  a  year  ago  averaged  j 
10  to  15  cents  per  100  pounds  above  present  prices. 

Shipping  point  prices  of  old  potatoes  advanced  slightly  during  the 
first  half  of  April  but  declined  during  the  latter  half.     P.o.b.  prices  at 
prescue  Isle,  Elaine    are  now  cuoted  at  40  cents  per  100  pounds  compared  with 
55  cents  a  month  ago  and  65  cents  a  year  ago.    At  Rochester,  New  York,  f.o.b. 
prices  averaged  S7  cents  per  100  pounds  during  the  first  week  of  Hay  compared 
with  74  cents  during  the  first  week  of  April  and  32  cents  during  the  first 
week  of  May  1932.     P.o.b.  prices  at  Waupaca,  Wisconsin  averaged  50  cents  per 
100  pounds  or  about  the  same  as  a  month  ago,  but  about  4  cents  less  than 
a  year  ago. 

Shipments  of  old  potatoes  dropped  off  sharply  during  April  and  averaged 
around  3,500  cars  per  week  compared  with  approximately  4,500  cars  per  week 
during  April  1932.     To  date  only  about  126,000    cars  of  the  1952  crop  potatoes 
have  moved  by  rail  or  boat  compared  with  155,000  cars  for  the  corresponding 
period  of  the  1931  crop.     On  the  other  hand,  shipments  of  new  potatoes  from  the 
early  Southern  States  have  increased  tremendously  in  recent  weeks  or  to  slightly 
more  than  900  cars  per  week  which  exceed  those  of  a  year  ago  by  three-fold.  The 
total  movement  to  date,  however,  exceeds  that  of  a  year  ago  by  only  about  a  third 
Florida,  Louisiana,   and  Alabama  have  all  contributed  to  the  increased  shipments 
this  season. 

With  the  increased  shipments,  prices. of  new  potatoes  have  declined  from 
$2.79  to  pi. 99  per  100  pounds  daring  April  at  New  York  and  from  ;>3.47  (l.c.l.) 
to  §2.30  (carlots)  at  Chicago.    At  Hastings,  Florida,  the  f.o.b.  price  of 
Spaulding  Rose  potatoes  declined  from  an  average  of   A. 88  to  ,1.44  per  100 
pounds  compared  with  $4.40  for  the  first  week  of  Hay  1932.    A  similar  decline 
has  t  aken  place  at  Brownsville,  Texas.    The  iiouma,  Louisiana,  f.o.b.  price 
opened  at  Jl.10  to     1.25  per  100  pounds. 

The  United  States  farm  price  of  potatoes  as  of  April  15  averaged  42.4 
cents  per  bushel  or  5.4  cents  above  that  of. -March  15,  4.0  cents  below  that  for 
April  1932  and  26.4  cents  below  the  April  1910  to  1914  average, 
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k'ice  prices  advanced  sharply  during  April  and  the  first  few  days  of  May. 
Prices  on  May  8  were  from  40  to  GO  cents  per  100  pounds  above  those  of  a  year 
earlier.     At  Lew  Orleans  fancy  blue  rose  averaged  p2.22  per  100  pounds  for  April 
compared  with    1.95  for  March.     The  April  1932  average  was  $2.21  per  100  pounds. 
At  San  Francisco  fancy  California-Japan  averaged  §2.48  per  100  pounds  for  April 
compared  with  $2.27  for  March  and  ,2.39  for  April  1932. 


-7- 


The  repent,  price  advance  was  due  largely  to  improvement  in  domestic 
demand,  anticipated  aid  from  relief  Legislation,  and  tile  depreciation  of  the 
dollar.     It  was  also  aided  hy  the  increased  demand  for  rice  for  "brewing. 

Southern  Belt 

Stocks  of  co'th  rough  and  milled  rice  in  millers  hands  on  Hay  1,  1935 
amounted  to  1,333,000  "barrels  compared  with  1,757,  COG  a  year  earlier.  Ship- 
ments from  mills  during  April  totaled  110,703,000  pounds.    This  was  the  largest 
April  distribution  in  the  history  of  the  rice  industry  in  tile "United  States  and 
was  the  largest  for  any  month  since  _ ovemker  1931.     Shipments  during  the  first 
9  months  of  the  current  crop  year  totaled  738,000,000  pounds  compared  with 
783,000,000  for  the  correspouiii.g  period  last  year.     Should  shipments  during 
May,  June,  and  July  equal  t  ,ose  oi  the  corresponding  period  last  year  the 
carry-over  will  he  considerably  smaller  on  August  1  than  a  year  earlier. 
Exports  from  southern  ports  during  April  wore  considerably  smaller  than  the 
27,581,000  pounds .  exported  during  April  193.1.     Sxports  this  crop  year  to 
Hay  1  totaled  ahcut  98,000, 000  pounds  compared  with  156,000,000  for  the 
corres  ponding  period  last* year.     Shipments"  to  Puerto  Rico  from  Southern  States 
during  April  were  ah out  the  same  as  during  April  193".    Shipments  for  the 
first  9  months,  however,  were  ahout  8, COG, ©00  pounds  larger  this  year.  Sales 
in  continental  United  States  during  Attril  were  much  larger  than  for  April  1932. 
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Exports  oi  California  rice  for  the  crop  year  to  May  1  were  ahout  the 
same  as  the  4,000,000  pounds  exported  during  the  corresponding  period  in 
19  51-32.     Shipments  to  Hawaii  to  May  l  totaled  64,000,000  pounds  compared 
with  61,000,000  for  the  corres  > ending  period  last  yean.    Shipments  to  Puerto 
Rico  also  have  he en  larger  this  year.     It  seems  likely  that  the  California 
carry-over  will  be  smaller  than  last  year  and  may  he  ahout  the  same  as  the 
average  of  the  last  5  years. 

HOOS 

Hog  prices  'nave  shown  pronounced  strength  following  the  official 
announcement  last  month  of  the  suspension  of  gold  payments  in  this  country 
and  under  the  stimulus  of  prospective  reconstruction  measures.    At  the  time 
of  the  amiouncement ,  prices  were  moving  seasonally  downward  and  were  down 
ahout  30  cents  per  100  pounds  from  the  high  point  made  the  third  week  in 
March..    'i'he  advance  during  the  last  3.  weeks  has  carried  prices  above  the 
previous  highs  at  the  year  end  the  top,  of  i;>5.00  at  Chicago  on  hay  1J  was 
60  cents  above  the  March  top  and  the  highest  price  recorded  at  that  market 
since  August  25,  193.2.     I'he  fact  that  the  price  upturn  has  been  accompanied 
"by  increased  ho    marketings  makes  it  a  significant  development  in  the 
general  hog  situation,   and  is  in  narked  contrast  to  the  pronounced  weakness 
in  hog  prices  that  prevailed  at  this  time  last  year  when  slaughter  supplies 
were  considerably  .smaller .     The  last  week  in  April  was  the  first  time  since 
the  fall  of  1950  that  hog  prices  were  higher  than,  in  the  corresponding 
period  a  year  earlier,     'rue  average  at  Chic  ego  last  wee1;  of  §4.00  was  80  cents 
per  100  pounds  higher  than  lor  the  corresponding  week  last  year. 


Prom  the  high  point  of  1)4.01  per  100  pounds  reached  the  third  week  in 
March,  the  weekly  average  at  Chicago  declined  to  y.3.60  the  second  week  in 
April,  rose  gradually  during  the  remainder  of  that  month  and  then  advanced 
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sharply  during  the  second  week  in  May.    The  average  price  for  April  at  Chicago 
was  ')3#  77  compared  with  7.5 ,63  in  March  and  ^3.85  in  April  last  year.  The 
price  spread  in  recent  weeks  has  "been  unusually  narrow  which  is  in  marked 
contrast  to  the  situation  of  a  year  earlier  when  heavy  hogs  sold  at  a 
considerable  discount  below  lighter  weights. 

The  rise  in  nog  prices  at  this  time  of  year,  when  declines  are  usually 
in  progress  because  ;>f  a  seasonal  increase  in  marketings,  may  be  attributed 
in  large  part  to  a  change  in  the  general  economic  situation  during  the  last 
2  months.     Foreign  currencies  have  risen  in  value  in  terms  of  United  States 
dollars  and  this  caused  lard  pried s  to  advance  in  this  country  and  has 
strengthened  materially  the  speculative  and  storage  demand  for  all  hog 
products.     Lard  prices  started  upward  in  early  March,  held  steady  during  the 
first  half  of  April,  and  rose  more  than  a  cent  a  pound  during  the  last  3  weeks. 
Current  prices  of  lard  are  a  cent  a  pound  higher  than  a  year  ago.    Prices  of 
cured  pork  have  advanced  at  Chicago  but  have  remained  about  steady  in 
ITew  York,    prices  of  fresh  pork  on  the  other  hand  have  been  relatively  weak. 

Hog  slaughter  under  Federal  inspection  during  April  was  the  third 
largest  on  record  for  the  month.     The  total  of  3,847,000  head  was  3.6  percent 
larger  than  in  April  last  year  when  there  was  one  more  slaughtering  day,  and 
exceeded  the  March  total  by  245,000  head.     In  4  of  the  last  5  years,  hog 
slaughter  in  April  was  larger  than  in  March,  but  prior  to  1929  April  slaughter 
exceeded  that  of  March  only  twice  in  22  years.    April  also  was  the  first 
month  in  the  current  marketing  year  to  show  an  increase  in  slaughter  supplies 
over  the  corresponding  month  a  year  earlier.     The  rise  in  corn  prices  in 
late  April  may  have  hastened  the  marketing  of  some  hogs  that  otherwise 
would  have  been  held  for  later  sale. 

Federally  inspected  slaughter  iron  October  to  April,  inclusive,  was 
8.5  percent  smaller  than  beat  during  the  corresponding  months  a  year  earlier. 
This  reduction  was  largely  a  reflection  of  the  decrease  in  the  1932  spring 
pig  crop.      The  reduction  in  numbers  of  spring  pigs  lest  year  was  relatively 
greater  in  the  V/e stern  Corn  Beit  States  the:,  in  other  regions  and  this  was 
reflected  in  a  larger  relative  decrease  in  slaughter  in  those  States  than 
elsewhere  during  the  period  October  through'  March.    With  the  Western  Corn 
Belt  contributing  a  smaller  them  usual  proportion  of  the  hogs  in  the  total 
slaughter  supply,   average  live  weights  for  the  country  as  a  -whole  were 
lighter  in  February  and  March  than  in  those  months  in  1932.     In  recent  weeks, 
however,  slaughter  in  the  Western  Corn  Belt  has  increased  relatively  more 
than  slaughter  In  other  sections  and  apparently  has  included  a  considerable 
number  of  old  crop  hogs  as  well  as  hogs  from  the  1932  fall  pig  crop,  thus 
causing  average  weights  for  the  entire-  country  to  be  considerably  heavier 
than  those  of  a  year  earlier. 

Advancing  corn  prices  in  late  March  and  early  April  while  hog  prices 
were  declining  resulted  in  a  marked  reduction  in  the  hog-corn  price  ratio. 
Eased  on  farm  prices,  the  ratio  in  the  Corn  Bolt  States  in  mid-April  was  13.5 
compared  with  20.4  in  March  and  12.3  in  April  last  year. 

The  weekly  average  wholesale  prices  of  most  cured  pork  products  at 
Uew  York  fluctuated  within  a  narrow  range  during  April  and  early  May.  Prices 
at  Chicago,  however,  made  rather  substantial  gains  during  the  last  -week  in 
April.     Lard  prices  rose  sharp  1;;  in  April  and  the  average  of  V7.12  per  100 
pounds  for  refined  lard  at  Hew  York  during  the  last  week  in  that  month  was 
',51.00  per  100  pounds  higher  than  that  of  a  year  earlier  and  was  the  highest 


price  reached  since  last  November ■    Fresh  pork  prices  on  the  other  hand  were 
relatively  weak  until  the  second  reek  in  May'  when  they  turned  upward.  The 
composite  wholesale  price  of  hog  products  at  New  York  averaged  $10.05  per  100 
pounds  in  April, compared  with   .10.-30  in  March  and  '$11.34  in  April  1952. 

Storage  demand  for  porl:  products  has  strengthened  considerably  in  recent 
weeks  and  stocks  were  increased  during  April,  although  they  continue  relatively 
small.    Stocks  of  pork  on  Hay  1  amounting  to  630,000,000  pounds,  were 
19,000,000  pounds  larger  than  those  of  a  month  earlier,  "out  they' were  21  percent 
smaller  than  those  of  a  year  earlier  and  26  percent  smaller  than  the  5-year 
••.lay  1  average.    Lard  stocks,  totalling  72,000,000  pounds,  v/ere  55  percent 
smaller  than  those  on  May  1,1932  and  46  percent  smaller  than  the  5-year  average 
for  that  date. 

Exports  of  hog  products  during  March  were  larger  than  those  of  a  year 
earlier.    For  the  first  half  of  the  current  marketing  year,  lard  exports 
were  2  percent  larger  than  those  of  the  corresponding  period  of  the  previous 
year,  but  pork  exports  were  about  3  percent  smaller.    Exports  of  pork  during 
March,  amounting  to  11,000,000  pounds  were  30  percent  larger  than  those  in 
March  1932,  but  they  were  55  percent  smaller  than  the  5-year  average  for  the 
month.    Lard  exports  continued  to  decline  during  March  and  the  total  of 
48,000,000  pounds  was  26  percent  smaller  than  the  5-year  average,  although 
10  percent  larger  than  in  Larch  of  the  previous  year. 

In  view  of  the  moderate  increase  in  the  1932  fall  pig  crop,  indicated 
"by  the  December  pig  survey,  hog  slaughter  during  the  5  months  May  to  September 
is  expected  to  he  slightly  larger  than  in  the  corresponding  period  a  year 
earlier.    The  present  reduction  in  storage  holdings  of  hog  products  from  those 
of  a  -.ear  ago,  however,  is  expected  to  more  than  offset  any  increase  in 
slaughter.    With  the  hog  market  developing  such  marked  strength  despite 
increased  supplies,  there  is  a  good  r>rospect  that  the  demand  for  hogs  this 
summer  will  he  considerably  improved  over  that  of  a  year  earlier. 

CATTLE 

Cattle  prices  tended  to  strengthen  during  April  and  at  the  end  of  the 
month  the  weekly  average  of  nearly  all  classes  and  grades  was  somewhat  higher 
than  at  the  end  of  march.    Luring  the  first  week  in  May  cattle  prices  made  a 
further  sharp  advance  which  carried  the  weekly  average  of  all  grades  of  steers, 
except  choice,  to  the  highest  level  since  the  middle  of  last  Lecember.  Butcher 
cattle  prices  also  advanced  to  the  highest  level  in  some  months.    From  the 
first  of  the  year  until  the  end  of  April  the  trend  of  prices  for  different 
grades  of  beef  cattle  has  been  fair!;,  normal  for  the  per iod,  with  choice 
cattle  declining  and  the  lower  grades  advancing.     In  most  years,  however,  the 
prices  of  good  steers  tend  to  folio;:  those  of  choice,  but  this  year  they  tended 
to  follow  the  lower  grades.    'The  average  monthly  prices  of  all  grades  of  steers 
at  Chicago  in  April  were  lower  than  in  March  by  from  9  to  24  cents.     The  average 
price  of  ail  steers  was  $4.95  compared  to  §5.04  in  Llarch  and  §6 • 35  in  April 
1932.  The  form  price  of  beef  cattle  the  middle  of  April  was  $3.54  compared  to 
$3.42  in  Llarch  and  with  $4.19  in  April  1932.  Prices  of  stoclccr  and  feeder 
cattle  made  a  seasonal  advance  during  April.  The  monthly  a- -rage  at  Kansas  City 
for  all  weights  of  steers  in  April  of  this  year  was  $4.79  compared  to  $5.29  in 
April  1952,   a  difference  of  only  50  cunts,  while  the  average  prices  of 
different  grades  of  beef  steers  at  Chicago  for  April  this  year  were  from  $1.20 
to  $2.00  lower  than  for  April  1932. 
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Both  market  and  slaughter  supplies  of  cattle  continued  small  during  April 
Receipts  at  seven  leading  markets  were  4  percent  smaller;  tnan  in  April  last  year 
and  13  percent  smaller  than  the  5-year  average.     Inspected  slaughter  was  5 
percent  smaller  than  in  April  last  year,  hut  only  8  percent  below  the  5 -year 
average.    Slaughter  of  calves  was  about  the"  same  as  in  Apr B?  last  year.  Supplie 
of  beef  steers  at  Chicago  were  the  smallest  for  April  in  th~  12  years  for  which 
records  are  available,  with  choice  steers  above  'average  "bo^h  in  numbers  and 
in  proportions,  good  steers  below  average  in  numbers  but  above  average  in- 
proportions,  medium  steers  much  below  average  in  both  numbers  and  proportions 
and  common  steers  above  average  in  both  numbers  and  proportions. 

Supplies  of  slaughter  cattle'  are  expected  'to  continue  small  during  May 
and  June  although  recant  financial  developments  have  caused  changes  in  the 
cattle  outlook  for  the  next  few  months.     The  advance  in  cattle  prices  the 
first  week  in  May  reflected  the  general  spectilative  advances  in  other  markets 
rather  than  any  improvement  in  the  consumer  demand  for  beef;  in  fact  it  took 
place  in  the  face  of  generally  weaker  wholesale  beef  markets.    1/nethe'r  the 
advance  can  be  maintained  or  continued  depends  upon  whether  dressed  beef 
prices  can  be  advanced.    But  this  advance  in  the  cattle  market  is  apt  to  change 
somewhat  the  attitude  of  cattle,  feeders,  giving  them  more  confidence  in  the 
future  of  the  market,  and  any  temporary  declines  in  prices  may  result  in 
rather  sharp  curtailment  of  marketings.    On  the  other  hand,  corn  prices  have 
advanced  much  more  rapidly  than  have  cattle  prices  and  the  increased  cost  of 
feed  makes  feeding  more  hazardous,  especially  where  corn  has  to  be  oougnt.  Ix 
corn  continues  relatively  high,  compared  to  what  it  has  been  since  last  fail, 
for  some  weeks  this  may  result  in  heavier  marketings  of  cattle  than  would  other- 
wise, have  taken  place.     For  the  next  .2  months  rather  wide  fluctuations  in  both 
supplies  and  prices  would  seem  not  unlikely. 

BUTTER 

With  the  suspension  of  gold  payments  and-  inflation  legislation, butter 
prices  rose  at  a  season  of  the  year  when  prices  usually  decline.     In  April, lor 
the  first  time  since  February  IS 29,  butter  prices  were  higlm.r  than  in  the 
corresponding  month  of  the  preceding  year.    With  the  rise  in  sterling  exchange 
foreign  prices  in  terms  of  our  .currency  have  risen,  so  that  the  margin  Detween 
domestic  and  foreign  prices  is  still  less  than  the  tariff    rate.    Both  pro- 
duction and  trade  output  of  butter  in  March  were  less  then  a  year  earlier. 

The  price  of  92-score  .butter  at  Hew  York  rose  from  17.8  cents  for  the 
week  ended  April  1  to  22.3  cents  for  the  week  ended  April  29,  a  rise  of  4.5 
cents  at  a  period  of  the  year  when  prices  usually  decline.    The  average  price 
in  April  of  20.7  cents  was  the  highest  since  December  and  0.6  cents  more  than 
in  April  1932. 

The  farm  price  of  btittdriat  on  April  15  of  16.5  cents  was  9  percent 
more  than  on  March  15.    During  the  same  period  the  farm  price  of  feed  grains 
rose  about  50  percent.     On  April  15  the  farm  price  of  butt erf at  was  lower 
in  relation  t'c  farm  prices  of  feed  grains  than  a  month  earlier  and  the  lowest 
since  last  August.    Even  with'  this  change  farm  prices  cf  butt erf at  are 
relatively  high  when  compared  with  farm  prices  of  corn  and  oats.  '  On  April  15, 
.however,  the  farm  price  of  butter'iat  was  the  lowest  in  comparison  with  wheat 
since  hay  1931.    During  the  deflation  of  the  last  3  years  farm  prices  of  dairy 
products  declined  less  rapidly  than'  farm  prices  of  grain.     In  a  period  of 
generally  rising  prices,   it  is  probable  that  farm  prices  of  dairy  products 
would  not  rise  as  r a: idly  as  .grain  prices. 
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Butter  production  in  March  was  2.8  percent  less  than  the  record 
March  production  in  1932,  but  ah out  the  same  as  in  March  1951.     The  increase 
in  production  from  February  to  March  of  9  percent  was  less  than  the  aver- 
age seasonal  increase  of  about  14  percent.    The  North  Atlantic  and  West 
North  Central  States  were  the  only  groups  of  states  in  which  March  produc- 
tion was  larger  than  a  year  earlier.     The  declines  in  production  compared 
with  a  year  earlier  were  largest  in  the  Southern  and  Pacific  States. 

Trade  output  of  butter  in  March  was  3.4  percent  less  than  in  March 
1932.    Retail  prices  of  butter  in  March  were  16  percent  less  than  a  year 
earlier.    These  changes  indicate  that  consumer  expenditures  for  butter- 
were  about  20  percent  less  than  in  the  same  month  of  19  32.    This  was  about 
the  same  percentage  decline  as  in  the  preceding  5  months. 

On  May  4  the  price  of  92-score  butter  at  New  York  at  22.2  cents  was 
10.1  cents  higher  than  the  official  Copenhagen  quotation,  and  9.7  cents 
higher  than  Australian  butter  in  London,  when  prices  are  converted  at  the 
current  rate  of  exchange.     These  margins  are  about  the  same  as  a  month- 
earlier,  when  the  domestic  price  was  3  cents  per  pound  less. 

Milk  production  per  cow  on  May  1  as  reported  by  crop  correspondents 
of  14.39  pounds  was  1.8  percent  less  than  a  year  earlier  and  about  9  percent 
less  than  2  years  earlier.     The  percentage  of  cows  being  milked  was  about 
the  same  as  last  year,  and  also  about  average  for  that  date.    Pastures  on 
May  1  were  unusually  poor  being  the  second  lowest  on  record.     In  some  areas 
reports  indicated  that  pastures  were  late  in  getting  started.     Recent  rains 
in  some  sections  indicate  the  possibility  of  considerable  improvement  in 
pastures  during  May. 

Cheese  prices  on  the  Vvis.consin  Cheese  Exchange  have  risen  about  one- 
third  in  the  past  8. weeks,  when  the  usual  seasonal  movement  of  prices  is 
downward.    Apparently  the  suspension  of  gold  payments  and  proposed  inflation 
legislation  have  influenced  the  prices  of  the  manufactured  dairy  products. 
Fluid  milk  prices  react  more  slowly  and  will  probably  be  the  last  to  in- 
crease with  a  general  rise  in  commodity  prices.     Cheese  production  continues 
larger  than  a  year  earlier  but  the  movement  into  consumptive  channels  has 
been  somewhat  smaller.     Imports  and  the  out-of -storage  movement  have  been 
relatively  light . 

The  ruling  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange 
on  April  26  was  10.8  cents  per  pound  compared  with  the  low  of  8.0  cents  in 
early  March.     The  average  price  in  April  of  9.5  cents  was  1.2  cents  more 
than  in  March  and  0.4  cents  more  than  in  April  1932.    The  price  relative  for 
cheese  (adjusted  for  seasonal  variation  1910-1914  =  100)  rose  from  59  in 
March  to  73  in  April. 

Cheese  production  in  March  of  34,100,000  pounds  was  5.5  percent  larger 
than  a  year  earlier.     For  the  first  3  months  of  1933  production  has  exceeded 
the  preceding  year  by  7.2  percent.     The  increase  in  production  on  a  percent- 
age basis  has    been  largest  in  the  North  Atlantic  States  where  there  has  been 
a  relatively  large  volume  of  surplus  milk.     V/i  scons  in  production  has  also 
been  larger  than  a  year  ago. 
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jn  contrast  with  the  3.5  percent  increase  in  production,  the  movement 
of  cheese  into  consumptive  channels  in  March  was  1*5  percent  less  than  in 
March  1932.     Imports  and  the"  out-of -storage  movement  have  been' light  and 
tended  to  offset  the  increase  in  production. 

Retail  prices  of  cheese  in  March  were  12  percent  lower  than  in  the 
corresponding  month  of  the  preceding  year.    Based  on  retail  prices  and  trade 
output  it  is  estimated  that  retail  expenditures  for  cheese  in  March  were 
at out  14  percent  less  than  a  year  earlier.    This  is  a  slower  rate  of  decline 
than  during  1932. 

Imports  of  cheese  in  March  cf  2, 000,000  pounds  were  40  percent  less 
than  a  year  earlier,  whereas  for  the  first  quarter  of  1933  imports  were  about 
20  percent  less.  '  Total  imports  of  cheese  for  the  year  1932  were  the  smallest 
since  1922. 

EGGS 

The  market  price  of  eggs  rose  during  April  along  with  the  general  rise 
in  commodity  prices.     Receipts  of  eggs  are  moderate  and  consumption  is  still 
at  a  very  low  level.     Storage  stocks  are  nearly  as  large  as  in  1930  and  1931. 
In  those  years  prices  were  kept  relatively  high  during  the  spring,  accompanied 
by  decreased  consumption  and  the  accumulation  of  heavy  storage  stocks.  These 
were  followed  by  very  low  prices  the  following  fall  and  winter.    Prices  of 
special  packed  midwest ern  eggs  at  New  York  averaged  16.1  cents  a  dozen  in 
April  compared  with  15.6  cents  in  March  and  16.7  cents  in  April  1932.  The 
price  of  firsts  averaged  13.7  cents  in  April,  the  same  as  a  month  earlier. 
Farm  prices  rose  slightly,  from  10. 1  cents  on  March  15  to  10.3  on  April  15. 
Compared  with  the  1910-1914  average  for  corresponding  months  the  relative 
price  declined  from  92  percent  on  December  15  to  52  percent  on  March  15  and 
then  rose  to  62  percent  on  April  15. 

Receipts  at  the  four  markets  during  April  were  2,205,000  cases  com- 
pared with  1,342,000  cases  a  year  ago  and  a  5-year  average  of  2,317,000  cases. 
Receipts  during  the  period  January -April  have  amounted  to  12  percent  mere 
than  for  the  same  months  of  last  year,  but  6  percent  less  than  the  5-year 
average  for  those  months. 

Data  from  crop  reporters  indicate  that  on  April  1  there  were  5  percent- 
more  hens  on  hand  than  a  year  before  and  that  production  per  hen  was  slightly 
greater.     Commercial  hatcheries  show  a  reduction  of  10  percent  in  numbers  of 
salable  chicks  hatched  from  January  to  March  compared  with  a  year  earlier 
and  1  percent  reduction  in  deliveries  ordered  for  April  or  later.  Last 
month  corresponding  reductions  were  17  percent  and  9  percent  respectively. 
This,  together  with  an  increase  in  the  numbers  of  roosters  retained,  points 
toward  the  possibility  of  relatively  heavier  hatchings  later  this  season. 

Cold  storage  stools  of  case  eggs  on  May  1  were  4,848,000  cases  com- 
pared with  2,982,000  cases  a  year  ago  and  a  5-year  average  of  4,475,000  cases. 
May  1  stocks  in  1930  and  19 3 1  averaged  about  5,500,000  cases.     The  quantity 
of  eggs  stored,  as  indicated  by  the  August  1  storage  holdings,  is  of  primary 
influence  in  determining  fall  and  winter  prices.     In  August  1932  holdings 
were  6,431,000  cases  and  prices  were  relatively  high.     In  the  2  preceding 
years  August  1  stochs  were  about  10,000,000  cases  and  subsequent  prices 
were  relatively  low. 


HEICKSNS  v~  -'• 

The  farm  price  of  chickens  rose  to  9.8  cents  a  pound  on  April  15 
compared  with  9.1  cents  a  month  before  and  1/2.6  a  year  before.  Compared 
with  the  1910-1914  average  for  corresponding  months  the  relative  farm  price 
declined  from  101  percent  on  August  15,  1932  to  80  on  '.larch  15,  and  then 
rose  to  83  percent  on  April  15. 

Receipts  of  dressed  poultry  at  the  four  marl-rets  during  April  were  the 
heaviest  on  record  for  the  month,  18,400,000  pounds,  compared  with  15,000,000 
pounds  a  year  before  and  a  5-year  average  of  16,400,000  pounds.     This  relative 
increase  in  receipts  represents,  in  pert,  last  -  year's  pullets  which  were 
hatched  rather  late  compared  with  other  years.    While  farm  flocks  are  being 
reduced  to  some  extent  now,  farm  hatching  is  likely  to  be  heavy.     Orders  from 
commercial  hatcheries  for  delivery  in  April  or  later  are  but  1  nercent  less 
than  for  a  year  ago. 


Cold  storage  holdings  of  frozen  poultry  on  .".lay  1  were  45,900,000 
pounds  compared  with  56,700,000  pounds  a  year  ago  and  a  5-year  average  of 
57,900,000  pounds. 
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Prices  of  fed  lambs  advanced  rather  steadily  during  April  and  the 
first  week  in  Hay  from  the  low  level  of  early  April.     This  advance  carried 
prices  hack  to  a  point  equal  to  the  highest  reached  since  early  February. 
From  early  April  to  early  May  fed-wooled  lambs  at  Chicago  advanced  50  to 
75  cents,  to  a  top  at  &6.25s  with  a  similar  advance  on  shorn  lambs.    On  the 
other  hand,  prices  of  new  crop  spring  lambs  declined  during  the  period  as 
the  supply  increased,  and  especially  after  Easter.     Early  in  May  prices  of 
both  fed  and  spring  lambs  were  about  50  cents  lower  than  at  the  corresvoziding 
date  in  1952.     The  demand  for  feeding  lambs  was  fairly  strong  during  April, 
and  early  in  May  thin  California  lambs  at  Omaha  were  selling  to  feeders  for 
only  60  to  .70  cents  below  the  top  on  slaughter  lambs  from  the  same  State. 

Slaughter  of  sheep  and  lambs  in  April  of  1,409,000  head  continued 
fairly  large,  being  only  6  percent  below  the  record  April  slaughter  of  last 
year  tut  10  percent  above  the  5-year  average.    Receipts  at  seven  leading 
markets  were  11  percent  below  last  year  and  9  percent  below  the  5-year 
average.    Supplies  of  fed  lambs,  both  wooled  and  shorn,  were  relatively 
large.    Shipments  from  the  Oolcradc-Geottsbluf f  areas  being  about  as  large 
as  in  April  last  year  and  there  was  a  rather  heavy  movement  of  earljr  lambs 
from  the  native  sheep  states.    Receipts  of  California  lambs  at  middle- 
western  markets,  were  much  smaller  .than  last  year  and  marketings  of  lambs 
and  sheep,  from  Texas  were  much  smaller  thai;  in  April  of  last  year  or  £ 
years  ago. 

Supplies  during  May  and  Tune  are  expected  to  be  smaller  than  last 
year  with  fair  prospects  that  the  last  of  the  fed  lambs  from  the  1932 
crop  may  realize  the  highest  prices  for  the  fed  lamb  season.    Prices  of  . 
spring  lambs,  also,  may  strengthen  during  these  months. 

WOOL 

tfool  prices  have  advanced  sharply  on  the  Boston  market  since  mid-  April 
under  the  stimulus  of  changing  monetary  policies,  increased  buying  activity,  a  t:c 
low  snot  supplies.    Prices  advanced  more  rapidly  in  the  West  than  in  Boston. 
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Plans  for  orderly  marketing  of  the  wool,  under  sheer)  loans  from  governmental 
agencies  have  also  influenced  the  wool  market. 

Quotations  for  fine  (64s,   70s,  30s)  strictly  combing  territory  wool 
on  the  Boston  market  were  56—58  cents  a  pound,  scoured,  "basis,  for  the  week 
ended  Hay  6  compared  with  45-46  cents  for  the  week  of  April  8.  Territory 
3/8  blood  (56s)  scoured  oasis,  was  48-50  cents  a  pound  Hay  6  compared  with 
39-40  cents  the  first  week  of  April.     Quotations  on  Ohio  and  similar  grease 
wools  ranged  from  16  to  24  cents  a  pound  at  Boston  the  first  week  of  Hay. 
Prices  received  "by  growers  averaged  10.1  cents  per  pound  for  the  United, 
States  on  April  15,  compared  with  8.9  cents  .injiarch  and  11  cents  in  April 
1932.     Most  of  the  rise  in  prices  at  Boston,  however,  has  come  since  April  15. 

At  the  London  sales  which; opened  May  9  prices  of  most  wools  were  5 
tc  7-|  percent  above  the  closing  prices  of  the  March  sales,    prices  at  sales 
in  Southern  Hemisphere  markets  in  April  and  early  May  were  very  firm  and 
increases  were  reported  on  some  wools. 

The  unsettled  financial  and  industrial  conditions  in  the  United 
States  in  March  were  reflected  in  a  decline  of  29  percent,  in  the  reported 
consumption  of  combing  and  clothing  wool  for  that  month  compared  with  the 
February  consumption.     Reported  consumption  in  March  was  only  21,521,000 
pounds  (grease  equivalent)  and  for  the  first  time  si:ice  October  1932  con- 
sumption was  smaller  than  in  the  corresponding  month  of  the  previous  year* 
Consumption  reported  in. the  first  quarter  of  1933  was  3  percent  larger  than 
in.  the  first  quarter  of  1932,  when  the  drastic  curtailment  in  operations  of 
the  first  half  of  1932  was  Decerning  evident.     The  usual  seasonal  trend  in 
consumption  is  downward  in  April,  hut  the  greatly  curtailed  activity  in 
March  and  the  favorable  developments  of  the  latter  half  of  April  make  it 
probable  that  consumption  and  machinery  activity  in  April  and  early  May  this 
year  did  not  follow  the  usual  trend. 

RGceipts  of  domestic  wool  at  Boston  in  the  first  4  months  of  1933 
were  26,950,000  pounds  compared  with  19,221,000  pounds  received  in  the  first 
4  months  of  1932.     Shipments  of  new  clip  wool  do  not  reach  the  Boston  market 
in  any  considerable  quantity  before  May.    Receipts  then  increase  rapidly.  The 
peak  of  the  movement  generally  comes  in  July.     Imports  of  combing  and  clothing 
wool  are  negligible  at  the  present  time.     Imports  into  Boston,  ITew  York  and 
Philadelphia  for  the  first  4  months  of  1933  were  only  2,300,000  pounds  compared 
with  8,100,000  pounds  imported  in  the  same  months  of  1932. 

The  declining  tendency  in  trade  and  manufacturing  activity  vrhich  had 
prevailed  in  the  wool  centers  of  continental  Europe  since  the  first  oi  the 
year  was  definitely  checked,  at  least  for  a  time,   in  March.     An  increase  in 
activity  was  resorted  in  the  German  industry  early  in  April.     The  demand  for 
semi-manufactures  improved  in  England  during  April,  manufacturing 'activity 
increased  and  prices  were  advanced  slightly. 

\ 

The  selling  season  in  Southern  Hemisphere  markets  is  drawing  to  a  , 
strong  and  early  close.    On  April  1,  1933  apparent  supplies      in  the  five  M 

primary  markets  of  the  Southern  Hemisphere  wore  estimated  to  be  16  percent 
below  those  held  on  the  same  date  a  year  ago  and  were  also  below  supplies  

a/    Carry-over  plus  est  mated  production  minus  exports.     Kb  deduction  made 
for  small  quantities  consumed  locally  or  for  quantities  sold  but  not  yet  ex- 
ported.    D/';. Australia,  iTew  Zealand,  Union  of  South  Africa,  Argentina- and  Uruguay, 


-  15  - 


on  the  same  date  of  the  3  preceding  .years*     Supplies-were  smaller  than  those 
of  last  year  in  all  countries  despite  a  heavy  carry-over  of  coarse  crossbred 
wool  in  How  Zealand.    Exports  from  the  same  five'  countries  during  the  first 
9  months  of  the  season  to  April  1  amounted  to  1,537,000,000  pounds,  an- increase 
of  20  percent  above  the  same  period  last  year.  .J 

C0TT01T 

From  April  18,   the  day  before  the  United  States  suspended  gold  payments, 
to  May  12  cotton  prices  in  domestic  markets  advanced  2-1/8  cents  per  pound  or 
$10.60  per  bale.     From  carl;/  April  to  May  12  the  advance  in  domestic  markets 
was  about  2|r  cents  per  pound.     The  average  price  of  middling  7/8  inch  in  the 
ten  designated  markets  on  May  12  was  8.79  cents'  per  pound,  only  0.05  cents  per 
pound  "below  the  high  point  for  the  season,  i>e-r;ohed  on  August  29.     On  Hay  12 
last  year  the  price  in  the  ten  markets  averaged  5.35  cents,' which  was  about  $17 
a  "bale  less  than  on  May  12  this  year.     The  low  point  of  this  season  was  made  on 
December  5  when  the  ten-market  average  was  5.45  cents  per  pound.    While  the  prico 
of  American  ruddling  in  domestic  markets  advanced  about  25  to  30  percent  from  the 
first  half  of  April  to  the  first  half  of  May,  .American  middling  in  Liverpool  in 
British  currency  advanced  only  about  10  to  12  percent-. 

with  the  advancing  prices  of  raw  cotton  and  other  commodities  in  recent 
weeks  there  has  "been  «?  substantial  increase  in  'textile  sales,  domestic  sales  of 
raw  cotton,  forwarding  of  cotton  to  domestic  mills,  and  exports  to  foreign  coun- 
tries.    Domestic  mill  activity  also  increased  during  the  last  half  of  April  and 
is  said  to  have  continued  at  an  increased  rate  into  May.     Total  IJnited  States 
consumption  in  April,  however,  amounted  to  471,000  running  hales  compared  with 
494,000  hales  in  March,  366,000  hales  in  April  1932,  and  50'9,000  Dales  in  A'ril 
1931.     The  decrease  as  compared  with  March  was  due  to  the  fewer  number  of  working 
days  in  April.     During  the  first  part  of  April  exports  were  at  a  very  low  level 
hut  increased  materially  after  the  United  States  suspended  gold  oaymonts  and  have 
since  "been  above  a  year  earlier,  hut  for  the  month  of  April  exports  totaled  only 
436,000  manning  hales  compared  with  545,000  hales  in  April  last  year  and  392,000 
hales  in  April  1931.     Zor  the  .first  three  quarters  of  the  season  total  domestic 
consumption  amounted  to  4,218,000  running  hales  or  an  increase  of  aoout  286,000 
hales  over  the  like  period  of  last  season  while  exports  for  the  9  months  were 
ah out  876,000  hales  less  than  a  year  earlier.     H0wever,  consumption  of  American 
cotton  in  foreign  countries  has  apparently  been  running  ahove  last  season,  the 
decreased  exports  "being  due  to  smaller  takings  hy  Japan  and  China  where  stocks 
of  American  have  been  utilized  in  maintaining  the  large  consumption  which  has 
talc  en  place. 

The  domestic  crop  has  made  about  normal  progress  in  the  eastern  portion 
of  the  belt  so  far  this  season  according  to  weekly  reports  of  the  Weather  Bureau. 
In  the  central  portion  of  the  belt,  however,   the  soil  has  been  too  wet  for  satis- 
factory planting  and  development.     In  Texas,  conditions  have  been  somewhat  too 
wet  in  the  eastern  part  while  in  other  sections,  particularly  the  western  portion 
the  rainfall  has  been  below  normal  and  considerably  below  years  in  -rhich  yields 
have  been  pood.     Fertilizer  tag  sales  during  April  in  the  cotton  states  were 
considerably  above  those  in  April  last  year  though  most  of  the  increase  was  in 
N0rth  Carolina,   South  Carolina  and  Georgia  where  tobacco  plantings  -are  important. 
However,  large  percentage  increases  comoared  with  April  last  year  took  place  in 
Alabama,  Arkansas,  and  Louisiana.     For  the  eight  states  sales  in  April  were  about 
30  percent  above  April  last  year  and  for  the  5  months  ended  April  tiae  increase 
in  these  states  was  24  "oercent. 
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1/  Federal  Reserve  Board  Indexes,  adjusted  for  seasonal  vari: 
"2/  United  States  department  of  Agriciilt-ure,  August  1909- July  1914=  100. 
3/  Bureau  of  Labor  Statistics  Index. 
4/  Ueiahted  average  of  Indexes  for  eitf 
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'  The  general  level  of  prices  received  "by  farmers  has  "been  fairly  steady 
the  last  month.     The  average  is  now  perhaps  a  little  higher  than  in  mid-May 
and  about  25  percent  higher  than  the  low  point  in  February.     Prices  of 
grains,  cattle,  hogs  and  butt erf at  are  about  the  same  as  a  month  ago;  cotton 
prices  are  higher  whereas  prices  of  a  few  farm  products  are  a  little  lower. 

Farm  prices  advanced  17  percent  from  April  to  May,  and  27  percent  from 
February  to  May.     The  index  of  farm  prices  in  May  was  62  percent  of  the 
1910-1914  average  compared  with  53  in  April,  49  at  the  low  point  in  February 
and  56  in  May,  1932. 

In  the  past  2  months  farm  prices  of  grains  rose  72  percent  and  farm 
prices  of  cotton  and  cottonseed  35  percent.     At  this  season  of  the  year, 
however,  marketings  of  these  products  by  farmers  are  relatively  small,  so  that 
the  rise  in  prices  has  not  greatly  affected  the  current  cash  income  of  farmers 
who  produce  these  products.     In  the  past  2  months,  however,  the  farm  price 
of  meat  animals  rose  16  percent,  butterfat  34  percent  and  wool  99  percent. 
The  prices  of  these  products  rose  when  the  seasonal  trend  of  prices  is  usual- 
ly downward.     The  rise  in  prices  and  the  seasona.1  increase  in  marketings 
have  resulted  in  a  marked  increase  in  returns  to  producers. 

The  average  of  prices  paid  by  farmers  for  commodities  bought  on  May  15 
was  probably  about  100  percent  of  the  pre-war  average,  the  same  as  a  month 
earlier.    Thus  the  17  percent  increase  in  farm  prices  from  April  15  to  May  15 
represented  a  corresponding  increase  in  the  exchange  value  of  farm  products 
to  62  percent  of  the  pre-war  .average. 

WHOLESALE  COMMODITY  PRICES 

The  Annalist  index  of  wholesale  prices  of  all  commodities  rose  from 
the  low  point  of  30  (1913=100)  in  the  last  week  in  February  to  93  for  the 
first  week  in  June,  an  advance  of  about  17  percent.    When  converted  to  a  gold 
basis  the  Annalist  index  is  now  a  little  lower  than  in  late  February.  Prices 
of  the  principal  farm  products  exported  from  the  United  States  on  a  gold 
basis  have  increased,   that  is,   the  rise  in  the  prices  of  these  products  has 
been  greater  than  the  depreciation  in  the  dollar.     The  Annalist  index  of 
prices  of  farm  products  rose  35  percent  from  the  low  point  in  late  January  to 
the  first  week  in  June,  to  82  percent  of  the  1913  average. 

Since  the  embargo  on  gold  exports  on  April  18  the  dollar  has  been  at 
a  marked  discount  in  terms  of  gold  currencies,  and  has  also  depreciated  in 
terms  of  the  pound  sterling.     During  May  the  depreciation  in  the  dollar,  in 
terms  of  French  francs,  averaged  about  15  percent.     In  early  June  there  was 
further  depreciation  in  the  dollar  and  .on  June  8  the  discount  was  nearly 
19  percent.     The  pound  sterling  rose  from  $3.45  on  April  17  to  $4.13  on 
June  10. 
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The  Bureau  of  Labor  Statistics  index  of  wholesale  prices  of  all  commo- 
dities  increased  each  week  for  trie  last  8  weeks  to  93  percent  of  the  1910- 
1914  average  for  the  week  ended  June  3;  an  advance  of  7  percent  from  the 
low  point  of  3  months  previous.     This  rise  in  the  ail  commodity  index  is 
largely  the  result  of  the  rise  in  prices  of  farm  products, (32  percent), 
foods,  hides  and  leather,  and  textiles,  in  the  order  enumerated.     Prices  of 
nonagri cultural  products  (the  eight  groups  other  than  farm  products  and 
foods)  have  changed  very  little  since  the  latter  part  of  March. 

The  index  of  wholesale  prices  (adjusted  to  exchange  rates)  in  eight 
foreign  countries  which  take  about  75  percent  of  our  agricultural  exports, 
rose  to  55,2  percent  of  the  1926  average  in  April,  compared  with  53.5  in 
March  and  50*3  in  April  1932.     This  rise  in  prices  was  in  marked  contrast  to 
the  general  downward  trend  since  1929, 

From  1929  through  the  first  quarter  of  1933,  the  declines  in  wholesale 
prices  in  the  United  States,  Germany,  France,  and  Italy  were  quite  similar. 
When  England  suspended  gold  payments  in  September  1931  the  downward  trend  of 
commodity  prices  in  that  country  was  checked.,  and  the  general  price  level 
has  not  varied  greatly  since.  Cramp's  index  of  wholesale  prices  for  the  last 
week  of  May  at  62.1  was  approximately  the  same  as  when  England  went  off  the 
gold  standard,  and  about  3  percent  higher  than  in  March  1933  the  low  point- 
since  England  suspended  gold  payments. 

In  Japan  the  wholesale  price  level  rose  sharply  from  June  1932  to 
January  1933.     This  rise  in  prices  in  Japan  was  in  marked  contrast  to  the 
downward  trend  in  prices  in  countries  on  the  gold  standard.     The  rise  in  the 
general  price  level  in  Japan  accompanied,  the  rapid  depreciation  in  the  yen. 
With  the  rise  in  prices  and  military  activity  there  was  a  marked  increase 
in  industrial  production. 

BUSINESS  CONDITIONS 

The  general  improvement  in  business  activity  which  got  under  way  after 
the  banking  holiday  continued  through'  May  and  the  first  half  of  June.  '  Many 
lines  of  production  and  trade  are  now  above  the  levels  of  a  year  ago  and  some 
industries  are  operating  at  the  highest  levels  since  1930.     A  large  part  of 
the  increase  in  activity  has  been  the  re-suit  of  restocking  depleted  inventorie 
although  retail  sales  have  shown  considerable  improvement."    Increases  in 
employment  and  payrolls  so  far  have  been  moderate,  indicating  that  a  part  of 
the  increase  in  activity  and  consumer  buying  has  been  i'n  anticipation  of 
advancing  prices  rather  than  to  increases  in  the  purchasing  power  of  consumers 

The  Federal  Reserve  Board's  monthly  index  of  industrial  production  for 
April  was  67  compared  with  60  in. March  and  63  in  April  1932.    While  the  New 
York  Times  weekly  index  of  business  activity  is  composed  of  a  different 
series  of  business  statistics  than  the  Federal  Reserve  Board's  index,  the 
advance  of  this  index  from  an  average  of  66.4  for  April  to  an  average  of  76.7 
for  the  first  4  weeks  of  May  is  indicative  of  the  further  improvement  in 
business  activity  during  May.     The  uptrend  in  the  production  of  steel,  auto- 
mobiles and  textiles  has  continued  and  increased  activity  has  occurred  in 
many  other  lines.    Building  activity,  which  showed  only  a  moderate  increase 
during  April,  improved  sharply  in  May,  with  all  types  of  construction  showing 
a  marked  improvement  over  that  in  April.     However,  building  activity  still 


-3-. 


continues  at  a  low  level  and  in  May  was  only  about  half  as  much  as  in  May 
a  year  ago*    Electric  power  production  also  continues  to  increase.  Car 
loadings  in  May,  while  larger  'than  a  'year  ago,  have  barely  maintained  the 
improvement  made  during  April, 

Both  employment  and  payrolls  showed  a  moderate  increase  during  April 
and  indications  are  that  further  improvement  occurred  during  May.  Accord- 
ing to  reports  of  the  American  Federation  of  Labor,  May  employment  increased 
in  the  building  and  metal  trades  but  decreased  slightly  in  the  printing 
trade.    Full  time  employment  increased  from  44  percent  in  March  to  46  percent 
in  April  and  47  percent  in  May.     In  addition  -to  some  increase  in  employment 
there  have  been  some  advances  in  wage  rates  particularly  in  the  automobile 
and  textile  industries. 

The  financial  situation  has  also  shown  further  improvement  since  mid-May* 
The  Federal  Reserve  banks  have  reentered  the  market  for  Government  securities 
to  further  increase  the  reserves  of  member  banks  and  thus  encourage  loans, 
"Money  in  circulation"  has  continued  to  decline,  and  gold  holdings  of  the 
Federal  Reserve  banks  have  increased-     The  Federal  Reserve  bank  of  New  York 
reduced  its  rediscount  rate  from  3  percent  to  2^>  percent  and  rediscount  routes 
have  been  lowered  by  some  of  the  other  reserve  banks.    Money  rates  in  the 
principal  money  markets  have  eased  further.     The  increased  acceleration  in 
the  reopening  of  banks  which  failed  to  open  on  an  unrestricted  basis  after 
the  banking  holiday  is  bringing  about  more  normal  credit  facilities  in 
many  areas* 

WHEAT 

Except  for  a  temporary  slump  about  the  third  week  of  May  the  wheat 
price  levels  reached  early  in  May  have  been  well  maintained  and  new  high 
levels  were  reached  in  early  June,  July  futures  rising  to  a.  close  of  76f  cents 
on  the  10th.     The  fluctuations  were  partly  associated  with  changes  in  the 
foreign  exchange  value  of  the  dollar  which  declined  to  new  low  levels  during 
early  June*    Hot  weather  in  Kansas  and  other  parts  of  the  hard  winter  Wheat 
Belt  since  June  1  has  also  been  a  factor,  indicating  as  it  does  that  the 
outturn  may  be  lower  than  indicated  by  June  1  conditions. 

The  United  States  average  farm  price  as  of  May  15  was  59.0  cents  per 
bushel  compared  with  44.8  in  April  and  42.4  cents  for  May  of  last  year. 
This  is  the  highest  farm  price  which  has  been  reached  in  any  month  since 
May  1932,  when  the  United  States  average  was  59.9  cents  per  bushel.  Market 
prices  also  averaged  much  higher  in  May  than  in  April,  No>  2  Hard  Winter  at 
Kansas  City  averaging  70.0  cents  compared  with  60.4  cents  in  April  and  Ho.  1 
Dark  Northern  Spring  averaging  75.7  cents  which  was  10  cents  per  bushel 
higher  than  in  April. 

During  May  and  early  June  wheat  prices  in  the  United  States  have 
followed  Quite  closely  the  course  of  sterling  exchange.     Thus,  when  the  value 
of  the  pound  sterling  rose  a.s  a,  result  of  the  decline'  in  the  value  of  the 
dollar,  wheat  prices  in  the  United  States  also  rose.  .  The  strength  of  the 
dollar  during  the  third  week  of  May  and  the  consequent  decline  in  sterling 
exchange  was  marked  as  was  also  the  decline  of  wheat  prices  at  that  time. 
Since  May  21  there  has  been  a  rapid  rise  of  the  dollar  value  of  sterling  ex- 
change, as  well  as  a  marked  rise  in  wheat  prices  which  resulted  in  carrying 


the  pound  sterling  from  $3.57  on  May  20  up  to  $4.12  on  June  10,  and  Chicago 
July  futures  from  68  cents  on  May  22  to  77  cents  on  June  10. 

During  May  there  was  relatively  little  change  in  crop  prospects  in  the 
United  States.     Conditions  reported  to  the  Crop  Reporting  Board  indicated  a 
winter  wheat  crop  of  341,000,000  bushels,  compared  with  '337, 000 ,000  indicated 
by  May  1  conditions.     Since  June  1  there  has  been  hot  weather  in  Kansas  and 
other  parts  of  the  winter  Wheat  Belt  which  may  result  in  lower  yields  than 
tnose  indicated  by  June  1  conditions.     Spring  wheat  continues  to  be  in  fairly 
good  condition  and  was  placed  at  84.9  percent  of  normal  as  of  June  1.  This 
is  slightly  higher  than  the  June  1  condition  of  last  year,  but  below  the 
10-year  average  of  85.8  percent.     The  final  outturn  of  spring  wheat  is  depend- 
ent to  a  considerable  extent  upon  weather  conditions  after  June  1. 

Wheat  crop  conditions  in  foreign  countries  are  generally  fairly 
good.     In  Canada  the  season  is  late,  but  germination  has  been  favored  by  an 
ample  moisture  supply,  and  in  spite  of  some  indications  of  smaller  seedings, 
conditions  to  date  indicate  a  crop  somewhat  larger  than  that  of  1932.  In 
Europe  the  fall  sown  grains  generally  came  through  the  winter  in  good  condition 
and  abandonment  was  small  in  most  countries.     The  countries  of  the  lower  Danube 
Basin  are  expected  to  have  a  larger  harvest  than  that  of  last  year,  but  yields 
in  southern  and  western  Europe  will  probably  not  equal  the  high  yields  of  1932. 
The  acreage  in  Europe  now  appears  likely  to  be  about  1,000,000  larger  than 
last  year,  17  countries  having  reported  a  total  of  67,252,000  acres,  compared 
with  66,257,000  in  1932.     In  Russia,  total  area  sown  to  all  spring  grains  is 
larger  than  last  year.    Wheat  crop  conditions  in  late  May  were  reported  to  be 
about  average  or  above  in  the  principal  grain  regions.     By  and  large,  it 
appears  that  wheat  production  for  the  world  as  a.  whole  will  be  about  avere.ge 
except  for  the  short  crop  of  winter  wheat  in  the  United  States. 

com 

Corn  prices  have  shown  little  change  since  mid-May,  except  for  a 
temporary  recession  during  the  third  week  of  that  month.     Since  mid-May,  the 
closing  levels  of  July  futures  at  Chicago  have  been  as  high  as  47f  cents 
and  as  low  as  43-7/ 8  cents.     While  the  crop  as  a  whole  was  planted  very  late, 
recent  weather  has  been  unseasonably  warm  so  that  a  better  growth  has  been 
made  than  might  otherwise  have  been  expected. 

The  United  States  average  farm  price  as  of  May "15  was  38.9  cents  per 
bushel  compared  with  28.2  cents  a  month  earlier,  20.6  as  of  mid-March  and 
30.1  cents  for  May,  1932.     This  May  price  of  58.9  cents  was  the  highest  level 
which  has  been  reached  since  September,  1951. 

Prices  at  the  principal  markets  were  also  much  higher  during  May  than 
in  April.    At  Chicago, No.  3  Yellow  averaged  42.2  cents  in  May  compared  with 
34.5  cents  during  April.     ITor  the  week  ended  May  6,  ITo.  3  Yellow  averaged 
38.8  cents  per  bushel,  then  rose  to  43.5  and  43.7  cents  respectively  in  the 
2  following  weeks.     There  then  followed  a  slight  recession,  however,  and  for 
each  of  the  weeks  ended  May  27  and  June  3  the  average  was  42.8  cents  per  bushel. 
The  rise  of  prices  during  early  May  was  apoarently  largely  due  to  the  late 
planting  of  the  new  crop.     In  the  generally  higher  nrices  now  prevailing, 
however,  the  improved  industrial  demand  for  corn,  higher  livestock  prices, 
aid  the  improvement  in  the  general  financial  situation  have  been  important  • 
factors. 

During  May  wet  process  grindings  amounted  to  3,862,000  bushels,  the 
highest  grind  for  May  which  has  ever  been  reported.     It  compares  with 
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7, 117, COO  in  April  and  5,830,000  in  Llarch.  •   In  May  of  1932  wet  process  grind- 
ings  amounted  to  4,920,000  and  for  the  oast  5  years  they  have  averaged 
6,076,000  "bushels.     The  highest  previous  May  figure  v/as  6,221,000  in  1928, 
whereas  the  highest  grindings  on  record  for  any  single  month  were  in  Llarch, 
1928,  when  they  amounted  to  9,244,000  'bushels.    Receipts  at  14  markets  were 
also  high,  amounting  to  26,164,000  bushels  compared  with  6*458,000  in  Hay, 1932, 
and  an  average  for  the  past  5  years  of  13,729,000  during  that  month.  Total 
receipts  from  November  to  May  for  the  current  crop  year -have  amounted  to 
108,807,000  "bushels  compared  with  74,216,000  during  the  corresponding  period 
of  last  year  and  an  average  for  the  corresponding  period  of  the  past  5  years 
of  157,965,000  bushels. 

With  a  greatly  improved  industrial  demand,   corn  stocks  at  first  declined 
to  31,794,000  "bushels  on  May  6,   but  with  a  rise  in  price  and  increased  receipts, 
stocks  have  increased  somewhat  amounting  on  June  10  to  42,527,000  bushels 
compared  with  19,733,000  a  year  earlier. 

Supplies  of  old  corn  are  plentiful,  but  the  future  trend  of  prices  will 
also  depend  very  largely  upon  the  financial  situation  and  the  development 
of  the  new  crop.     Increased  receipts  during  May  indicate  a  willingness  of 
many  farmers  to  sell  at  current  price  levels  in  spite  of  late  plantings. 
Improved  crop'  conditions  weald  tend  to  increase  their  willingness  to  sell, 
while  continuation  of  unfavorable  conditions  would  probably  tend  to  reduce  the 
movement  from  the  country. 

POTATOES 

Prices  of  "both  old  and  new  potatoes  in  central  markets  strengthened 
slightly  during  the  last  week  of  May  and  the  first  week  of  June.  Shifting 
sources  and  a  decrease  of  supplies  and  a  slight  increase  in  demand  were  the 
main  factors  contributing  to  the  rise  in  prices.     Shipments  of  old  stock 
declined  from  2,800  to  less  thanl , 500  cars  per  week  during  the  3  weeks  ended 
June  3,  while  those  of  new  stock  increased  from  ahout  2,000  to  2,800  cars  per 
week.     In  the  first  week  of  Jure,  Maine  was  the  only  late  state  that  was 
shipping  old  potatoes  in  volume,  although  Michigan,  Wisconsin,  and  Idaho  arc 
still  moving  from  100  to  300  cars  per  week.     Shipments  of  row  potatoes  from 
Florida  have  ceased  :nd  those  from  Alabama,  Mississippi,  Louisiana,  Texas, 
Georgia,  and  South  Carolina  are  on  the  wane.     On  the  other  hand,  shipments  from 
North  Carolina,  Virginia,  California,  Arkansas,  and  Oklahoma  are  just  getting 
well  started. 

Old  potato'  prices  at  New  -York  advanced  from  99  cents  to  §1.02  per  100 
pounds  during  May  "but  were  still  ahout  14  cents  below  those  of  2  months  ago. 
A  year  ago  they  averaged  94  cents  per  100  pounds.    At  Chicago  old  stock  potato 
prices  made  a  new  high  for  the  1932  late  'season  at  96  cents  per  100  pounds 
during  the  first  week  of  June.     This  is'  26  cents  above  the'  average  of  a 
month  ago  and  4  cents  above  a  year  ago,    prices  of  new  potatoes  at  both  markets 
fluctuated  widely,  during  Hay  as  the  varieties  and  source  of  supplies  shifted. 
The  first  week  of  June  averages  of  $1.90  per  ICO  pounds  at  New  York  and  $2»25 
per  100  pounds  at  Chicago  were  slightly  below  those  o-f  a  month  earlier. 

Shipping  point  prices  have  tended  to   strengthen  during  the  first  week 
of  June.    Last  reports  from  western  Nov/  York,  rajiged  from  63  to  66  cents  per 
100  pounds  of  sacked  round  whites.     In  Maine,  f .o.b.  prices  of  Green  Mountains 
ranged  from  36  to  42  cents  per  100  pounds  during  Hay  but  rose  to  60  cents  during 


the  first  week  of  June*     Wisconsin  round  whites  rose  steadily  from  48  cents  per 
100  pounds  sack  during  the  middle  of  May  to  35  cents  per  100  pound  sack  during 
the  first  week  of  June, 

Florida  shipping,  point  market  closed  strong  at  about  §3.00  per  barrel 
during  the  seebnd  week  of  May.    F.o*b.  prices  for  the  shipping  season  for  this 
section  averaged  $2.92  per  barrel  this  year  compared  with  §4  #40  per  barrel  last 
year.     In  Louisiana,  the  market  closed  at  $1.1E-J-  per  100  pounds  or  near  the 
season's  average  of  §1.13.      Last  season's  average  was  §1.82  per  100  pounds. 
F.o.b.  prices  in  southern  Alabama  rose  sharply  from  §1.00  to  §1.75  per  100 
pounds  at  the  close  of  the  market  during  the  last  week  >f  May.     This  season's 
average  was  §1.18  per  100  pounds  compared  with  §1,39  last  year.     The  South 
Carolina  shipping  season  is  alsc  finishing  up  and  this  season's  prices  averaged 
only  §2.25  per  barrel  compared  with  §3.22  per  barrel  last  year.    At  Washington* 
North  Carolina,  the  new  season  opened  at  §2.75  per  barrel. 

Mid-May  United  States  farm  prices  of  all  potatoes  averaged  43.7  cents 
per  bushel  compared  with  42*4  cents  a  month  earlier,     47.0  cents  for  Hay  1932, 
and  69.5  cents, the  May  average  1910-1914. 

Recent  reports  indicate  that  the  production  of  potatoes  in  the  second 
early  states  is  4,986,000  bushels  or  slightly  smaller  than  in  1932.    For  the 
Intermediate  States  the  acreage  planted  is  estimated  at  only  117,000  acres  this 
year  compared  with  130,000  acres  last  year.     With  average  yields  production  in 
these  states  may  be  expected  t    total  18,100,000  bushels  this  season  compared 
with  19,000,000  bushels  in  1922. 

RICE 

Rice  prices  advanced  sharply  during  May  and  the  first  few  days  :. f  June. 
At  New  Orleans  fancy  blue  rose  averaged  §2.66  per  100  pounds  for  May  compared 
with  §2.22  for  April.     The  May  1932  average  was  §2.12-^  per  100  pounds.  At 
Son  Francisco  fancy  California-Japan  averaged  §5.12  per  100  pounds  for  May 
compared  with  §2.48  for  April  and  §2.33  for  May  1932,    Brewers  rice  was  selling 
at  §2.20  per  100  pounds  in  the  Southern  Belt  on  June  5.    Prices  have  continued 
to  advance  because  of  relatively  short  supplies,  relief  legislation  and 
prospects  for  general  improvement  in  the  price  level. 

Southern  Belt 

Stocks  of  both  rough  and  milled  rice  in  millers  hands  on  June  1,  was 
equal  to  1,649,551  barrels  compared  with  1,822,000  a  year  earlier.  Trade 
reports  indicate  about  200,000  barrels  on  farms  as  of  June  1*    Stocks  of 
brewers  rice  are  very  small.     Sales  during  April  and  Kay  were  considerably 
larger  than  mill  production.     Shipments  from  mills  during  the  first  10  months 
of  the  current-crop  year  totaled  870,500,000  pounds  compared  with  853,200,000 
for  the  corresponding  period  last  year.     It  seems  likely  that  the  carry-over 
will  be  smaller  on  August  1  than  a  year  earlier.     Exports  from  southern  ports 
during  May  totaled  21,516,000  pounds  compared  with  26,724,000  pounds  exported 
during  May  1932.     Exports  this  crop  year  to  June  1  totaled  about  119,552,000 
pounds  compared  with  184,000,000  for  the  corresponding  period  last  year. 
Shipments  to  Puerto  Rico  from  Southern  States  during  the  first  10  months, 
however,  were  about  15, 000,000  pounds  larger  than  last  year.    Sales  in 
continental  United  States  during  May  were-  much  larger  than  for  May  1952. 


t7- 


California 

Exports  of  California  rice  for  the  crop  year  to  June  1  were  about  the 
same  as  the  4,000,000  pounds  exported  during  the  corresponding  period  in  1931-32. 
Shipments  to  Hawaii  to  June  1  totaled  72,563,000  pounds  compared  with 
70,883,000  for  the  corresponding  period  last  year.     Shipments  to  Puerto  Rico 
also  have  "been  larger  this  year.     It  seems  likely  that  the  California  carry-over 
will  he  smaller  than  last  year  and  may  he  as  low  as  the  average  of  the  last 
5  years  > 

HOGS 

The  upswing  in  hog  prices  which  started  in  late  April  was  checked  near 
the  end  of  the  third  week  in  Lay  after  the  top  price  at  Chicago  had  reached 
§5.45,  which  was  within  10  cents  of  the  1932  top  price  at  that  market  reached 
last  July.    Prices  then  slowly  receded  and  on  June  10  the'  Chicago  top  was  down 
to  $4.60.      The  price  advance  in  Lay  was  a  reflection  of  the  unusually  strong 
speculative  and  storage  demand  for  hog  products  that  developed  as  a  result  of 
the  suspension  of  gold  payments  in  this  country  in  April  and  the  improvement 
in  industrial  conditions  which  has  taken  place  this  spring.     Slaughter  supplies 
in  May  in  numher  of  head  were  the  second  largest  on  record  for  the  month  and 
in  total  weight  were  probably  the  largest.    Marketings  continued  well  above 
those  of  the  corresponding  period  of  the  previous  year  during  the  first  half 
of  June,  and  June  slaughter  is  expected  to  he  considerably  larger  than  that 
of  June  1932  which  was  much  below  average  for  the  month. 

The  average  price  of  hogs  for  May  at  Chicago  was  ,$4.51,  compared  with 
§3.71  in  April  and  $3.34  in  Hay  last  year.    All  weights  except  light  lights 
sold  within  .an  unusually  narrow  price  range  during  the  month.      This  was  in 
marked  contrast  to  a  year  earlier  when  heavy  hogs  sold    at  a  marked  discount 
below  lightweights.    The  sharp  advance  in  lard  prices  this  spring  and  the 
strong  speculative  demand  for  hog  products  probably  accounted  for  the  hog 
price-  spread  being  so  narrow,  since  average  weights  of  hogs  this  spring  were 
somewhat  heavier  than  those  of  a  year  earlier. 

Hog  slaughter  under  Federal  inspection  during  Hay  totaled  4,286,000 
head,  or  8.6  percent  more    than  in  I.Iay  last  year  when  there  was  one  less 
slaughtering  day,     and  it  exceeded  the  April  slaughter  by  440,000  head.  The 
largo  increase  in  the  May  slaughter  was  largely  a  reflection  of  the  marked 
increase  in  the  1952  fall  pig  crop  in  the  Eastern  and  Southern  Corn  Belt. 
States  in  that  area  showed  increases  of  10  to  21  percent  in  the  number  of  pigs 
saved  last  fall  over. the  fall  of  1931.    Pali  pigs  produced  in  those  states 
are  usually  marketed  in  largest  numbers  from  late  April  to  ea,rly  June. 

Notwithstanding  the  improvement  in  hog  prices  this  spring,  the  rise  in 
corn  prices  was  relatively  greater,  consequently  the  hog-corn  price  ratio  has 
become  less  favorable.  The  ratio  in  the  Corn  Belt  States  in  mid-May  was  11.7 
compared  with  13.5  a,  month :  earlier  and  10.4  a  year  earlier. 

Wholesale  prices  of  cured  pork  advanced    steadily  during  May  and  by 
the  first  week  in  June  they  were  at  the  highest  levels  since  last  September. 
Prices  at  New  York,  however,  have  improved  relatively  less  than  those  at 
Chicago.    Although,,  prices  of  fresh  pork  made  some  advance  during  Ma y,  the 
averages  during  the  first  week  in  June  were  at ill -considerably  below  those 
in  early  March.     Lard  prices  made  a  further  'sharp  advance  in  May  and  the 
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average  of  $3.12  per  100  pounds  at  New  York  the  week  ended  June  3  was  51,00 
higher  than  that  of  a  month  earlier  and  $2.12  higher  than  that  of  a  year 
earlier.    On  the  average,  the  rise  in  hog  product  prices  this  spring  was 
relatively  less  than  the  advance  in  hog  prices.    The  composite .wholesale 
price  of  hog  products  at  Hew  York  averaged  $10.56  per  100  pounds  in  May,  or 
the  same  as  in  Hay  last  year  and  exceeded  that  of  April  this  year  "by  51  cents. 

Storage  demand  for  hog  products  was  strong  during  Hay  and  accumulations 
especially  of  lard  and  dry  salt  moats  wore  relatively  large  for  the  month.. 
Pork  stocks  arc  usually  reduced  during  Hay,  out  this  year  they  were  increased 
"by  38,000,000  pounds  to  bring  the  total  on  June  1  to  668,000,000  pounds. 
This  total,  however,  was  still  128,000,000  pounds,  or  16  percent  smaller,  than 
that  of  a  year  earlier  and  150,000,000  pounds  smaller  than  the  5-year  June  1 
average.    On  November  1  at  the  "beginning  of  the  current  storage  season  pork 
stocks  were  53,000,000  pounds  larger  than  those  of  a  year  earlier  "but  bv 
March  1  they  were  203,000,000  pounds  smaller  than  these  on  the  corresponding 
date  in  1932.     Lard  stocks  totalling  110,000,000  pounds  on  June  1  wore 
33,000,000  pounds,  larger  than  on  Hay  1  hut  they  were  14  percent  smaller  than 
those  on  June  1,  19.32  and    23  percent  smaller  than  the  5-year  June  1  ever  age. 

Exports  of  American  hog  products  during  April  were  smaller  than  in 
March  hut  they  were  larger  than  those  in  April  1932  despite  import  restrictions 
maintained  "by  some  importing  countries.    Effective  'Hay  16,  Germany  increased 
the  import  duty  on  lard  ahout  50  percent,  thus  making  the  duty  at  current 
rates  of  exchange  equal  to  ahout  9-1/2  cents  per  pound.     Experts  of  pork  in 
April,  amounting  to  12, 000, .000  pounds  were  23  percent  larger  than  those  in 
April  1932,  hut  they  were  46  percent  smaller  than  the  5-ycar  average  for  April. 
Lard  exports  totaling  59,000,000  pounds  were  22  percent  smaller  than  the  5-yc-ar 
April  average  out  they  were  7  percent  larger  than  in  April  1932.  Ordinarily 
the  decline  in  the  foreign  exchange  value  of  the  dollar  would  he  expected  to 
increase  the  export  demand  for  American  lard,  hut  the  advance-  in  domestic 
lard  prices  has  been  relatively  greater  than  the  decline  in  the  value  of  the 
dollar  in  terms  of  foreign  currency  and  lard  exports  continue  small.  Exports 
of  hog  products  from  the  principal"  ports  of  the  United  States  during  Hay, 
however,  were  somewhat  larger  than  those  in  April. 

Hog  slaughter  during  late  June  and  early  July  last  year  was  unusually 
small  because  of  holding  back  of  shipments  by  producers    on  account  of  the 
low  level  of  hog  prices  in  early  June.    Marketings  from  late  July  to  early 
October  however,  were  unusually  largo.    The  distribution  of  supplies  from  mid- 
June  to  October  this  year  is  expected  to  bo  greatly  different  from  that  of 
the  corresponding  period  last  year.    Supplies  to  the  middle  of  July  are 
expected  to  be  considerably  larger  than  those  of  a  year  earlier  but  from  mid-  ' 
July  to  early  October  they  will  bo  smaller.    The  1932  fall  pig  crop  in  the 
states  which  usually  contribute  the  largest  proportion  of  the  market  supply 
of  hogs  during  the  summer  months  was  very  much  smaller  than  the  unusually  large 
fall  crop  pro due od  in  these  states  in  1931.    Present  indications  point  to  a. 
considerably  stronger'  demand  for  hog  products  during  the  remainder  of  the 
current  marketing  year  than  that  of  the  corresponding  period  last  year. 

CATTLE 

Cattle  prices  advanced  rather  sharply  during  Hay  end  for  the  week"  ended 
June  3,  the  weekly  average  prices  of  the  different  grades  of  beef  steers  at 
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Chicago  were  the  highest  since  last  Decerfifcer,    This  advance  in  May.,-  following 
the  gradual  strengthening  during  most  of  April,  brought  prices  to  a. substan- 
tially higher  level  than  at  the  low  point  of  the  year  reached -  early  in  April. 
From  the  low  point  in  early  April  to  J" 'one-  3,  the  weekly  average,  price  of  choice 
steers  advanced  ^1.32  per  hundredweight .     The  increases  in  prices  for  the 
ether  grades  of  steers  were :  good  steers,-  ^1.26;  medium,  £1*0.7;  and  common 
CO. 89. 

The  average  price  cf  all  "beef  steers  for  the  week  ended  June  5  of 
si>6*10  was  a  little  higher  than  the  weekly  average  of  ^5 .89  reached  the  second 
week  in  May  1952,  which  was  the  lowest  average  reached  during  the  first  half 
of  1932.    However,  the  prices  of  ail  grades  except  common ,  were  lower  this 
y^ar  than  last,  but  the  proportions  of  hotter  grades  wore  larger  this  year. 
The  monthly  average  price  of  beef  steers  at  Chicago  in  May  was  ^5.64,  compared 
with  v4.96  in  April,  and  ;,6.C4  in  May  1932 .     The  farm  price  of  beef  cattle 
en  May  15  if&s  v3.95  compared  with  v3.54  April  15  and  v3.91  on  May  15,  1932, 
and  the  fey  1910-1914  average  of  $5*50. 

The  prices  of  other  kinds  of  slaughter  cattle  advanced  during  May  and 
at  the  end  of  the  month  were  at  about  the  same  levels  as  a  year  earlier. 
Stocker  and  feeder  steer  prices  also  advanced  and  the  average  prices  at 
Chicago  and  Kansas  City  the  last  week  0f  Mas  were  v0.54  and  r.C.72,  respectively, 
above  the  corresponding  week  of  1952  and  the  monthly  averages  for  hay  this  year 
were  somewhat  higher  than  in  hay  19  32. 

Supplies  of  cattle  in  May  this  year  were  fairly  large,  especially  when 
compared  with  the  very  short  supplies  of  May • a  year  ago.    Receipts  at  seven 
leading  markets  were  16  percent  larger  than  in  May  1932,  and  4  percent  larger 
than  the  5-year  Hay  average.     Inspected  slaughter  was  16  percent  larger  than 
in  May  1932,  and  5  percent  larger  than  the  5-year  May  average.  Inspected 
slaughter  of  calves  was  19  percent  larger  than  last  year,  11  percent  larger 
than  the  5-yesr  average,  and  the  second  largest  for  the  month  on  record.  Al- 
though supplies  of  all  cattle  at  Ohicayo  in  Lay  this  year  were  over  7  percent 
larger  than  a  year  earlier,  supplies  cf  beef  steers  were  12  percent  smaller. 
The  number  of  choice  steers  was  smaller  than  in  May  last  year,  this  being  the 
first  month  since  last  September  when  numbers  were  below  those  of  the  corre- 
sponding month  a  year  ago.     The  number  was  the  third  smallest  in  12  years. 
With  the  improved  prices  for  beef  steers,  the  demand  for  stocker  and  feeder 
cattle  also  improved.     Shipments  into  the  seven  leading  feeding  states  from 
12  markets  in  May  this  year  were  50  percent  larger  than  the  small  shipments 
in  May  1932,'  tut  were  still  small  compared  with  May  shipments  in  1930  and 
earlier  years . 

The  increase  in  prices  of  cattle  during  May  apparently  reflected  in- 
creases in  prices  of  hides  and  other  by-products  rather  than  advancing  whole- 
sale and  retail  prices  of  beef.    Trom  early  April,  when  beef  steer  prices 
reached  their  lowest  level  of  the  year,  to  the  week  ended  June  5,  the  weekly 
average  wholesale  prices  of  both  good  and  choice  beef  at  New  York  only  ad- 
vanced a«out  ,,,0.70  and  the  reported  retail  prices  of  different  good  beef 
cuts  between  April  1  'and  Tune  1  in  hew  York  advanced  only  1  cent  a  pound  on 
some  cuts  with  no  change  on  others  and  compared  with  June  1,  1932  prices  of 
all  retail  cuts  were  substantially  lower  (from  1  to  S  cents  a  pound)  and 
wholesale  prices  of  good  ard  choice  beef  were  from  V1-0C  to  J,l . 50  lower. 
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The  trend  of  cattle  prices  during  the  next  2  months  will  depend 
largely  upon  developments  in  the  wholesale  beef  market.    The  fact  that  the 
relatively  large  supply  of  beef  in  May  (large  relative  to  preceding  months 
of  this  year  and  to  the  corresponding  month  in  recent  years)  could  be  disposed 
of  at  some  increase  in  prices,  points  to  improvement  in  the  outlet  for  beef. 
Supplies  of  cattle  during:  June  are  not  expected  to  be  relatively  as  large  as 
in  May,  although  the  trend  of  prices  may  affect  the  supply  considerably.  'The 
level  of  prices  the  latter  part  of  May  seemed  to  be  such  as  to  cause  literal 
marketings,  with  most  of  the  fed  cattle  showing  good  feeding  margins  and 
feeders  apparently  in  a  mind  to  ship  rather  than  to  hold  for  higher  prices. 
Prices  of  low  grade  cows  also  advanced  enough  to  attract  considerably  heavier 
supplies.    Any  considerable  recession  in  prices,  however,  may  he  expected  to 
reduce  marketings  rather  promptly. 

"QTTT71I  •  !  '  'T~) 

With  the  depreciation  in  the  dollar  and  rise  in  basic  commodity  prices, 
butter  prices  rose  instead  of  making  the  usual  seasonal  decline.  Butter 
prices  in  London  in  terms  of  American  currency  have  increased,  so  that  the 
margin  between  domestic  and  foreign  prices  is  still  less  than  the  tariff  rate. 
Butter  production  in  April  was  less  than  a  year  earlier,  and  with  pastures 
being  late,  the  seasonal  increase  in  production  has  been  small.    The  movement 
of  butter  into-storage  in  May  was  the  largest  for  May  since  1930. 

The  price  of  92-score  butter  at  New  York  in  May  averaged  22.5  cents, 
4.3  cents  more  than  in  April  and  the  highest  since  last  December.    The  May 
price  was  3.7  cents  more  than  a  year  earlier-    The  farm  price  of  butterfat 
on  Hay  15  of  20. 2  cents  was  I .1  cents  or  34  percent  more  than  on  March  15. 
During  the  same  period,  however,  the  farm  price  of  feed  grains  rose  76  percent- 
wholesale  prices  of  by-product  feeds  have  increased  50  percent  since  December. 
With  feed  grains  increasing  more  in  price  than  lutterfat,  it  is  probable 
that  the  increase  in  butterfat  prices  may  not  greatly  stimulate  production. 
Even  though  there  has  been  a  marked  rise  in  butterfat  prices  in  the  last 
2  months,  the  price  in  iv-jay  was  only  84  percent  of  the  1910-1914  average  for 
May. 

Production  of  creamery  butter  in  April  of  153,700,000  pounds  was  4.5 
percent  less  than  1  year  earlier,  and  8  percent  less  than  in  April  1931,  but 
about  the  same  as  in  1929  and  1930.    April  production  exceeded  March  by  only 
5.5  percent,  as  compared  with  the  average  seasonal  increase  of  about  11  percen 

In  each  group  of  states  except  the  hew  England,  April  production  was 
less  than  a  year  earlier.  The  largest  percentage  decreases  of  14.4  and  9.7 
percent  occurred  in  the  Pacific  and  kiddle  Atlantic  Sxates,  respectively. 

kilk  production  per  cow  on  June  1  (as  reported  by  crop  correspondents) 
of  16.57  pounds  was  2.5  percent  less  than  a  year  earlier,  and  the  second 
lowest  on  record  for  that  date.    There  was  a  marked  improvement  in  dairy 
pastures  during  May  and  the  increase  in  production  per  cow  from  May  1  to 
June  1  was  about  average. ■  The  condition  of  pastures  on  June  1  at  82.5  per- 
cent of  normal  was  the  highest  for  June  1  since  1929. 

Trade  output  of  butter  in  April  of  133,600,000  pounds  was  3.7  percent 
less  than  a  year  earlier.     The  retail  price  of  tut  tar  in  April  was  5.6 
percent  less  than  in  April  1932.    These  changes  indicate  that  consumer 
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expenditures  for  butter  in  April  were  only  9  percent  less  than  in  the  same 
month  of  1932.     In  the  first  quarter  of  1933  consumer  expenditures  for  butter 
were  20  percent  less  -char,  in  the  same  period  of  1933k 

The  net  movement  of  butter  into-storage  in  May  of  about  .25,000,000 
pounds  was  the  largest  for  blay  since  1530.    Total  holdings  on  Tune  1  were 
5,000,000  pounds  larger  then  a  year  earlier.     The  heaviest  into -storage 
movement  usually  comes  in  Tune  and  July". 

On  Tune  1  the  price  of  92-score  butter  at  Tew  York  of  21.5  cents 
was  10.2  cents  higher  than  the  official  Copenhagen  quotation,  in  terms  of 
American  currency,  and  7.6  certs  higher  than  Australian  butter  in  London. 

In  the  past  2  inonti.s  the  price  of  cheese  on  the  •.'iscor.sin  Cheese 
Exchange  increased  50  percent ,  owing  to  depreciation  in  the  dollar,  and 
the  rise  in  basic  commodity  prices.  The  seasonal  increase  in  cheese 
production  has  been  relatively  small,  and  production  in  April  was  about 
the  same  a  year  earlier.  Trade  output  of  cheese  in  April  was  about  the 
same  as  in  April  1932.  fjven  with  the  increase  in  prices  the  movement  of 
cheese  into  storage  in  I. lay  was  laryer  than  in  tie  same  month  of  1932  or 
1931. 

Cheese  production  in  April  of  J6,o00,000  pounds  was  approximately 
the  same  as  a  year  earlier  but  about  15  percent  less  than  2  years  earlier. 
April  production  was  6.5  percent  larger  than  in  Tarch,  in  contrast  to  the 
usual  seasonal  increase  of  about  18  percent.    Production  of  American  cheese 
in  April  in  the  berth  Atlantic  St?  tes  was  decidedly  laryer  than  a  year  earlier. 
V.isconsin  production  was  only  slightly  larger.-    In  the  Southern  and  '."est era 
•States,  however,  production  was  decidedly  lower  than  in  April  19  32. 

The  rulin?  price  of  cheese  (twins)  on  the  \Tisconsin  Cheese  Exchanye 
rose  from  8  cents  on  larch  12  do  12  cer.ts  on    lay  13.  a  rise  of  4  cents  or 
50  percent.     The  price  of  12  cents  in  trio  middle  of  Play  was  3  cents  per  pound 
more  than  a  year  earlier.    The  avorevu  price  in  -ay  of  11.6  cents  was  2.1 
cents  more  than  in  April,  3.6  cents  more  than,  in  lay  1932,  and  the  highest 
since  December  1931. 

Trade  output  of  cheese  in  April  of  45,300,000  pounds  was  slightly 
larger  than  in  April  1932.     The  change  in  retail  prices  and  trade  output  of 
cheese  indicate  that  consumer  expenditures  for  cheese  in  April  were  about  9 
percent  less  than  a  year  earlier,  a  relatively  small  decrease  as  compared  with 
other. recent  months. 

Cold  store ge  holdings  of  American  cheese  on  Tunc  1  were  41,300,000 
pounds,  about  900,000  pounds  more  than  on  Tune  1,  1932.     The  net  into -storage 
movement  in  May  amounted  to  4,000,000  pounds,  more  than  twice  as  much  as  in 
Hay  1932. 

EGGS 

The  market  price  of  e££;s  continued  to  rise  in  hay  alone  with  the  general 
rise  in  commodity  prices.     Receipts  of  ewys  are  above  avera'C  and  consumption 
is  at  a  low  level.     Stora  e  stochs  sn  nearly*  as  lar  e  as  in  1930  and  1951.  In 
those  years  prices  were  hept  relatively  hi  :h  duriuy  tbe  spriny,  accompanied  by 
decreased  consumption  and  the  accumulation  of  ht;avy  stora;  e  stochs.     These  were 
followed  by  very  low  prices  the  follow in    fall  and  winter. 
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Prices  of  special  packed  mid-western  eggs  at  New  York  averaged  15.4 
cents  a  dozen  in  Me$  compared  with  1G.1  cents  in  April  and  17.5  in  May  1932, 
the  rise  from  April  to  May  this  year  being  about  half  of  the  rise  during  the 
corresponding  period  last  year.    The  price  of  firsts  changed  similarly,  aver- 
aging 14.2  cents  in  May.     The  farm  price  of  eggs  rose  from  10.3  cents  on  April 
15  to  11.8  cents  on  May  15.     Compared  with  the  1910-1914  average  for  corres- 
ponding months  the  relative  price  was  71  percent  on  May  15,  compared  with  52 
percent  on  March  15. 

Receipts  at  the  four  markets  during  May  were  2,426,000  cases  compared 
with  1,907,000  cases  a  year  before  and  a  5-year  average  of  2,211,000  cases. 
Receipts  during  the  period  January-May  have  amounted  to  16  percent  more  than 
for  the  same  months  of  last  year,  but  lfy  percent  less  than  the  5-year  average 
for  those  months. 

Reports  from  commercial  hatcheries  indicate  as  many  salable  chicks 
hatched  in  the  period  January-April  as  in  the  same  period  last  year;  an  increas 
of  4  percent  is  sncwn  in  deliveries  ordered  for  May  or  later.     It  is  probable, 
then  that  there  will  be  as  many  pullets  this  year  as  last  and  perhaps  more,  but 
that  they  will  not  begin  laying  until  later  in  the  season  than  last  year. 

Cold  storage  stocks  of  case  eggs  on  June  1  were  8,047,000  cases  com- 
pared with  5,380,000  cases  a  year  ago  and  the  5-year  average  of  7,464,000  cased 
and  were  the  largest  June  1  stocks  on  record  with  the  exception  of  .1930  7/hen 
stocks  amounted  to  9,178,000  cases.     The  quantity  of  eggs  stored,  as  indicated 
by  August  1  storage  holdings,  is  of  primary  importance  in  determining  fa.ll  and  i 
winter  prices.     In  August  1952  holdings  were  6,400,000  cases  and  prices  were 
relatively  high.     In  the  2  preceding  years,  August  1  stocks  were  about 
10,000,000  cases  and  the  subsequent  prices  were  relatively  low. 

Consumption  of  eggs ,  as  indicated  by  the  apparent  trade  output  in  the 
four  markets  was  12  percent  less  in  May  than  a  year  earlier,  . 

GHICKMS 

The  farm  price  of  chickens  rose  to  10.4  cents  a  pound  on  May  15  compared 
with  3,8  cents  a  month  before  .and  12.2  cents  a  year  before.  Compared  with  the 
1910-1914  average  for  corresponding  months  the  relative  farm  price  of  chickens 
on  May  15  was  88  percent,  a  rise  of  5  percent  from  the  preceding  month. 

Receipts  of  dressed  poultry  at  the  four  markets  during  May  were  the 
heaviest  on  record  for  the  month,  as  was  also  the  case  in  April,  being 
22,700,000  pounds  compared  with  13,400,000  pounds  for  both  the  year  before 
and  the  5-year  average.     Part  of  this  increase  over  last  year  is  due  to  the 
lateness  of  the  season.    While  farm  flocks  are  being  reduced  to  some  extent 
now,  farm  hatchings  are  likely  to  be  heavy.    Reports  indicate  an  increase 
over  last  year  in  the  number  of  salable  cricks  hatched  at  commercial 
hatcheries.    Hence;  receipts  are  likely  to  continue  heavy  during  the  year. 

Cold  stcraL,e  stocks  of  frozen  poultry  on  June  1  were  38,096,000 
pounds  compared  with  44, 800 , 00^  pounds  a  year  before  and  a  5-year  average 
of  45.400,000  pounds. 


LAIviBS 


Prices  of  slaughter  lai.il) s  advanced  sharply  during  the  first  half  of 
May  and  held  at  about  this-  new'  level  during  the  rest  of  the  month,  with 
some  fluctuation  f rom- day  ■•  t o  day.    About  the  middle  of  May  shorn  fed  lambs 
reached  $6.75  at  Chicago,  which  was  higher  than  fed  wooled  lambs  sold  for 
during  any  of  the  fed  lamb  season.    The  top  on  spring  lambs  reached  $8.00. 
Early  in  June  another  sharp  advance  occurred  which  carried  shorn  yearlings 
(called  shorn  fed  lambs  in  Hay)  to  $7.25  and  spring  lambs'  to  $3.75.  The 
average  monthly  price  ofj>good  and  choice  fed  wooled  lambs  at  Chicago  for 
May  this  ye.?r  was  $6.38  compared  to  $5.43  in  April  and  $5.42  in  May,  13.32. 

The  close  of  the  fed  lamb  season  this  year  was  strikingly  opposite 
to  the  close  last  year.     This  year  the  highest  prices  of  the  season  were 
realized  for  lambs  marketed  in  Hay,  whereas  last  year  the  market  at  the 
end  of  the  season  went  to  pieces  and  fed  lambs  in  May  sold  not  only  at 
the  low7  point  of  the  season  but  probably  at  the  lowest  prices  ever  reached 
for  such  lamb's  at  that  season  on  the  Chicago  market. 

Except  for  a  few  weeks  in  December,  prices  during  the  fed  lamb 
season  this  year  were  lower  than  those  of  the  previous  season  until  Hay, 
although  the  total  supply  of  fed  lambs  from  December  1  to  May  1  was  con- 
siderably smaller  this  year  than  last.    Early  in  June  new  crop  lambs  were 
selling  materially  higher  than  at  the  corresponding  date  in  1932'  and  almost 
as  high  as  at  that  date  in  1931,    May  apparently  marked  the  end  of  the  period 
of  about  4  years  duration  in  which  the  price  of  lambs  each  month  was  lev.' or 
than  in  the  corresponding  month  of  the  previous  year. 

The  advance  in  prices  took  place  in  May  in  the  face  cf  relatively 
large  su /olios.     While  receipts  at  7  leading  markets  were  about  the  same  as 
last  year  and  as  the  5-year  May  average,   inspected  slaughter  was  4  percent 
larger  than  last  year,  16  percent  above  the  5-year  average,  and  the  largest 
on  record  for  the  month.     Eastern  shipments  cf  California  lambs  in  May  this 
year  were  larger  than  in  May  last  year  and  the  total  of  such  shipments  for 
the  season  was  only  2  percent  smaller  this  year  than  last.     The  movement  of 
spring  lambs  from  the  -Southeastern  States  and  the  Corn  Belt  was  also  larger 
than  last  year  and  marketings  of  lambs  and  sheep  from  Texas  in  May  apparently 
were  somewhat  larger  than  in  May  1932.     Fed.  lambs  apparently  were  in  smaller 
supply  from  Colorado  but  in  larger  supply  from  Nebraska  and  from  commercial, 
feed  lots. 

The  higher  lamb  prices  during  Hay  this  year  compared  with  May  1932, 
apparently  reflected  the  higher  value  of  pelts  resulting,  from  the  sharply 
higher  price  of  wool  rather  than  improved  wholesale  or  retail  prices  cf  lamb. 
The  avera. e  monthly  price  of  lamb  carcasses  and  the  composite  retail  price 
of  lamb  at  New  York  for  May  this  year  were  smaller  than  in  May  last  year  and 
also  smaller  this  year  for  the  week  ended  about  June  1. 

Although  supplies  of  lambs  are  expected  to  be  smaller  in  June  this 

year. than  last  and  relatively  smaller  than  in  May,  further  advances  in  lamb 

prices  over  levels  of  early  June  will  depend  largely  upon  whether  wholesale 
carcass  prices  can  be  advanced. 
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WOOL 

The  rapid  advance  in  domestic  wool  prices  which  "began  the  latter  part 
of  April • continued  without  intcrr  uption  during  May.    The  heavy  volume  of 
sales  in  the  Boston  market  slackened  somewhat  in  early  June  "but  further  price 
increases  were  reported  on  many  grades.     Quotations  on  strictly  combing  terri- 
tory wools,   secured  "basis,  at  Boston  the-  first  7/eck  of  June  were  50  to  70 
percent  above  the  March  1953  low  point  and  80  to  110  percent  a"bove  the  low 
point  in  July,  1932.     The  greatest  advances  were  reported  on  medium  v/ools. 
Wool  prices  have  also  increased  in  foreign  markets  "but  the  increase  has  not 
"been  as  great  as  in  the  United  States.     The  difference  hetween  domestic  and 
foreign  prices  has  increased  greatly  and  prices  in  the  domestic  market  at 
the  present  time  are  considered  close  to  import  parity. 

Quotations  for  fine  (64s,   70s,  80s) ' strictly  combing  territory  wool 
at  Boston  were  67-69  cents  a  pound,   scoured  "basis,  for  the  v/cek  ended  June  10 
compared  with  56-58  cents  a  pound  for  the  week  of  May  6,     Territory  3/8  "blood 
(56s)  scoured  oasis,  was  60-62  cents  a  pound  June  10  compared  with  48-50  conts 
a  pound  the  first  week  of  May.     Quotations  on  Ohio  and  similar  grease  wools 
ranged  from  21  to  33  cents  a  pound  the  week  of  June  10.    Prices  received  by 
growers  averaged  17.7  cents  a  pound  for  the  United  States  on  May  15  and  prices 
were  still  advancing.     The  average  price  to  growers  on  April  15  was  10.1  cents 
and  in  May  1932  was  8.8  cents  a  pound. 

Reported  consumption  of  combing  and  clothing  wool-  in  April  was  ahout 
24,000,000  pounds  (grease  equivalent).     This  v/as  12  percent  greater  than  in 
March  and  was  50  percent  greater  than  the  consumption  reported  in  April,  1932. 
While,  the  usual  trend  of  consumption  is  downward  in  April  and  May  the  increased 
"buying  of  wool  in  the  Boston  market,  reports  of  increased  purchases  of  woolen 
textiles  and  greater  activity  in  textile  manufacturing  centers  make  it  seem 
probable  that  consumption  continued  to  improve  during  May. 

Arrivals  of  domestic  wool  at  Boston  increased  rapidly  during  May.  Re- 
ceipts from  April  1  to  June  3  were  27,600,000  pounds  compared  with  18,700,000 
pounds  received" in  the  corresponding  period  last  year.     Receipts  for  April  and 
May  of  the  present  season  were  about  equal  to  the  average  for  that  period  in 
the  5  years  1928-1932.     Last  year's  clip  was  marketed  much  later  than  usual. 
Imports  of  foreign  wool  in  the  first  4  months  of  1933  were  even  smaller  than 
last  year.     Imports  of  combing  and  clothing  wool  from  January  to  April,  were 
only  2,375,000  pounds.     Recent  reports  from  South  America  and  England  indicate 
that  American  "buyers  are  showing  more  interest  in  foreign  wools. 

Higher  wool  prices  at  London  resulted  in  some  increase  in  activity  in 
the  Bradford  market  in  May.    Manufacturing  activity  and  consumption  were  well 
maintained  in  the  English  industry  during  A~:ril  and  an  improvement  was  reported 
early  in  May.     Conditions  in  the  continental  industry  in  April  showed  little 
change  as  compared  with  March  though  some  improvement  was  reported  toward  the 
end  of  the  month. 

Shearing  of  the  1933  clip  is  now  under  way  in  most  N0rthorn  Hemisphere 
countries.     Conditions  continue  to  indicate  a  fairly  heavy  clip  in  the  United 
States  and  the  United  Kingdom  with  further  reductions  probable  in  France  and 
Germany.     In  Australia  and  Not/  Zealand  sheep  are  entering  the  winter  (June- 
August)  in  good  condition. 
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Conditions  in  the  Union  of  South  Africa  were  greatly  inroroved  by 
heavy  rains  during  April.     The  year  1932  in  this  latter  country  was  one  of 
deficit  rainfall  which  condition  continued  during  the  first  3  months  of  1933. 
Latest  reports  from  Argentina  state  that  grazing  conditions  are  good  at  the 
present  time. 

The  hulk  of  the  present  clips  have  already  "been  marketed  in  the  Southern 
Hemisphere  and  supplies  at  selling  centers  are  greatly  reduced  as  compared  with 
the  sane  period  last  year.     Exports  from  the  5  important  wool  producing  coun- 
tries of  the  Southern  Hemisphere  from  July  to  April  of  the  1932-33  season  were 
1,720,000,000  pounds,  an  increase  of  15  percent  above  the  same  date  last  year. 

COTTON 

During  April  and  May  domestic  sales  of  cotton  textiles  increased 
materially  along  with  the  advance  in  stocks,  cotton,  and  other  commodity 
prices,  and  the  improvement  in  general  sentiment  as  to  the  trend  of  business 
conditions.     The  increase  in  unfilled  orders  and.  decrease  in  stocks  of  cotton 
textiles  on  hand  caused  mills  to  speed  up  operations.     It  is  said  that  mills 
that  had  not  been  operating  for  many  months  have  began  operating  and  mill 
activity  in  May  reached  the  highest  levels  for  3  years.    During  the  first  part 
cf  June  domestic  cloth  sales  was  less  than  in  recent  previous  weeks,  though 
they  were  probably  only  slightly  below  the  large  output.    The  slight  weakness 
in  cotton  prices  which  developed  during  the  first  part  of  June  and  the  strength 
of  textile  prices  resulting  from  the  prospective  legislative  restrictions  on 
hours  and  wages  are  said  to  have  reduced  cloth  sales.     In  Europe  sales  of  cotton 
textiles  in  recent  weeks  have,  on  the  whole,  probably  equaled  cr  slightly  ex- 
ceeded production  which  has  increased  slightly.     Japanese  activity  continues  at 
record  levels,  but  in  China  mills  have  restricted  activity. 

Cotton  prices  in  the  1C  markets  which  at  mid-May  were  about  8^  cents 
per  pound  advanced  to  9.31  cents  per  pound  by  May  30.     This  was  the  highest 
price  recorded  in  these  markets  since  the  early  part  of  July,  1931,  almost  2 
years  ago.     The  average  for  the  month  cf  May  was  P. 49  cents  compared  with  6.R4 
cents  in  April  and  5.41  cents  in  May  1932.     Since  early  February  the  trend  of 
domestic  prices  has  been  upward,  and  at  the  high  point  of  May  30  were  3.62 
cents  above  the  levels  of  early  February,   3.86  cents  above  the  low  point  of 
this  season,  and  4.55  cents  above  the  low  point  of  the  depression  reached  in 
June  last  year.     In  Liverpool  prices  of  American  cotton  have  advanced  materi- 
ally both  in  sterling  and  in  United  States  currency.     In  recent  weeks  prices 
of  Indian  cotton  in  the  British  market  has  moved  about  as  American. 

Domestic  cotton  consumption  during  May  totaled  621,000  running  bales, 
compared  with  471,000  bales  in  April,  and  332,000  bales  in  May  last  year.  This 
was  the  largest  consumption  for  any  month  since  October  1929.     Consumption  in 
May  was  123  percent  above  the  low  level  of  last  July  when  consumption  was  at 
the  lowest  level  ever  recorded,  data  being  available  back  to  September  1912. 
Up  to  the  end  of  April  United  States  mills  had  consumed  only  286,000  bales  more 
than  during  the  first  9  months  of  last  season,  but  by  the  end  of  May  this 
season's  consumption  was  574,000  bales  above  the  like  period  last  season.  The 
recent  marked  increase  in  activity  has  resulted  from  the  sharp  increase  in  sales 
which  accompanied  the  advance  in  the  prices  of  cotton,  stocks,  and  other  commodi- 
ties.    The  profitable  manufacturing  margins,   and  the  prospective  governmental 
regulation  on  hours  and  wages  in  the  industry  also  stimulated  production.  Daring 
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most  of  the  recent-  weeks  sales  of  cotton  materials- have  probably  "been  above 
the  increased  production,.    The  increase  in  prices  of  cotton  textiles  has 
advanced  yarn  and  clcth  nanuf ac timing  margins  to  the  highest  levels  since 
1929  and  1930. 

In  Great  Britain  still  activity  has  apparently  been  about  unchanged 
during  the  recent  weeks.     French  mills  toward  the  end  of  May  were  operating 
at  75  to  80  percent  or  at  slightly  higher  levels,  and  are  said  to  have  suffic- 
ient orders  already  on  hand  to  maintain  this  level  of  activity  for  several 
weeks.     Activity  in  Germany  has  been  increasing  in  recent  weeks.    Yarn  pro- 
duction in  Japan  during  April  reached  the  highest  levels  in  the  history  of 
the  Japanese  industry,  and  large  proportions  of  American  cotton  are  still 
being  used.     Chinese  mills  were  operating  at  somewhat  lower  levels  during 
May  than  in  previous  months  due  to  a  restriction  agreement  among  spinners 
in  an  attempt  to  prevent  a  continued  piling  up  of  yarn  stocks. 

Domestic  exports  during  May  totaled  592,000  running  bales  which  was 
considerably  larger  than  any  of  the  3  previous  months.     Exports  in  Hey  are 
usually  much  smaller  than  any  of  the  previous  months  ^f  the  season  except 
August,     The  May  exports  were  the  largest  for  the  month  since  1927.  From 
August  1  to  the  end  of  May  foreign  shipments  of  American  cotton  amounted  to 
7,113,000  bales  compared  with  7, 898, COO  bales  in  the  like  period  last  season, 
6,241,000  bales  2  seasons  ago  and  6,329,000  bales  in  1929-30. 

The  domestic  cr^p  has  been  making  better  progress  during  recent  weeks 
than  earlier  in  the  season.    Much  of  the  dry  region  of  Texas  and  Oklahoma  has 
received  beneficial  rains  since  mid— May.     In  the  -.vest era  half  of  the  belt  the 
crop  is  said  to  be  1  to  2  weeks  late.     In  the  Eastern  Belt  the  crop  in  Missis- 
si  pi,  Alabama,  and  Tennessee  has  been  estimated  at  approximately  10  days  late. 
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Business  statistics  relating  to  domestic  demand 
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2/United  States  Department  of  Agriculture,  August  1909 
3/ Bureau  of  Lafaor  Statistics  Index. 
4-/weighte&  average  of  indexes  for  eight  foreign  countries  -  United  Kingdom, 
Canada,  Japan,  France,  Italy,  Germany,  China  and  the  Netherlands. 
5/The  Annalist.    Average  of  daily  rates  on  commercial  paDer  in  Kew  York  Ci 
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6 /Dow- Jo  no  s  Index  is  "based  on  daily  average  closing  prices  of  30  stocks. 
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For  release 


THE  PRICE  SITUATION,  JULY ,  1953 


farm  prices 


Grain  prices  have  advanced  sharply  sii.ce  mici-June  and  prices  of  cotton, 
potatoes,  and  some  other  farm  products  have  advanced  considerably.    Hog  prices 
are  about  the  same  but  cattle  prices  -are  a  little  lover  than  a  month  ago. 
However,  the  fact  that  livestock  prices  have  held  fairly  steady  in  spite  of 
unusually  heavy  marketings  is  really  equivalent  to  a  substantial  rise  in  prices 
under  normal  market  supply  conditions. 

The  marked  rise  in  the  general  level  of  prices  of  farm,  products  in  recent 
months  has  resulted  in  some  very  significant  changes  in  the  relationship  between 
crop  and  livestock  prices.    The  short  grain  and  feed  crops  in  prospect  for  this 
year  have  resulted  in  sharp  increases  in  feed  prices  with  a  tendency  to  hasten 
and  to  increase  livestock  marketings  during  the  current  season.    This  situation 
may  also  tend  to  curtail  production  of  dairy  products.     Looking  beyond  this  crop 
year,  the  present  maladjustment  bet/veen  croo  and  livestock  prices  may  bring  us 
to  the  peak  of  the  cattle  production  cvcle  sooner  than  would  otherwise  have  been 
the  case.     During  the  3^-  years  of  declining  prices  of  farm  products  7/hich  preced- 
ed the  recent  upturn,  feed  prices  declined  faster  and  farther  than  livestock 
prices,  thus  favoring  a  shift  to  livestock  and  dairy  farming.     This  trend  has 
met  a  sharp  reversal  in  the  last  3  months  with  livestock  production  placed  in  a 
less  favorable  position.    This  situation  is  likely  to  continue  during  the  1933-34 
crop  season  with  the  probability  that  the  1934-35  crop  season  vrill  witness  a 
considerable  increase  in  livestock  prices  relative  to  grain  and  feed  prices. 

The  general  level  of  prices  received  by  farmers  in  mid- June  was  64  percent 
of  the  1910-1914  average  compared  ffith  62  in  May  and  52  in  June  1932.     Six  sub- 
indexes  in  the  farm  price  index  advanced  from  May  to  June,  whereas  one ( chickens 
and  eggs)  declined.    Market  prices  indicated  that  the  index  of  farm  prices  is  now 
considerably  higher  than  in  mid- June. 

Prices  paid  by  farmers,  after  declining  to  the  pre-war  level  for  March 
1933,  advanced  to  103  percent  of  the  1910-3 914  average  in  June.     The  exchange 
value  of  farm  products  consequently  increased  somewhat  less  rapidly  than  the 
prices  received  by  farmers •    The  exchange  Value  of  farm  products  for  the  things 
farmers  buy  was  62  percent  of  the  1910-1914  average  in  Juno  compared  with  61 
in  May.  and  the  low  of  48  in  June  1932  and  February  1933. 

The  general  level  of  farm  wages  in  the  United  States  advanced  about  7. 
percent  from  April  1  to  July  1,  whereas  the  usual  seasonal  rise  between  these 
dates  is  only  about  4  percent.     The  index  of  farm  wages  on  July  1  was  78  percent 
of  the  1910-1914  average  compared  with  73  on  April  1  cold  87  on  July  1,  1932. 
Since  April  1  the  demand  for  hired  farm  labor  has  increased,   whereas  the  supply 
has  decreased.     The  supply  expressed  as  a  percentage  of  demand  dropped  from 
213.5  on  April  1  to  177.5  on  July  1,  the  latter  figure  being  the  lowest  reported 
since  November  1931. 
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 V'-  1      VHOISSaLE*  PRICES 

The  general  level  of  wholestffe  prices  has  advanced ,  almost  without 
interruption,  each  week  since  er.rly  March.    The  Bureau  of  Labor  Statistics 
weekly  index  converted  to  a  1910-1914  base,  advanced  from  the  post-war  lov; 
of  87  for  the  veek  ended  March  4  to  93  for  the  first  week  in  July, _  an  advance 
of  15  percent  in  4  months.    During:~this  .aeriod ,  f^rm.  products  led  in  the 
advance ,  ./ith  a  rise  of  44  percent.    Foods,  hides  and  leather,  and  textiles 
also  advanced  sliur oly  and  building  mdteriaLs  registered  a  marked,  though 
somewhat  smaller  £  ..in.    Metals,  chemicals  and  drugs,  house- furnishing  and 
miscelj.ane  as  go    s,  in  spite  of  recent  advances,  are  only  slightly  higher 
than  in  early  March.    Recent  price  increases  have  been  greatest  Tor  raw  material* 
which  had  pr-.viousiy  ieclired  the  most.     This  dies  considerably  reduced  the 
disparity  in  price  levels  of  the  various  commodity 'groups. 

The  Annalist  index  of  wholesale  prices  advanced  from  80  percent  of  the 
1913  average  for  the  first  week  in  March  to  104  for  the  week  ended  July  1"U. 
Ho  sever,  '  if  converted  toe  gold  basis,  the  iyihalist  index  during  this  period 
deeiinea  from  79.3  to  74*1  percent  of  the  1913  average •     In  currency  prices 
this  index  is  now  about    40.-   percent  higher  than  on 'a  gold  basis;  this 
divergence  in  the  in 'exes  having  been  associated  with  an  appreciation  of  foreign 
gold  currencies  Of  about  39  percent  in  terms  of  the  dollar.    Although  the 
general- level  of  prices  *  on  a  gold  basis  has  declined  some  since  March,  most  raw 
materials  have  incre^seo  ind  some,  especially  grains,  have  advanced  sharply 
even  on  a  gola  basis.     In  general,  the  raw  materials  which  have  experienced  the 
greatest  or ice  advances  are  those  which  are   leait    ith  in  futures  markets  and 
those  which  nave  an  international  market  _*nd ,  therefore,  quickly  reflect  the 
depreciation  of  the  dollar  in  foreign  currencies.     In  the  case  of  grains,  how- 
ever, a  considerable  p^rt  of  the  roct nt  sharp  price  advance  has  been  eue  to  the 
very  unfavorable  crop  prospects  in  this  country. 

The  combined  index  of  wholesale  prices  in  eight  foreign  countries  which 
take  about  7c  percent  of  our  agricultural  exports  was  67  percent  of  the  1926 
average  for  May  compared  with  66  at  low  point' in  April  and  68  in  May  1932. 
This  index  has  fluctuated  within  a ■ narrow  range  for  the  Oast  year,    When  adjust- 
ed to  dollar  exchange  rates  this  index  rose  from  34  in  March  to  62  in  May  becaust 
of  the  drop  \f  the  dollar  in  terns  of 'foreign  currencies. 

Th    recent  r is e  in  eholes^le  prices  began  earlier  and  the  rise  has  been 
greater  in  the  h  .  -ted  States  than  in  any  other  major  country.    Prices  in  England 
have  advanced  nearly  as  much  as  in  the  -United  States.     In  Germany  and  Italy, 
prices  turned  upward  in  May  and  June  respectively,     ii/holesale  oriels  in  France 
contirued  to  uecline  throuoh  May  and  in  Japan,  prices  have  declined  since 
January,  following  the  rmirked  rise  in  the  second  half  of  1932, 

Index  numbers  of  wholesale  prices  in  selected  countries  for  March  and 
the  latest  preliminary  estimates  (./ith  1927-J.929  as  100)  are  about  as  follows: 


Ooun try 
Unitoc  States 
England  ■ 
Italy  ' 
Germany 
ii'r^ace 


Months    >f  1933  (1927-1029  -  100) 

March  May  June 

63  -  '■  68 

64  -  '  .  "  68 
57  ±  :  57 
66  '67  :  - 
61  60 
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BUSINESS  COALITIONS 

The  trend  of  industrial  activity  has  continued  upward  to  mid- July 
and  the  unfilled  orders  on  hand  in  many  industries  are  sufficient  to  assure 
their  continued  activity  at  near  present  levels  until  well  into  the  fall 
months.     The  increase  in  industrial  activity  since  March  has  been  the  most 
pronounced  of  any  comparable  period  in  this  country  and  has'  been  accompanied 
by  marked  increases  in  employment  and  payrolls.     while  the  increases  in 
employment  and  payrolls ' have  not  been  as  marked  as  the  increase  in  industrial 
activity  they  have  been  more  marked  than  usual  in  the  early  phases  of  recovery 
and  are  increasing  consumer  purchasing.', power  and  stimulating- the  demand  for 
farm  products.     Improvement  in  industrial  activity  hu^- also  occurred  in  foreign 
countries  but  not  to  the  same  extent  as  in  the  United  States. 

The  Federal  Reserve  Boards  index  of  industrial  production  increased 
from  67  in  April  to  76  in  May.    7/eekly  data  available  on  the  trend  of 
industrial  production  during  June  indicate  that  improvement  from  May  to 
June  was  at  least  as  great  as  from  A.orij  to  Mav.     Improvement  has  been  marked 
in  practically  all  lines  of  industry  with  production  steadily  increasing 
instead  of  making  the  usual  seasonal  decline  during  the  summer  months.  Retail 
sales  of  automobiles  and  department  and  chain  store  sales  have  also  shown 
substantial  improvement,   partly  in  anticipation  of  higher  prices  and  partly 
in  response  to  an  increase  in  consumers'  purchasing  power. 

Railroad  freight  traffic,  after  barely  making  the  usual  seasonal  gain 
during  May,   increased  steadily  during  June-  and  the  No-w  York  Times  index  of 
car  loading,    advanced  from  55.7 "for  the  week  ended  May  Wl  to  64.9  for  the  week 
ended  July  1.    Electric  power  production  continued  to  increase  during  June 
and  building  contracts  awarded  also  showed  marked  gains ,  in  contrast  to  the 
usual  seasonal  decline.    The  financial  situation  has  sho\m  little  change 
since  mid-June  with  money  rates  continuing  low. 

While  the  increases  in  employment  uiid  payrolls  have  not  been  as  marked 
as  the  improvement  in  industrial  production,  statistics  available  through 
May  show  that  the  increase  from  the  low  point  in  March  was  much  more  marked 
during  the  2-month  period  than  during  x  similar  period  in  previous  depressions. 
Employment  and  payrolls  usually  do  not  begin  to  inert  ase  until  sometime  after 
the  low  point  in  business  has  been  reached.    Ho/ever,  the  sharpness  of  the 
advance  in  industrial  production  during 'the  past  3  months  has  not  only  result- 
ed in  increases  in  employment  and  payrolls  sooner  than  usual  after  the  low 
p^int  in  the  depression,  but  also  the  most  marked  improvement  in  any  similar 
period  for  which  comparable  records  are  available  (1919  to  date) • 

The  marked  advance  in  industrial  activity  in  the  United  States  has 
been  accompanied  by  some  improvement  in  business  in  sever  ,1  foreign  countries. 
Reports  from  Canada  indicate  definite  improvement  in  industrial  production  and 
construction  mid  a  decline-  in  unemployment.    Unemployment  has  also  declined 
in  Great  Britain  and  on  the  Continent.     In  Gre^t  Britain  there  has  been  a 
definite  increase  in  industrial  activity  especially  in  the  iron  and  steel 
industries.    Businose  activity  in  Japan  has  been  maintained  at  near  record 
levels.    Some  improvement  in  France,  Germany,  and  Italy  has  also  been  noted, 
whereas,  conditions  in  China. and  India  have  slackened  slightly. 


mieat  prices  in  the  United  States  on  July  11  had  risen  \&  more  than 
30  cents  per  bushel  from  the  levels  prevailing  during  May  and  early  June.  The 
rise  was  due  largely  to  unfavorable  weather  for  the  spring  wheat  crops  of  the 
United  States  and  C:  nada,  together  with  a  further  depreciation  of  the  dollar, 
eonfirmati  u  of  a    mall  winter  wheat  crop,  damage  to  other  grain  crops,  and 
market  effect  of     .e  program  to  reduce  wheat  acreage  next  year  under  the  Agri- 
cultural Adjustment  Act.    The  United  States  wheat  crop  is  now  indicated  to  be 
less  than  500,000,000  bushels  which  is  under  probable  domestic  consumption  by 
fully  100,000,000  bushels*    At  Liverpool  prices  rose  above  their  May  level  by 
about  20  Cents  per  bushel  on  July  11,  in  terms  of  the  American  dollar,  but  in 
terms  of  British  currency  and  gold  the  rise  was  less  than  half  that  amount. 

The  United  States  average  farm  price  as  of  June  15  was  58.7  cents  per 
bushel,  0.3  cents  below  that  of  a  month  earlier,  compared  with  the  record  low 
level  of  31.6  in  December  1932  and  37.3  cents  in  June  1932.     Since  mid-June  there 
has  been  another  very  great  rise  in  market  prices.    On  July  14,  July  futures  at 
Chicago  closed  at  108-1/8  cents  per  bushel  compared  with  74-1/3  cents  on  June  15 
and  73-5/8  cents  on  May  15. 

Cash  prices  of  wheat  at  the  principal  markets  showed  relatively  little 
change  during  May  and  the  first  3  weeks  of  June,  but  ros-^  rapidly  in  late  June 
and  early  July.     The  weighted  average  price  of  all  classes  and  grades  at  six 
markets  which  reached  74.5  cents  for  the  week  ended  May  6,  declined  to  71.4  cents 
3  weeks  later  and  then  in  the  next  3  weeks  rose  to  74.2  cents  which  was  the  aver- 
age for  the  week  ended  June  17.    The  rapid  rise  which  followed  brought  the  average 
of  all  classes  and  grades  up  to  99.2  cents  for  the  week  ended  July  8. 

Prices  of  wheat  have  also  risen  in  the  other  markets  of  the  world.  July 
futures  at  Liverpool  rose  from  a  level  of  around  60  cents  per  bushel  during  May 
and  early  June  to  81-1/4  cents  on  July  14.     This  rise  (in  terms  of  the  current 
value  of  United  States  money)  was  due  partly  to  depreciation  of  the  dollar,  since 
the  gold  value  of  British  money  has  not  changed  greatly.    During  May  and  early 
June  the  British  poi  .d  was  worth  about  $4.00  while  on  July  11  it  was  worth  about 
$4.75.     Nc-v  -the-,     s  Liverpool  prices. have  also  risen  in  terms  of  British  money. 
From  a  level  of  about  5  shillings  per  100  pounds  in  May  and  early  June  they  rose 
to  5  shillings  8-3/8  pence  on  July  11.     In  terms  of  United  States  money  at  the 
par  of  exchange  the  rise  was  from  about  75  cents  to  84  cents  per  bushel.  During 
February,  March  and  April',  -near  futures  at  Liverpool  averaged  about  68  cents  per 
bushel  when  converted  at  the  par  of  exchange. 

The  rise  of  prices  in  the  United  States  during  late  June  and  early  July 
was  due  quite  largely  to  unfavorable  conditions  in  the  spring  wheat  areas  of 
the  United  States  and  Canada.    Further  declines  in  the  value  of  the  dollar  and 
tentative  plans  for  the  reduction  of  wheat  acreage  and  experts  by  the  principal 
exporting  countries  and  weather  damage  to  other  grain  crops  have  also  played  a 
part.    H0t,  dry  weather  during  the  last  half  of  June  damaged  the  wheat  crop 
throughout  the  greater  part  of  the  spring  wheat  area  in  the  United  States  and 
in  much  of  Canada.    Based  on  July  1  conditions  the  total  United  States  wheat 
crop  is  placed  at  496,000,000  bushels  compared  with  726,000,000  last  year  and 
900,000,000  bushels  in  1931.     The  June  30  condition  of  the  Canadian  crop  is 


officially  reported  to  "be  77  percent  of  the  long-time  average.    Crop  reports 
and  rainfall  and  temperature  reports  now  suggest  a  total  Canadian  crop  of 
between  350,000,000  and  400,000,000  bushels,  compared  with  429,000,000  last 
year  and  321,000,000  in  1931, 

World  wheat  production  in  1932-34  is  expected  to  he  considerably  less 
than  in  1932-33.    Whereas  the  United  States  wheat  crop  is  much  smaller,  total 
wheat  production  in  all  other  countries  combined  appears  likely  to  be  about 
the  same  as  last  year.    Yields  in  the  Southern  Hemisphere  are  of  course  unde- 
termined, hut  present  indications  are  that  the  Northern  Hemisphere  excluding 
Russia  and  China  will  have  a  crop  of  somewhere  in  the  vicinity  of  3,000,000,000 
bushels  compared  with  3,248,000,000  last  year  and  3,316,000,000  in  1931-32. 
The  total  European  crop  is  now  indicated  to  bo  about  the  some  as  last  year 
with  production  in  the  lower  Danube  countries  about  100,000,000  bushels  larger 
and  in  the  Importing  countries  about  100,000,000  bushels  smaller.     In  Northern 
Africa  the  crop  is  reported  about  25,000,000  bushels  smaller  than  last  year 
while  the  three  countries  of  Asia  for  which  estimates  are  available  (India, 
Japan  and  Turkey)  are  indicated  to  have  about  50,000,000  bushels  more  than  in 
1932.     Information  on  the  Russian  crop  is  inconclusive,  but  a  crop  larger  than 
the  small  one  of  last  year  is  to  be  expected. 

United  States  wheat  prices  continue  to  be  far  above  an  export  basis.  0n 
July  11  December  futures  at  Chicago  closed  at  109-5/8  cents  compared  with  86-5/8 
cents  (at  current  exchange  rates)  for  the  corresponding  future  at  Liverpool. 
Thus  United  States  prices  were  about  35  cents  per  bushel  above  the  level  at 
which  exports  to  Europe  could  be  made  freely.    Owing  to  the  fact  that  the 
United  States  production  is  much  below  domestic  utilization  this  year,  it  is 
not  likely  that  any  material  amount  of  domestically  produced  wheat  will  be 
exported  unless  world  prices  rise  markedly. 

The  United  States  carry-over  on  Juiy  1  is  indicated  to  be  about  the 
same  as  last  year  if  one  is  to  judge  from  the  indicated  dispostion  of  total 
supplies  available  for  the  year.     Last  year1  s  carry-over,  as  revised  due  to  the 
revision  of  farm  stocks,  amounted  to  581,000,000  bushels.    H0wever,  both  farm 
stocks  and  "commercial  stocks"  are  lower  than  a  year  ago.     Carry-over  data  for 
1932  and  corresponding  figures  as  far  as  now  available  for  this  year  are  as 
follows: 

1952  1955 
1.000  bushels.         1.000  bushels. 

On  farms    90,234  79,605 

Commercial  stocks   .  168.405  .  123.59.5l- 

Sub-total    258,639  203,201 


Interior  elevator  -  mills  41,817 

Merchant  mills    70,582 

In  transit  to  mills    9,929 

Total    381,017 


The  marked  reduction  of  stocks  in  the  position  for  which  data  are  thus 
far  available  suggests  that  the  total  carry-over  may  be  somewhat  smaller  than 


f    6  - 


last  year  even  though  there  shoul d  "be  some  increase  in  interior  elevator  and 
mill  stocks*    Remaining  supplies  available  for  export  or  carry-over  in  the 
United.  States,  Canada,  Ax  gent  ina.  and  Australia,  together  with  United  Kingdom 
port  stocks  and  quantities  afloat  are  indicated  to  be  somewhat  larger  than  a 
go. 

Regional  differences  in  production,  together  with,  the  export  situation, 
are  resulting  in  an  especially  marked  scarcity  of  new-crop  wheat  cast  of  the 
Rockies  and  an  abundance  in  the  Pacific  Northwest*     If  the  total  wheat  production 
of  the  United  States  is  divided  into  that  of  the  Pacific  and  Intcr-mountain 
States  (Washington,  Oregon,  California,  Idaho,  Nevada,  Utah  and  Arizona) ,  as  com- 
pared with  the  remrin&cr  of  the  United  States  the  following  results  are  obtained.: 


Pacific  and  Inter-      Remainder  of 
mountain  States       United  States 

1930    111,831  747,080 

1931    87,839  812,380 

1932    112,  S95  613,588 

1933   91,759  403,922 

M0ct  of  the  500,000,000  to  525,000,000  bushels  of  wheat  which  the  United  States 
is  likely  to  use  during  the  1933-34  crop  year  will  be  used  east  of  the  Rockies, 
the  annual  utilization  in  the  Pacific  and  I n tor-mountain  States  ordinarily  amount 
ing  to  only  about  75,000,000  bushels  yearly.     Prom  this  it  is  evident  that  stocks 
of  wheat  east  of  the  Rockies  may  be  expected  to  be  very  much  reduced  at  the  end 
of  the  year  unless  price  relationships  are  such  as  to  allow  large  shipments  to 
the  East  from  the  Pacific  region. 

Since  most  of  the  white  wheat  of  the  country  is  grown  in  the  Pacific 
and  Inter-mountain  States,  the  crop  of  this  class  is  not  especially  small.  In- 
dicated 1333  production  by  classes  together  with  corresponding  figures  for  1932 
and  averages  for  the  past  4  years  are  as  follows: 

Average  . 


1929  to  1932 

1932 

1933 

Million 

Million 

Million 

bushels 

bushels 

bushel  s 

Hard,  r  d  spring 

1 41 

.  .  188 

93 

41 

19 

Hard  red  winter 

».»..•  374 

255 

160 

Soft  red  winter 

»•«••■  185 

148 

143 

86 

80 

White  wheat  is  the  only  class  for  which  production  this  year  is  greater 
than  or  even  as  large  as  the  average  consumption  of  recent  years.    There  is  a 
great  deal  of  substitution  of  one  class  of  wheat  for  another,  depending  upon 
their  relative  supplies.    However,  a  normal  utilization  in  years  when  feeding 
is  at  a  minimum  and  supplies  of  hard  red  spring  and  soft  red  -./inter  wheat  are 


not  short,  omounts  to  about  150,000,000  bushels  of  hard  red  spring,  30,000,000 
of  durum,  200,000,000  of  hard  rod  winter,  175,000,000  of  soft^rcd  winter,  and 
45,000,000  "bushels  of  white  wheat.    Average  consumption  of  each  class,  except 
hard  red  spring  is  higher  than  these  figurs  "because  of  feeding.     This  is 
especially  true  of  hard  red  winter,  white  and  durum  wheats,  and  feeding  has 
"been  especially  heavy  in  the  past  3  years.    Preliminary,  indications  are  that 
stocks  arc  large  in  the  case  of  hard  red  winter,  hard  red  spring  and  white 
wheats,  while  durum  and  soft  red  winter  stocks  are  relatively  small. 

RYE 

Bye  prices  in  the  United  States  have  recently  advanced  relative  to 
other  grain  prices.    The  weighted  average  price  of  No.  2  rye  at  Minneapolis 
advanced  from  35.1  cents  in  March  to  52.1  cents  in  June.     Daring  the  first 
few  weeks  of  July  prices  continued  advancing  rapidly,  reaching  99.9  cents  per 
"bushel  on  July  12. 

The  more  recent  advances  have  in  large  part  been  the  result  of  prospects 
for  an  extremely  short  crop  this  year,  and  may  have  "been  to  some  extent  the 
result  of  prospects  for  an  increased  demand  for  rye  during  the  1933-34  season 
for  the  manufacture  of  distilled  liquors. 

Conditions  as  of  July  1  indicated  that  the  United  States  rye  crop  would 
he  about  25,336,000  bushels  compared  with  40,409,000  last  year,  and  an  average 
of  37,974,000  for  the  period  1928-1932. 

The  production  of  rye  in  the  United  States  averaged  between  30,000,000 
and  40,000,000  bushels  for  the  10  years  prior  to  the  "beginning  of  the  World  War. 
During  the  war  production  increased  rapidly  because  of  the  stimulus  of  high 
prices.     This  upward  trend  in  production  continued  until  1922,  when  a  peak  of 
165,000,000  bushels  was  reached.     Relatively  low  prices  followed  during  1923 
and  production  began  to  decline.    From  192S  to  1932  production  was  fairly  stable 
at  a  level  about  the  same  as  that  for  the  10  years  immediately  preceding  the 
war  period. 

During  the  pre-war  period  the  disappearance  of  rye  in  the  United  States 
averagod  about  35,000,000  bushels,  about  half  of  which  was  consumed  as  feed  and 
the  other  half  was  consumed  in  the  milling  and  distilling  industries.     In  1909 
for  example,  when  the  disappearance  was  34,938,000  bushels,  11,504,000  bushels 
were  ground  in  merchant  and  custom  mills  and  4,364,000  bushels  utilized  in  the 
distilling  industry.     Since  1917  the  demand  for  rye  for  the  manufacture  of 
distilled  spirits  has  been  very  small,  averaging  less  than  25,000  bushels.  The 
use  of  rye  in  the  milling  industry  during  recent  years  has  been  somewhat  smaller 
than  that  of  the  pre-war  period,  averaging  ahout  9,000,000  bushels,     During  the 
5-year  period  1928-1932,  the  disappearance  in  the  United  States  averaged 
34,000,000  bushels,  which  was  a  little  below  average  disappearance  for  the  pre- 
war period.     Consequently  it  appears  that  the  disappearance  for  recent  years 
has  been  maintained  at  about  pre-war  levels  "by  an  increased  use  of  rye  for  feed. 
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Owing  to  the  fact  that  about  half  cf  the  crop  prior  to  the  war,  and  from 
60  percent  to  75  percent  since  the  vrar,  was  used  for  feed  purposes,  the  com- 
petition of  other  feed  grains,  such  as  barley  end  corn,  lias  been  of  more  im- 
portance than  the  rye  crop  in  determining  the  price  of  rye.    The  changes  in  the 
price  of  rye  during  the  last  25  years  have  been  closely  associated  with  the 
changes  in  the  prices  of  corn  and  barley.    The  size  of  the  crop  of  rye  has  been 
of  some  significance  in  effecting  the  price  but  only  in  extreme  cases  of  over 
or  under  production  has  this  factor  especially  influenced  prices.    The  price 
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of  rye  during  the  pre-war  period,  when  from  15  to  20  percent  of  the  crop 
being  used  in  the  distilling  industry,  was  relatively  higher  when  compared 
with  other  grains  than  during  the  pes': -war  period.    During  the  period  1908 
to  1917  the  average  price  of  Ho..  2  rye  at  Minneapolis  was  96.8  cents  per  bushel. 
Ho.  1  northern  Spring  wheat  at  Minneapolis  averaged  31.24  per  bushel  for  the 
same  period.    For  the  period  1918  to  1931  rye  prices  averaged  only  3  cents 
higher  than  for  the  pre-war  period,  whereas  wheat  prices  (No.  1  Northern) 
averaged  25.3  cents  per  bushel  higher.    It  seems  likely,  therefore,  that 
should  the  demand  for  rye  for  distilling  end  milling  purposes  be  revived 
during  the  current  marketing  year,  similar  to  that  which  obtained  during  the 
pre-war  period,  the  price  of  rye  might  be  from  5  to  10  cents  a  bushel  higher 
than  it  would  have  been  had  the  normal  feed  grain  price  relationship  obtained. 

If  the  manufacture  of  distilled  spirits  for  beverage  purposes  is 
legalised  by  the  fall  of  1933,  it  is  probable  that  from  4,000,000  to 
5,000,000  bushels  of  rye,  or  from  20  to  25  percent  of  the  crop  may  be 
utilized  during  the  remainder  of  the  1933-34  crop  year  in  the  distilling 
industry.    With  a  tax  on  wheat  millings  and  none  on  rye  it  is  expected  that 
there  .will  be  a  rele.tr1.- e  increase  in  rye  grind ings  during  the  current  crop 
year  -unless  rye  prices  retain  their  present  high  level  relative  to  wheat 
prices.    This  probable  increase  in  commercial  demand,  together  with  the 
extremely  short  crop  of  rye  and  of  feed  grains  now  in  prospect  will  probably 
result  in  rye  prices  averaging  relative'!;/  higher  than  other  grains. 

CORN 

Corn  prises  advanced  about  20  cents  per  bushel  from  mid-June  to  July  11. 
This  rise  is  attributable  partly  to  unfavorable  crop  conditions  and  partly 
to  further  depreciation  of  the  dollar  and  inflationary  sentiment.  While 
supplies  of  old  corn  continue  to-  be  large  and  are  coming  to  market  rather 
freely,  the  new  crop  is  indicated  to  be  one  of  the  smallest  in  recent  years. 

The  United  States  average  farm  price  as  of  June  15  is  reported  to  have 
been  40.2  cents  per  bushel  compared  with  38.9  cents  the- previous  month  and 

29.4  cents  in  June  1932.    Since  mid-June  market  prices  have  advanced  rapidly. 
July  futures  at  Chicago  closed  at  45-l/8  cents  on  June  15  and  64-5/8  cents 
per  bushel  on  July  2  4. 

Prom  the  second  week  of  May,  when  No.  3  Yellow  corn  at  Chicago  averaged 

43.5  cents  per  bushel,  there  was  relatively  little  change  in  corn  prices  until 
the  week  ended  July  1,  when  If c •  Z  Yellow  at  Chicago  averaged  49.9  cents.  The 
following  week  it  rose  to  59.5  cents  per  bushel,  compared  with  an  average 
price  of  42.2  cents  per  bushel  in  May  and  the  record  low  of  23.0  cents 
reached  in  December  1932.    In  .June  1932  Ho.  5  Yellow  at  Chicago  averaged 

30.2  cents  per  bushel. 
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July  1  conditions  indicate  a  total  corn  crop  of  2,384,000,000  "bushels 
compared  with  2,876,000,000  in  1932,  and  2,567,000,000  in  1931.    The  reduced 
crop  is  due  partly  to  decreased  acreage,  the  1933  acreage  "being  4.4  percent 
less  than  that  of  1932.     The  prospective  yield,  however,  is  11*5  percent 
"below  the  10-year  average  or  23.1  "bushels  per  acre.    Yields  "below  average  "by 
5  "bushels  or  more  are  indicated  in  South  Dakota,  Ohio,  Indiana,  Illinois, 
Kansas  and  Oklahoma.    There  is  frequently  considerable  change  in  the  indicated 
production  of  corn  "between  July  1  and  August  1. 

Receipts  of  corn  at  14  markets  during  June  amounted  to  34,200,000 
"bushels  compared  with  5,500,000  a  year  earlier  and  an  average  of  15,300,000 
for  June  of  the  past  5  years.    Owing  to  heavy  receipts,  market  stocks  have 
"been  increasing,  amounting  on  July  8  to  52,158,000  "bushels  compared  with 
38,779,000  as  of  June  3.    Wet  process  corn  grindings  continue  at  a  higher 
level  than  that  of  last-year,  cut  were  smaller  during  June  than  in  May. 
During  June  they  amounted  to  5,473,000  bushels  compared  with  4,552,000  last 
year  and  an  average  of  5,903,000  in  June  oi   the  past  5  years.     In  May 
grindings  amounted  to  8,862,000  "bushels. 

Corn  price  movements  during  the  remainder  of  the  summer  will  probably 
depend  quite  largely  upon  the  development  of  the  new  crop,  and  also  upon 
developments  as  tc  the  prospective  value  of  the  dollar  and  other  speculative 
and  business  influences  affecting  the  grain  market  generally.    It  should  be 
borne  in  mind,  however,  that  large  stocks  of  old  corn  remain  in  farmers' 
hands  and  that  more  rapid  increases  in  corn  prices  than  in  the  prices  of 
livestock  have  greatly  discouraged  heavy  feeding  of  corn. 

POTATOES 

Condition  reports  as  of  July  1  indicated  that  the  1933  crop  of 
potatoes  will  be  the  smallest  produced  in  the  United  States  since  1925. 
Total  production,  including  the  early  crops  which  have  already  "been  marketed, 
is  forecast  at  306,423,000  bushels  or  14  percent  below  the  357,679,000 
bushels  produced  in  J-932.    Condition  on  July  1  averaged  only  72.2  percent, 
the  lowest  for  that//csince  the  records  began  in  the  ISSO's.    Heat  and  drought 
have  seriously  affected  the  potato  crop  in  many  of  the  more  important  states. 

while  the  acreage  for  the  country  as  a  whole,  has  been  decreased 
about  4  percent  below  that  of  1932,   that  in  the  16  late  surplus  states 
has  been  cut  about  6  percent  urd  that  in  the  12  other  late  states  increased 
by  about  5  percent.    The  reduced  acreage  in  the  late  states  and  expected 
low  yields  indicate  a  late  potato  crop  of  only  248,173,000  bushels  for 
1933  compared  with  292,423,000  bushels  in  1932. 

The  prospects  for  the  commercial  intermediate  crop  were  reduced 
materially  during  June.    Yields  are  turning  out  unusually  low  which  on  a 
reduced  acreage,  has  decreased  the  mid-summer  supply  of  potatoes.  Pro- 
duction in  the  intermediate  states  is  now  placed  at  14,929,000  bushels 
compared  with  19,011,000  bushels  last  year*     The  short  crop  in  the  inter- 
mediate states  is  now  showing  up  in  the  reduced  car-lot  shipments  tc  market 
centers.    New  potato  shipments  declined  from  4,556  cars  during  the  third 
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week  in  June  to  5,354  care  during  the  first  week  in  July  which  comperes  with 
5,062  cars  for  the  corresponding  week  last  year .'  .  Shipments  of  old  stock  have 
dwindled  tc  only  a  few  cars  per  week  as  compared  with  several  hundred  cars 
per  week  during  the  same  period  in  IS 32. 

With  supplies  of  potatoes  materially  cLeereased,  prices  in  the' 
market  centers  have  advanced  steadily  since  mid- June.    At  New  York,  1.  c.  1. 
prices  of  new  potatoes  advanced  from  #1.72  to  $2.20  per  100  pounds  during 
the  last  2  weeks  of  June  while  those  of  old  stock  rose  steadily  throughout 
the  month  and  were  quoted  at  about  £2.00  per  100  pounds  hulk  during  the 
last  week  of  June •    A  year  a^o  new  potatoes  averaged  $1.54  per  100  pounds 
and  oil  potatoes  8  0  cents  per  100  pounds  hulk  at  this  market.  Gar-lot 
prices  of  new  potatoes  at  Chicago  rose  from  $2.20  to  $2.27  per  100  pounds 
from  mid-June  to  the  end  of  the  month.    A  year  ago  they  averaged  $1.54 
per  100  pounds  during  the  last  week  of  June.    Scattered  reports  indicate 
that  potato  prices  at  both  markets  continued  to'  advance  duing  the  first 
week  of  July  in  response  to  the  decreased  shipments. 

On  the  Eastern  Shore  of  Maryland  and  Virginia  f.  o.  b.  prices  of 
cchblers  have  mad.  the  remarkable  advance  cf  $1.25  per  100  pounds  during 
the  month  of  June  and  averaged  ahcut  $2.60  per  100  pounds  during  the  first 
week  of  July. 

The  United  States  farm  price  of  potatoes  averaged  49.4  cents  per 
bushel  on  June  15  compared  with  43.7  cents  on  May  15,  44.4  cents  in  June 
1952,  and  the  1910-1914  June  average  of  71.8  cents. 


RICE 

Rice  prices  continued  to  advance  during  June  and  the  first  few  days 
of  July.    At  Hew  Orleans,  Fancy  Blue  Rose  averaged  §2.82  per  hundredweight 
for  June  compared  with  §2.66  for  May  and  J2.12J-  for  June  1952.    At  San 
Francisco,  Fancy  California  Japan  averaged  $3.20  per  hundred  pounds  for 
June  compared  with  $3.12  for  May  and  $2.28  for  June  last  year.  Brewers 
rice  and  screenings  in  the  Southern  Pelt  continued  to  sell  between  $2.12g 
and  $2.25  per  hundred  pounds.    The  rice  price  advance  has  been  associated 
with  a  general  improvement  in  prices  of  all  grains  and  other  commodities. 
Much  of  the  recent  advance,  however,  can  be  attributed  to  the  very  short 
crop  now  in  prospect. 

Southern  Belt 


Stocks  of  both  rough  and  milled  rice  in  millers'  hands  on  July  1 
were  equal  to  3 ,381,000  barrels  compared  with  1,558,000  a  year  earlier. 
Shipments  from  mills  during  the  first  11  months  of  the  current  crop  year 
totaled  927,000,000  pounds  compared  with  917,100,000  pounds  for  the  corre- 
sponding .period  last  year.    Exports  from  southern  ports  for  the  crop  year 
to  July  1  totaled   ..bout  151,000,000  pounds  compared  with  205,000,000  for  the 
corresponding  period  last  year.    Shipments  to  Puerto  Rico  from  southern 
ports  durin;  the  first  11  months  were  about  6,000,000  pounds  larger  than 
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last  year.    Sales  of  rice  in  continental  United  States  during  June  were 
afcove  those  for  June  1932.    The  condition  of  the  rice  crop  in  the  Southern 
."Belt  on  July  1  indicated  a  production  of  27,885,000  "Jmshels,  which  is  smaller 
than  any  crop  since  1925.    A  crop  of  this  size  with  an  average  carry-over 
will  make  a  supply  of  southern  rice  "below  the  average  domestic  consumption 
of  that  rice  during  the  last  5  years. 

California 


July  1  conditions  indicated  a  crop  of  6,042,000  bushels  of  rice  in 
California,  which  is  well  "below  the  production  of  other  recent  years  and 
about  850,000  "bushel  s  below  the  1924-1928  average •    Exports  of  California 
rice  for  the  crop  year  to  July  1  totaled  about  4,000,000  pounds,  which  is 
about  the  same  as  that  for  the  corresponding  period  last  year.    Shipments  to 
Hawaii  to  July  1  totaled  76,704,000  pounds  compared  with  77,696,000  for  the 
corresponding  perioa  last  year. 

HOGS 

Hog  prices  declined  steadily  from  the  third  week  in  May  to  the  end 
of  June  as  a  result  of  unusually  large  slaughter  supplies,  relatively  high 
temperatures  in  eastern  consuming  centers,  and  a  steady  decline  in  fresh 
pork  prices.    Cured  pork  prices  continued  to  advance  during  this  period  and 
a  relatively  large  volume  of  hog  products  was  placed  in  storage.  Although 
hog  slaughter  is  expected  to  decrease  seasonally  until  mid-September ,  the 
total  from  July  to  the  beginning  of  October  may  "be  larger  than  the  relatively 
large  slaughter  in  that  period  last -year* 

The  average  price  of  hogs  at  Chicago  in  June  was  $4.49  per  100  pounds, 
compared  with  $4.51  in  May  and  $5*62  in  June  last  year.    From  the  week  ended 
May  20  to  the  week  ended  Jury  1  the  average  at  that  market  declined  steadily, 
dropping  from  $5.00  to  |4.S2.    Shis  decline,  however,  was  moderate,  con- 
sidering the  very  large -market  supplies.    The  average  advanced  to  $4.39 
for  the  week  ended  Jul:   8,  at  which  time  it  was  50  certs  below  that  of  the 
corresponding  week  a  year  earlier  when  1952  prices  weie  r.t  peak  levels.  The 
price  spread  between  medium  v/eight  end  lightweight  hogs  continued  to  widen 
during  the  month  as  the  proportions  of  lightweight  ana  under  finished  hogs 
in  market  supplies  increased,     in  June  last  year  light  hogs  brought  a 
considerable  promium  over  heavy  hogs. 

Hog  slaughter  -under  Federal  inspection  during  June,  amounting  to 
4,626,000  head,  was  39.4  percent  larger  than  in  June  last  year  and  was  the 
largest  on  record  for  the  month.    Unusually  largo  receipts  during  the  first 
half  of  July  indicate  that  July  slaughter  will  be  materially  larger  than 
that  of  July  last  year. 

Alu hough  the  large  increase  in  hog  marketings  during  June  compared 
with  a  year  earlier  was  partly  &  reflection  of  the  larger  19.32  fall  pig  crop, 
much  of  it  was  the  result  cf  a  change  in  the  time  of  marketing  the  summer 
supply  of  hogs.    Last  year,  marketings  were  relatively  small  during  June 
and  early  July  as  a  result  of  the  lev/  prices  in  May  and  early  June  and  were 


relatively  large  during  August  r.nd  September.     In  recent  weeks,  corn  prices 
have  advanced  considerably  while  hog  prices  have  declined.    The  change  in  the 
hog-corn  price  ratio  has  tended  to  encourage  the  early  marketing  of  packing 
sows  and  discourage  the  feeding  of  hogs  to  heavy  weights. 

Based  on  farm  prices  in  the  Corn  Belt,  the  hog-corn  price  ratio  was 
11.7  on  Juno  15,  or  the  sane  as  a  month  earlier.    In  April,  it  was  15.5  and  in 
June  last  year  it  was  10.4.    Since  June  15,  corn  prices  have  advanced  sharply 
and  hog  prices  have  declined  and  the  hog-corn  price  ratio  for  the  week  ended 
July  1,  based  on  Chicago  prices,  was  8.6  compared  with  11.4  for  the  week  ended 
Juno  10,  and  14.8  for  the  last  week  in  June  1952, 

Wholesale  prices  of  most  cuts  of  cured  pork  at  Chicago  have  been  advanc- 
ing steadily  since  early  February  and  they  have  been  generally  higher  than 
those  in  the  corresponding  weeks  a  year  earlier  since  early  May.    Prices  of 
such  cuts  at  New  York  also  have  been  advancing  but  the  gains  have  been  some- 
what less  pronounced  than  at  Chicago.    Lard  prices  at  !Tew  York  declined  50 
cents  per  100  pounds  from  the  beginning  to  the  end  of  June,  but  at  the  latter 
date  they  were  still  somewhat  higher  than  those  of  a  year  earlier.    Fresh  pork 
prices  declined  almost  continuously  from  the  third  week  in  May  to  the  end  of 
June  when  they  were  only  about  half  as  high  as  a  year  earlier.    'Phe  composite 
wholesale  price  of  hog  products  at  New  York  averaged  4:11.20  per  100  pounds 
in  June  compared  with  $10.55  in  May  and  §10.84  in  June  last  year. 

Storage  accumulations  of  hog  products  wore  relatively  large  during 
June.    Ordinarily,  pork  stocks  are  reduced  during  that  month  and  lard  stocks 
are  increased  only  moderately  but  this  year  the  iiiceeasos  amounted  to 
89,000,000  pounds  of  pork  and  86,000,000  pounds  of  lard,  or  the  equivalent  of 
more  than  1,000,000  hogs.     Greatly  increased  slaughter  in  June,  continued 
advances  in  prices  of  cured  pork  and  severe  declines  in  fresh  pork  prices 
were  the  chief  factors  contributing  to  the  increase  ir.  storage  stocks.  Pork 
stocks  on  July  1  totaling  /60,000, COG  pounds  were  5  percent  larger  than  those 
of  a  year  earlier,  but  they  were  5.5  percent  smaller  than  the  5-year  average 
for  that  date.    Lard  stocks  amounting  to  197,000,000  pounds  were  51  percent 
larger  than  those  of  July  I,  1952  and  26  percent  larger  than  the  5-year  July 
1  average.    This  is  the  first  tine  since  October  that  storage  stocks  at  the 
beginning  of  a  month  have  been  as  high  as  those  on  the  corresponding  date 
a  year  earlier. 

United  States  exports  of  pork  during  May  amounting  to  10,000,000  pounds 
were  nearly  18  percent  smaller  than  those  in  May  1952,  but  at  the  same  time, 
lard  exports  amounting  tc  46,000, 000  pounds,  were  nearly  12  percent  larger. 
Compared  with  the  5-year  Ma-  averages,  exports  of  pork  for  the  month  declined 
58  percent  and  lard  exports  fell  off  14  percent  despite  the  fact  that  total 
dressed  product  from  slaughter  was  the  largest  on  record  for  May.  Shipments 
of  both  pork  and.  lard  from  the  principal  ports  in  June  were  larger  than  in  May 
but  toe  increases  were  relatively  small  in  comparison  with  the  increase  in 
slaughter.    Kog  numbers  are  decreasing  for  the  second  consecutive  year  in 
Europe,  but  much  of  the  improvement  from  this  standpoint  is  counteracted  by 
the  continuation  of  barriers  tc  trade.    So  far,  the  chief  result  of  the  de- 
clining exchange  value  ;,f  the  American  dollar  on  exports  of  American  hog 
products  has  been  to  maintain  exports  at  or  near  the  monthly  i eve Is  of  1932. 
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The  number  of  hogs  over  6  months  of  are  on  farms  on  June  1,  this  year 
as  indicated  by  the  June  pig  survey  was  15  percent  larger  than  that  of  a  year 
earlier  for  the  United  States  and  20  percent  larger  for  the  Corn  Belt.  Despite 
the  large  increase  in  Juno  slaughter  this  year  over  last,  there  were  still 
enough  mature  hogs  on  farms  on  July  1  to  indicate  that  the  total  slaughter  in 
the  3  months  from  July  to  September  might  be  larger  than  the  relatively  large 
slaughter  in  that  period  last  year. 

The  number  of  hogs  for  slaughter  in  the  marketing  year  which  begins  in 
October  is  indicated  to  be  iargrr  than  the  number  slaughtered  this  year.  The 
increase  in  numbers,  however,  may  be  offset  by  the  reduction  in  average  weights 
as  a  result  of  the  high  cost  of  feed.    The  June  pig  survey  indicated  that  the 
number  of  pigs  saved  in  the  spring  season  of  1933  is  about  51,000,000  head,  or 
3  percent  larger  than  the  number  saved  in  the  spring  of  1932  and  practically  the 
same  as  the  average  of  the  lest  5  years.    The  increase  in  the  Corn  Belt  where 
most  of  the  commercial  supply  originates  was  estimated  at  4  percent.    All  of  the 
North  Central  States  except  lows,  Wisconsin,  and  llorth  Dakota  reported  increases, 
with  the  largest  gains  being  in  the  States  cast  of  the  Mississippi  River  and 
in  South  Dakota.    The  number  of  sows  being  kept  for  fell  farrowing  as  indicated 
by  the  survey  wes  8  percent  larger  in  the  United  States  and  13  percent  larger 
■in  the  Corn  Belt  than  the  number  farrowed  in  the  fall  of  1932.    Should  hag 
producers  carry  out  their  indicated  intentions,  the  fall  pig  crop  is  likely  to 
be  about  20  percent  larger  than  the  average  fall  fai  rowings  for  the  5  years 
1928  to  1932  and  the  largest  for  any  year  since  1923.     A  continuation  of  the 
present  unfavorable  hog-corn  price  ratio,  however,  would  tend  to  reduce 
materially  the  number  of  sows  kept  for  fall  farrowing. 

CATTLE 

Prices  of  ell  kinds  and  grades  of  cattle  declined  during  June  from  the 
high  point  reached  early  in  the  month.    The  decline  was  most  marked  on  the  lower 
grades,  a  part  of  which  was  seasonal,  and  was  least  with  choice  steers  of  heavy 
weight.    Compared  with  the  high  point  reached  in  the  week  ended  June  3,  the 
average  weekly  prices  of  different  grades  of  beef  steers  at  Chicago  declined 
the  following  amounts  -  choice  34  cents,   good  42  cents,  medium  44  cents  and 
common  72  cents.    Compared  with  the  record  low  week  of  the  depression  early  in 
February  prices  of  the  different  grades  of  steers  the  last  week  in  June  were  up 
the  following  amounts  -  choice  90  cents,  good  108  cents,  medium  63  cents  and 
common  43  cents. 

Prices  of  butcher  cattle  declined  sharply  during  June,  with  the  largest 
declines  on  the  lower  grades.    At  the  end  of  June,  prices  of  common  grade  cows 
end  heifers  were  down  almost  bo  the  low  level  reached  late  in  1932.  Reflecting 
the  weakness  in  fat  cettle  prices,   and  else  the  wide-spread  drought  condition 
and  advancing  corn  prices  the  demand  for  stock er  and  feeder  cattle  fell  off 
markedly  during  the  letter  part  of  June  and  prices  dropped  sharply. 

The  average  monthly  price  of  beef  steers  at  Chicago  for  June  this  year 
was  $5.79  per  hundred  pounds  compered  with  $5.64  in  May  end  $6.66  in  June  1932. 
The  farm  prices  of  beef  cattle  were  $4.04  in  June,  $3.95  in  May  end  $3.81  in 
June  last  year. 
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The  decline  in  cattle  prices  in  June  this  year  was  in  marked  contrast 
to  the  sharp  a&vsrcs  that  occurred  during  June  1932 •    To  a  considerable  extent 
this  difference  .   s  due  to  relative  supplies.    Supplies  in  June  last  year 
were  very  short  \  .areas  this  year  they  were  relatively  heavy.    Receipts  of 
cattle  at  seven  leading  markets  in  June  were  18  percent  larger  than  a  year 
earlier  and  4  percent  above  the  5-year  June  average.     Inspected  slaughter  was 
18  percent  above  June  19  3£  and  14  percent  above  the  5-year  average.  Slaughter 
of  calves  was  12  percent  above  June  1V32  and  15  percent  above  the  5-year  June 
average. 

In  addition  to  the  relatively  large  supplies  of  cattle  the  consumptive 
demand  for  beef  was  adversely  affected  by  the  unusually  high  Jure  temperatures 
and  by  the  large  supply  of  fresh  pork  from  the  record  June  slaughter  of  hogs. 
Wholesale  prices  of  dressed  beef  at  New  York  declined  continuously  during  the 
last  3  weeks  of  June  to  levels  below  chose  early  in  May  before  the  sharp 
advance  in  cattle  prices  occurred. 

Cattle  supplies  during  the  next  2  or  3  months  will  be  influenced  to  a 
considerable  extent  by  developments  in  the  feed  situation.    The  area  west  of 
the  Mississippi  as  a  whole  is  facing  ore  of  the  most  serious  feed  situations 
on  record.     In  most  states  in  the  area  between  the  river  and  the  Rocky  Mountains 
pasture  condition  on  July  1  was  near  a  record  low,  the  crops  of  small  grain 
feeds  were  almost  a  failure,  the  haj  crop  was  very  short  and  the  prospects  for 
corn  production  as  shown  by  the  July  1  condition  were  among  the  poorest  on 
record  for  that  date.    Adequate  rainfall  and  moderate  temperatures  in  July  and 
August  and  a  late  fall  can  still  change  the  corn  outlook,  but  under  the  most 
favorable  conditions  the  production  of  grain  and  forage  in  this  area  is  certain 
te  be  short. 

Range  conditions  and  prospective  face  production  in  the  Mountain  and 
Pacific  States  as  e  whole  are  somewhat  mere  favorable  than  are  comparable 
condition:   in  th     States  to  the  3a st,  tut  in  none  of  these  States  is  the  outlook 
very  favorable  and  in  some  of  them  it  is  decidedly  unfavorable. 

V7ith  rapidly  advancing  grain  prices  and  an  acute  feed  shortage,  possible 
widespread  liquidation  of  catxle  of  all  kinds  during  the  next  few  months  is  not  i 
unlikely.    ?.Ti th  corn  and  cattle  prices  at  present  levels  all  the  margin  is 
taker,  eut  of  feeding  and  many  feeders  who  are  faced  with  the  choice  of  shipping 
their  cattle  or  buying  corn  will  take  the  former.    At  present  prices  for  low 
grade  cows  neither  dairymen  n^r  beef  cattle  raisers  can  afford  to  buy  high 
priced  fee"',  so  that  heavy  marketings  of  old  cows  may  take  place  as  long  as 
the  market  -"ill  take  thee:  at  reeve  price  ever  marketing  costs. 

BUTTER 

The  iacrea.se  in  butter  production  free:  April  to  May  was  somewhat  more 
then  the  usual  seasonal  increase,  but  the  low  milk  production  per  cow  on  July  1  . 
indicates  that  the  increase  in  June  was  probably  less  than  normal.    Butter  j 
prices  in  June  averaged  about  the  same  as  in  May  but  about  30  percent  higiaer 
than  a  year  earlier.    The  movement  of  butter  into  consuming  channels  and  retail 
prices  indicate  that  consumer  expendit ures  for  butter  in  May  were  8  percent 
larger  than  r  year  earlier.    With  the  further  depreciation  in  the  dollar  butte 
prices  in  England  in  terms  ef  American  currency  have  increased. 
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Creamery  butter  production  in  May  was  about  the  same  as  the  large  May 
production  of  a  year  earlier.    The  increase  in  production  from  the  preceding 
month  of  39  percent  was  somewhat  greater  than  the  usual  increase  of  34  percent. 
In  the  middle  Atlantic  States,  May' product  ion  was  27  percent  larger  than  a  year 
earlier  but  in  the  Forth  Central  States  there  was  relatively  little  change 
from  the  preceding  year. 

Milk  production  per  cow  on  July  1  as  reported  by  crop  correspondents  of 
15.3  pounds  was  the  lowest  on  record  for  that  date  and  2.4  percent  less  than 
a  year  earlier.    Milk  production  per  co."  on  July  1  was  1.3  pounds  less  than 
on  June  1.    Ordinarily  there  is  relatively  little  change  in  milk  production 
per  cow  from  June  1  to  July  1.    Hot  dry  weather  in  many  of  the  important  dairy 
states  has  tended  to  reduca  production  per  cow.      The  percentage  of  cows  being 
milked  is  about  the  same  as  a  year  earlier. 

The  pric-o-  of  92-score  butter  at  New  York  in  June  averaged  22.8  cents, 
slightly  higher  than  in  May  but  5*8  cents  or  34  percent  more  than  the  low 
point  in  butter  prices  reached  a  year  ago.    The  half  cent  decline  in  the  farm 
price  of  butt erf at  from  May  15  to  June  15  was  about  the  same  as  the  usual 
seasonal  declines.    At  19.7  cents  the  farm  price  was  84-  percent  of  the  1910 
to  1914  average  for  June. 

The  trade  output  of  butter  in  May  was  3.5  percent  lower  than  in  May 
1932.    Retail  prices  of  butter  in  May,  however,  were  12  percent  higher  than  a 
year  earlier.    These  changes  indicate  that  corsumer  expenditures  for  butter 
in  May  were  8  percent  larger  than  a  year  earlier.    This  »-s  the  first  month 
since  October  1929,   in  which  estimated  consumer  expenditures  for  butter  were 
larger  than  in  the  corresponding  month  of  the  preceding  year. 

Cold  storage  holdings  of  creamery  butter  on  July  1  Of  106,400,000  pounds 
were  £2,000,000  pounds  mere  than  a  year  earlier  and  practically  the  same  as 
the  record  July  1  holdings  in  1930.    The  net  into-storage  movement  of  butter 
in  June  of  72,000,000  pounds  was  about  30  percent  more  than  in  June  1932. 

During  the  past  month  butter  prices  in  London  converted  at  the  current 
rates  of  exchange  have  advanced  2  cents  per  pound.    This  rise  in  English 
prices  in  terms  of  American  currency  was  due  in  large  part  to  the  depreciation 
in  the  dollar.     On  June  29  the  margin  between  92-secre  butter  at  New  York  and 
Danish  butter  in  London  was  about  5  cents,  while  the  margin  for  New  Zealand 
butter  was  10.7  cents.    The  Danish  krone  has  depreciated  more  than  the  pound 
sterling.    The  official  Copenhagen  quotation  June  29,  converted  at  the  current 
rate  of  exchange  was  12.8  cents  or  12.7  cents  less  than  the  New  York  price. 

CHEESE 

There  was  more  than  the  usual  seasonal  increase  in  cheese  production 
from  April  to  May  and  May  production  was  larger  than  a  year  earlier.  Cheese 
prices  in  Wisconsin  in  June  were  40  percent  higher  than  a  year  earlier. 
Higher  wholesale  prices  af  cheese  are  being  associated  with  somewhat  higher 
retail  prices.    Consumer  expenditures  for  cheese  in  May  were  about  the  same  as 
a  year  earlier.    With  the  rapid  depreciation  in  the  dollar  in  the  past  month  the 
prices  of  cheese  in  London  in  terms  af  American  currency  have  increased. 
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Cheese  production  in  May  of  56,100,000  pounds  was  4.1  percent  larger  than  A 
a  year  earlier  but  9  percent  less  than  tne  record  May  production  in  1930.  May 
production  was  55  percent  more  than  in  April.     The  usual  seasonal  increase  betwee; 
the  same  2  months  is  about  40  percent.     May  production  of  American  cheese  in 
Wisconsin  was  4.8  percent  larger  than  a  year  earlier,  while  New  Y0rk  States 
production  was  22  percent  larger.     On  the  Pacific  Coast,  production  was  lower. 

Cheese  prices  in  June  on  the  Wisconsin  Cheese  Exchange  (twins)  averaged 
12.0  certs,  up  0.4  cents  from  May.    Ordinarily  there  is  relatively  little  change 
in  prices  from  May  to  June.     The  June  price  was  3.4  cents  or  40  percent  higher 
than  the  low  point  of  cheese  prices  reached  a  year  ago,  but  10  percent  less  than 
the  1910  to  1914  average  for  June. 

Trace  output  of  cheese  in  May  was  about  the  same  as  a  year  earlier,  while 
retail  prices  were  1  percent  less.     These  changes  indicate  that  consumer 
expenditures  for  cheese  in  May  were  about  1  percent  less  than  a  year  earlier. 
This  was  the  smallest  decrease  from  the  corresponding  month  of  the  preceding 
year  since  August  1930. 

Cold  storage  holdings  of  American  cheese  on  July  1  of  67,400,000  were 
the  second  largest  on  record  for  that  date.     The  net  in  to- storage  movement  in 
June  was  approximately  twice  as  great  as  in  June  1932. 

With  the  depreciation  in  the  dollar  the  margin  between  domestic  and 
English  prices  has  tended  to  narrow.     On  May  25,  the  price  of  fresh  single 
daisies  at  New  Y0rk  was  3.3  cents  higher  than  the  price  of  Canadian  cheese 
in  London  in  terms  of  American  currency,  while  on  June  29  the  margin  was  only 
2.1  cents.     Imports  of  cheese  in  May  of  5,500,000    pounds  were  28  percent  larger 
than  in  May  1932,  but  for  the  first  5  months  of  this  year  imports  were  13 
percent  less  than  a  year  earlier. 

T  "ICQ 

The  market  price  of  eggs  remained  relatively  stable  during  most  of  June 
at  a  level  somewhat  below  that  of  May.    At  the  end  of  the  month,  however,  a 
sharp  curtailment  of  receipts,  due  largely  to  the  hot  weather,  sent  prices 
higher.    The  various  inflationary  forces  may  tend  te  keeo  prices  rising  during 
tne  rest  of  the  year,  whereas  factors  tending  to  prevent  such  a  rise  are  the 
large  storage  stocks  and  the  possibility  of  fairly  heavy  egg  production  this 
winter. 


Prices  of  special  packed  mid-western  eg;:s  at  New  York  averaged  16.2  cents 
a  dozen  in  June  compared  with  16.4  cents  in  May  and  17.2  cents  in  J-ne  1932. 
Prices  of  firsts  followed  a  similar  course,  averaging  13.3  cents  in  June.  The 
farm  price  declined  from  11.5  cents  en  May  15  to  10.1  cents  on  June  15.  This 
is  60  percent  of  the  1910-1914  June  average. 


Receipts  at  the  four  markets  during  June  were  1,512,000  cases  compared  j 
with  1,454,000  cases  a  year  ago  and  a  5-yoar  average  of  1,668,000  ca,ses.  Here- 
tofore t.-is  season,  receipts  have  been  from  15  to  27  percent  above  those  for 
corresponding  months  of  the  preceding  year.     This  reduction  is  due  very  largely 
to  tne  recent  heat  wave.    Whether  or  not  production  will  return  to  its  previous 
seasonal  level  is  uncertain. 


Hepor-ts  from  conmiercial  hatcheries  indicate  an  increase  of  62  percent  in 
salable  chicks  hatched  in  the  period  January  to  June  as  compared  with  the  same 
period  of  193.3,    There  is  a  strong  possibility  that  unless  poultry  prices  are 
favorable  tc  the  producer,  the  laying  flocks  this  winter -.wil J.  be  larger  than  last. 

Cold  storage  holdings  on  July  1  were  / 9, 366, 000  cases,  compared  with 
6,333,000  oases. -a^vear  before  and  a  5- near  average  of  9,020,000  coses.  Tile 
Quantity  of  eggs  stored,  as  indicated  by  August  1  holdings,  is  of  primary  import- 
ance in  determining  fall  and  Winter  price.:.     In  August .  1932  holdings  were. 
6,400,000  C'-seu  a~d  prices  were  relatively  high.     In  the  2  preceding  years, 
August  1  stocks  wove  about  10,000,000  'cases  and  the  subsequent  prices  were 
relatively  low. 

GE  i  CKEi\  S 

The  farm  price  of  cnickons  declined  from  10»  1  cents  a  pound  on  May  15  to 
10.0  cents  on  June  15  but  is  still  higher  than  in  the  earlier  months  of  the  year. 
This  is  04  percent  of  the  1910-1914Jrvi*!.o  avora~<e4.  seasonal  decline  usually  occurs 
during  the  last  half  of  the  year* 

3eceiT:ts  of  dressed  poultry  at  the  four  markets  during  June  were  23,700,OOC 
pounds  compared  with  20,200,000  pounds  a  year  before  and  a  5-year  average  of 
20,800,000  pounds .    Fart  of  this  increase  is  die  to  the  lateness  of  the  season 
and  part  is  duo  to  a  relatively  high  price  for  broilers,  the  storage  stocks  of 
this  class  being  roughly  60  percent  of  those  last  year.      While  farm  flocks  are 
now  being  reduced  to  some  extent,  farm  hatchings  probably  have  been  heavy.  In 
view  of  this  and  the  fact  that  commercial  hatcn^ries  re;  ort  an  increase  in 
salable  chicks  hatched,  over  last  year,  receipts  are  likely  to  continue  fairly 

heavy.  Cold  storage  stocks  of  frozen  poultry  on  July  1  were  42,756,000  pounds 
compared  with  36,700,000  pounds  a  year. a  ;o  and  a  0-year  average  of  40,300,000 
pounds.  Ik- -33 

Prices  of  lambs  declined  in.  June  about  as  much  as  they  advanced  in  May, 
the.. highest  point  during  the  2  months  having  been  reached  during  tee  first  week 
in  J^nc  when  the  top  on  lambs  at  Chicago  reached  $6.65.    At  the  close  of  the 
month  the  top  was  about  $7.50.     During  the  first  week  in  July  prices  again 
advanced  to  a  top  of  $8.25.     The  movement  of  lamb  prices  in  June  .•■his  year  was 
not  unusual  sin.ee  in    at  least  50  percent  of  the  years  prices  are  relatively 
high  the  first  week  in  June  and  decline;  during  most  of  the  month.      At  the 
beginning  of  J.:lr.   lamb  prices  were  still  more  than  $1.00  a  hundred  higher  than 
a  year  earlier.    Although  dressed  lamb  prices  at  New  York  early  in  J-iy  were 
below  those  of  a  year  earlier,  wool  prices  were  at  least  twice  as  high. 

Receipts  of  lambs  at  seven  leading  markets  in  June  were  12  percent  smaller 
thai  in  June  1932,  6  percent  below  the  5-year  June  average  and  the  third  smallest 
in  6  years.     Ir:3oectod  slaughter  of  1,490,000  head,  b^'ever,  was  only  2"2  percent 
smaller  than  the  1  rye  slaughter  in  June  193?,-  u» "  3  4g  ere  out  nb^ve  the,  5-year 
June  average. 

The  quality  of  the  supplies  during  most  of  the  month  was  fairly  high, 
but  during  the  last  week  in  June  end  early  July  the  receipts  included  an  in- 
creasing proportion  of  light  weight  end  poor  n^ality  native  lambs  coming  from 
the  drought  areas.    With  pastures  in  many  states  short  end  dry  at  the  beginning 
of  J-kLy  and  feed  prospects  poor,  a  fairly  heavy  movement  of  poor  quality  native 
lambs  from  these  states  may  occur  during  j,,ly  and  August. 


.  \  -18- 

Peed  conditions  on  the  higher  ranges  of  the  western  sheep  states,  where 
a  large  proportion  of'  the  lambs  ' Wurrirrier ;,  were  fairly  good,  on  Jnl.y  1  but  lower 
ranges  were  vc.17.  dry  and.'  fall  range  prospects  were  poor  in  many  states.  The 
late  lamb  crop  in  "  the  western  states  was  materially  reduced  by  adverse  weather 
during  late  April  and  early  May  and  the  percentage  of  lambs  saved  may  be  but 
little  different  from  the  small  percentage  last  year. 

The  pre  cent  'pro  spect  is  for"  a' poor  outlet  for  feeder  lambs  in  the  Corn 
Belt  this  coming  fall.    With  a  serious  shortage  of  feed  of  all  kinds  over  most 
of  the  W0stern  Corn  Belt  fairly "certain  and  feed  crop  prospects  none  too  good 
in  the  Eastern  Corn  Bejt  and  with  feed  grain  prices  advanced  to  levels  out  of 
line  with  livestock  prices,  the  demand  for  feeder  lambs  from  both,  of  these  areas 
is  apt  to  be  poor.     Lottie  interest  in  feeder  lambs  to  be  fed  in  the  western 
irrigated  regions  has  as  yet  been  shown  and  until  the  outcome  of  this  year's 
crops  is  more  certain,   there  is  not  apt  to  be  much. interest. 

'      •.  tfOOL 

Further  advances  were  reported  in  domestic  wool  prices  during  June  and 
early  J-ly  and  the  domestic  position  has  been  strengthened  by  rising  prices  for 
wool  in  foreign  markets  and  the  'decline  in  the  exchange  value  of  the  dollar. 
Active  trading  and  increas  ed.  manufacturing  activity  were  also  reported  from  the 
principal  wool  manufacturing1  countries  during  May  and  J-^ne.     The  usual  seasonal 
decline  in  activity  appears  to  have  been  offset  by  a  generally  improved  tone 
throughout  tic  industry.,  stimulated  by  rising  prices  for  raw  material. 

Quotations  for  fine  (64s,-  70s,  80s)  strictly  combing  territory  wool  at 
Boston  averaged  75  cents  a  pound,'  scoured'  basis,,  the  first  week  of  J  13.13' , 
compared  with  68  cents,  a  pound ;f or  the  week  ended  June  10  and  45.5  cents  when 
the  advance  began  the  middle  of 'Aoril.     Territory  3/8  blood  (56s)  scoured  ba.sis, 
averaged  63  cents  a  pound  July  6,  compared  with  61  cents  the  week  of  June  10 
and  39.5  cents  for  the  week  ended  April  15.     Quo  'cations  on  Ohio  and  similar 
fleece  wool,  grease  basis,  ranged  from  23  to  34  cents  a  pound  on  the  Boston 
market  the  first  week  of  July.    The.  United  Spates,  farm  price  averaged  31.5 
cents  a  pound  on  June  15  compared  with  17.7  cents  on  May  15  and  10.1  cents  on 
April  15.     The  average  farm  price  on  June  15,  1932  was  7.2  cents  a  pound. 
The  farm  price  in  June  this  year  was -the .  highest  reported  since  April  1930. 

The  new  series  of  sales  at  -  London  opened  July  4  with  prices  in  English 
currency  15  to  35  percent  above  the  May  .closing  levels.     Owing  to  the  deprociati 
in  the  .exchar  c  value  of  the  dollar,  p.rices  expressed  in  United  Spates  currency 
show  a  greater  advance.     Competition  was  reported  to  be  good  and  prices  remained 

very  firm  during  the  .first  week-  -of  •  .the  •  sales. .  ....  J 

Con  -  m  tier  -  bf  combing  and  clothing  wool  by  United  Spates  manufacturers 
reporting  t,    t,  e  '.'  ireau  of  the  Census  in  -.May  was  62  percent  greater  than  in  jiprili 
and  was  almost  thr  e  times  as  large  as  in  May  1932.    Mill  activity  is  reported  i 
to  be  greater  fur  this  season  of  the  year  than  at  any  time  in  the  past '10  years. 
The  rapid -advance  in  wool  prices  and  the  higher  manufacturing  costs  expected 
under  trie  new  Indus  trial- program  have,  led  to  an  earlier  placing  of  orders  and 
to  some  replacement  of  stocks  which  had  been  allowed  to  fall  very  low.  Consumer! 
incomes  nave  been  low  for  the  past  3  years  and  replacement  needs  for  clothing 
and  other  textile  needs  are  largo.     Developments  in.  the  domestic  industry  in  the 
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near  future  will,,  therefore, .  depend  in  part,  upon  the  progress  of  the  new 
Industrial  Recovery  Act  and  on  measures  designed  to  increase  consumer  purchasing 
power. 

Receipts  of  domestic  wool  at  Boston  from  January '1  to  the  end  of  June 
were  estimated  by  the  New  Y0rk  Wool  Top  Exchange  Service  at  about  -90,000,000 
pounds  comp(ared  with  53,000,000  pounds  to  the  end, of ;  June  last  year  and  about 
107,000,000  poimus  for  that  period  in  1931.     .  BGce?p-tc  this  year  to  date  ore 
considered  goot  in  view  of  the  late  shearing    caused  by  cold  and  wet  weather. 
Marketing  last  year  Was  much  later  ,  than  usual.    Wool  is  .  reported  to  be  moving 
quickly  through  the  hands  of  dealers  and  much  of  the  new  .  clip  is  said  to  be 
moving  directly  to  the  mills.    July  is  generally  the  .month  .Qf  heaviest  receipts 
at  B0ston.     Imports  of  combing  and  clothing  .wool  remain  very  small .     The  rise 
in  prices  of  foreign  wools  and  the  fall  in  the  exchange  value  of  the  dollar 
has  checked  the  interest  in  purchases  for  importation. 

Recent  reports  of  unfavorable  weather  conditions  in  our  western  Rnnge 
States  raid  in  important  sheep  areas  of  Australia  are  expected  to  .affect  the 
1933  clip  in  those  countries  adversely.    Owing  to  heavy  losses  in  the  late 
spring,  the  combined  losses  during  the  winter  and  spring  months  in  the  Up i ted 
States  are  now  reported  to  be  above  average.     The  preliminary  estimate  of  the 
1933  Australian  clip  to  be  shorn  during  the  last  few  months  of  this  year, 
indicates  a  material  reduction  from  the  'unusually  heavy  production  of  the 
last  2  years.     Conditions  in  the  Union  of  South  Africa  point  to  a  further 
reduction  in  that  country  in  1933.     I,,  Argentina,  Uruguay  and  !Jew  Zealand 
conditions  appear  generally  favorable  for  carrying  sheep  through  the  winter 
months  (June  -  August)  although  no  estimates  of  the  coring  clips  are  as 
yet  available. 

Exports  of  wool  from  the  principal  countries  of  the  Southern  Hemisphere 
for  the  1932-33  season  will  probably  constitute  a  record  with  very  little  wool 
left  over  into  the  new  season  beginning  J-jly  1  in  Australia,  New  Zealand  and  the 
Union  of  South  Africa,  and  beginning  October  1  in  Argentina  and  Uruguay. 

CCTTGh 

During  the  first  half  of  J-dne  cotton  prices  in  the  ten  markets  were 
slightly  above  9  cents  per  pound,  whereas  so  far  in  July  they  have  averaged 
above  10  cents  per  pound,  and  on  the  eleventh  of  J-aly  were  11.38  cents.  This 
was  the  highest  price  reported  in  these  markets  since  August  1950,  which  compares 
with  an  average  of  about  5g  cents  during  the  first  part  of  July  last  year,  and 
the  low  point  of  this  season  of  5.45  cents  reached  December  5.    M0st  of  the  price 
change  during  the  past  month  has  been  due  to  the  depreciation  in  the  value  of  the 
American  dollar.     At  Liverpool  America"'-  Middling  in  terms  of  British  currency  was 
only  slightly  gfgher  during  the  first  part  of  July  than  during  the  first  part  of 
June.    Prices  in  domestic  markets  when  reduced  to  a  gold  basis,  averaged,  during 
the  first  part  of  July,  only  1  percent  above  the  first  part  of  June,  whereas 
prices  in  terms  of  the  dollar  showed  an  increase  of  15  percent.     During  the  past 
few  months,  however,  cotton  prices  in  terms  of  .""old  have  shown  an  advance  of 
about  19  percent,  whereas  in  the  terms  of  the  dollar  the  advance  amounted  to 
63  percent.     The  advance  in  terms  of  gold  which  has  occurred  during  the 
past  few  months  has  been  as  a  result  of  improved  economic  conditions, 
particularly  in  the  textile  industry,  in  part  to  the  anticipation 


of  a  reduction  in  this 'year's  production  through  the  eff  orts-  of  the  Agricultural 
Adjustment  Administration,  and  in  part  to  the  ■' anticipation  of  continued  inflation. 

The  Crop  Reporting  Board  estimated  that  on  J--Lly  1  there  were  40,798,000 
acres  of  cotton  in  cultivation  in  the  United  States,  This  represents  an 
increase  of  11.6  percent  over  the  acreage  in  cultivation  on  July  1  last  year j 
and  is  4.3  percent  greater  than  1931.     This  acreage  estimate  is,  however, 
11.3  percent  less  than  the  record  acreage  planted  in  1925  and  1.5  percent 
less  than  the  5- .year  average,  1938-1932.     Speculators  had  apparently  already 
discounted  the  Government  report  for  it  had  little  effect  on  the  cotton  market. 
Ail  of  the  cotton  producing  states  showed  increases  over  the  acreage  in 
'cultivation  on  July  1,  1932.     In  Oklahoma  and- Texas  the  increases  were  30 
percent  and  15  percent  respectively  whereas  ir  Mississippi  the  increase  amounted 
to  only  1  percent.     These  acreage  estimates  related,  as  in  the  past,  to  the 
acreage  in  cultivation  on  July  1.     They  were  not  affected  by  the  reduction  in 
acreage  that  may  be  made  under  the  Agricultural  Adjustment  program. 

While  weather  conditions  have  in  most  sections  of  the  "belt  been  rather 
favorable  in  the  past  few  weeks,  there  are  still  large  areas  in  Texas  and 
Oklahoma  which  are  greatly  in  need  of  rain.     Since  .he  winter  rainfall  in 
Texas  and  Oklahoma  was  considerably  below    what  is  considered  desirable,  the 
small  amount  of  rain  which  has  occurred  during  the  past  month  indicates  yields 
in  these  regions  will  probably  be  small.      On  the  other  hand,   the  extremely  hot 
weather  which  existed  throughout  most  of  the  Cotton  Belt  during  June  .afforded 
rather  effective  control  of  the  boil  weevil. 

Domestic  cotton  mill  activity  continued  to  increase  during  June ,  with 
total  consumption  for  the  month  amounting  to  696,000  running  bales.     This  was 
more  than  twice  the  amount  consumed  during  June  last  year,  was  2£  times  the  low 
level  of  last  July,  and  was  the  largest  for  any  month  on  record,  exceeding 
by  3,000  bales  the  previous  record  established  in  March  1927.     This  brings  total 
domestic  consumption  for  the  11  months  of  the  season  to  5,535,000  bales. 
During  the  like  period  last  season  consumption  amounted  to  4,587,000  bales. 
Reports  indicate  that  activity  has  continued  at  these  high  levels  so  far  in 
July  ad  though  sales  of  textiles  during  recent  weeks  have  apparently  been  running 
below  tae  large  output.    Part  of  the  heavy  production  during  the  past  2'g  months 
has  been  attributed  to  the  uncertainties  as  to  the  rate  of  activity  waich  will 
be  allowed  under  the  terms  of  the  National  -Indus  trial  Recovery  Act.     It  is 
expected  that  under  this  Act  activity  will  be  curtailed  somewhat.  Cotton 
consumption  in  foreign  countries  during  June  apparently  continued  about  unchanged 
although  on  the  whole,  foreign  spinners  have  recently  witnessed,  a  slowing-up 
in  textile  sales. 

Total  exports  of  American  cotton  during  June  amounted  to  about  615,000 
running  bales  compared  with  360,000  bales  exported  in  June  last  year,  255,000 
bales  in  June  1931  and  were  the  largest  for  the  month  since  1919.     The  total 
exports  for  the  11  months  ended  June  30  amounted  to  7,727,000  running  bales  . 
compared  with  8,258,000  bales  during  the  like  period  last  year.      During  the 
first  half  of  July  exports  have  been  running  considerably  above  a  year  earlier, 
so  that  the  chances  are  that  the  season1 S  exports  will  not -be  as  much  as  500,000 
bales  below  the  8,708,000  bales  exported  in  1931-32. 
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Business  statistics  relating  to  domestic  demand 
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THE  PRICE  SITUATION,  AUGUST,  1955 
FARM  PRICES 


Market  prices  indicate  that  the  general  level  of  prices  received  by 
fanners  is  now  lower  than  in  mid- July.    Prices  of  grains,  cotton,  and  butter 
are  considerably  lower  and  prices  of  hogs  and  several  other  farm  products 
are  somewhat  lower  than  a  month  ago.    Heavy  marketings  continue  to  depress 
livestock  prices  and  indications  are  that  market  supplies  of  cattle  and  hogs 
will  be  unusually  heavy  during  the  next  few  months. 

Farm  income  from  livestock  marketings  in  July  was  lower  than  in  June, 
but  considerably  higher  than  in  July  last  year.     Lower  cattle  prices  this 
year  were  more  than  offset  by  larger  marketings.    Higher  prices  and  a  larger 
volume  of  hog  sales  nearly  doubled  the  farm  income  from  hogs  in  June  com- 
pared with  a  year  earlier.    Hog  marketings  and  income  therefrom  dropped 
considerably  from  June  to  July  this  year  in  contrast  to  an  increase  from 
June  to  July  last  year.     Farm  income  from  marketings  of  butter,  eggs,  and 
poultry  in  July   :wo,g  in  each  case  a  little  lower  in  June,  but  considerably 
higher  than  in  July  1952. 


The  Bureau  of  Labor  Statistics  index  of  market  prices  of  farm  products 
declined  from  the  recent  high  of  88  percent  of  the  1910-1914  average  for 
the  week  ended  July  22  to  82  for  the  week  ended  August  5.     The  Annalist 
index  of  farm  product  prices,  which  includes  a  larger  proportion  of 
speculative  commodities,  declined  from  100  percent  of  the  1915  average  for 
the  week  ended  July  18  to  90  for  the  week  ended  August  8. 

The  general  level  of  farm  prices  in  mid-July  was  76  percent  of  the 
1910-1914  average  compared  with  64  for  June,  49  at  the  low  point  in  February, 
and  57  in  July  1952.    All  farm  products  in  the  index  advanced  in  price  from 
June  to  July,  except  beef  cattle  and  apples,  which  registered  slight 
declines. 

Prices  paid  by  farmers  also  advanced,  but  not  nearly  as  much  as  the 
.prices  they  received.     The  exchange  value  of  farm  products  for  the  things 
farmers  buy  advanced  to  72  percent  of  the  pre-war  average  in  mid-July, 
compared  with  62  in  June,  and  55  in  July  1952. 

VJHOLESALE  prices 

The  decline  in  prices  of  farm  products  and  foods  soon  after  the 
middle  of  July  resulted  in  a  slight  drop  in  the  Bureau  of  Labor  Statistics 
weekly  index  of  wholesale  commodity  Drices,   in  spite  of  rising  prices  for 
most  nonagri cultural  commodities.     The  combined  index  for  the  week  ended 
July  22  was  102  percent  of  the  1910-1914  average,  the  highest  since 
November  1931. 
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The  net  advance  in  price's  during  July  was  most  pronounced  in  the  1 
case  of  textiles,  hides  and  leather,  "building  materials,  foods,  and  fuel 
and  lighting,"  in  the  .order  named*    Prices  of  all  the  ten  sub-groups,  except 
chemicals  and  drugs,  registered  a  net  advance  in  July,    The  advance  in 
prices  of  no nagri cultural  products  was.  about  equal  to  the  net  advance  in 
farm  products' 'during -the  5 ;-  weeks-  ended  August  5. 

The  Annalist  index  of  wholesale  prices  advanced  from  100  percent  of 
the  1913  average  for  the  week  ended. July  5  to  107  for  the  week  ended 
July  18,  followed. by  a  drop  to  102.5  and  a  subsequent  recovery  to  103  for 
the  week  ended  August  8.    In  terms  of  gold,  this  index  declined  to  73  for 
the  week  ended  July  25,  recovered  s.harply  to  77  the  next  week,  and  then 
dropped,  to  76  for  the  week,  ended  August  8.« 

The  combined  index  of  wholesale  prices  in  eight  foreign  countries 
:  taking  about  75  percent  of  our  agricultural  exports  was  68  percent  of  the 
1926  average  for  June  compared  with  66  at  the  low  point  in  April,  and  67 
in  June  1932.     In  terms  of  the  dollar  this  index  advanced  from  54  in  March 
to  66  in  June.     Crump fs  index  of  wholesale  prices  in  England  for  the  first 
week  in  August  was  slightly  lower  than  the  average  for  July.  "Wholesale 
prices  in  Italy  declined  a. little  in  July,  thus  nearly  offsetting  the  June 
advance • 

BUSINESS  CONDITIONS. 

Business  activity  during  the  month  since  mid-July  has  been  character- 
ized by  a  slowing  up  of  the  upward  trend  in  many  lines  of  production  and 
by  the  putting  into  operation  of  the  national  Industrial  Recovery  Act. 
Some  slowing  up  of  business  activity  at  about  this  time  was  generally 
expected,  especially  after  the  very  rapid  advance  in  recent  months.  A 
continuation  of  the  present  level  of  activity  or  of  further  improvement 
depends  on  the  increased  movement  of  goods  into  consumption,  revival  of 
building,  and  the  extent  of  replacements  and  repairs  by  railroads  and 
other  industries. 

The  Federal  Reserve  Board* s  index  of  industrial  production  advanced 
from  77  in  May  to  82  in  June,  the  highest  level  since  September  1930.  In 
June,  the  production  of  textiles,  boots  and  shoos,  and  tires  was  at  or 
near  record  levels  and  activity  increased  sharply  in  most  other  lines.  Early 
in  July,  however,  the  sharp  upswing  was  halted  in  most  lines  of  production 
and  in  some  instances  slight  recessions  occurred.    Automobile  production 
was  well  maintained  in  July  and  was  the  largest  for  that  month  since  1930, 
but  output  declined  somewhat  the  first  week  of  August.    Under  the  stimulus 
of  automotive  demand  steel  production  has  been  maintained  at  approximately 
the  level  reached  early  in  July.     Several  other  measures  of  industrial 
activity,  notably,  car  loadings,  electric  power  production,  lumber  pro- 
duction, and  cotton  forwardings  have  also  shown  some  recession  since  the  1 
middle  of  July. 

Construction  continues  at  unusually  low  levels.    After  showing 
some  improvement  in  May  and  June,  contracts  awarded  declined  during  July, 
and  were  only  about  two-thirds  as  largo  as  in  July  last  year.  Takings 
of  steel  by  the  railroad  industry  were  also  small. 


Employment  and  payrolls  have  continued  to  improve.    The  Federal 
Reserve  Board  Index  of  factory  "employment  increased  from  60.6  in  May  to 
64.8  in  June  and  the  index  of  payrolls  increased  from  41.6  to  46.1  from 
May  to  June.    Preliminary  information  for  July  indicates  further  increases 
in  employment  and  payrolls  from  June  to  July. 

■    Retail  sales  have  increased  only  slightly  since  April.     The  Federal 
Reserve  Board1 s  Index  of  the  value  of  department  store  sales  reached  the 
low  point  of  57  percent  of  the  1923-1925  average  in  March  of  this  year. 
In  April  the  index  advanced  to  67,  remained  unchanged  for  May,  and  then 
advanced  to  63  for  June.     The  preliminary  index  of  department  store  sales 
for  July  this  year  is  69  compared  with  65  in  July  last  year.  FairchildTs 
index  of  retail  prices  of  commodities  handled  "by  department  stores  reached 
the  loir  point  of  69.4  in  May  1933  and  then  advanced  to  72.3  in  July,  indica- 
ting that  most  of  the  increased  value  of  sales  since  May  was  due  to  advancing 
prices  rather  than  increased  volume  of  sales.    Retail  sales  of  antomo "biles 
increased  sharply  in  May  and  June  "but  showed  a  small  seasonal  recession  in 
July. 

Industrial  activity  in  foreign  countries  changed  "but  little  from  June 
to  July.     There  were  further  increases  in  tariff  or  import  restrictions  in 
France,  G-ermany,  and  the  Dutch  East  Indies.    A  public-works  program  to  re- 
duce unemployment  is  under  way  in  Germany. 

The  usual  sequence  of  developments  in  production  and  consumption  of 
commodities  in  a  long  period  of  depression  is  that  inventories  eventually 
need  replacement,  thus  stimulating  production.     Increased  industrial  activity 
including  the  transportation  of  goods  increases  employment  and  payrolls  thus 
giving  the  consumer  additional  purchasing  power*     Increased  purchases  "by 
consumers  encourage  merchants  to  place  further  orders.    Thus,  the  upward 
phase  of  a  business  cycle  "begins.     As  improvement  continues  and  industrial- 
ists see  the  prospects  of  making  profits,  repairs  and  improvements  in  plant 
and  equipment  are  made  in  order  to  provide  for  the  increased  activity. 
Building  is  further  stimulated  by  the  construction  of  new  homes  and  making 
repairs  and  improvements. 

The  past  4  months  have  been  a  period  of  building  up  of  inventories 
and  has  been  accompanied  by  only  a  moderate  improvement  in  retail  sales, 
the  most  notable  of  which  has  been  the  increase  in  retail  sales  of  auto- 
mobiles.    Consequently,  industrial  activity  is  entering  a  test  phase  of 
the  business  cycle.     Should  consumer  purchasing  continue  to  increase  in 
the  next  few  months  and  thus  stimulate  the  movement  of  goods  from  producer 
to  retailer,  and  later  be  supplemented  with  increased  construction  and 
replacement,  further  improvement  in  general  business  conditions  may  be 
expected.     The  establishing  of  the  code  system  under  the  National  Recovery 
Administration  to  increase  employment  and  payrolls  and  the  public  works 
program  to  increase  construction  have  been  inaugurated  to  encourage  business 
through  this  test  period.    The  extent  to  which  this  program  succeeds  in 
providing  purchasing  power  for  consumers  will  determine,  in  a  large  measure, 
the  extent  of  the  increase  in  the  consumer  demand  for  farm  products.  Prices 
paid  by  farmers  have  been  advancing  since  March  so  that  any  increase  in  farm 
income  will  be  partially  offset  by  higher  prices-  for  things  farmers  buy. 
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WHEAT 

The  wheat  surplus  of  the  United  States  has  been  materially  reduced 
by  the  short  crops  of  wheat  and  other  grains.    Although  the  new  wheat  crop 
is  considerably  less  than  what  is  usually  consumed  in  .the  United  States  and 
the  carry-over  about  the  same  as  a  year  ago,  there. is  a  surplus  for  export 
after  providing  the  usual  amounts  for  consumption. and  a  normal  carry-over. 
Wheat  prices  in  the  United  States  have  been  so  high  relative  to  those  in 
foreign  surplus -producing  countries  that  on  several  occasions  in  the  past 
month  the  price  margin  between  some  important  markets  appeared  to  be  about 
sufficient  for  importing  over  the  tariff  wall.    World  wheat  prices  have 
risen  relatively  little  in  the  past  few  months  except  as  measured  in  terms 
of  currencies  which  have  depreciated.     Short  crops  both  in  Canada  and  in 
the  United  States  have  reduced  the  world  production  for  the  present  season, 
but  the  world's  carry-over  of  wheat  is  very  large  and  the  level  of  world 
acreage  still  very  high. 

The  United  States  average  farm  price  of  wheat  as  of  July  15  was 
86.9  cents  per  bushel  compared  with  58.7  cents  the  previous  month  and  55.5 
cents  in  July  1932.    At  Kansas  City  No.  2  Hard  Winter  wheat  averaged  98.0 
cents  per  bushel  during  July  compared  with  75.9  cents  for  June,  and  44.9 
cents  in  July  1932.    The  highest  daily  average  price  of  No.  2  Hard  Winter 
was  reached  on  July  17  at  112.9  cents  per  bushel,  while  the  highest  weekly 
average  was  that  for  the  week  ended  July  22,  when  cash  sales  of  No*  2  Hard 
Winter  averaged  105.6  cents.    For  the  week  ended  July  8,   the  average  was 
98.2  cents  and  for  that  of  August  5,  91.7  cents  per  bushel. 

Changes  in  the  relative  prices  of  the  different  classes  of  wheat 
have  been  of  small  significance  as  compared  with  the  day-to-day  changes,  in 
wheat  price  levels.    Perhaps  the  most  significant  of  the  former  has  been  a 
strengthening  of  durum  wheat  compared  with  bard  spring.     During  June,  No.  2 
Amber  Durum  at  Mineeapolis  averaged  about  7  cents  per  bushel  lovv-er  than 
No.  1  Dark  Northern  Spring.    For  the  first  week  of  July,   it  was  only  about 
2  cents  lower,  while  by  the  first  weak  of  August  it  had  risen  to  4-1/2  oents 
higher.    This  appears  to  reflect  the  extreme  shortness  of  the  durum  wheat 
crop,  together  with  the  fact  that  it  is  less  satisfactory  to  substitute  hard 
winter  wheats  for  durum  than  it  is  to  substitute  hard  winter  wheats  for  hard 
spring.    Tne  new  crop  of  all  classes  of  wheat  except  white,   is  smaller  than 
the  usual  domestic  utilization  for  seed  and  food. 

Considerable  light  on  the  United  States  wheat  price  situation  may  be 
had  from  a  comparison  of  prices  of  futures  at  Chicago  and  at  Liverpool  now 
with  their  prices  at  the  beginning. of  March.     On  the  first  trading  day  of 
March  the  approximate  value  of  the  British  pound  in  terms  of  United  States 
currency  was  $3.40,   and  on  that  day  July  futures  at  Liverpool  and  Chicago  were 
at  approximately  the  seme  level,  48  cents  per  bushel.     On  August  11,  December 
futures  at  Liverpool  were  about  57  cents  per  bushel,  when  converted  at  the 
exchange  rate  of  *3.40  but  when  converted  at  the  current  rate  of  exchange 
they  were  75-1/2  cents  per  bushel.    0a  the  same  date  Cuicago  December  futures 
closed  at  93-1/2  cents  per  bushel.    From  this  it  may  be  seen  that  though 
Liverpool  futures  have  risen  only  about  10  cents  per  bushel  in  terms  of  the 
exchange  rates  prevailing  March  1,  they  have  risen  nearly  30  cents  per 
bushel  in  terms  cf  the  current  exchange  rates  and  Chicago  futures  are  approxi- 
mately 50  cents  per  bushel  higher  than  they  were  on  March  1. 
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The  official  crop  report  as  of  August  1  indicates  a  total  production 
of  500,000,000  "bushels  compared  with  726,000,000  last  year.    Data  on  United 
States  wheat  carry-over  are  new  available  for  all  positions,  and  the  carry- 
over is  indicated  to  "be  approximately  the  same  as  it  was  last  year,  the  total 
being  386,000,000  bushels  compared  with  a  revised  figure  of  382,000,000  bushels 
as  of  July  1,  1932.     Total  supplies  available  for  the  1935-34  season  are 
consequently  indicated  to  be  886,000,000  bushels  compared  with  1,108,000,000 
"bushels  a  year  earlier. 

Canadian  supplies  are  also  smaller  than  they  were  last  year  due  to 
the  marked  reduction  in  the  Canadian  crop.    -The  July  1931  condition  of  the 
Canadian  spring  wheat  crop  is  reported  to  be  57  percent  of  normal  and  the 
area  of  spring  wheat  is  officially  placed  at  25,987,000  acres.    The  official 
condition  suggests  a  yield  of  about  9-1/2  bushels  per  acre  for  spring  wheat, 
and  on  the  total  area  this  would  result  in  a  crop  of  about  250,000,000 
bushels.     The  winter  wheat  crop  of  Canada  is  estimated  at  14,143,000  bushels. 
Correlations  of  Canadian  yields  with  weather  conditions  indicate  a  probable 
crop  somewhat  larger  than  that  indicated  by  the  official  figures  on  condition. 
In  view  of  both  correlations  with  weather  and  the  reported  condition  of  the 
crop,  a  total  harvest  of  from  250,000,000  to  300,000,000  bushels  seems  probable. 

A  carry-over  of  212,000,000  bushels,  plus  a  new  crop  of  280,000,000 
bushels,  would  result  in  total  Canadian  supplies  of  492,000,000  bushels  or 
approximately  100,000,000  bushels  smaller  than  was  available  for  the  1932-33 
season.  Combining  these  total  supplies  for  the  United  States  and  Canada, 
together  with  bonded  stocks  in  the  two  countries,  indicates  total  supplies 
for  the  two  countries  of  about  300,000,000  bushels  less  than  was  available 
last  year. 

Present  indications  are  that  wheat  crops  of  other  countries  in  the 
Northern  Hemisphere  will  total  somewhat  larger  this  year  than  last,  but  the 
increase  in  other  countries  will  not  be  nearly  sufficient  to  offset  the 
reduction  in  the  North  .American  crop.    Estimated  production  in  40  countries 
which  include  all  of  the  large  wheat  growing  countries  of  the  Northern 
Hemisphere  except  Russia  and  China  total  2,918,000,000  bushels  for  the 
current  year  compared  with  3,225,000,000  in  19  32.    Russia  is  expected  to 
have  a  slightly  larger  crop  than  the  short  crop  harvested  last  year,  but 
present  indications  do  not  point  to  the  likelihood  of  large  shipments  from 
that  country  during  the  1933-34  season. 

The  carry-over  as  of  July  1  in  the  four  principal  exporting  countries 
plus  United  Kingdom  port  stocks  and  quantities  afloat  is  estimated  at 
782,000,000  bushels  compared  with  698^,000,000  a  year  earlier.    RGports  also 
indicate  unusually  large  stocks  in  France  and  stocks  larger  than  a  year  ago 
in  the  Danube  Basin.     These  increases  in  the  world  carry-over  will  in  part 
offset  the  decreases  in  the  Northern  Hemisphere  crop. 

One  of  the  principal  uncertainties  as  to  the  future  of  wheat  prices 
in  the  United  States  lies  in  the  exchange  rate  situation*    At  the  rate  of 
exchange  prevailing  on  August  11  (about  $4.50)  it  would  seem  likely  that 
prices  of  wheat  at  Liverpool  during  the  remainder  of  the  current  season 
would  average  somewhere  in  the  vicinity  of  75  to  85  cents  per  bushel.  What 
the  prices  will  be  when  converted  at  the  actually  prevailing  rates  of  exchange 
is  more  uncertain,  however,  in  view  of  the  suspension  by  the  United  States 
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of  gold  payments,  and  the  provisions  which  have  "been  made  permitting 
the  revaluation  of  the  dollar.     Due  to  this  year's  short  crop  of  wheat 
in  the  United  States,  prices  at  Chicago  may  remain  above  Liverpool  prices 
throughout  most  if  not  all  of  the  season.    As  the  season  progresses, 
however,  the  prospects  for  the  1934-35  crop  year  will  "become  increasingly 
important,  and  United  States  prices  will  he  affected  by  the  prospects  for 
the  disposal  of  any  surplus  su  plies  which  may  "be  available  in  the  1934r-35 
season.     In  this  connection,  the  progress  of  the  program  to  reduce  wheat 
acreage  under  the  Agricultural  Adjustment  Administration  is  of  special 
significance.     If  there  is  likely  to  "be  an  exportable  surplus  during  the 
1934-35  season,  and  if  United  States  prices  are  likely  to  be  on  an  export 
basis,  prices  during  the  latter  part  of  the  current  season  will  be  especially 
subject  to  influences  which  affect  the  outlook  for  Liverpool  prices  during 
the  following  season. 

CORN 

Corn  prices  mounted  rapidly  during  the  first  half  of  July,  but 
declined  precipitately  for  2  days  to  a  point  nearly  as  low  as  their  mid-June 
level.    They  then  recovered  a  considerable  part  of  the  decline  and  in  the 
past  2  weeks  have  averaged  about  the  same  as  during  the  last  week  of  June. 
While  a  very  short  crop  of  corn  is  indicated  by  July  1  conditions,  stocks 
of  old  corn,  especially  commercial  stocks,  were  extremely  heavy  for  this 
time  of  year  and  only  a  moderate  industrial  utilization  is  to  be  expected. 

The  United  States  average  farm  price  of  corn  as  of  July  15  was  55.4 
cents  per  bushel  compared  with  40.2  cents  a  month  earlier,  and  29.9  cents 
in  July  of  last  year.    At  Chicago,  Mo.  3  Yellow  averaged  55.8  cents  per 
bushel  for  July,  the  highest  weekly  average  price  was  that  for  the  week 
ended  the  15th  of  July  and  was  61.6  cents  per  bushel.    For  the  week  ended 
August  5,  the  average  declined  to  43.0  cents  per  bushel  which  was  slightly 
below  the  average  of  49.9  cents  for  the  week  ended  July  1. 

The  August  crop  report  places  the  probable  production  at  2,273,000,000 
bushels  compared  with  2,876,000,000  last  year,  and  an  average  of  2,512,000,000 
for  the  5  years  1926  to  1930.     This  year's  crop  promises  to  be  only  215,000,000 
bushels  larger  than  the  short  crop  of  1930.     Supplies  of  other  feed  grains 
are  also  short  due  to  small  production.     The  oats  crop  is  now  indicated  to 
be  667,000,000  bushels  compared  with  an  average  of  1,190,000,000  bushels, 
and  the  barley  crop  is  only  158,000,000  bushels  compared  with  an  average  of 
264,000,000  bushels  for  the  5  years  1926  to  1930. 

Receipts  of  corn  at  primary  markets  have  continued  heavy  for  this 
time  of  year.     July  receipts  amounted  to  46,435,000  bushels  compared  with 
7,306,000  in  July  of  1932  and  an  average  of  17,037,000  bushels  for  the  5 
Julys,  1928  to  1932  inclusive.     Commercial  stocks  of  corn  have  been  mounting 
rapidly  in  recent  weeks  contrary  to  their  usual  seasonal  trend.    At  the 
close  of  the  week  ended  August  5  they  amounted  to  64,268,000  bushels  compared 
with  38,779,000  bushels  2  months  previous.     The  present  level  of  corn  stocks 
is  the  highest  on  record  for  this  time  of  year. 


With  corn  prices  very  high,  relative  to  ..  livestock  and  livestock 
products,  purchases  of  cash  corn  by  feeders  may  be  restricted,  but  poor 
pastures  and  short  crops  of  feed  grains  in  many  areas  have  greatly  increased 
the  need  for  purchased  'feeds.    The  amount  of  corn  to  be  fed  however,  will 
depend  largely  upon  numbers  of  livestock,  especially  of  hogs.     Corn  prices 
will,  of  course,  also  be  dependent  upon  monetary  and  business  conditions. 
A  part  of  the  reason  for  the  downward  tendency  of  prices. of  grains  during 
the  latter  part  of  July  is  apparently  to  be  found  in  the  strengthening  of 
the  dollar  relative  to  foreign  currencies. 

TOBACCO 

flue-cured,  Types  11-14 
The  1933-34  marketing  season  for  flue-cured  tobacco  opened  August  1 
in  the  Georgia-Florida  Belt  (Type  14).    Auction  sale  prices  for  the  first 
week  averaged  13.2  cents  par  pound  compared  with  10.2  cents  for  the  corre- 
sponding week  a  year  ago,  according  to  state  reports.    Markets  in  the  South 
Carolina  Belt  (Type  13)  opened  August  10,  with  prices  averaging  around  13 
cents  per  pound,  or  about  in  line  with  those  in  Georgia.    Prices  for  the 
medium  to  lower  grades  are  much  better  than  for  either  of  the  past  2  seasons, 
but  prices  for  the  better  grades  are  lower •    That  is,  the  price  spread 
between  the  domestic  cigarette  grades  and  other  grades  has  been  reduced. 
This  may  be  due  partly  to,   (1)  an  improvement  in  the  foreign  demand  for 
medium  to  lower  grades  and  a  weaker  domestic  demand  for  the  better  grades, 
(2)  the  relatively  good  quality  of  the  1933  crop  resulting  in  a  larger  pro- 
portion of  the  better  grades.     Quality  this  year  is  reported  to  be  average 
or  above  in  most  sections,  and  it  appears  to  be  a  considerably  better  crop 
than  that  of  either  of  the  past  2  years. 

The  total  world  supply  of  United  States  flue-cured  tobacco  for  the 
1933-34  season  is  estimated  at  about  1,600,000,000  pounds  (storage  order  l/), 
or  approximately  the  same  as  the  supply  of  a  year  earlier.     The  1933-34 
supply  in  the  United  States  is  around  6  percent  larger  than  in  1952-33,  but 
about  9  percent  smaller  than  the  1927-28  to  1931-32,  5-year  average  supply. 
Domestic  consumption  apparently  showed  a  further  small  decline  during  the 
Past  year,  and  exports  declined  to  the  lowest  point  in  the  last  8  years. 
Consumption  in  foreign  countries,  however,   apparently  exceeded  imports  and 
foreign  stocks  are  estimated  to  have  been  reduced  about  50,000,000  pounds 
during  the  year.     Stocks  in  the  United  States  were  reduced  about  165,000,000 
pounds,  due  to  the  unusually  small  1932  crop.    The  August  1  estimate  of  the 
1933  flue-cured  production  was  622,800,000  pounds,  or  equivalent  to  approxi- 
mately 548,000,000  pounds  of  redried  tobacco.     This  is  67  percent  above  the 
1932  crop,  when  production  was  so  greatly  curtailed  because  of  the  loss  of 
plants  and  poor  growing  cohaiti  >ns,  but  it  is  smaller  than  any  other  crop 
since  1926. 

For  a  number  of  years,  more  than  half  the  total  production  of  flue- 
cured  tobacco  has  been  consumed  in  foreign  countries.    Recently,  foreign 
consumption  of  this  tobacco  has  been  declining  at  a  more  rapid  rate  than 
domestic  consumption,  due  to  reduce a  foreign  purchasing  power,  increasing 
trade  restrictions,  and  substitutions  of1  foreign- grown  leaf.     The  future 
effect  of  these  factors  cannot  be  measured  but  in  view  of  the  reduction  in 
foreign  stocks  it  appears  possible  that  export  buying  for  the  coming  season 
may  she.;  some  increase  over  the  law  levels  of  the  past  2  years.  Exchange 
rates  are  favorable  for  exporting*  •  • 

y After  reducing  the  forecast  of  production  for  1933  by  the  amount  of  12 
percent,  the  estimated  loss  due  to  re drying. 
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Domestic  consumption  is  influenced  to  a  great  extent  "by  the  rate  of 
activity  in,  industrial  centers  and  the  "buying  power  of  the  general  public. 
During  the  past  2  months  the  factory  production  of  cigarettes  has  been  at 
a  record  level,  due  in  part  probably 'to  the  need  for  replenishing  stocks  hat 
in  part  no  doubt  to  an  anticipated  increase  in  consumption.    The  total 
cigarette  production,  as  indicated  by  tax-paid  withdrawals  reported  by  the 
Commissioner  of  Internal  Revenue  for  the  year  ended  June  30,  1933,  was 
109,400,000,000  cigarettes,  or  5  percent  larger  than  for  1931-32*  Manufac- 
tured tobacco,  which  represents  the  other  domestic  outlet  for  flue-cured 
tobacco,  has  also  shown  some  increase  during  the  past  2  months.  However, 
the  total  output  for  the  year  ended  June  30  was  approximately  4  percent 
loss  than  the  total  for  1931-32,     Thus,  in  terms  of  leaf  tobacco  equivalents, 
the  increase  in  cigarettes  during  the  past  year  was  hardly  sufficient  to 
offset  the  decrease  of  manufactured  tobacco.    The  consumption  of  flue-cured 
tobacco  probably  declined  more  than  would  be  indicated  by  these  figures, 
due  to  the  relatively  greater  decline  in  the  consumption  of  higher  priced 
cigarettes. 

POTATOES 

A  continuation  of  the  drought  coupled  with  intense  heat  during  July 
in  many  of  the  Northern  States  has  reduced  potato  prospects  for  the  United 
States  as  a  whole.    The  August  1  condition  of  the  crop  is  the  lowest  on 
record  in  the  Ohio  Valley  States  and  total  United  States  production  was 
forecast  on  August  1  at  293,000,000  bushels  or  16  percent  smaller  than  the 
1932  crop.     For  the  18  surplus  late  states  only  208,000,000  "bushels  is  now 
indicated  compared  with  250,000,000  bushels  produced  last  year,  which  was 
about  an  average  crop.    For  the  12  other  late  states,  28,00Q,,C00  bushels 
are  forecast  against  42,000,000  bushels  in  19  32.     In  the  intermediate 
potato  states,  where  the  movement  of  the  commercial  crop  to  market  is 
now  rapidly  being  completed,  the  estimate  is  26,000,000  bushels  compared 
with  35,000,000  bushels  last  year.     In  contrast  to  the  greatly  reduced 
potato  production  this  year  that  of  sweet  potatoes  is  4,500,000  bushels 
larger  than  the  1926-1930  average  of  62,483,000  bushels,  but  about 
11,500,000  bushels  less  than  in  1932. 

Although  reduced  supplies  of  potatoes  are  in  immediate  prospect  the 
volume  of  car-lot  shipments  during  recent  weeks  has  held  up  to  approximately 
the  same  level  as  in  1952  with  the  total  number  of  cars  of  the  1933  crop 
moved  to  August  5  slightly  larger  than  that  on  the  corresponding  date  last 
year.    Despite  the  larger  shipments,  potato  prices  in  central  markets  have 
averaged  more  than  double  those  of  1932.    At  Nov;  York,  1.  c.  1.  prices  to 
jobbers  averaged  $2,38  per  100  pounds  for  the  first  week  in  August  compared 
with  $2.82  for  the  first  week  in  July  and  31.06  a  year  previous.    At  Chicago 
potato  prices  rose  steadily  from  $1.60  per  100  pounds  for  the  week  ended 
Hay  20  to  $3.19  for  the  week  ended  July  15  .and  have  since  declined  slightly 
to  $2.93  during  the  week  ended  August  5.    A  year  ago  the  Chicago  prices 
averaged  only  $1.08  per  100  pounds. 

The  average  United  States  farm  price  in  mid- July  was  97.9  cents  per 
bushel  compared  with  49.4  cents  on  June  15,  48.8  cents  in  July  1932  and 
81.5  cents  for  the  5-year  pre-war  July  average. 
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F»  o.  b.  prices  of  New  Jersey  cobblers  averaged  §2.25  per  100  pounds 
for  the  first  week  in  August  or  s lightly "below, the  prices  of  the  previous 
week.     The  Eastern  Shore  of  Maryland  season  was  completed  during  the  last 
week  in  July  and  the  season  f.  o.  "b.  prices  averaged  $4.59  per  barrel  com- 
pared with  $1.54  in  1932.    The  Kaw  Valley  Kansas  -  and  the  Missouri  season 
also  closed  in  July,    Season -f.  o.  h.  cash  track  prices  in . these  sections- 
averaged  §2.32  and  $2.39 -per '100'  pounds  respectively  compared  with  56  and 
80  cents  last  year.  ....         ..  - 

With  the  prospective  supply  of  late-  potatoes  in  the  country  as  a 
whole  very  much  like  that  of  the  short  1925  crop  and  with  improved  demand 
conditions  the  potato  price  outlook  for  the  coming  fall  and  winter  is  un- 
usually favorable.    During  the  1925  season  shipments  were  exceptionally 
heavy,  in  September  and  October,  and  central  market  prices  declined 
temporarily  to  unduly  low  levels.    If  marketings  are  more  evenly  distri- 
buted this  fall  and  winter  a  repetition  of  the  1925  September  -  October 
decline  and  the  subsequent  spring  peak  in  prices  may  be  avoided. 

RICE 

Rice  prices  continued  to  advance  during  July  and  early  August.  At 
New  Orleans  Fancy  Blue  Rose  averaged  $>2«8Q  per  100  pounds  for  July  and  was 
quoted  at  §3.15  on  August  12.    At  San  Francisco  Fancy  California-Japan 
averaged  $3.37-J-  for  June  and  about  the  same  for  August  12.    Prices  of  new- 
crop  rough  rice  in  the  Southern  Belt  were  reported  to  be  about  $2.70  per 
barrel  for  early  prolific  on  August  12  compared  with  $1.35  a  year  earlier. 
The  1909-1914  average  price  was  about  25  cents  per  barrel  above  'that  on 
August  12. 

Southern  Belt  ;  ■ 

The  supply  of  both  new  and  old  rice  ■now  in  prospect  for  1933-34 
totals  about  8,774,500  barrels  (31,588,200  bushels)  compared  with  10,617,000 
barrels  (38,220,000  bushels)  for  1932-33  and  an  average  for  the  last  5  years 
of  10,673,000  barrels  (38,422,800  bushels).     Stocks  of  both  rough  and 
milled  rice  in  all  hands  (carry-over)  on  August  1  were  equal  to  950,000 
barrels  compared  with  a  carry-over  a  year  earlier  amounting  to  1,640,000 
barrels,  and  an  average  of  870,000  barrels  for  the  last  5  years.  The 
southern  rice  crop  based  on  conditions  as  of  August  1  was  forecast  as 
7,822,500  barrels  (28,161,000  bushels). 

Sales  of  southern  rice  during  the  1932-33  crop  year  totaled  about 
977,000,000  pounds  compared  with  966,000,000  for  1931-32  and  an  average  of 
991,000,000  pounds  for  the  last  5  years.    Disappearance  of  southern  rice 
in  continental  United  States  was  somewhat  larger  than  the  average  for  the 
last  5  years.    Shipments  to  Puerto  Rico  were  about  20,000,000  pounds  larger 
than  last  year  and  considerably  larger  than  average,  but  exports  during 
1932-33  were  about  75,000,000  pounds  below  those  of  the  previous  year  and 
about  as  much  under  the  average  of  the  last  5  years.     Thus  it  appears  that 
total  sales  of  southern  rice  during  1932-33  were  maintained  at  about  aver- 
age levels  in  spite  of  the  drastic  decline  in  exports.    Present  conditions 
indicate  that  the  export  prospects  for  1933-34  ere  not  much  better  than 
those  of  last  year.    The  supplies  of  southern  rice  now  in  prospect,  however, 
are  only  about  equal  to  the  average  domestic  disappearance  (including 
shipments  to  Puerto  Rico)  of  the  last  5  years. 
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Salifornia 


Stocks  of  rice,  in  California  as  of  August  1  are  not  available  but 
trade  reports  indicate  that  they. were  very  small*    August  1  conditions  indi- 
cate a  crop  of  about  6,000,000  bushels  which  is  about  1,000,000  smaller  than 
that  of  last  year  end  about  1,500,000  below  the  average  of  the  last  5  years. 
Exports  of  California  rice  during  the  crop  ye~r  ended  July  51  were  very 
small  but  about  equal  to  those  of  the  year  before.    Shipments  of  California 
rice  to  Hawaii  in  1932-33  ?:ere  about  the  same  as  those  cf  the  ye  sir  before 
but  about  5,000,000  pounds  larger  than  the  average  of  the  last  5  years.  Thus 
it  appears  as  though  .the  crop  in  California  may  be  about  equal  to  the  average 
domestic  disappearance,  including    shipments  to  Hawaii  and  Puerto  Rico . 

HOGS 

Hog  prices  were  fairly  steady  curing  July.    Slaughterings  declined 
seasonally  from  June  but  they  were  the  third  largest  on  record  for  the  month. 
Relatively  high  temperatures  tended  to  check  pork  consumption.  Consequently, 
the  volume  of  hog  products  placed  in  storage  was  unusually  large  and  the 
total  on  August  1  was  the  largest  for  that  date  in  5  years.    These  large 
stocks  may  tend  to  prevent  the  seasonal  fall  advance  in  hog  prices.    The  hog- 
corn  price  ratio  has  dropped  to  near  record  lev,  levels.    This  unfavorable 
feeding  relationship  between  corn  and  hog  prices  may  result  in  seme  liquidate 
ef  hogs  this  fall,  but  total  slaughter  during  August  and  September  is  not  ex- 
pected to  be  much  larger  than  the  relatively  large  slaughter  in  those  months 
last  year. 

Hog  prices  rose  slightly  during  the  first  3  weeks  in  July  but  the  ad- 
vance -as  lost  late  in  the  month,  and  Che  average  of  $4.06  at  Chicago  during 
the  sec.nd  week  in  August  was  the  Invest  since  the  first  week  in- May.  The 
average  price  at  Chicago  in  July  was  $4 .41  per  100  pounds  compared  with  $4.51 
in  May,  $4.49  in  June,  -nd  $4.53  in  July  lost  year.    As  a  result  of  higher 
prices  and  increased  marketings,  the  total  amount  of  money  paid  for  hogs 
slaughtered  under  Federal  inspection  during  May,  June  and  July  this  year  was 
about  55  percent  larger  than  in  those  months  in  1932. 

Hog  slaughter  under  Federal  inspection  during  July,   amounting  to 
3,914,000  head,  was  39.7  percent  larger  than  in  July  1932  and  was  the  third 
largest  on  record  for  the  month.    Because  of  relatively  heavy  average  dressed 
weights,  total  pork  and  lard  production  was  not  greatly  different  from  the 
record  July  production  of  1924.    The  total  dressed  weight  of  hogs  slaughtered 
in  the  5  months  from  May  to  July  was  about  30  percent  larger  than  in  those 
months  lest  year.    This  made  up  for  the  deficiency  from  October  to  April,  and 
the  total  production  of  pork  and  lard  during  the  first  10  months  cf  the 
current  hog  marketing  years  was  about-  One  sane  as  that  in  the  corresponding 
peri-d  o  year  earlier. 

Although  hog  prices  in  m id- July  were  not  greatly  different  from  those 
in  mid-June,  corn  prices  rose  rapidly  in  the  interim  and  the  hog-eorn  price 
ratio  brsed  on  farm  prices  as  of  July  15  was  the  lowest  for  any  nonth  since 
July  1924  and  was  the  third  lowest   :h  record.    The  July  15  ratio  in  the  Corn 
Eelt  States  was  7.9  compared  with  11.7  :n  June  15,  and  15.3  on  July  15,  1932. 
Although  corn  prices*  have  declined  relatively  more  than  hog  prices  since 
July  15  the  ratio  still  remains  much  bel.w  average. 
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Wholesale  prices  of  light  loins  sdvnced  steadily  during  July  at  both 
New  York  end  Chicago ' end  such  loins  in  the  first  week  in  August  brought  nearly 
^2.00  per  100  pounds  more  then  in  early  July.    Prices  of  heavy  loins  and 
butts  and  shoulders,  however,  did  not  share  in  this  advance,  holding  about 
steady.    Prices  of  most  cuts  of  cured  pork  at  Chicago  reached  their  summer 
highs  during  the  week  ended  July  1,  after  advancing  almost  continuously  since 
early  February.    They  declined  steadily  through  July  and  the  first  week  in 
August.    Prices  of  moat  cuts  of  cured  pork  at  New  York  have  shown  very  little 
change  since  early  June, "but  prices  of  "picnics"  have  been  declining  recently. 
Lard  prices  at  both  New  York  and  Chicago  have  declined  from  their  July -highs, 
but  the  monthly  averages  were  higher  In  July  than  in  June.     The  composite 
wholesale  price  of  hog  products  at  New  York  averaged  $11.18  per  100  pounds 
in  July  compared  with  $11.20  in  June  and  $12 .40  in  July  last  year. 

United  States  exports  of  pork  during  June,   amounting  to  14,000,000 
pounds,  were  18  percent  larger  thin  in  June  last  year  and  7:ere  the  largest  for 
any  month  since  July  1931  but  they  were  37  percent  smaller  than  the  5-year 
average  for  June.     Lard  exports,  totalling  38,000,000  pounds,  were  17  percent 
smaller  than  in  June  1932  and  £0  percent  smaller  than  the  5-year  average  for 
the  month.    Much  of  the  reduction  in  lard  shipments  was  the  result  cf  the  high 
German  import  duty.    Another  increase  in  this  duty  became  effective  July  18, 
and  at  the  current  rate  of  exchange  the  duty  is  now  equivalent  to  about  15g 
cents  a  pound.     Shipments  of  pork  and  lard  from  the  principal  ports  during 
July  were  not  greatly  different  from  these  in  July  last  year. 

Storage  accumulations  of  hog  products  have  been  relatively  large  since 
April  and  on  August  1  storage  holdings  -ere  equivalent  to  about  6,400,000 
hogs.    Pork  stocks  on  August  1  totalling  308,000,000  pounds  were  26  percent 
larger  than  these  of  a  year  earlier  an ".  11  percent  larger  than  the  5-year 
average  for  that  date.     Lard  stocks,  amounting  to  218,000,000  pounds,  were 
80  percent  larger  than  those  of  a  year  earlier,  42  percent  larger  than  the 
5-year  August  1  average,   end  the  Largest  en  record. 

The  strong  storage  demand  of  tne  last  few  months  which  resulted  in  the 
great  accumulation  ef  stocks  accounts  largely  for  hog  prices  being  fairly 
well  sustained  during  May,  June,  and  July  when  hog  marketings  were  extremely 
large.    These  stocks,  however,  may  tend  to  prevent  any  seasonal  advance  in 
hog  prices  during  August  and  September.     Drought  conditions,  relatively  high 
corn  prices,   and  plans  far  hag  production  control  are  factors  in  the  present 
situation  which  may  cauee  hog  marketings  during  the  next  few  months  to  be 
larger  than  was  generally  expected  earlier  in  the  year. 

CATTLE 

Cattle  price  movements  in  July  this  year  were  a some what  like  those  in 
July  last  year,  but  the  level  ef  prices  was  lower  than  that  ef  a  year  earlier, 
reflecting  the  large  increase  in  slaughter  supplies.    The  rise  at  Chicago  in 
prices  cf  slaughter  steers  from  their  July  low  points  to -the  high  points  of 
the  month  amounted  to  68  cents  en  Choice  and  Prime  grades,  61  cents  on  the 
Coed  grade,  60  cents  on  the  Medium  grade,  and  36  cents  on  the  Common  grade. 
The  rise  in  prices  of  slaughter  cows  renged  from  22  cents  on  the  lower  grades 
to  56  cents  on  the  better  grades.    By  the  middle  of  August  about  half  of  the 
July  advances  on  the  better  grades  had  been  lost  and  ell  of  the  rise  in  the 
prices  of  the  lower  grades  of  both  steers  and  cows  had.  been  canceled. 


The  average  price  of  slaughter  steers  at  Chicago  in  July  was  £6.01, 
compared  with  $5.79  in  June,  and  $7.90  in  July  last  year.    Farm  prices  .of 
beef  cattle  were  $3.97  in  July,  £4 .-04  in  Juney  and  -$4.53  In  July  1932. 

July  was  the  third  successive  month  that  slaughterings  -of  cattle  and 
calves  were  considerably  greater  than  in  the  corresponding  month  of  1932  and 
in  other  recent  years.     Cattle  receipts  at  seven  leading  markets  were  about 
10  percent  larger  than  in  July  last  year*    Inspected  slaughter  increased 
22.6  percent  ana  was  the  largest  for  the  month  since  1926.  Inspected 
slaughter  of  calves  showed  about  the  same  relative  increase,  as  did  cattle 
and  was  also  the  largest  for  the  month  in  7  years.     The  increase  in  beef 
and  veal  production  from  federally  inspected  slaughter  during  the  3  months, 
May  to  July  over  the  corresponding  period  of  1932  amounted  to  nearly 
220,000,000  pounds  or  about  20  percent.    Much  of  the  increase  in  cattle 
slaughter  was  in  cows  ana  heifers  rather  than  in  steers.     Inspected  steer 
slaughter  in  May  and  June  was  50,000  head  larger  than  in  May  and  June  1932, 
an  increase  of  7  percent-,   whereas  slaughter  of  cows  and  heifers  in  the 
same  months  was  137,000  ledger,  an  increase ' of  28  percent.     The  number  of 
steers  sold  at  Chicago  in  July  for'  slaughter  showed  about  the  same  relative 
increase  over  the  previous  July  as  did  total  slaughter.    The  increase, 
however,  was  confined  entirely  to  the  good  and  medium  grades,  the  increase 
in  the  former  amounting  to  about  65  percent. 

The  increase  in  cattle  and  calf  slaughter  in  recent  months  probably 
reflects  in  part  the  deterioration  of  pasture  and  the  shortage  md  the  high 
price  of  corn  and  other  feeds  as  a  result  of  drought  over  fairly  wide-spread 
areas.     It  is  not  improbable  that  it  also  represents  the  beginning  of  the 
upswing  in  cattle  slaughter  that  was  expected  to  follow  the  increase  in 
cattle  numbers  in  this  country  that  has  been  underway  since  early  1928.  In- 
dications are  that  total  marketings  of  cattle  during  the  next  few  months 
will  be  considerably  larger  than  those  of  a  year  earlier.     The  estimated 
number  of  cattle  on  feed  for  market  in  the  Corn  Belt  States  on  August  1  was 
about  13  percent  larger  than  that  of  a  year  earlier  and  was  not  greatly 
different  from  the' 5-year  (1928-1932)  average  for  that  date.     Increases  are 
shown  in  nearly  all  states,  but  the  increase  was  somewhat  larger  in  the 
area  east  of  the  Mississippi  River  than  for  the  area  west  of  the  River.-  The 
feed  and  pasture  situation  is  very  critical  in  several  of  the  Western  Range 
Spates  and  is  causing  s  ame  increased  marketing  of  low  grade  stock  which 
otherwise  might  be  retained  if  pasture  and  feed  conditions  were  average  or 
better. 

The  proportion  of  total  marketings  this  fall  going  into  slaughter  is 
likely  to  be  larger  than  average,  as  reports  from  a  large  number  of  cattle 
feeders  as  to  the  probable  number  of  feeder  cattle  they  will  buy  during  the 
next  5  months  indicate  that  fewer  Cattle  will  be  fed  this  coming  fall  and 
•winter  than  were  fed  last  rail  and  winter,    Decreases  are  indicated  in 
nearly  all  states,  with  the  largest  decreases  in  the  States  east  of  the 
Mississippi  River  where  prospects  for  corn  production  about  August  1  were 
'much  poorer  than  on  that  date  last  veer  and  ./here  cattle  feeding  was  greatly 
expanded  during  the  last  2  years. 
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BUTTER 

Butter  production  is  larger  "than  a  year  ago,  the  movement  into- storage 
has  been  heavier,  and  storage  holdings  are  larger  than  a  year  earlier  and 
about  the  same  as  the  record  holdings  Tor  August  1  in  1929,    The  movement  of 
butter  into  consuming  channels  in  June  was  less  than  list  year*  Butter 
prices  reached  a  peak  in  mid-July  and  then  declined  sharply  during  the  latter 
part  of  July  and  early  August.    The  relatively  large  supplies,  the  decline 
in  the  movement  into  consuming  channels,  and  the  appreciation  of  the  dollar, 
all  contributed  to  the  decline. 

In  the  first  5  months  of  193b  butter  production  Was  1.7  percent  less 
than  in  the  some  months  of  1932*    But  in  June  the  production  of  200,000,000 
pounds  was  5.2  percent  larger  than  a  year  earlier,  and  the  largest  production 
in  any  month  on  record.    Even  though  there  was  this  narked  change  in  pro- 
duction compared  with  a  year  -go,  the  increase  from  May  to  Juno  was  only 
7.6  percent  compared  with  the  usual  seasonal  increase  of  about  12.6  percent. 

From  Gdrly  March  to  mi a- July  the  trend  of  butter  prices  was  upward. 
The  price  of  02- score  butter  at  New  York  rose  from  16. &  cents  on  I- Larch  5 
to  26.0  cents  on  July  18.    The  seasonal  trend  of  prices  is  usually  downward 
in  this  period.     T~e  average  price  of  9 2- score  better  _,t  New  York  in  July 
of  24.5  certs  was  1.7  cents  higher  than  in  June  and  6.3  cents  or  55  percent 
higher  than  a  year  earlier.     From  July  18  to  August  8  however,  the  price  of 
92-score  butter  at  New  York  declined  20  percent. 

The  rise  in  butter  prices  from  April  to  mid-July  accompanied  the 
depreciation  of  the  dollar  in  foreign  exchange  and  the  rice  in  basic  commodity 
prices.     From  July  1&  to  August  8  the  dollar  appreciated  and  the  premium 
on  gold  declined  from  46  percent  to  35  percent,  and  basic  commodity  prices 
declined.     The  heavy  production  of  butter  and  heavy  stocks  in  storage  also 
tended  to  depress  prices. 

The  farm  oriee  of  butterfat  in  mid- July  of  23.0  Cents  was  60  percent 
higher  than  a  year  earlier.     Tne  fain  price  of  feed  grains  on  July  15, 
however,  was  100  percent  higher  thm  ^  year  earlier. 

Milk  production  per  cow  on  August  1  as  reported  by  crop  correspondents 
Was  13.67  pounds,  1  percent  larger  than  the  low  production  of  a  year 
earlier.     Tnis  increase  in  milk  production  per  cow  and  the  increase  in  the 
number  of  co.vs  indicates  that  total  milk  production  on  August  1  was  about 
3  percent ' larger  than  on  August  1,  1952. 

The  movement  of  butter  into  consuming  channels  in  June  was  4.7  percent 
less  than  a  year  earlier,  in  contrast  with  the  5.2  percent  increase  in 
production.     Retail  prices  of  butter  in  June  77ere  17  percent  higher  than 
in  June  1932.    These  changes  indicate  that  consumer  expenditures  for  butter 
in  JuAvi  were  11  percent  larger  than  a  ye ar  earlier. 

"ith  the  increase  in  butter  prices  the  in to- s tor age  movement  has  been 
heavy."   Cold  storage  holdings  on  -august  1  or  iua,ww0,000  pounds,  were  about 
40,000,000  pounds  larger  than  1  year  previous  and  about  the  same  ^s  the 
record  ^ugest  1  holdings  in  1929. 
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CHEESE 

Cheese  production  continues  lexger  than  a  year  ago.     Storage  stocks 
are  about  25  percent  larger  than  the  relatively  small  holdings  of  a  year  ago, 
but  are  only  slightly  above  .the  5-year  average.     The  movement  of  cheese  into 
consuming  channels  in  June  was  decidedly  lower  than  a  year  earlier.  Cheese 
prices  on  the  Wisconsin  cheese  exchange  have  been  relatively  steady  for  the 
last  3  months. 

Cheese  production  in  June  of  64,000,000  pounds  was  5.1  percent 
greater  than  in  June  1932.    This  was  about  the  same  percentage  increase  as 
had  occurred  during  the  first  5  months  of  the  year.    Even  though  June  pro- 
duction was  larger  than  a  year  earlier  it  was  5  percent  less  than  the  record 
Juno  production  in  1930.    The  increase  in  production  from  May  to  June  of  15 
percent  was  about  the  same  as  the  usual  seasonal  increase. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  in  July 
was  12.0  cents,  the  same  as  in  June  "but  3.1  cents  or  35  percent  higher  than 
a  year  previous. 

The  into- storage-movement  of  .American  cheese  from  May  1  to  August  1 
was  about  41,000,000  pounds  compared  with  25,000,000  pounds  in  the  same  period 
last  year.     Cold  storage  holdings  on  August  !  of  about  83,000,000  pounds  were 
19,000,000  pounds  or  30  percent  larger  than  a  year  earlier  but  were  only 
4,500,000  pounds  larger  than  the  5-year  average. 

The  movement  of  cheese  into  consuming  channels  in  June  was  19.2  percent 
less  than  in  June  1932.    This  change  in  apparent  consumption  was  in  marked 
contrast  to  the  increase  in  production.    Retail  prices  of  cheese  in  June  were 
3.0  percent  higher  than  a  year  earlier.     These  changes  indicate  that  consumer 
expenditures  for  cheese  were  IS  percent  less  than  in  June  1932. 

SGCS 

The  market  price  of  eggs  rose  seasonally  during  July.    Receipts  continue 
above  those  of  a  year  ago  and  storage,  stocks  arc  large.    Heavy,  though  late 
hatchings  indicate  a  continued  egg  production  above  last  year  unless  poultry 
prices  stimulate  an  increase  in  marketings  of  chickens. 

Prices  of  special  packed  mid-western  eggs  at  New  York  averaged  19.4 
cents  a  dozen  in  July  compared  with  16.2  cents  in  June  and  18.3  cents  in  July 
1932.    Prices  of  firsts  followed  a  similar  course,  averaging  15.2  cents  in  July 
The  farm  price  rose  3  cents  in  the  month  ended  July  15  to  13.1  cents  per  dozen* 
This  is  78  percent  of  the  1910-1914  July  average,  compared  with  a  similar  ratio 
for  June  of  50  percent. 

Receipts  at  the  fear  markets  during  July  were  1,093,000  cases  compared 
with  1,024,000  a  year  ago  -and  5-year  average  of  1,214,000  cases.    Reports  from 
commercial  hatcheries  indicate  an  increase  of  9  percent  over  the  corresponding 
period  last  year  in  the  numbers  of  salable  chicks  hatched  in  the  season  January 
to  June,  and  an  8  percent  increase  in  deliveries  for  July  or  later.     There  is 
a  strong  possibility  that  unless  prices  are  favorable  for  the  sale  of  chickens, 
the  laying  flocks  this  winter  will  be  Larger  than  last. 


Cold  storage  holdings  of  case  eggs  on  August  1  were  9,503,000  casescem-'' are 
with  6,400,000  cases  a  year  ago  and  a  5-year  average  of  9,300,000  cases.  Eggs 
are  going  into  storage  later  this  year  than  fox  several  years  past.  Storage 
stocks  at  this  time  of  the  year  greatly  affect  prices  during  the  next  6  months. 
The  relatively  high  prices  of  the  fall  and  winter  of  1952  and  the  low  prices  for 
the  same  period  in  1930  and  1931  were  all  clue  largely  to  the  low  stocks  of  1932 
and  the  high  stocks  of  the  other  years  respectively. 

OHICKEHS 

The  farm  price  of  chickens  advanced  a  little  to  10.4  cents  a  pound  on 
July  15,  contrary  to  the  usual  seasonal  decline  at  that  time.     The  July 
farm  price  was  about  85  percent  of  the  1910-1914  July  15  average  the  same  as 
for  the  last  several  months.     Demand  for  chickens  for  storage  appears  to 
"be  stronger  than  a  year  ago. 

Receipts  of  dressed  poultry  at  the  f oar  markets  during  July  were 
21,700,000  pounds  compared  with  18, '300, 000  a  year  earlier  and  a  5-year  average 
of  31,-200,000  pounds.    Farm  hatchings  nave  probably  been  heavy  and  since 
commercial  hatcheries  also  report  an  increase  over  last  year,  receipts  during 
the  fall  and  winter  are  likely  to  continue  above  those  of  a  year  ago. 

Cold  storage  holdings  of  frozen  poultry  on  August  1  were  44,041,000 
pounds  compared  with  31,500,000  pounds  a  year  ago  and  a  5-year  average  of 
39,200,000.  pounds.     The  into-storage  movement  is  starting  earlier  this  year 
than  last  even  though  the  hatching  season  was  somewhat  later.     Last  year 
was  not  an  unprofitable  year  for  storage  operators  and  the  demand  to  store 
this  fall  may  be  stronger  than  in  1932. 

LAMBS 

Prices  of  lambs  were  fairly  steady  during  July.     Some  advance  occurred 
during  the  first  week  of  the  month  after  prices  had  declined  during  most  of 
June.     This  advance  was  maintained  through  the  third  week  of  July,  when  the 
top  price  of  lambs  at  Chicago  reached  $3.00  per  100  pounds.     Prices  weakened 
somewhat  during  late-   July  and  early  August  and  the  top  at  Chicago  declined  to 
$8.00.     The  average  price  of  lambs  at  C.  icago  for  July  was  $7.81  compared  with 
$7.50  in  June  and  $3.22  in  July  last  year.     The  higher  level  of  lamb  prices 
this  year  than  last  is  due  largely  to  sharp  advances  in  wool  and  pelt  prices 
during  recent  months,  since  unices  of  dressed  lamb  are  lower  than  a  year  earlier. 

Inspected  slaughter  of  sheep  and  lambs,  totaling  1,399,000  head,  was  only 
slightly  larger  than  in  July  a  year  earlier,  but  it  was  the  third  larges talauchte 
for  the  month  on  record. 

The  1335  lamb  crop,   estimated  at  28,988,000  read,  Was  729,000  head  or 
2.5  percent  smaller  than  the  1952  crop  and  was  the  smallest  since  1929.  Prac- 
tically all  of  the  decrease  was  in  the  Western  States,  where  the  lamb  crop  this 
year  of  18,051,000  head  was  about  4  percent  less  than  that  of  1932.  The 
redaction  was  the  result  of  both  a  smaller  number  of  breeding  ewes  and  a 
decrease  in  the  number  of  lambs  docked  per  100  ewes.     Because  of  the  smaller" 
lamb  crop  in  1933,  marketings  during  the  remainder  of  the  lamb  marketing  year 
which  ends  in  May  1934  probably  will  be  smaller  than  in  the  corresponding  period 
a  year  earl: er. 
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Range  conditions  have  "been  poor  this  season  because-  of  the  drought 
prevailing  in  large  areas  of  the  West,     The  condition  of  ranges  and  the  con- 
dition of  sheep  and  iambs  on  August  i  with  the  exception  of  1931  were  the  lowest 
for  that  date  in  the  10  years  for  which  records  are  available.    Production  of 
feed  -rains ,  hay,  and  other  forage  crops  over  most  of  the.  western  region 
probably  will  be  short  this  year.     la  view  of  these  unfavorable  range  and  feed 
conditions  it.  seems  probable  that  the  proportion  of  lambs  marketed  in  feeder 
flesh  will  be  much  larger,  than  last  year  when  it  was  below  average  aid  that 
marketing  of  western  lambs  during  the  coming  fall  probably  will  be  earlier 
thai  last  year.    Even  with  increased  rainfall  during  the  next  few  months  the 
west en  sheep  industry  is  facing  a  winter  of  poor  range  and  short  feed  supplies 
said  relatively  high,  prices  for  all  kinds  of  feed.     If  conditions  during  these 
months  should  continue  -unfavorable,  the  feed  situation  for  the  coming  winter 
might  be  as  bad  as,  or  worse  than,  tnat  of  1931. 

The  estimated  lamb  crop  in  the  native  sheep  states  of  10,947,000  head 
was  only  slightly  smaller  than  the  crop  of  1932.    A  somewhat  larger  than  usual 
proportion  of  the  native  lambs  were  dropped  early  and  marketings  of  such 
iambs  before  August  1  were  heavy.     Inspected  slaughter  from  May  to  July  was 
Slightly  larger  than  last  year,  despite  the  relatively  small  market  movement 
of  lambs  from  Idaho,  Oregon,  aid  Washington  this  year.    Although  pasture 
conditions  on  August  1  were  the  poorest  on  record  for  that  date,  from  Ohio 
westward  end  south-westward,  shortage  of  feed  apparently  had  caused  little 
forced  shipment  of  native  lambs  up  to  the  end  of' July.     The  native  lambs 
marketed  thus  far  this  season,  however,  have  averaged,  lower  in  quality  than 
those  sold  last  summer.    Supplies  of  all  kinds  of  feed  grains,  hay,  and  forage 
will  be  short  generally  over  the  Corn  Beit  during  the  coming  fall,  aid  winter, 
but. this  shortage  probably  will  not  be  sufficient  to  cause  any  liquidation 
of  native  breeding  sheep  in  this  area.     The  smaller  feed  supplies,  however, 
will  reduce  the  Com  Belt  demand  for  feeder  lambs  below  the  level  of  recent 
years. 

WOOL 

Trading  in  the  domestic  wool  market  has  slackened  since  the  middle' of 
July,  but  prices  remain  firm  and  further  advances  have  been  made  on  most- 
grades  curing  the  last  month.     The  recent  weakness  in  prices  of  most  other 
agricultural  commodities  Was  not  reflected  in  the  wool  market  where  prices  hav 
suffered  no  set-bach  since  the  rise  began  in  April.    At  tee  close  of  .the 
London  wool  sales  on  July  21,  prices  were  slightly  below  the  highest  levels  of 
the  series,  but  the;/  were  15  to  20  percent  above  the  May  prices  (English 
currency).    Foreign  markets  are  seasonally  quiet,  awaiting  the  opening  sales 
of  the  new  season  in  Australia  the  end  of  this  month.  Wool  manufacturing 
activity  during  July  continued  at  the  improved  level  of  recent  months  in 
Engl  aid  aid  Germany. 

Quotations  for  fine  (64s,  70s,  SOs)  strictly  combing  territory  wool 
at  3oston  averaged  7S.5  cents  a  pound,  scoured  basis,  the  first  week  of 
August,  compared  with  75  cents  a  pound  for  the  week  ended  July  8  aid  45,5 
cents  when  the  advance  began  the  middle  of  April.     Territory  3/8  blood 
(56s)  scoured  basis  averaged  71  cents  a  pound  the  first  week  of  August 
compared  with  £9  cents  the  week  of  J^ly  8  and  39.5  cents  the  middle  of  April. 
Quotations  on  Ohio  and  similar  fleece  wools,  grease  basis,  ranged  from  24 
to  35  cents  a  pound  on  the  B0ston  market  the  first  week  of  August.  The 
United  States  farm  price  averaged  22.4  cents  a  pound  on  July  15  compared  with 
21.3  cents  on  June  15  and  7.0  cents  on  Jul,/  lo,  1932,  which  was  the  lowest 
price  on  record,   since  1910. 
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Gonsufibtion  of  combing  and  clothing  wool  reported  by  United  States 
manuf cicturc rs  in  the  first  6  months  of  this' year  was  50  percent  greater  than 
in  the  first  hrlf  of  last  year  andpwas  about ; equal  to  the  consumption  reported 
for  the  first  6  months  of  1931.    Consumption  in  June  showed  an  advance  of 
18  percent  ever  the  May  consumption.    Activity  in  Hew  England  mills  in  June 
was  reported  by  the  First  ITational '  Bank  of  Boston  to  be  the  highest  on  record. 
Wool  manufacturing  'mills '  continued  very'  active 'during  July. 

The  building- up.,  of.  stocks  of  manufactured  woolen  roods  which  has 
resulted  from  the.. very  marked  increase  in  mill  activity"' during  recent  months 
along  mi th  some  tendency  for  recession  in',  o'th'rr,  lines'  of  industrial  production 
may  tend  to  check  the  increase  in  the  activity  of  woolen,  mills  at  leas t 
temporarily.  ..  '  ..... 

heceipts  of  domestic  wool  at  Boston,  amounted  to  16?, 000 , 000;  pounds  \ 
in  the  first  7  months  of  1933,  compared  with  103,000,000  pounds  in  "the 
corres  ending  period  last  year.    Receipts  for  the  7-month  period  January- 
J-aly  ovr r £l,, e  1.50, uOO, 000  pounds  in  the  5  years  1928-1932.     Imports  of  foreign 
wool  have  increased  considerably  during  the  past  2  months,  contrary  to  the 
usual  seasonal  trend.     Total  imports,  of  combing  and  clothing  wool  in  the 
first  5  months  of  this  year  were  5,801,000  pounds  compared  with  13,224,000 
pounds  in  the  first  6  months  of  last  year.    Combined  imports  into  Boston, 
New  York,,  end  Philadelphia  in  the  5  we.cks,  July  1-Aurust  5,  however,  amounted 
to  about  14,500,000  pounds.     Carpet  w        imports  have  also  been  comparatively 
large  in  recent  weeks* 

4 

Adverse  weather  conditions  daring  the  first  half  of  1933  in  several 
important  wool  producing  countries  have  materially  changed  this  year's  world 
wool  production  prospects.    World  sheep  numbers  and  world  wool  production  have 
been  at  very  high  levels  during  recent  years  but  present  indications  point  to 
a  smaller  world  wool  clip  in  1933  than  in  1932.     Decrcrses  in  wool  production 
for  1933  are  in  prospect  in  several  Southern  Hemisphere  countries  and  only  a 
small  increase  has  been  reported  for  the  Uni ted  States. 

Production  of  shorn  wool  in  the  United  States  in  1933  is  estimated  at 
348,914,000  pounds  or  about  1  percent  more  than  the  production  in  1932  and 
7  percent  less  than  the  record  production  of  1951.    The  small  increase  in 
production  this  year  was  largely  the  reso.lt  of  increased  production  in  Texas, 
production  in  ether  areas  being  about  the  seme  as  that  of  1932. 

COTTOH 

Domestic  mill  consumption  in  July  was  more  than  twice  that  of  July  last 
year  end  easily  the  largest  on  record  for  the  month,  and  exports  of  American 
cotton  were  54  percent  above  a  year  earlier  and  by  far  the  largest  on  record 
for  July.     Cotton  consumption  in  foreign  countries  continued  at  rather  high 
levels  during  July  but  textile  sales  in  many  countries  were  said  to  have-  been 
below  output .     Cotton  prices  in  domestic  markets  reached  the  high  point  of  the 
season  on  July  18,  averaging  11.51  cents  per  pound,  but  by  Augast  14  "had 
declined  to  6.70  cents.     The  1933  domestic  crop  is  now  estimated  at  12,300,000 
bales  which  with  a  world  carry-over  of  around  12,000,000  bales  would  ;;ive  a 
supply  for  the  season  of  something  like  24,300,000  brles  compared  with 
26,000,000  bales  in  1932-33  and  em  average  world  consumption  of  about 
13,500,000  bales.  The  carry-over  of  American  cotton  in  the  United  States  on 
August  1  was  placed  at  8,083,000  bales  compared  with  9,581,000  bales  last  year 
and  a  10-year  average  of  about  3,000,000  bales. 
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Both  consumption  and  exports  for  the  last  quarter  of  the  1932-33 
season  \iere  the  largest  for  any  like  period  on  record  which  wus  an  entirely- 
different  ending  from  that  of  1931-32  when  domestic  consumption  dropped  43 
percent  in  the  last  4  months  of  the  season.    The  season  which  has  just  ended 
also  had  a  very  unusual  beginning  and  may-,  in  fact,  be  characterised  as  a 
season  of  many  extraordinary  developments*    Under  the  stimulus  of  rapidly 
advancing  cotton  price  in  July  and  August  last  year,  the  season  was  ushered 
in  with  a  rush  of  textile  purchases  which  perhaps  had  never  before  been 
equaled.    Cloth  sales  in  August  were  almost  three  times  the  month's  pro- 
duction and  more  than  five  times  the  s^les  of  the  previous  April.  Domestic 
exports  that  month  were  more  than  twice  those  of  a  year  earlier  and  with 
one  exception  the  largest  for  the  month  on  record.    Consumption  by  domestic 
mills  during  the  first  3  months  of  the  season  advanced  80  percent ,  and 
consumption  in  November  was  the  largest  for  18  months,  whereas  4  months 
earlier  (July,  1932)  domestic  consumption  Was  the  lowest  for  any  month  on 
record  since  September  1912, 

By  the  29th  of  August  last  year  the  average  price  in  the  ten  designat- 
ed markets  had  advanced  to  8.84  cents  per  pound,  whereas  on  June  9,  only  2^r 
months  earlier,  these  markets  averaged  4.76  cents.    This  phenomenal  advance 
was  followed  by  a  rather  steady  decline,  and  by  December  5  the  price  in  the 
ten  markets  averaged  5.45  cents,  which  was  the  low  point  for  the  season. 
During  the  following  3  months  prices  were  rather  steady  and  in  general  ranged 
between  5.75  and  6.00  cents  per  pound.     In  March  the  cotton  market,  like 
many  other  markets,  was  upset  by  the  closing  of  domestic  banks  and  talk 
of  inflation,  but  the  net  change  for  the  month  Was  small.     In  early  April, 
with  a  rise  in  the  prices  of  stocks,  corn,  and  wheat,  the  cotton  market 
became  very  active  and  prices  advanced  sharply.    With  the  declaration  that 
the  United  States  had  suspended  gold  payments  on  April  19,  prices  jumped 
40  points  and  by  the  first  of  May  the  ten  markets  averaged  8.00  cents. 
Under  the  stimulus  of  inflation,  increased  sales  of  cotton  and  cotton  pro- 
ducts, increased  mill  consumption  both  at  home  and  abroad,  and  a  general 
improvement  in  business  and  in  business  and  speculative  sentiment,  cotton 
prices  passed  the  9  cent  level  before  the  end  of  May,  reached  10.23  cents  on 
June  27,  and  on  July  18  averaged  11.51  cents  (equivalent  to  7.96  cents  on 
a  gold  basis),  the  highest  for  the  season  and  the  highest  for  almost  3  years. 
Since  then  cotton  prices  along  .  ith  the  prices  of  grains  and  stocks  have 
declined  sharply  ana  at  this  time  (August  14)  are  about  8.70  cents  per  pound 
or  6,49  cents  in  terms  of  gold. 

The  heavy  consumption  during  "the  last  3  months  of  the  season  resulted 
in  a  much  larger  total  domestic  Consumption  for  the  season  than  had  been 
expected  a  few  months  ago.     The  total  of  6,136,000  running  bales  consumed 
by  United  States  mills  was  1,270,000  bales  or  26  percent  larger  than  that 
of  1931-32,  whereas  up  to  the  first  of  March  the  season's  consumption  Was 
only  176,000  bales  or  6  percent  above  the  like  period  in  1931-32.  The 
total  consumption  in  1932-33  Was  373,000  bales  above  that  of  1930-31  and 
the  largest  since  1928-29.    Domestic  consumption  >f  American  cotton  in 
1932-33  amounted  to  6,003,000  running  bales  compared  with  4,744,000  bales 
in  1931-32,  5,084,000  bales  in  1930-31,  and  5,803,000  bales  in  1929-30. 
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The  unusually  favorable  developments  toward  the  end  of  the  season  also 
stimulated  foreign  consumption  "arid  at  present  preliminary  estimates  indicate 
that  the .  world,  consumption" "of  .American  cotton  in  1932-33  was  around 
14,000,000  bales.     This  "represents  a  material- increase  over  the  12,300,000 
bales  consumed  in  1931-32  and  compares  with.  10,900,000  bales  in  1930-31  and 
13,000,000  bales  in  1929-30, 

Three  or  4  months  ago  it  was  generally  expected  that  the  world 
carry-over  of  .American  cotton  would  be  only  a  few  hundred  thousand  bales 
less  than  on  .august  1  last  year.    Preliminary  information  now  indicates 
that  when  the  data  used  by  this  Bureau  in  making  its  carry-over  estimate 
become  available,  they  will  show  that  the  world  carry-over  on  August  1 
was  at  least  1,000,000  bales  below  that  of  a  year  ago.    The  Bureau  of  the 
Census  reports  a  carry-over  of  .timerican  cotton  in  the  United  States  on 
August  1  of  8,083,000  bcJ.es  as  compared  with  9,581,000  bales  a  year  earlier, 
6,263,000  bales  on  august  1,  1931,  and  a  10-year  average  (1921  to  1930) 
of  3,000,000  bales. 

The  692,000  bales  of  American  cotton  exported  during  July  brought 
the  season's  exports  to  8,419,000  b^les,   or  only  288,000  bales,  3  percent 
below  1931-32,    With  the  exception  of  1931-32,  exports  for  the  season  just 
ended  were  the  largest  since  1926-27,  and  with  that  exception,  since  1913-14. 
Exports  to  Japan  and  China  showed  a  decrease  of  1,362,000  bales  as  compared 
with  1931-32.    This  marked  decrease  represented  a  return  to  nore  normal 
takings  by  these  countries  following  the  unusually  heavy  shipments  there 
during  1931-32  resulting  from  short  supplies  of  raw  material  in  the  Orient 
and  a  considerable  amount  of  speculative  accumulation  of  stocks  during 
that  period.     Cotton  mill  activity  in  Japan  and  China  during  1932-33  was 
not  greatly  different  from  that  of  1931-32.     Increased  cotton  consumption 
in  European  countries  largely  accounts  f  >r  the  fact  that  exports  to  these 
countries  during  the  past  season  were  1,214,000  bales  larger  than  in 
1931-32,  although  there  may  have  been  some  accumulation  of  stocks  toward 
the  end  of  the  season.    Exports  to  France  and  Cxemany  showed  the  largest 
increases  over  those  of  1931-32  although  all  other  principal  European 
countries  took  larger  amounts  of  American  cotton  than  during  1931-32, 
Despite  the  fact  that  the  1932-33  Indian  cotton  crap  was  considerably 
larger  than  that  of  1931-32,  supplies  of  Indian  cotton  were  not  greatly 
different  and  wore  considerably  below  normal  due  to  the  smaller  carry-over. 
This,  in  conjunction  with  the  abnormally  large  supplies  of  American  partly 
accounts  for  the  large  world  takings  and  consumption  of  American  cotton 
during  the  past  season.     Increased  cotton  mill  activity  in  many  countries 
was  also  an  important  factor. 
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Business  statistics  relating  to  domestic  demand 
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1/  Federal  Reserve" Board  indexes,  adjusted  for  seasonal  variation. 

2/  United  States  Department  of  Agriculture,  August  19 09 -July  1914  =  100. 

3/  Bureau  of  Labor  Statistics  index. 

4/  Weighted  average  of  index  for  eight  foreign  countries  -  United  Kingdom, 

Canada,  Japan,  France,  Italy,  Germany,  China  and  the  Netherlands. 
5/  The  Annalist.    Average  of  daily  rates  on  commercial  paper  in  New  York  City. 
6/  Dow-Jones  index  is  based  on  daily  aver ago  closing  prices  of  30  stocks. 


UNITED  STATES  DEPART! jEIJT  OE  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 


LIBRARY 

RECEIVED 

M33  * 


For  release!  September  15,  1933 


TEE  PRICE  SITUATION, 


x  ARSt 


JelCES 


Market  prices  indicate  that  the  general  level  of  prices  received  by 
farmers  is  now  lo..er  than  in  mid-August.     Prices  cf  grains,   cotton,  and 
livestock  are  all  lower  than  a  month  ago.     Prices  paid  by  farmers  are 
unchanged  to  slightly  higher  and  the  exchange  value  of  farm  products  for  the 
things  farmers  buy  is  consequently  lower  than  in  mid-August ,  Notwithstanding, 
these  declines,  however,  both  exchange1  value  and  prices  of  farm  products, 
are  much  higher  than  7  months  a#:o. 


The  index 


farm  nrices 


.n 


i  d- 


AuguSt  was  72  percent  of  the  1910-1914 


average  compared  with  76  in  July,  49  *t  the  low  point  in  February,  and  59  in 
august  1932.    Prices  paid  by  j armers  advanced  from  107  percent  of  the  pre- 
war average  for  July  to  112  for  August  compared  with  107  in  august  .1932.  The 
advance  in  prices  p<^id  and  the  decline  in  prices  received  resulted  in  a 
sharp  decline  in  the  exchange  value  of  farm  products  from  71  percent  of  the 
pre-war  average  in  July  to  64  in  August  compared  with  53  in  -august  last  year, 
although  prices  of  most  farm  products  declined,  from  July  to  August,  potato 
prices  advanced  sharply.    Hay,  veal  calves,  lambs,  eggs,  milk,  and  wool 
also  advanced  some  in  price  during  the  month  ended  August  15. 

Although  farm  prices  of  hogs  and  cattle  in  August  were  lower  than  a 
year  earlier,  this  was  more  than  offset  by  larger  marketings  this  year.  Con- 
sequently farm  income  from  marketings  of  meat  animals  in  August  was  about 
$■8,000,000  higher  than  in  August  last  year-,  but  about  $3,000,000  less  than 
in  July,  whereas  last  year  there  Was  a  slight  increase  from  July  to  August. 
The  decline  from  July  to  August  this  year  was  due  to  the  reduced  income 
from  smaller  hog  marketings  and  lower  hog  prices,  as  income  from  cattle, 
calves,  sheep  and  lambs  increased*    Farm  income  from  marketings  of  cutter, 
eggs  and  poultry  declined  about  fl, 000,000  from  July  to  ^ugust  in  contrast 
to  a  rise  of  about  the  sane  amount  from  July  to  August  last  year.  However, 
i"urm  income  from  this  oouree  in  august  Was  ubcut  tl,  700,000  higher  th^n  in 
August  1932. 


The  rise  in  the  level  of  prices  of  farm  products  from  March  to 
July,  especially  in  grain  prices,  resulted  in  a  marked  advance  in  the  prices 
which  farmers  had  to  pay  for  feed  and  such  foods  as  they  purchase.  The 
rise  in  feed  prices  accounted  for  a  rise  in  the  index  of  prices  paid  for 
commodities  used  in  production  from  101  in  March  to  104  in  June.  The 
advance  in  food  prices  was  largely  responsible  for  the  rise  in  the  index 
of  prices  of  commodities  used  for  family  maintenance  from  99  in  Mar eh.  to 
102  in  June. 

Feed  prices  declined  some  after  the  July  peak,   cut  this  was  more  than 
offset  by  increases  in  prices  of  building  materials,  equipment  and  supplies, 
fertilizer,  and  farm  machinery,  which  resulted  in  a  rise  in  the  index  of 
prices  of  commodities  used  in  production  to  112  percent  of  tiie  pre-war 
average  on  August  15. 


Food  prices  continued  to  advance  from  June  to  August*     Clothing  prices 
advanced  sharply  after  mid-June  and  furniture' and'  furnishings,  building 
materials  ^or  ^e  house,  una  operating  expenses  advance  1  considerably  from 
June  to  August.     The  general  advance  in  prices  paid  by  farmers  boosted  the 
index  of  prices  of  commodities  used  in  family  maintenance  to  111  in  mid-August 
compared  with  99  in  March.  • 

Tne  separate  indexes  of  prices  p^ia  for  production  and  maintenance 
commodities  have  advanced  at  a  parallel  rate  from  their  March  low  points, 
with  most  of  the  advance  taking  place  from  mid- June  to  uid-^ugust. 

moiM*£&  prices 

_  general  level  of  wholesale  prices  has  been  remarkably  stable  for 

the  last  2  months,  following  the  marked  advance  from  early  March  to  mid- 
July.    The  Bureau  of  Labor  Statistics  weekly  index  of  wholesale  prices  of 
all  commodities  has  varied  only  from  101  to  102' percent  of  the  1910-1914 
average  since  the  second. week  in  Ju^y,   compared  .?ith  87  -at  the  post-war  low 
point  in  early  LLa*ch.    The  Annalist  index  of  wholesale  prices,  which  is  much 
more  sensitive  to  price  changes,  has  also  fluctuated  within  a  very  narrow 
range  since  the  fourth  week  in  July.     This  index  for  the  first  week  in 
September  was  103  percent  of  the  1913  average.     On  a  gold  basis,  however, 
the  index  declined  to  a  new  low  of  71  for  the  week  ended  September  5. 


-taices  el  farm  products  have  declined  considerably  since  mid-July 
and  prices  of  foods,  chemicals,  and  drugs  have  declined  a  little.  These 
declines  have  been  offset  by  a  considerable  advance  in  prices. of  hides  and 
leather,  textiles,  building  materials,  house  furnishing  goods,  and  fuel  and 
lighting;  and  slight  advances  in  metal  and  miscellaneous  products. 

.     T      '^nolesale  prices  in  most  of  the  principal  foreign  industrial  countries 
in  ouly  continued  to  rise  at  a  slow  rate.     In  Germany  and  Japan,  prices  have 
risen  a  little  each  month  from  April  through  July.     In  Italy,  orices  rose 
some  in  June,  but  declined  slightly  in  July  and  AU-ust  to  near  the  ^pril  - 
i^iay  low^point.^   Prices  in  France  turned  upward  in  June  and  were  steady  in 
July*    The  marked  increase  in  business  activity  in  France  this  spring  and 
early  summer  was  accompanied  by  but  a  very  slight  advance  in  wholesale  prices, 
i-rices  in  England  r  ;se  considerably  from  March ' through  July,  reacted  slightly 
in  august,  and  then  resumed  the  upward  trend  in  the  first  2  weeks  of' September, 
Prices  in  Canada  turned  upward  in  March  with  a  marked  continuous  rise  through 
July,   the  latest  date  available. 

The  combined  index  of  wholesale  prices  in  the  nonevs  of  eight  foreign 
countries  which  take  about  75  percent  of  our  agricultural  exoorts~(IS26  =  100) 
increased  a  little  each  month  from  the  *pril  low  of  65.9  to  o8.2  for  July, 
an  increase  of  %  )ercent.    The  currencies  of  these  eight  countries  were  about 
steady  to  slightly  higher  in  relation  to  gold,  from  April  to  July,  except 
m  Canada  whose  money  depreciated  considerably  in  terms  of  gold.    *t  the 
-ume  time  wholesale  prices  in  the  United  States  increased  15  percent  in  terms 


j!  currency. 


V/holesale  prices  in  countries  still  on  a  gold-oar  standard  increased 
a  little  from  April  to  July,  With  an  increase  of  3w  percent  in  France, 

percent  in  Holland,  and  less  than  1  percent  in  Switzerland,     The  sharp 
rise  in  the  United  States  price  level  nay  have  had  some  influence  in 
checking  the  decline  and  in  stimulating  the  subsequent  rise,  in  prices  in 
these  countries. 

In  the  course  of  wholesale  and  farm  prices  since  Ilarch  there  is  a 
close  relation  to  the  trend  in  the  gold  value  of  the  dollar  in  foreign 
exchange.     The  3  months  from  April  17  to  July  18  were  characterized  by 
rapidly  rising  prices  and  a  narked  downward  trend  in  the  gold  value  of  the 
dollar  to  the  low  point  of  60. 6  cents  on  July  18.     The  dollar  then  soon 
recovered  to  a  gold  value  of  about  74  cents  and  remained  near  this  level  for 
the  first  3  weeks  of  August.     During  the  last  3  weeks  the  dollar  has 
fluctuated  near  the  70  cent  gold  level.     Since  the  latter  part  of  July  the 
general  level  of  wholesale  prices  and  the  value  of  the  dollar  in  foreign 
exchange  have  been  comparatively  stable.     The  interrelations  of  the  dollar, 
pound  sterling,  and  gold  in  foreign  exchange  since  April  1,  are  indicated 
on  the  chart  opposite    l.aat  p-?o;e. 

Under  the  new  regulations  permitting  the  export  of  newly  mined  gold 
the  United  States  Treasury  Department  started  to  give  an  official 
quotation  on  the  dollar  price  of  gold-f or-export .     The  first  quotation, 
on  September  8,  of  $29,6:'i  per  fine  ounce  of  gold  is  equivalent  to  a  gold 
value  of  the  dollar  of  69.3  cents.     By  September  IS,  the  dollar  had 
depreciated  further  and  gold-f or-export  was  quoted  at  $30.41  per  fine  ounce, 
equivalent  to  68.0  cents. 

.  ?  BUSINESS  CONDITIONS  ■ 

Industrial  production  during  August  showed  further  recession  but 
retail  sales,  employment  and  payrolls  continued  to  increase.    The  Emergency 
Construction  program  began  to  get  under  way  in  imgust  causing  a  sharp 
increase  in  the  contracts  awarded  for  construction  of  public  works.  The 
recession  in  industrial  production  and  improvement  in  consumer  purchasing 
power  is  bringing  production  and  consumption  into  better  alignment  and 
forming  a  better  foundation  for  a  more  sustained  economic  improvement.  The 
slowness  with  which  closed  banks  are  being  reopened  and  the  tendency  on  the 
part  of  banks  to  work  fow^rd  further  liquidation  of  assets  have  been  ractors 
in  restraining  the  expansion  of  credit  in  spite  of  the  increased  purchases 
of  government  securities  by  the  Federal  Reserve  System. 

.although  industrial  activity  showed  some  recession  during  the  last 
half  of  July  the  level  of  production  was  higher  than  in  June.     The  Federal 
Reserve  Boards1  index  of  industrial  production  for  July  was  98  percent  of 
the  1923-1925  average  compared  with  91  in  June.     The  recession  in  activity 
became  more  pronounced  in  the  last  2  weeks  of  .august.    Nearly  all  lines  of 
production  showed  some  slackening  auring  the  month  with  the  greatest  declines 
occurring  in  the ' production  of  automobiles,   steel,  and  cotton  textiles. 
Coal  production,  which  had  been  curtailed  by  strikes  in  the  early  part  of 
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August,  was  an  exception  ana  increased  somewhat  during  the  last  half  of  the 
montn •    The  decline  in  industrial  activity  .resulted  in  sons  decline  in  • 
electric  poorer  production  "but  car  loadings  continued,  to  mako  the  usual 
seasonal  increase,  reaching  the  highest  total  for  the  year  during  the  week 
ended  September  2, 

Another  factor  in  maintaining  car loadings,  in  addition  to  increased 
coal  shipments,  has  been  the  steady  improvement  in  retail  sales.    The  Federal 
Reserve  Boards  seasonally  adjusted  index  of  department  store,  sales  increased 
from  71  in  July  to  75  in  August.    Department  store  sales  in  August  this  year 
were  16  percent  above  those  of  August,  last  year.    Retail  sales  of  automobiles 
were  well  maintained,  during  the  first  part  of  August  but  declined  more  than 
seasonally  during  the  last  half  of  the  month. 

beveral  developments  in  the  banking  situation  .are  having  some  influence 
on  tnc  trend  of  industrial  activity .    The  slowness  with  which  closed  banks  or 
banks  operating  on  a  restricted  basis  are  being  reopened  is  restricting  normal 
credit  facilities  especially  in  tho s'e  smaller  centers  where  a  large  proportion 
of  bank  deposits  are  still  tied  up  in  closed  banks*    The  cessation  of  interest 
payments  on  demand  deposits  have  been  accompanied  by  a  decline  in  the  net  deman< 
deposits  of  Federal  Reserve  member  banks  in  90  cities  from  $11,207,000,000  on 
June  14  to  |10 ,380 ,000 ,000  on  September  6,  but  this,  does  not  necessarily  indi- 
cate a  comparable  decline  in  the  volume  of  creoi  t  as  deposits  so  withdrawn 
have  probably  been  used  in  taking  over  short-term  paper  previously  held  by 
banks.    There  is  also  a  tendency  on  the  part  of  banks  to  maintain  a  high  de- 
gree of  liquidity  which  restricts  the  volume  of  nr.;  credit  for  other  than  very 
short-term  advances.    As  an  offsetting  factor  the  Federal  Reserve  System  Las 
increased  its  purchases  of  securities  from  $10 ,000 ,000  to  approximately 
s?3o,00^,000  a  week  and  surplus  reserves  of  member  banks  ere  new  at  unusually 
high  levels.    Long-term  financing  end  refinancing  seems  very  slow  and  hesitant. 

Indications  are  that  factory  employment  and  payrolls  continued  to  make 
more  than  usual  seasonal  increase  during  August.    Employment  en  railroads 
increased  about  11  percent  from  March  tp  July  and  in  July  was  the  highest  since 
June  1932.     Construction  contracts  awarded  also  showed  some  increase  due  to 
the  increase  in  public  works'  projects  during  August.     Accord! ng  to  reports 
of  the  P.  W.  Dodge  Corporation,  the  daily  average  of  construction  contracts 
awarded  during  the  first  19  days  of  August  was  $3,961,205  compared  with  an  aver- 
age of  §3,30  7,724  during  July.     The  daily  average  of  contracts  awarded  for 
public  works  and  utility  projects  increased  from  $757,632  in  July  to  #1,887,789 
during  the  first  19  days  of  August.    Construction  of  public  works  sponsored 
by  the  Government  began  to  get  under  way  during  *  August . 


The  sharp  increase  in  industrial  product ior  from  March  to  July  was 
encouraged  both  by  prospects  of  advancing  prices  dee  to  dollar  depreciation  and 
by  prospects  cf  increasing  costs  due  to  processing  taxes  and  the  introduction 
of  the  code  system.    A  pare  of  this  increased  production  was  for  the  build- 
ing up  of  inventories  to'  more  nearly  normal  levels.    However,  it  is  evident 
that  the  rise  in  production  during  this  period  was  much  more  rapid  than  con- 
sumer purchases  ar.d  if  this  had  been  long  continued  it  would  have  resulted  in 
.the  piling-up  cf  large  surpluses  of  manufactured  goods.    With  consumer  pur- 
chases continuing  to  increase  and  industrial  production  declining  to  more 
nearly  the  level  of  consumption  a  more  orderly  and  gradual  recovery  is  in 
prospect . 
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Industrial  activity  in  the-  principal  foreign  countries  continued  to 
improve  during  July.     Some  summer  recession  occurred-  in  Great  Britain  and 
Canada  during  August  "but  indications  are  that  'this'  was  no  more  than  a  seasonal 
si  owing -up  of  activity.    Unemployment  showed  a-  marked  decline  in  Germany 
during  July  although  industrial  activity  increased  only  moderately.  In- 
dustrial activity  in  Japan  continues  at  record  levels  and  conditions  in 
China  are  showing  some  improvement  outside  of  the  flooued  area. 

WHEAT 

The  general  trend  of  wheat  prices  during  August  and  early  September 
was  downward  hut  the  decline  appears  to  have  "been  checked  in  the  second  week 
of  September.    While  price  fluctuations  are  still  wide,  the  market  has 
settled  down  to  a  more  even  keel  than  during  the  latter  part  of  July.    A  part 
of  the  decline  has  represented  a  decline  of  prices  in  the  United  States 
relative  to  world  markets  hut  world  market  prices  have  also  weakened. 

The  United  States  average  farm  price  as  of  August  15  was  74.7  cents 
per  "bushel  compared  with  86.9  cents  the  previous  month  and  38.5  cents  for 
August  last  year.    To  have  "been  at  a  parity  ("bused  on  pre-war  relationships) 
with  prices  of  things  farmers  "buy  the  average  farm  price  of  wheat  should 
have  been  99  cents  as  of  August  15. 

The  course  of  market-prices  since  mid-July  has  been  irregularly  down- 
ward.   Most  of  the  decline  occurred  by  August  15,  "but  there  was  some  weakening 
during  the  latter  half  of  August  and  early  September.    This  weakening  of 
prices  in  the  United  States  -since  mid-August  was  in  spite  of  well  maintained 
prices  at  Liverpool  both  in  terms  of  sterling  and  United  States  money. 
Since  early  August  sterling  exchange  has  been  maintained  at  close  to  $4.50, 
and  since  mid-August,  December  futures  at  Liverpool  have  fluctuated  in  the 
vicinity  of  70  to  75  cents  per  bushel,  with  a  slight  upward  tendency o 
Meanwhile,  December  futures  at  Chicago  declined  from. about  95  cents  to  87 
cents  per  bushel.    Early  in  August  Chicago  prices  were  about  25  cents  above 
Liverpool  while  on  September  12  they  closed  only  15  cento  above.    At  Kansas 
City  Kb.  2  Hard  Winter  declined  from  91.7  cents  for  the  week  ended  August  5 
to  84.2  cents  per  bushel  for  the  week  ended  September  9. 

Most  of  the  changes  in  crop  estimates  during  the  past  month  have  been 
small  but  practically  ell  of  them  have  been  upward  with  the  result  that  the 
estimated  crops  of  40  northern  Hemisphere  countries  now  total  3,000,000,000 
bushels  compared  with  2,918,000,000  as  of  mid-August.     The  indicated  pro- 
duction in  the  United  States  has  boon  increased  by  7,000,000  bushels  and  the 
first  official  forecast  of  the  Canadian  crop  is  283,000,000  bushels.  This 
compares  with  280,000,000  bushels,  which  was  the  figu.ro  included  by  the 
United  States  Bureau  of  Agricultural  Economics  in  arriving  at  last  month 7 s 
total  for  40  Northern  hemisphere  countries.    Most  of  the  increase  in  esti- 
mates are  for  European  countries.     The  French  crop  is  now  officially  placed 
at  339,000,000  bushels  and  that  of  Czechoslovakia  at  55,000,000  bushels. 
The  total  production  of  the  principal  Importing  countries  of  Europe  is  now 
indicated  to  be  about  10,000,000  bushels  above  that  of  last  year-,  whereas  a 
month  ago  it  was  indicated  to  be  about  50,000,000  bushels  smaller.  The 
four  exporting  countries  of  Bulgaria,  Rumania,  Hungary,  and  Yugoslavia,  arc- 
still  indicated  to  have  a  crop  of  oyer  100,000,000  bushels  in  excess  of  that 
harvested  last  year.    France,,  which  is  classed  among  the  importing  countries, 
will  probably,  have  a  small  export  surplus  for  the  current  season. 
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The  crops  of  Argentina  and  Australia  now  seem  likely  to  be  less  than  a 
a  year  ago,  so  the  world  wheat  crop  outside  Russia  and  China  for  the  1933-34 
season  will  be  well  below  that  harvested  in  each  of  the  three  previous  seasons, 
and  in  spite  of  the  large  crops  of  the  importing  countries  of  Europe  there 
will  be  pome  reduction  in  the  burdensome  wheat  stocks  of  the  world,  primarily  1 
the  result  of  the  short  crops  in  the  United  States  and  Canada  this  year. 

At  tne  L0ndon  Wheat  Conference  a  formal  agreement  was  reached  between 
the  principal  exporting  and  importing  countries.  This  agreement  is  designed 
to  provide  a  basis  for  the  limitation  of  wheat  exports  during  the  crop  years 
August  t-o  July  of  1933-34  and  1934-35,  and  for  a  relaxation  of  wheat  import 
carriers  in  esse  there  is  a  substantial  improvement  in  the  level  of  wheat 
prices  in  terms  of  gold.     Russia  is  tne  only  larrje  exporting .  country  which 
nas  not  completed  definite  quota  commitments  as  a  result  of  the  Wheat  Conference. 
The  four  exporting  countries  of  the  Danube  Basin  agreed  to  export  not  more  than 
50,000,000  to  54,000,000  bushels  during  the  1933-34  season,  and  not  more  than 
50,000,000  bushels  in  193-1-35.     In  the  supplementary  agreement  entered  into 
between '  Argentina^  Australia,  Canada  'and  the  United  States,  however,  export 
quotas  lor  the  crop  years  (August- July)  1933-34  and  1934-35  were  tentatively 
fixed.     These  quotas  together  with  the  average  exports  (July-June)  of  the  past 
5  years  and  the  past  three  years  are  as  follows: 


Countr: 


Argentina   

Australia 

Canada.  

United  States. 


Qy.0  1 3^3 


Actual  experts 


Average 

1933-34    1934-35  1933-34 
  and  1934-35 


Average 
1923-29 
to  1932-33 


Average 
1930-31. 
to  1932-33 


Million 
bushels 


Million 
bushels 


1/  In 


1/  HO    l/|/  148 
1/  105        l/  150 
3/  '263 
3 


9J 


200 


3/  47 


90 


Million 
bushel  s; 

129 

128 
3/231 
3/  68 


M. 11 ion 

bushels 
155 
123 
268 
110 


v^lli, 
bu: 


Hi 


il 


1  OQ 

148 
245 
89 


-.so  19^3-34  exports  fall  below  the  assigned  quota,   the  1934-35  quota 
pip         correspondingly  increased.     2/  The  quota  for  the  two  seasons  is 
2ob,0j0,uo0  bushels  instead  of  264,000,000  as  was  erroneously  reported  in  the 
Departments  press  release  of  August  30.  3/ These  are  minimum  quotas,'  subject  to 
increase  11  import  demand  warrants. 


It  will   >«.  noted,  that  the  Australian  average  auota  is  about  the  same  as  the 
average  exports  of  the  past  5  years.     The  Argentine  quota  is  smaller ;' than  the 
5-ye-r  average,  primarily  because  of  the  inclusion  of  the  phenomenally  large 
exports  of  1928-29  (227,000,000  bushels)  in  the  5-year  average.     The  quotas 
ot  ;Ganada,.:aad  the  United  States  are  below  their  average  exports  of '  the  past 

years.    However  these  last  are  minimum  quotas  and  these  two  countries  are  to 
snare  equally  any  increase  in  exports 
demand  is  sufficient. 


which  may  be  warren  ted  if  the  impo'r 


In  case  yields  are  low  this  season,  as  now  seems  likely,  and  i: 34  yields 
are  normal  the  export  quotas  allowed  Argentina  and  Australia  will'  be  sufficient 
to  dispose  of  their  exportable  surpluses  without  an  acreage  reduction.  If 
yields  should  be  larger  than  average  in  1934-35,  and  these  countries  have  not 
reduced  ta.eir  acreage,   they  would  be  obliged  to  divert  tne  excess  production 
to-  non-1 00 a  uses,  since  the  agreement  binds  Australia  and  Argentina  not  to 
increase  their  stocks.     Jn  the  United  States  and  Canada,  with  average  yields 
and  exports  amounting  to  no  more  than  the  minimum  quotas,  acreage  reductions 


of  about  15  percent  would,  be  necessary  in  order  to  prevent  stocks  from  in- 
creasing as  a  result  of  the  19*34  harvests. 

Preparations  are  being  made  to  remove  a  large  part  of  the  export  sur- 
plus of  wheat  from  the  Pacific  Coast  region  of  the  United  States  through 
the  aiding  of  exports,    This  may  be  expected  not  only  bo  improve  prices  in 
the  Pacific  Coast  region,  but  to  be  of  some  aid  to  prices  east  of  the  Rockies, 
as  it  will  reduce  the  amount  of  wheat  which  will  move  from  the  Pacific  Coast 
to  eastern  markets,    Indications  are  that  the  export  surplus  east  of  the 
Rockies  amounts  to  only  about  100,000.000  bushels,  and  with  the  pressure  of 
supplies  in  the  Pacific  Coast  removed  through  the  aiding  of  exports,  it  is 
to  be  expected  that  prices  at  Chicago  will  remain  above  Liverpool  prices 
throughout  most  of  the  1933-34  season.    The  success  of  the  plan  of  aiding 
exports  through  the  current  season  may  also  have  an  important  bearing  upon 
the  prospect  for  the  relationship  between  United  States  and  world  mrket 
prices  luring  the  1934-35  crop  year. 

CORN 

Corn  prices  in  the  United  States  continued  to  decline  during  August 
and  early  September,    the  decline  has  oeen  largely  a  reaction  from  the 
excessive  advance  curing  the  first  half  of  July,  and  bos  been  associated 
with  the  weakness  in  wheat  prices. 

The  United  States  average  form  price  of  com  as  of  August  15  was 
48^.8  cents  per  bushel  compared  with  55.4  cents  a  month  earlier,  and  50.2 
cents  in  August  1932,    At  Chicago,  No.  3  Yellow  declined  from  an  aver  go 
of  53.0  cents  for  the  week  ended  August  12  to  47.6  cents  for  the  week  ended 
September  9.    The  August  average  price  was  51.0  cents  per  bushel  compared 
with  55.8  cents  in  July  and  3169  cents  in  August  of  193?,. 

The  production  indicated  by  crop  conditions  as  of  September  1,  was 
2,285,000  ,-00.0  bushels  compared  with  2,2^3,000,000  indicated  August  1. 
Receipts  at  13. primary  markets  dropped  sharply  in  August  to  11,700,000 
bushels  compared  with  46,400,000  in  the  previous  month.    Last  year  receipts 
in  August  amounted  te  15, 2D  0,000  bushels,  and  in  July  to  7,300,000  bushels, 
whereas  the  average  of  receipts  the  past  5  years  was  17,100,000  for  August 
and  17,000,000  for  July.    As  a  result  of  the  sharp  drop  in  receipts,  commer- 
cial stocks  have  declined,  amounting  to  57,700,000  bushels  as  of  September  9 
compared  with  64,200,000  as  of  August  5.     Stocks  nevertheless  are  unusually 
high  for  this  time  of  year.    Ylet  process  gri ndlngs  have  been  fairly  well 
maintained,  amounting  in  August  to  5,800,000  busnols  compared  with  5,200,000 
in  the  corresponding  month  of  .last  year  and  the  5-year  August  average  of 
5,900,000  bushels. 

Purchases  of  corn  by  feeders  continue  to  bo  restricted  because  of  the 
relatively  high  prices  or  corn  cs  compared  with  livestock  and  livestock  pro- 
ducts, but  poor  pastures  and  short  crops  of  feed  grains  in  many  areas  continue 
to  indicate  the  need  of  greatly  increased  purchases  of  feeds  as  compared  with 
last  year.    The  great  reductions  in  the  supplies  of  other  feed  grains  will 
tend  to  increase  the  feed-  demand  for  corn.    With  plans  for  reducing  hog  pro- 
duction for  the  coiling  marketing- year  (October  1,  1933  -  September  30,  1934) 
now  underway,  prospects  are  that  less  corn  will  bo  fed  to  hogs  during  the 
coming  season  than  during  the  past  season.    This  will  in  part  offset  the 
reduction  in  feed  grain  crops  this  year. 
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RICE 

Supplies  of  rice,   including'  the  carry-over  and  the  new  crop,  now 
in-  prospect  for  1933-34  are  much  below  average  for  "both  the  Southern  Belt 
and  California,      Sales  to  Puerto  Rico  and  Hawaii  were  about  average  during 
August  "but  exports  and  sales  in  continental  United  States  were  "both  below 
average.  •    Pace  prices  continued  to  advance  in  the  Southern  Belt  during 
August  and  the  first  few  days  of  September.      In  California  prices  were 
practically  unchanged* 

Spiitl^nni_Bedt_ 

At  Few  Orleans,  Fancy  Blue  Rose  averaged  $3.19  per  hundred  pounds 
for  August  compared  with  $2t80  for  July  and  $3.15  for  August  1932.  Brew- 
ers rice^and  screenings  in  the  Southern  Belt  continued  to  sell  between  $2.12§ 
and  $2. 2b  per  hundred  pounds.      Early  Prolific  rough  was  selling  at  $2.65  per 
barrel  during  the  first  week  of  September  compared  with  $1.55  a  year  earlier. 
Other  varieties  are  correspondingly  higher  this  year. 

Stocks  of  both  rough  and  milled  rice  in  millers1  hands  on  September  1 
were  equal  to  671,000  "barrels  compared  with  1,011,000  a  year  earlier.  Ship- 
ments from  mills  during  August  totaled  431,000  pounds  compared  with  616,000 
pounds  for  *  August  1932,      Exports  from  southern  ports  during  August  totaled 
about  8,000,000  pounds  compared  with  7,905,000  for  .August  last  year.  -  Total 
exports  of  all  rice  from  the  United  States  during  1332-33  amounted  to  slight- 
ly less  than  128,000,000  pounds  compared' with  225,000,000  for  the  previous 
year.      The  decline  of  approximately  100,000,000  pounds  can  be  accounted  for 
in  a  larger  part  by  the  reduced  exports  to  the  United  Kingdom  and  Canada. 
Exports  to  these  two  countries  declined  about  65  percent,   exports  to  Cuba 
declined  about  70  percent  from  the  preceding  year  "but  were  above  average. 
Exports  to  Belgium.,  Germany  and  the  Netherlands  were  slightly  smaller  last 
year  than  for  1931-32.      Exports  to  Argentina  and  Columbia  were  about  the 
same  as  for  1931-32  "but  considerably  below  average.      Exports  to  other 
South  American  countries  were  practically  nil.      Shipments  to  Puerto  Pico 
from  southern  ports  during  August  were  about  1,000,000  pounds  smaller  than 
for  August  "last  year.      Sales  of  rice  in  continental  United  States  during 
August  were  "below  those  for  August  1932,      The  Condition  of  the  rice  crop 
in  the  Southern  3elt  on  September  1  indicated  a  production  of  28,7.16,000 
bushels.      A  crop  of  this  size  with  the  August  1  carry-over  of  about 
100,000,000  pounds  makes  a  prospective  supply  of  about  900,000,000  pounds 
which  is  well  "below  the  average  of  the  lest  5  years. 

California 

At  San  Francisco,  ffaney  California  Japan  rice  averaged  $3.36  per 
hundred  pounds  for  August  compared  with  $3.37e-  for  July  and  $2.24  for 
August  last  year. 

September  1  conditions  indicated  a  crop  of  6,466,000  hushels  of 
rice  in  California  which  is  well  "below  the  production  of  recent  years  and 
about  1,250,000  bushels  "below  the  1926-1930  average*      Exports  of  California 
rice  for  August  totaled  about    5,000  pounds,  compared  with  864,000  for 
August  last  year.       Shipments  to  Hawaii  during  August  totaled  7,344,000 
pounds  compared  with  7,518,000  for  August  last  year.      There  were  4,537,000 
pounds  of    California  rice  shipped  to  Puerto  Pico  daring  August,  The 
corresponding  figure  last  year  was  4,975,000  pounds* 


TOBACCO 


Flue  cured  - 

Prices  for  flue- cured  tobacco  during  the  latter  part  of  August  declined 
below  opening  levels  for  the  season,  according  to  available  reports.  In 
Georgia,  the  State  Department  of  Agriculture  reports  showed  a  decline  from 
13.9  cento  per  pound  for  the  2-weck  period  ended  August  11  to  8.9  cents  for 
the  3-week  period  ended  September  1.    This  decline  is  norc  than  the  usual 
seasonal  amount  •    Press  reports  and  other  unofficial  infemation  fron  South 
Carolina  and  eastern  North  Carolina  indicate  that  prices  weakened  in  those 
States. 

It  has  been  reported  that  prices  were  unsatisfactory  to  growers  fron 
the  beginning  of  the  season  (August  1)  •    Vftion  markets  in  eastern  North 
Carolina  (Type  12)  opened  on  August  29,  the  growers  expressed  such  extreme 
dissatisfaction  that  the  Governor  of  North  Carolina  was  noTcd  to  isaie  an 
order  on  September  1  declaring  a  market  holiday.    Similar  action  also  was 
taken  by  the  Governor  of  South  Carolina.    Follow!  ng  this  an  appeal  was  made 
to  the  Agricultural  Adjustment  Administration  for  the  development  of  a  plan 
to  reduce  production  in  1934,  in  the  hope  that  this  night  improve  prices  for 
the  19-33  crop.    The  Administration  immediately  drew  up  and  submitted  to 
growers  a  temporary  contract  under  which  those  signing  agree  to  reduce  next 
yearrs  crop  by  as  much  as  30  percent  of  the  average  of  the  past  3  years. 
The  markets  have  remained  closed  during  the  progress  of  the  "sign- up"  cam- 
paign and  it  is  probable  that  they  will  not  reopen  until  Sep  tember  18.  Un- 
official reports  indicate  that  most  of  the  growers  have  signed  the  temporary 
contract. 

POTATOES 

Higher  potato  prices  this  season  are  a  reflection  of  the  short  crop 
in  the  intermediate  and  late  shipping  states  and  of  the  improved  business 
situation  and  outlook.    There  has  been  considerable  speculation  in  the 
form  of  foreword  buying  in  potatoes  this  season,  particularly  since  it  be- 
came known  that  a  short  late  crop  was  in  prospect.    This  speculative 
activity  has  driven  prices  upward  and  brought  out  the  heavier  shipments  to 
market,  which  are  now  having  a  depressing  effect  on  prices.     If  the  volume 
of  shipments  continues  to  increase  during  the  next  2  months,  prices  may  be 
forced  further  downward,  but  a  rise  in  prices  similar  to  that  which  occurred 
during  the  1925  season  may  take  place  after  the  turn  of  the  year* 

The  prospective  supply  of  pc  tat?  es  increased  slightly  during  August 
due  to  some  improvement  in  conditions  in  the  eastern  and  western  states. 
The  September  1  production  forecast  for  the  18  surplus  late  states  was 
increased  slightly  over  that  of  August  1  to  208,605,000  bushels,  which  is 
about  40,000,000  bushels  below  average.    In  the  3  eastern  surplus  late 
states  there  was  an  increase  of  about  2,300,000  bushels,  and  in  the  10 
western  states  a  gain  of  about  1,800,000  bushels,  whereas  the  5  central 
states  show  a  decline  of  about  3,400,000  bushels.     Potato  production  in  the 
12  other  late  states  is  now  f  recast  at  28,000,000  bushels  compared  with 
42,000,000  bushels  produced  in  these  states  in  1932  arid  the  1926-1930 
average  of  37,000,000  bushels.    For  the  country  as  a  whole "the  1933  potato 
crop  is  estimated  at  293,585,000  bushels  compared  with  357,679,000  bushels 
last  year  which  was  about  an  average  crop. 
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The  weekly  carlot  noYenent  of  potatoes  to  central  markets  has  been 
heavier  during  recent  weeks  then  a  year  earlier.    For  the  week  ondea 
September  9  a  total  of  2,651  cars  of  potatoes  were  shipped  from  all  points, 
compared  with  2,973  cars  the  previous  week  and  2,483  cars  the  corresponding 
week  in  1932.    Nearly  all  of  the  late  states  have  begun  shipping  wit  a 
volume  about  two-thirds  greater  than  last  year .    It  is  quite  possible  that 
the  larger  shipments  this  season  are  due  in  part  to  the  distribution  of  the 
crop  and  in  part  to  a  smaller  movement  by  truck.    The  shipping  season  in  the 
intermediate  states  is  about  completed. 

Although  -the-  total  err  lot  movement  has  been  heavier  this  year  . 
potato  prices  in  the  central  oarkcts  have  maintained  a  level  about- 2  to  3 
times  higher  than  that  of  1932.    At  New  York,  l.c.l.  prices  averaged  §2.19 
per  100  pounds  during  the  week  ended  September  2  comja red  with  §2.60  per 
100  pounds  a  month  earlier  and  85  cents  for  the  corresponding  week  in  1932. 
At  Chicago,  Round  White  potatoes  averaged  i-2.18  per  100  pounds  during  the 
week  ended  September  2  compared  with  $2*93  a  month  ago,  and  68  cents  a  year 
ago.    Although  most  of  the  late  states  have  already  be  gun  shipping  potatoes, 
none  of  the  f.o.b.  markets  have  been  officially  opened  and  therefore  there 
are  no  official  price  quotations  at  shipping  points.    Now  Jersey,  the  last 
of  the  intermediate  states  is  closing  the  season  at  prices  ranging  from 
$1.85  to'  $2 .00  per  100  pounds  f.o.b.  usual  terms.    The  season  average  price 
this  year  was  §2.21  per  100  pounds  compared  with  78  cent's  last  year. 

•  The  United  States  average  farm  price  as  of  August  15  was  $1.51  per 
bushel  compared  with  97.9  cents  in  July  and  51.4  ceo,  ts  in.  August  1932. 

E0GS 

Heg  prices  moved  downward  during  August,     The  declines  were  espec- 
ially large  on  the  heavier  weight  classes*    Slaughterings  declined  season- 
ally from  July  but  they  were  the  second  largest  on  record  for  the  month. 
Domestic  consumption  of  hog  products  increased  moderately  but  exports  con- 
tinued at  a  relatively  lew  level  and  reductions  in  storage  holdings  were 
smaller  than  usual  for  August.    The  hog-corn  irice  ratio,  based  en  Chicago 
market  prices,  reached  a  record  low  level.    The  unfavorable  feeding  situa- 
tion resulted  in  some  liquidation  of  hogs  during  the  month  and  commercial 
marketings  were 'even  larger  than  anticipated.    Average  weights  were  fairly 
well  maintained  but  considerable  numbers  of  under  finished  hogs  can  be  ex- 
pected in  the  slaughter  supply  during  the  next  few  months  if  the  hog-corn 
ratio  continued  below  average. 

Hog  prices  declined  steadily  during  August  and  at  the  end  of  the  month 
were  back  to  the  levels  of  late  April.    The  price  reductions  were  especially 
pronounced  on  heavy  weight  butcher  hogs  and  packing  so.vs.    The  declines  on 
these  amounted  to  more  than  ^1.00  per  100  pounds  at  Chicago  compered  with  only 
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22  cezits  on  the  200-220  pound  weight  group,    A  moderate  price  improvement 
occurred  during  the  week  ended  September  3,  largely  as  a  result  of  a  reduc- 
tion in  slaughter  supplies.    The  average  August  price  at  Chicago  for  packer 
and  shipper  droves  was  $3*97  compared  with  §4 .41  in  July  and  $4*21  in  August 
last  year. 

Kog  slaughter  under  Federal  inspection  during  August  amounting  to 
3,477,000  head,  exclusive  of  around  1,000, 000  pigs  and  21,000  piggy  sows 
purchased  for  government  account,  v;a:;  17.1  percent  larger  than,  in  August 
1932  and  was  the  second  largest  on  record  for  the  month.    Average  weights 
•were  probably  somewhat  lighter  than  in  August  last  year  but  they  were  not 
greatly  different  from  the  5-year  August  average.    Total  pork  and  lard 
production,  therefore,  was  not  greatly  different  from  the  record  August 
production  of  1923.    This  is  the  fourth  successive  month  in  which  hog 
slaughter  has  been  at  or  ne-r  record  levels.    Slaughter  from  October  1932 
to  April  1933  was  relatively  small,     but  the  increase  since  April  has  more 
than  made  un  for  the  earlv  deficiency  and  total  cork  and  lard  production 
for  the  marketing  year  ending  September  30  will  probably  be  from  1  to  2 
percent  larger  than  that  in  the  corresponding  period  a  year  earlier  and 
will  be  the  largest  for  any  marketing  year  since  1928-29. 

On  August  23  the  Department  of  Agriculture,  under  the  terms  of  the 
Agricultural  Adjustment  Act,  put  into  effect  ar.  emergency  program  designed 
to  reduce  market  supplies  of  hogs  during  the  10  53-34  marketing  year.  Under 
this  program  it  is  planned  to  purchase  approximately  4,000,000  pigs,  weigh- 
ing less  than  100  pounds,  at  fixed  prices  considerably  higher  than  the 
present  level  of  hog  prices,    prices  which  are  being  paid  at  Chicago  vary 
from  $6.00  for  pigs  weighing  from  95  to  100  pounds  to  $9.50  per  100  pounds 
for  pigs  weighing  from  25  to  30  pounds,    prices  at  other  markets  are*  fixed 
at  specified  differentials  above  or  below  Chicago  prices  as  conditions 
justify.     In  addition  to  the  buying  of  pigs  the  plan  also  provides  for  the 
purchase  of  about  1,000,000  sows  due  to  farrow  this  fall  and  weighing 
in  excess  of  240  pounds.    Such  sows  are  being  purchased  at  a  premium  of 
$4.00  per  head  above  the  prevailing  market  price  end  are  not  subject  to 
dockage.     These  pigs  and  sows  are  being  slaughtered  at  packing  plants 
operating  under  Federal  inspection,  but  the  products  from  the  slaughter  of 
such  pigs  and  sows  will  not  enter  the  regular  domestic  consumption  channels. 
Government  purchases  through  the  week  ended  September  S  totaled  2,500,000 
pigs  and  49,000  piggy  sows. 

Farm  prices  of  hogs  declined  relatively  loss  than  corn  prices  from 
mid- July  to  mid-August  and  the  hog-corn  price  ratio  advanced  slightly,  but 
the  average  cf  7.8  at  the  latter  date  was  the  second  smallest  on  record  for 
the  month.     The  August  15  ratio  in  the  Corn  Belt  states  was  8.9  compared  with 
7.9  on  July  15,  and  15.3  on  August  15,  1932.     Based  on  Chicago  prices,  the 
ratio  for  the  month  was  7.8,  compared  with  7.9  in  July  and  13.2  in  August 
last  year  and  was  the  lowest  for  the  month  in  at  least  30  years. 

Despite  the  "unusually  large  slaughter  of  all  classes  of  meat  animals 
during  August,  wholesale  prices  of  fresh  pork  advanced  sharply.     The  advances 
were  relatively  greater  on  light  loins  than  on  heavy  loins  but  this  is  a 
seasonal  characteristic  because  of  the  relative  scarcity  of  light  hogs  at 
this  time  of  year.    Part  of  the  gains  were  erased  during  the  week  ended 


September  3,  "but  loin  prices  at  Hew  York  during  that  week  were  still  from 
$2*00  to  $5,09  -higher  than. their  July  lows.    Average  prices  of  most  cuts  of 
cured  pork  during  August  were  lower  than  in.  July,  "but  Quotations  on  a  con- 
siderable number  of  cuts  were  higher  than  in  August  last  year.    Lard  prices 
also  declined  somewhat,  but  averages  in  early  September  were  not  greatly 
different  from  those  of  a  year  earlier,     The  composite  wholesale  price  of 
hog  products  at  Hew  York  advanced  as  a  result  of  higher  fresh  pork  prices 
and  the  average  for  the  month  was  $11 ,39  per  100  pounds  compered  with  .Jll.18 
in  July  and  $12.08  in  August  last  year. 

United  States  exports  of  both  pork  and  lard  during  July  were  larger 
than  those  in  July  last  year,  bat  the  increases  were  relatively  small  com- 
pared with  the  increases  in  production.    Pork  exports,  amounting  to 
14,000,000  pounds,  were  nearly  11  percent  larger  than  those  in  July  last  year, 
but  they  were  34  percent  smaller  than  the  5-year  average  for  the  month.  Lard 
exports,  totaling  37,000,000  pounds,  were  about  3  percent  larger  than  the 
July  1932  exports,  but  they  were  25  percent  smaller  than  the  5-year  average 
exports  for  the  month*    Exports  of  both  pork  and  lard  from  the  principal  ports 
during  the  first  4  weeks  in  August  were  about  15  percent  larger  than  those  in 
the  corresponding  period  last  year.  I 

Storage  accumulations  of  hog  products  were  relatively  large  from  April 
through  July  and  the  out-of-storago  movement  during  August  was  relatively 
small.     Consequently,   stocks  of  both  pork  and  lard  were  unusually  large  on 
September  1.    Pork  stocks  on  September  1,  totaling  75  3,000,000  pounds  were 
7  percent  smaller  than  those  of  a  month  earlier  but  they  were  30  percent 
larger  than  those  of  a  year  earlier  and  21  percent  larger  than  the  5-year 
average  for  that  date.     They  were  the  fourth  largest  on  record  for  September  1 
Lard  stocks  increased  5,000,000  pounds  in  August  and  the  total  on  September  1 
amounting  to  224, 000, 000  pounds,  was  123  percent  larger  than  that  on 
September  1  last  year,  74  percent  larger  than  the  5-year  average  September  1 
holdings,  and  44,000,000  pounds  larger  than  the  previous  record  holdings  for 
that  date. 

Largely  as  a  result  of  a  strong  speculative  demand  for  pork  and  Lard, 
hog  prices  were  well  sustained  from  May  through  July  despite  record  slaughter- 
ings in  that  period.    The  large  storage  accumulation  of  these  products  during 
those  months  in  conjunction  with  the  large  August  slaughter,  however,  tended 
to  depress  hog  prices  in  August  and  are  likely  to  prevent  any  material  rise 
in  hog  prices  in  September.     The  short  corn  crop  in  prospect  in  many  sections 
and  the  unfavorable  hog-corn  price  ratio  may  cause  producers  to  market  their 
hogs  earlier  than  usual  this  fail  and  winter.     Slaughter  supplies  of  hogs 
from  October  to  December  193  3,  therefore,  are  likely  to  be  somewhat  larger 
than  those  in  the-  corresponding  period  last  year  unless  the  emergency 
slaughter  of  pigs  before  October  1  causes  producers'  reactions  to  the  un- 
favorable hog-corn  ratio  to  fee  different  from  those  of  previous  years. 

CAQ7EDS 

Prices  of  slaughter  cattle  strengthened  somewhat  during  the  first 
half  of  August  but  declined  rather  sharply  during  the  last  half  of  the  month. 
For  the  week  ended  September  2  the  average  prices  of  ail  native  beef  steers 
at  Chicago,  and  of  ail  grades  of  native  beef  steers,  were  at  or  below  the 
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averages  for  the  week  on  led  July  8,  thus  wiping  out  all  of  the  «7ul;r  and 
August  advance.    Although  price's  were  above  the  low  levels  reached  last  winter 
they  were  much  "below  August  of  last  year.    The  average' of 'beef  steers  in 
August  was  §5,88;  in  July  it  was  $6.01  and  in  August  1922  it.  was  $7.83,  Other 
kinds  of  slaughter  cattle  also  declined  to  a  new  low  August  level  for  recent 
years  and  stocker  and  feeder  steers  reached  the  lowest  levels  for  any  month  ir. 
many  years.    The  farm  price  of  "beef  cattle  per  hundred  pounds  on  August  15 
was  $3.79  compared  with  $3*97  in  July  and  §4.35  in  August  1932. 

While  the  decline  in  prices  of  lower  grades  of  slaughter  cattle  was 
largely  seasonal  that  of  the  "better  grades  was  contrary  to  the  usual  seasonal 
advance • 

Supplies  of  slaughter  cattle  in  August  were  large  and  while  receipts 
of  cattle  at  seven  leading  markets  were  only  8  percent  largc-r  than  in  August 
1932,  inspected  slaughter  was  33  percent  larger,  20  percent  larger  than  the 
5-year  August  average  and  the  largest  for  the  month  since  1919.  Slaughter 
of  calves  was  also  largo,  being  16  percent  above  the  5-ycar  August  average 
and  the  second  largest  August  slaughter  on  record.    Supplies  of  "beef  steers  at 
Chicago  were  18  percent  larger  than  in  August  1932,  with  the  supply  of  good 
grade  the  third  largest  in  12  years. 

While  there  was  doubtless  some  increase  in  the  slaughter  of  steers 
over  August  last  year,  most  of  the  increase  was  probably  in  cows  and  heifers. 
The  shipment  of  stocker  and  feeder  cattle  from  markets  was  much  smaller  in 
August  this  year  than  last,  shipments  from  seven  leading  markets  being  35 
percent  smaller.    These  small  shipments,  in  spite  of  the  low  level  of  prices 
prevailing,  reflect  the  low  demand  for  such  cattle  from  Corn  Belt  feeders; 
this  demand  in  turn  is  a  reflection  of  the  poor  prospects  for  the  corn  crop, 
poor  pastures,  the  low  level  of  beef  cattle  prices  and  the  high  prices  of 
feeds  relative  to  cattle  prices,, 

Cattle  supplies  ore  expected  to  continue  liberal  during  the  last 
4  months  of  this  year*    With  marketings  of  feed  cattle  since  July  1  running 
larger  than  last  year,  raid  with  few  replacement  cattle  having  gone  into  feed 
lots  compared  with  the  heavy  replacements  in  July  and  August  last  year,  the 
supply  of  fed  cattle  is  expected  to  be  relatively  small  from  the  latter  part 
of  October  until  the  end  of  the  year  and  a  considerable  improvement  in 
.prices  for  fed  cattle  is  not  unlikely.     The  effect  of  the  reduced  supply  of 
fed  cattle,  however,  will  be  offset  in  part  by  liberal  supplies  of  other 
kinds  of  slaughter  cattle. 

On  the  basis  of  reports  received  in  the  early  part  ox  August  it  was 
estimated  by  the  Department  of  Agriculture  that  cattle  marketings  from  the 
states  west  of  the  Missouri  River  would  be  13  percent  larger  tbio  year  than 
last.    Developments  since  early  August  indicate  that  the  increase  is  apt  to 
be  more  rather  than  less  than  13  percent.     In  view  of  the  heavy  market ings 
in  August  it  is  easily  possible  for  cattle  slaughter  during  the  last  4 
months  of  1953  to  exceed  that  of  the  same  period  in  19  32  by  one-third. 

Demand  for .feeder  cattle,  is  expected  to  continue  relatively  poor  for 
the  balance  of  the  year,  but  some  improvement  in  demand  and  an    increase  in 
the  movement  to  feed  lots  is  to  be  expected  late  in  the  season  if  there  should 
be  a  substantial  advance  in  fat  cattle  prices. 
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Butter  production  in  July  vws  decidedly  larger  than  in  July  last  year 
whereas  apparent  consumption  was  smaller.     Cold  storage  stocks  are  the  larg- 
est on  record.     Butter  prices  declined  from  the  peak  in  mid-July,  but 
strengthened  in  late  August.     A  new  factor  in  the  price  situation  is  the 
butter  stabilization  operations  undertaken  under  the  Agricultural  Adjustment 
Act*    Farm  prices  of  butt erf at  ure  low  in  relation  to  feed  grain  prices. 
The  slaughter  of  cows  and  heifers  under  Federal  inspection  continues  decided- 
ly larger  than  a  year  ago. 

Butter  production  in  July  of  177,600,000  pounds  was  8.7  percent  larger 
than  a  year  earlier.     This  was  the  Ingest  percentage  increase  over  the  same 
month  of  the  preceding  year  since  February  1932.     Even  though  July  production 
was  decidedly  larger  than  a  year  earlier  it  was  4.1  percent  less  than  the 
record  July  production  in  1929.     The  decrease  in  production  from  June  to  July 
of  11.5  percent  was  greater  than  the  usual  seasonal  decline. 

The  price  of  92-score  butter  at  New  York  declined  from  25.6  cents  for 
the  week  ended  July  8,  to  1.9.6  cents  for/ week  ended  August  19.     During  the 
later  part  of  August  prices  strengthened  and  averaged  22e0  cents  for  the  week 
ended  September  9.    The  strength  in  prices  in  Late  August  was  probably  due  in' 
part  to  the  stabilization  operations  considered  under  the  Agricultural  Adjust- 
ment Act, 

The  farm  price  of  butt erf at  in  mid-August  of  18.4  cents  was  4.6  cents 
lower  than  in  July,  but  0.9  cents  higher  than  in  August  1952.     In  mid-August 
the  farm' .price  of  a  pound  of  butt  erf  at  j/us  equivalent  in  price  to  20.2  pounds 
of  feed  grains.     Butterfat  prices  in  August  were  the  lowest  compared  with  feed 
grain  prices  since  1924  and  1925-,  and  were  .about  as  low  as  in  the  pre-war 
period. 

The  trade  out out  of  creamery  butter  in  July  was  5.0  percent  less  than 
a  year  earlier  in  contrast  to  the  marked  increase  in  production.  Retail 
prices  of  butter  in  July  were  50  percent  higher  than  in  July  1952.  Estimated 
consumer  expenditures  for  butter  in  July  were  26  percent  larger  than  in  July 
1932,  an  unusually  large  increase. 

•Jith  the  increase  in  production  and  decrease  in  trade  output  storage 
stocks  accumulated.     On  September  1  ..hen  the  usual  peak  in  storage  holdings 
occurs/,  holdings  of  butter  were  175,200,000  pounds  or  6,200,000  pounds  above 
the  preceding  high  for  September  1  in  1929,     Compared  with  a  year  earlier, 
however,  storage  holdings  of  butter  were  68,000,000  .pounds  larger. 

Milk  production  per  cow  on  September  1  of  12.74  pounds  was  1.2  percent 
larger  than  the  low  production  on  the  Some  date  in  1952,  but  6  percent  less 
than  the  1925  to  1929  average  for  that  date.     Crop  correspondents  reported 
milking  71.7  percent  of  the  cows  in  their  herd  compared  with  70.4  percent  a 
year  earlier.    This  increase  in  the  proportion  of  cows  being  milked  is  one 
of  the  factors  accounting  for  the  increase  in  milk  per  cow  in  herd. 

In  July  the  slaughter  of  cows  and  heifers  under  Federal  inspection  was 
36  percent  larger  than  in  July  1952,  while  total  slaughter  for  the  first  7 
months  of  this  year  Was  15  percent  larger,     when  farmers  cull  cows  from  their 
herds  they  probably  seil  the  poorer  animals  that  are  dry  or  nearly  dry.  The 
increase  in  culling  may  be  one  of  the  factors  accounting  for  the  increase  in 
the  percentage  of  cows  being  milked. 
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The  increase  in  culling,  low  prices  of : but.terfat  in  relation  to  feed 
grains,  and  short  supplies  of  feeds  are  factors . that  will  tend  to  decrease 
production.  -  .; 

CH3ESS 

Cheese  production  in  July  was  deciaediy  larger  than  in  July  1932,  while 
there  was  only  a  relatively  snail  increase  in  tr^oe  output,  and  stjrcige  stocks 
are  l^rge.     These  factors  and  lower  butter  prices,  have  depressed  cheese 
prices.     Consumer  expenditures  for  cheese  in  July  were  larger  than  in  the 
same  month  of  a  year  earlier  for  the  first  time  since  ^ugust  1930. 

Cheese  production  in  duly  of  57,800,000  pounds  was  14.3  percent  larger 
than  July  production  in  1932.    Total  production  for  the  first  7  months  of 
1932  has  been  6.7  percent  larger  than  in  1932.     Even  though  July  production 
was  aecidedly  larger  than  a  year,  earlier  it  was  about  the  same  ^s  in  July 
1930  and  about  2  percent  less  than  the  record  production  for  July  in  1929. 
July  production  was  about  10  percent  less  than  June,    This  is  about  the  same 
as  the  usu,xl  seasonal  change  between  these  2  months.     July  production  of 
American  cheese  in  New  York  State  was  38  percent  less  than  a  year  earlier* 
Wisconsin  production  was  27  percent  larger,  while  production  in  the  Pacific 
Coast  States  was  4  percent  larger  than  in  the  same  months  of  1932, 

The  ruling  price  of  cheese  (twins)  on  the  Wisconsin  Cueese  Exchange 
declined  from'  12.0  cents  on  August  5  to  10.5  cents  on  August  26.     TAe  average 
price  in  August  of  11.0  cents  was  l.C  cent  lower  than  in  July,  and  only  0.4 
cents  higher  than  a  year  earlier.     Ordinarily  cheese  prices  in  August  average 
higher  than  in  July.     The  index  of  cheese  prices  adjusted  for  Seasonal 
variation  declined  from  91  in  July  to  78  in  ^ugust,  which  was  the  lowest  since 
April. 

Trade  output  in  J^ly  was  the  second  largest  on  record  for  the  month, 
and  was  11  percent  larger  than  in  June.    This  was  rather  an  unusual  change  as 
trade  output  in  July  is  usually  decidedly  less  than  in  June.    The  trade  out- 
put in  July  however,  was  only  3.4  percent  larger  than  a  year  earlier  in  con- 
trast to  the  14  percent  increase  in  production.    Retail  prices  of  cheese  in 
July  were  7,3  higher  than  in  July  1932.     These  changes  in  prices  and- trade 
output  indicate  that  consumer  expenditures  for  cheese  in  July  were  11  percent 
larger  than  in  the  same  month  of  1932. 

Cold  storage  holdings  of  American  cheese  on  September  1  of  94,400,000 
pounds  were  nearly  27,700,000  pounds  or  42  percent  more  than  the  light  hold- 
ings of  a  year  earlier,  but  were  only  2.5  percent  more  than  the  previous 
record  holdings  on  September  1  in  1929. 

EGGS 

Market  price  of  eggs  failed  to  continue  the  usual  seasonal  rise  during 
August  although  receipts  dropped  below  average.     In  view  of  the  increase  in 
Hatchings  this  year,  egg  production  during  the  fall  and  winter  is  likely  to 
be  heavier  than  a  year  ago  unless  chicken  prices  are  favorable  to  the  pro- 
ducer and  encourage  a  reduction  in  flocks. 
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Prices  of  special  packed  mid-western  .fresh  eggs  at  New  York  averaged  t\ 
19.8  cents  per  dozen  in  Aacust,  19.4  cents  in  July,  and  23.0  cents  in  August 
1932.    Prices  of  fresh  firsts  declined  even  more,  from  15.2  cents  in  July -to 
14.2  cents  in  August.     The  farm  price  rose  0.2  of  a  cent  to  13.3  cents  on 
August  15.     This  is  74  percent  of  the  1910-1914  August  average,  compared  with 
a  similar  rati)  for  July  of  78  percent.    Prices  have  risen  somewhat  in  early 
September. 

Receipts  of  eggs  at  the  four  markets  were  894,000  cases  in  August  com- 
pared with  971,000  cases  in  August  1932,  and  989,000  Cases  for  the  5-year 
August  average.     The  lower  receipts  in  xtutt^st  this  year  wore  largely  due  to 
unfavorable  weather  conditions  in  the  mid-West  and  to  the  late  hatching 
season. 

Cold  storage  stocks  of  case  eggs  were  8,944,000  Ca.se s  on  September  1, 
5,960,000  Cases  a  year  before  and  8,768,000  cases  for  the  5-year  September  1 
average.    This  is  a  reduction  since  August  1 .of  about  560,000  Cases,  while 
last  year,  for  August,  the  out- of -storage  movement  was  470,000  cases.  In  1931, 
a  year  whose  peak  storage  stocks  were  practically  the  sane .as  this  year's 
holdings',  the  out-movement  in  August?  was  490,000  c-.sesc    The  5-ye_*r  average 
is  550,000  cases. 

Farm  flocks  furnish  relatively  few  eggs  for  sale  during  the  fall  and 
early  winter  and  the  fall  storage  situation  does  not  greatly  affect  farm 
flock  producers.     This  is  not  the  case.,  however,  with  the  commercial . poultry- 
men  who  have  feed  costs-  to  meet  and  who  market  a.  relatively  large  proportion 
of  their  eggs  in  the  fall  and  winter.    Because  of  their  volume  of  fall  and 
winter  production  the  competition  of  storage  eggs  is  of  considerable  import- 
ance to  them  as  low  priced  storage  eggs  necessarily  lower  the' price  of  fresh 
eggs. 

CHICKENS 

The  farm  price  of  chickens  declined^  to  9.8  cents  per  pound  on  August 
15,  after  a  non-seasonal  rise  in  July.    This  is  0.6  of  a  cent  below  the  price 
in  mid-July  and  1.9  cents  below  the  price  in  August  last  year.    The  relative 
price  for  August  Was  81  percent  of  the-  1910-1914  August  average,  whereas  the 
price  relative  fur  several  months  previous,  was  about  85. 

Receipts  of  dressed  poultry  at  the  four  markets  were  23,600,000  pounds 
in  August,  21,600,000  pounds  a  year  before,  and  23,300,000  pounds  for  the 
5-year  August  average  <>    Commercial  ha tcheri.es  report  an  increased  hatch  this 
season  as  compared  with  last,  which  should  result  in  heavier  receipts  during 
the  remainder  of  the  year.    The  reported  increase  of  9-g-  percent  in  numbers 
of  chicks  to  be  hatched  for  delivery  after  August  1  is  of  significance  to 
the  poultrymun  raising  late  broilers. 

Col.;  storage  holdings  of  frozen  poultry  were  47,753,000  pounds  on 
September  1,  30,300,000  pounds  a  year  before  and  an  average  of  41,100,000 
pounds  for  the  last  five  Septembers.    -The  into-st  rage  movement  for  the  month 
was  3,700,000  pounds  while  the  5-year  average  for  August  is  1,900,000  pounas. 
For  the  last  3  years  the  storage  movement  during  August  has  been  wot  rather 
than  in.    Last  year  was  not  an  unprofitable  year  for  storage  operators  and 
the  demand  to  store  this  fall  may  be  stronger  than  in  1952  in  spite  of  the 
larger  prospective  supplies. 
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LAJvCBS 

Lamb  prices  advanced  rather  sharply  during  the  first  third  of  August 
and  the  top  at  Chicago  on  August  10  reached  $8.75,  equal  to  the  highest  point 
for  new  crop  lambs    reached  early  in  June .    From  this  point,  however j  prices 
declined  steadily  and  "by  the  end  of  August  the  top  at  Gnicago  was  down  to 
$7,00.     The  average  weekly  price  of  good  and  choice  lamps  at  Chicago  the  last 
week  in  August  was  $6 •  86 ,  compared  with  $7.76  the  week  ended  August  12  and 
$6,00  for  the  last  week  in  August  1932.     The  farm  price  of  lambs  August  15 
was  $5.26,  compared  with  35.34  July  15  and  $4.11  August  15,  1932.    Prices  of 
feeder  lambs  also  declined  during  August  but  to  a  less  extent  than  die. 
slaughter  lambs.     At  the  end  of  July  good  and  choice  feeder  lambs  at  Omaha 
were  quoted  at  $6.00  to  $6.95  while  early  in  September  the  quotations  were  at 
$5.25  to  $6.00. 

Supplies  of  lambs  in  August  were  large  compared  with  years  prior  to 
1931.    Receipts  at  seven  leading  markets  were  6  percent  smaller  than  in 
August  1932  and  3  percent  below  the  5-year  August  average.     Inspected  slaughter 
of  1,532,000  head  was  only  3  percent  below  August  1932  and  4j  percent  below 
the  record  August  slaughter  in  1931.     Shipments  of  feeder  lambs  during 
August  from  seven  leading  markets  were  about  the  same  as  in  August  1932,  but 
were  relatively  small  for  the  month. 

While  pelt  values,  reflecting  the  strong  market  for  wool,  have  tended 
to  support  lamb  prices  they  could  not  offset  the  weakness  in  the  dressed 
lamb  market  during  the  latter  part  of  August .     Good  dressed  lambs  at  h.?w  York 
which  averaged  $15.30  the  middle  of  August  had  dropped  to  $13.00  by  the 
end  of  the  month.     The  weakness  in  the  dressed  market  was  doubtless  due  to 
the  heavy  supplies  of  all  kinds  of  fresh  meat  resulting  from  the  heavy 
August  slaughter  of  cattle,  calves  and  hogs  and  of  lambs. 

■Marketings  of  lambs  are  expected  to  be  smaller  during  the  last  4  months 
of  1933  than  in  these  months  in  1952  due  to  the  smaller  late  lamb  croo  in 
the  western  sheep  states.     Because  of  poor  prospects  for  fall  and  winter 
range  feed  and  for  much  higher  hay  and  feed  prices  than  last  year  in  nearly 
all  of  the  western  sheep  states,  the  reduction  in  marketings  may  be  relatively 
smaller  than  the  reduction  in  the  lamb  crop.     The  lamb  feeding  situation 
for  this  fall  and  winter  is  as  yet  uncertain.     Few  contracts  for  feeder 
lambs  for  Colorado  and  western  Nebraska  have  been  ma.de  and  the  movement  to 
Corn  Belt  feeders  to  the  middle  of  September  does  not  indicate  a  heavy  fall 
movement  to  the  Corn  Belt.     Because  of  poor  summer  and  fall  range  feed  the 
proportion  of  late  western  lambs  in  feeder  flesh  will  be  larger  than  last 
year.     Tnere  is,  however,  a  fairly  strong  local  demand  for  western  white- 
faced  ewe  lambs  for  flock  replacements  which  may  tend  to  reduce  the  market- 
ings of  late  lambs  of  feeder  type.     Present  indications  are  that  slaughter 
demand  rather  than  feeder  demand  will  be  the  controlling  factor  in 
determining  lamb  prices  the  rest  of  this  year. 

WOOL 


Active  buying  has  been  resumed  in  the  Boston  wool  market  during  the 
last  month  and  prices  continue  to  auvance.    Prices  of  merino  wools  at  the 
opening  of  the  new  Southern  Hemisphere  selling  season  at  Sydney  on  August  28, 
were  reported  to  be  25  to  30  percent  (Australian  currency)  higher  than  at 
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the  close  of  the  previous  solos  at  that, center  the  middle  zf  Juno.  Competi- 
tion was  strong  and  at  the  close  cf  the  series  0:1  September  7  prices  Tor 
the  best  -wools  hod  advanced  5  percent  above  the  opening  levels.  .  The.  Brad- 
ford rarkct  reports  a  rise  in  quotations  on  fine  tops  as  a  result  of  the 
strength  at  Sydney.  .  while  'the  rapid  increase  'in  wool  mraiuf  acturing  ..activity 
of  the  second  quarter  of  the  year  lias  apparently  boon  .chocked  both  in  the 
United  States  and  foreign  countries,  reports  indicate  "that'  a  high  level  of  . 
activity  is  being  maintained. 

Quotations  for  fine  (64s,  70s,  !80s)  strictly  combing  territory  wool 
at  Boston  aVoroged  81  cents  a  pound,  scoured  basis,  the  week  ended  September 
9  conpared  with  78.5  cents  the  week  onded  AuguH  5,  and  45.5  coots  when  the 
rise  began  in  April.    Territory  5/8  blc  od  (56s)  averaged  74.5  cents  a  pound 
scoured  basis  the  first  woek  of  September,  compared  with  71  cents  the  "begin- 
ning of  August,  end  39.5  cents  the  mi  idle  of  April.    The  United  States  farm 
price  averaged  22.5  cents  a  pound  on  in  gust  15,  compared  with  22.4  cents  on 
July  15,  and  7.4  cents  on  August  15,  1932*, 

The  high  rate  of  consumption  of  combing  and  clothing  wool  reported  in 
June  was  maintained  through  July.    Reported  consumption  for  the  2  months  was 
higher  than  in  any  2-month  period  since  the  first  quarter  .of  1923,  and  was 
higher  than  any  June- July  period  since  1919.    May,  June  and  July  are  generally 
the  dullest  months  of  the  year  for  the  wool  manufacturing  industry.  The 
expectation  of  higher  prices,  however,  led  to  an  earlier  placement  of  fall 
orders  this  season.    Consumption  (grease  basis)  by  reporting  manufacturers 
in  the  first  7  'months  cf  the  year  was  60  percent  larger  than  in  the  sane 
months  of  1932  arid  only  about  5  percent  below  mhe  seme  months  of  1929. 

Imports  of  combing  and  clothing  wool  f  or  July  and  ^ugust  were  much 
above  normal  for  those  months.    Total,  imports  for  those  2  months  will  prob- 
ably constitute  about  80  percent  cf  the  total  imports  for  the  first  8  months 
of  the  year  whereas  in  1932  this  proportion  amounted  to  4  percent  and  in  the 
5  years  1927-1931  averaged  10  percent.    Total  imports  from  January  to  July, 
1933  amounted  to  15,017,000  pounds  compared  with  13,556,000  pounds  in  the 
first  7  months  of  1932.     Combined  imports  at  Boston,  Lew  York  and  Philadelphia, 
in  the  5  weeks  ended  September  2  .;ere  apprexiiT  tcly  16,785,000  pounds  which 
was  larger  than  imports  in  the  entire  year  1932.    Receipts  of  domestic  wool 
at  Boston  in  the  first  8  months  of  1933  wore  13  percent  larger  than  the 
average  for  the  8-month  period  in  the  years  1928-1932. 

Wool  production  in  1933  in  9  i/countries  for  which  preliminary  esti- 
mates are  available,  shows,  a  decline  of  8  percent  ce:oparcd  with  1932.  De- 
creases arc  indicated  in  all  countries  except  the  United  States,  whore  the 
official  estimate  of  shorn  wool  production  was  1  percent  larger  than  that  of 
1932.    However,  the  expected  decrease  in  pulled  wool  production  in  this' 
country  may  bo  sufficient  to  offset  the  increase  in  shorn  wool  production. 
Report s  from  the  early  shearing  districts  of  Austral i%  are  to  the  effect 
that  the  wool  is  thin  and  dry  and  largely  affected  by  dust.     It  is  also 
finer  than  last  year  as  is  also  the  case  in  the  Union  cf  South  Africa. 


V    Australia,  New  Zealand ,  United  States,  England  ria-d  v/ales ,  Scotland, 
Northern  Ireland,  Irish  Free  State,  Franco  and    Germany Q 
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Apparent  supplies  1/  of  wool  on  hand  on  July  1  2/  in  the  five 
principal  wool  producing  countries  of  the  Southern  Hemisphere  were  33 
percent  less  than  at  the  same  date  last  year,  when  supplies  were  unusually 
large.    Exports  from  the  five  countries  to  the  end  of  June  totaled  1,943700,000 
pounds,  an  increase  of  17  percent  above  the  reduced  exports  of  last  season. 

COTTON 

Domestic  mill  consumption  of  cotton  in  August  was  the  second  largest 
on  record  for  the  month  and  exports  were  the  largest  on  record  for  August, 
thus  giving  a  record  disappearance  for  the  month  in  the  history  of  the 
country.     There  was  a  decline  in  the  daily  rate  of  consumption  in  August 
compared  with  July  but  little  change  in  the.,  total  consumption  for  the  month. 
Cotton  prices  in  the  ten  spot  markets'  declined  from  HUH  cents  per  pound 
at  the  beginning. of  August  to  8.32  cents  on  August  16,  but  before  the  end  of 
august  recovered  to  9.28  cents.     Since  then  prices  have  again  declined  and 
on  September  12  the  ten  markets  averaged  8.57  cents.    World  consumption  of 
all  cotton  was  recently  reported  at  24,332,000  running  bales,  by  the 
International  Federation  of  Master  Cotton  Spinners'  and  Manufacturers' 
Association,,  this  was  an  increase  of  2,013,000  bales  or  9  percant  over 
1931-32,    Most  of  the  total  increase  yi^s  accounted  for  by  the  1,851,000  bale 
increase  in  American  cotton,  total  consumption  of  .american  in  1932-33  being 
placed  at  14,167,000  bales,  the  largest  since  1928-29.     Consumption  of 
Indian  cotton  was  the  smallest  for  more  than  a  decade,  while  the  consumption 
of  sundries  was  reported  at  19  percent  above  that  of  1931-32 0    World  mill 
stocks  of  all  cotton  on  August  1  were  reported  at  5,037,000  bales  which  were 
the  largest  since  August  1,  1927.    Mill  stocks  of  American  were  slightly 
larger  than  in  1932  and  were  also  the  largest  since  1927* 

Domestic  mill  consumption  of  all  cotton  in  August  amounted  to  589,000 
running  bales,  according  to  the  Bureau  of  the  Census.    This  was  almost  as 
large  as  in  July,  but  since  there  were  fewer  working  days  in  July  than  in 
August  there  was  a  decline  in  the  daily  rate  of  consumption.     In  august 
last  year  domestic  mills  used  404,000  bales  and  never  before,  with  the 
exception  of  1927,  has  consumption,  in  august  exceeded  569,000  bales.  The 
indications  from  data  available  up  through  July  are  that  up  to  that  time 
stocks  of  textile  products  ^t  mills  were  not  accumulating,  the  heavy  output 
having  been  shipped  out  to  secondary  manufacturing  concerns,  wholesalers, 
and  retailers.    Experts  of  domestic  cotton  in  August  were  the  largest  for 
the  month  on  record  and  were  17  percent  above  those  of  August  1932„  The 
531,000  bales  exported,  plus  the  572,000  bales  of  American  cotton  consumed 
by  domestic  mills  resulted  in  a  total  disappearance  from  the  supply  of 
American  remaining  in  the  United  States  of  1,103,000  bales,  whereas  in 
August  1932  the  disappearance  from  the  United  States  amounted  to  only 
847,000  bales, 

1/    Production  plus  carry-over  minus  exports.    No  account  is  taken  here  for 
the  comparatively  small  local  consumption  in  these  countries e 

2/    The  beginning  of  the  1933-34  season  in  Australia,  New  Zealand  and  the 
Union  of  South  Africa. 
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UThe  September  estimate  of  the  domestic  crop  was  slightly  larger  than 
that  of  August' 1,  the  forecast  .  "based  on  conditions  up  to  September  1,  in- 
dicated a  crop  of  12,414,000  bales  compared  with  a  crop  in  1932  of 
13,002,000  bales.      The  indicated  yield  per  acre  was  placed  at  197.8  pounds, 
or  practically  the  same  as  on  August  1,  though  several-  material  changes  oc- 
curred in  the  forecasted  yields  by  states.      The  1932  yield  was  173.3  pounds 
and  the  10-year  average  was  167.4  pounds  per  acre.      Eepcrts  so  far  re- 
ceived on  foreign  crop  prospects  indicate  that  foreign  production  in  1933-34 
will  probably  be  somewhat  larger  than  in  1932-33.      The  Chinese  crop  has 
been  tentatively  placed  at  15  to  20  percent  larger  than  in  1932.  The 
Egyptian  crop  will  no  doubt  be  much  larger  since  the  acreage  has  been  in- 
creased 55  perc  nt  over  that  of  1952    although  this  years'  acreage  is  ' 
still  13  percent  below  the  1930  acreage.      Plantings-  in  India  up  to 
August  1  were  up  4.6  percent.      The  Brazilian  crop  has  been  forecast  by 
the  Brazilian  Government  at  650,000  "bales  compared  with  the  small  crop  in 
1932-33  of  350,000  bales  and  a  5-year  average  "of  about  500,000  bales.  The 
Mexican  crop  is  expected  to  be  slightly  above  average  and  materially  above 
the  short  crop  of  last  year.      In  "Bras  si  a  it  would  not  be  surprising  to 
see  a  considerably  smaller  crop"this  season  since  the  plan  called  for  an 
area  250,000  acres  less  than  the  area  cultivated  in  1932-33.      The  culti- 
vated area  is  usually  considerably  less  than  that  called  for  in  the  plan. 
However,   it  is  said  that  special  efforts  a^e  being  made  this  year  to  in- 
crease yields. 
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Business  statistics  relating  to  domestic  demand 
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3/  Bureau  of  Labor  Statistics  index. 

4/  Weighted  average  of  index  for  eight  foreign  countries  -  United  Kingdom,  Canada, 


Japan,  France,  Italy,  Germany,  China  and  the  Netherlands* 
5/  The  Annalist.    Average  of  daily  rates  on  commercial  paper  in  Few  York  City. 
s7  Dow-Jones  index  is  based  on  daily  average  closing  prices  of  30  stocks. 
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THE  PRICE  SITUATION,  OCTOBER  1933 
:  FABM  PRICES 

The  general  level  of  prices  received  by  farmers  is  apparently  about  the 
same  as  in  mid- September*     Prices  of  grains.,  potatoes,  and  cattle  have  de- 
clined since  a  month  ago,  whereas  hog  prices  have  increased  some.  Prices 
received  by  farmers  in  mid-September  were  70  percent  of  the  1910-1914  aver- 
age compared  with  72  in  August,  76  at  the  year's  high  point  in  July  and  59 
in  September  last  year.     Prices  paid  by  farmers  have,  on  the  other  hand,  con- 
tinued to  increase  since  March.     The  index  of  prices  paid  by  farmers  rose  from 
100  percent  of  the  pre-war  average  in  March  to  116  on  September  15. 

The  exchange  value  of  farm  products  has  consequently  declined  since  July 
with  falling  prices  of  farm  products  and  rising  prices  of  commodities  bought 
by  farmers.     The  exchange  value  of  farm  products  in  mid-September  was  60 
percent  of  the  pre-war  average  compared  with  71  at  the  season's  high  point 
in  July  and  49  at  the  post-war  low  in  February.    However,   the  position  of 
farmers  is  now  somewhat  better  than  is  indicated  by  this  ratio  of  prices  re- 
ceived to  prices  paid  for  some  farmers  are  receiving  cash  payments  from  the 
government  and  heavy  marketings  of  livestock  in  recent  months  have  more  than 
offset  the  relatively  low  prices  of  livestock. 

The  cash  incomes  to  farmers  from  marketings  of  grains,  cotton,  livestock 
and  livestock  products  in  September  was  11  percent  greater  than  in  August, 
whereas  the  increase  in  income  from  these  products  usually  amounts  to  about  21 
percent  from  August  to  September.     Income  from  these  products  in  September 
1933,  however,  was  14  percent  higher  than  in  September  1932.     The  smaller  than 
usual  increase  in  incomes  from  August  to  September  this  year  was  due  to  more 
than  the  usual  seasonal  declines  in  income  from  dairy  and  poultry  products 
and  hogs,  and  less  than  the  usual  increase-  in  income  from  cotton. 

The  general  level  of  farm  wages  on  October  1  was  86  percent  of  the 
1910-1914  average  compared  with  78  on  July  1,  and  84  on  October  1,  1932.  The 
rise  in  farm  wages  from  July  to  October  this  year  was  a  little  more  than  three 
times  as  large  as  the  usual  seasonal  rise.     This  marked  rise  was  due  chiefly 
to  a  reduction  in  the  supply  of  farm  labor  and  to  a  lesser  extent  to  an 
improved  demand  for  hired  farm  laborers. 

WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  rose  2  percent  during  the  last 
3 'weeks  of  September,  after  being  practically  unchanged  from  mid-July  to  early 
September.     The  Bureau  of  Labor  Statistics'   index  of  wholesale  prices  is  now 
about  104  percent  of  the  1910-1914  average  compared  with  87  at  the  low  point 
in  early  March;   an  advance  of  20  percent.     The  recent  rise  in  the  wholesale 
price  level  has  been  due  almost  wholly  to  the  continued  sharp  advance  in 
prices  of  fuel  and  lighting  products  along  with  lesser  advances  in  textiles, 
house  furnishing  goods,  and  building  materials.    At  the  end  of  September 
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wholesale  prices  of  f&ftn  products  were  81  percent  of  the  1910-1914  average 
compared  with  101  for  foods  and  117  for  nonagrieul tural  products* 

The  gold  value  of  the  dollar  on  October  16  was  71.3  cents  compared 
with  64  at  the  low  point  on  September  20  and, an  average  for  August  of  70  cents, 
The  decline  in  the  gold  value  of  the  dollar  in  September,  unlike  that  prior 
to  July  18,  was  not  associated  with  any  significant  rise  in  prices  of  specula- 
tive commodities  and  securities.     Several  reasons  have  been  advanced  in 
explanation  of  this  phenomenon,  perhaps  the  most  important  of  which  was  the 
associated  decline  in  the  gold  value  of  the  pound  sterling. 

Wholesale  prices  in  Germany,  rose  each  month  from  April  through  August 
with  a  total  rise  of  4  percent.     In  England,  prices  rose  nearly  7  percent 
from  April  to  July  and  then  were  practically  unchanged  in  August  and  September, 
Prices  in  France  reached  a  low  point  in  May,  rose  4  percent  by  July,  and 
then  declined  1  percent  in  August.     In  Italy,   there  was  a  small  temporary 
mid- summer  rise  with  a  subsequent  decline;   the  level  in  September  being  the 
same  as  the  previous  low  from  April  -  May .     Canadian  prices  receded  in  August 
after  a  sharp  advance  from  February  to  July.     Wholesale  prices  in  Japan  since 
April  have  recovered  most  of  the  loss  which  occurred  early  this  year  following 
the  sharp  advance  which  took  place  in  the  last  half  of  1932. 

BUSINESS  CONDITIONS 

The  decline  in  industrial  activity  which  was  evident  in  the  latter  part 
of  July  and  in  August  continued  through  September,  but  there  was  some  evidence 
of  improvement  early  in  October.     Despite  the  further  decline  in  industrial 
production  in  September,  indications  are  that  employment  and  payrolls  continued 
to  increase.     Retail  sales  failed  to  continue-  the  increase  of  earlier  months 
and  showed  a  decline  of  9  percent  from  August  to  September.     General  strikes 
in  several  industrial  areas  have  been  partly  responsible  for  the  decline  iii^ 
activity  in  some  types  of  production,  notably  bituminous  coal  and  silk  textiles. 
Toward  the  end  of  September  and  in  the  first  part  of  October,   there  were  some 
signs  of  stability  with  slight  improvement  occurring  in  automobile,  steel, 
and  electric  power  production.    Financial  conditions  during  September  were 
marked  by  a  decline  in  bond  prices,  a  slight  increase  in  commercial  loans  and 
further  increases  in  the  surplus  reserves  of  member  banks. 

The  Federal  Reserve  Board  index  of  industrial  production  declined  from 
101  in  July  to  92  in  August  and  weekly  statistics  of  productive  activity 
during  September  indicate  about  the  same  decline  from  August  to  September  as 
occurred  from  July  to  August.     The  production  of  iron  and  steel,  automobiles,^ 
textiles,  flour  and  coal  as  well  as "production  in  some  of  the  smaller  industries, 
all  snowed  declines  from  August  to  September.     During  the  latter  part  of 
September  and  the  first  part  of  October  there  were  indications  that  the  decline 
in  industrial  activity  was  slowing  up.     For  the  last  2  weeks  of  September  the  ^ 
New  York  times  weekly  index  was  practically  unchanged  at  78  percent  of  normal*  1 
but  with  a  slight  rise  during  each  of  the  2  weeks  ended  October  7.  Steel 
activity  for  the  first  2  weeks  of  October  increased  3  percent  over  the  preceding 
week.    Building  activity  continues  at  low  levels  but  contracts  awarded  for  all 
types  of  construction  in  September  were  somewhat  higher  than  in  Aagust.  . 


-o- 


Employment  and  payrolls  apparently  continued  to  increase  during 
September  despite  the  further  decline  in  industrial  activity.    Prom  August 
15  to  September  15  employment  in  factories  in  Hew  York  State  increased  6 
percent  and  payrolls  8  percent  which  is  much  more  than  the  usual  seasonal 
increase.     The  increased  employment  was  not  accompanied  by  increased  retail 
sales  during  September.     During  the  first  part  of  the  month  retail  sales  in 
department  stores  fell  off  sharply.     This  was  partly  offset  by  increased  sales 
later  in  the  month,  but  for  the  month  as  a  whole  sales  averaged  9  percent 
less  than  in  August.    As  retail  prices  were  advancing  during  this  period  the 
volume  of  sales  showed  a  still  further  decline. 

The  financial  situation  during  September  continued  the  trend  of  the  past 
few  months  with  only  negligible  increases  in  loans  and  a  further  increase  in 
surplus  reserves  thus  further  increasing  the  liquidity  of  banks.    Prices  of 
both  bonds  and  stocks  declined  daring  the  month.     Short-term  money  rates 
continue  low* 

Improvement  in  business  activity  in  foreign  countries  continued  during 
the  past  month.     In  general  all  European  countries  are  manufacturing  the  " 
textiles  and  other  products  normally  imported,   thus  stimulating  production, 
but  exports  continue  to  be  curtailed  by  trade  restrictions  and  by  low  prices 
of  raw  materials  in  those  countries  which  import  manufactured  products  from 
Europe.     The  upturn  in  industrial  activity  in  Great  Britain  continued  through 
Septemoerwi th  retail  sales  also  encouraging.     The  progress  recorded  earlier 
in  Italy  lias  been  maintained.     In  Japan,  business  activity  continues  at  high 
levels  end  relations  between  Japan  and  China  are  becoming  more  friendly. 
The  further  decline  in  the  value  of  the  dollar  in  terms  of  gold  during  the 
past  month  caused  considerable  concern  in  countries  whose  currencies  are  still 
related  to  gold  and  resulted  in  some  increased  restrictions  against  imports 
from  the  United  States  to  these  countries. 

WHEAT 

In  spite  of  a  smaller  world  crop  than  that  of  last  year  world  wheat 
prices  in  terms  of  gold  have  recently  fallen  to  the  lowest  point  reached  during 
the  current  depression.     This  appears  to  be  primarily  the  result  of  a  large 
crop  harvested  in  the  importing  countries  of  Europe  which  greatly  restricts 
import  demand, • especially  during  the  early  part  of  the  marketing  season.  How- 
ever,  the  import  demand  for  the  year  seems  likely  to  be  sufficient  to  readily 
absorb  the  cjuotas  allotted  in  the  London  Wheat  Agreement  unless  exports  from 
Russia  should,  be  unexpectedly  large,  and  some  recovery  from  recently  extremely 
low  levels  of  world  wheat  prices  (in  terms  of  gold)  seems  likely.     In  the 
United  States  prices  are  largely  dependent  upon  the  foreign  exchange  value  of 
the  dollar  am"  the  domestic  wheat  situation.     The  governmental  aid  being 
given  the  exporting  of  wheat  in  the  Pacific  Northwest  promises  to  reso.lt  in 
United  States  market  prices  continuing  well  above  an  export  basis  throughout 
most  of  the  current  season. 

The  United  States  average  farm  price  of  wheat  as  of  September  15  was 
71.1  cents  per  bushel,  and  market  price  changes  during  the  past  month  indicate 
that  the  mid-October  farm  price  will  be  about  the  same.     The  September  15 
price  was  71.1  cents  compared  with  37.4  cents  in  September  of  last  year.- The 
high  point  for  the  monthly  farm  price  during  the  current  season  was  reached 
in  July  with  an  average    of  86.9  cents  per  bushel,  but  by  mid-August  it  had 
declined  to  74.7  cents. 
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ViTorid  market  prices  of  wheat  have  been  declining  fairly  steadily  ever 
since  mid-July.     December  futures  at  Liverpool,  when  measured  in  terms  of 
gold,  reached  a  high  point  of  63  cents  a  bushel  on  July  19,  while  by  October 
13  they  had  declined  to  41.6  cents.     This,  level  is  lower  than  any  reached 
(luring  1932  or  the  early  months  of  1953.     The  decline  has  consequently  brought 
prices  of  wheat  at  Liverpool,  when  measured  in  terms  of  gold,  to  the  lowest 
levels  in  recent  history.     In  terms  of  United  States  currency  the  decline  of 
world  market  prices  since  mid-July  has  been  more  irregular  than  in  terms  of 
gold,  and  the  decline  of  prices  in  the  United  States  has  been  very  irregular* 
In  the  United  States  there  was  a  marked  recovery  which  raised  December  futures 
at  Chicago  from  85-l/8  cents  on  September  9  to  97-5/ 8  on  the  19th.  Closing 
prices  on  October  14  were  the  lowest  reached  since  June,  December  futures  at 
Chicago  closing  at  74-7/8  cents  per  bushel. 

The  shortness  of  durum  wheat  supplies  has  resulted  in  their  prices 
having  risen  relative  to  those  of  other  representative  wheats.  ■  No.  2  Amber 
Durum  at  Minneapolis  averaged  100.7  cents  per  bushel  for  the  week  ended  October 
7  compared  with  88.3  cents  for  Ho.  1  Dark  Northern  Spring  at  the  same  market. 
As  of  October  1  the  total  durum  wheat  crop  was  estimated  at  18,519,000  bushels 
compared  with  18,853,000  forecast  in  July.     The  preliminary  estimate  of  hard 
red  spring  wheat  production  on  the  other  hand  was  98,314,000  bushels  compared 
with  a  July  forecast  of  93,374,000  bushels. 

At  Kansas  City  No.  2  Hard  Winter  averaged  86.5  cents  during  the  week  of 
October  7.     This  was  nearly  as  high  as  No.  1  Dark  Northern  Spring  at  Minneapolis) 
and  practically  on  a  par  with  No.  2  Red  Winter  at  St.  Louis,   which  averaged 
67.0  cents  per  bushel.     The  fact  that  prices  of  hard  winter  wheats  at  Kansas 
City  are  higher  than  usual  relative  to  soft  winter  and  hard  red  spring  wheats 
is  to  be  attributed  to  the  very  short  crop  in  the  southwest.  Nevertheless 
supplies  of  hard  red  winter  carried  over  from  last  season  appear  to  be  more 
than  ample  to  supply  needs  for  the  season  and  a  normal  carry-over,  unless  feed-j 
ing  of  wheat  should  again  be  heavy. 

The  total  crop  of  the  United  States  is  now  estimated  at  515,000,000 
bushels  which  is  about  100,000,000  bushels  less  than  the  expected  domestic  con-  '' 
sumption  for  the  season  of  from  600,000,000  to  625,000,000  bushels.  The 
probable  domestic  consumption  here  given  is  based  on  the  assumption  that  feed- 
ing of  wheat  will  not  be  as  large  during  the  current  season,  as  it  has  been  in 
the  three  previous  seasons.     If  domestic  consumption  is  in  excess  of  the  crop 
by  100,000,000  bushels  and  net  exports  amount  to  47,000,000  (the  allotment 
under  the  London  Wheat  Agreement)  our  carry-over  would  be  reduced  from 
385,000,000  bushels  as  of  July  1,  1933  to  about  240,000,000  as  of  July  1,1934. 
This  latter  would  be  slightly  smaller  than  the  July  1,  1929  carry-over  and 
much  less  than  that  of  any  subsequent  year.     There  is,  of  course,  the 
possibility  that  the  very  short  crop  of  feed  grains  may  result  in  heavier  feeding 
of  wheat  than  is  anticipated  and  hence  in  an  even  greater  reduction  of  the 
wheat  carry-over. 

There  have  been  a  number  of  revisions  in  the  estimates  of  wheat  productio 
of  the  various  countries  during  the  past  month,  all  of  them  upward,  so  that 
total  European  production  is  now  placed  at  1,637,000,000  bushels  compared  with 
1,490,000,000  last  year,  and  the  production  of  41  Northern  Hemisphere  countries 
is  now  indicated  to  be  3,031,000,000  bushels  for  this  year  compared  with 
3,223,000,000  for  last  year.     For  the  importing  countries  of  Europe  estimates 


now  total  1,291,000,000  bushels  compared  with  1,266,000,000  for  last  year. 
This  increase  suggests  some  reduction  in  total  takings  of  wheat  by  the  importing 
countries.  Last  year  (.July  to  June)   shipments  to  Europe,  according  to  Broom- 
hall,  amounted  to  442,000,000  bushels,  while  not  imports  of  European  countries 
promise  to  amount  to  about  465,000,000  bushels,  according  to  official  statistics. 
Net  imports  of  European  importing  countries  are  likely  to  be  between  400,000,000 
and  ^50,000,000  bushels  and  of  other  importing  countries  somewhat  over 
150,000,000  bushels. 

A  larger  share  of  the  import  demand  will  be  supplied  by  the  exporting 
countries  of  the  Danube  Basin  since  these  latter  have  a  crop  of  345,000,000 
bushels  compared  with  324,000,000  last  year.     The  increase  in  exports  from  the 
Danubian  countries  would  in  no  case  have  been  as  great  as  the  increase  in 
their  crop.    Furthermore,  according  to  terms  of  the  London  Wheat  Agreement, 
the  four  exporting  countries  of  the  Danube  Basin  are  limited  to  exports  of  from 
50,000,000  to  54,000,000  bushels  during  the  crop  year  August  to  July,  1933-34. 
The  four  principal  overseas  exporting  countries  (Argentina,  Australia,  Canada 
and  the  United  States)  were  allotted  quotas  totaling  462,000,000  bushels. 

Despite  recent  increases  in  the  crop  estimates  of  some  of  the  importing 
countries  it  seems  likely  that  the  462,000,000  bushels  allotted  to  overseas 
exporting  countries  will  be  readily  absorbed  by  the  importing  countries  unless 
exports  from  Russia  should  be  unexpectedly  large. 

with  the  total  of  exports  from  the  Danube  Basin  and  the  four  principal 
overseas  exporting  countries  amounting  to  from  512,000,000  to  516,000,000 
bushels,  exports  from  Russia  and  the  minor  exporting  countries  of  North  Africa 
and  India  could  be  oyer  80,000,000  bushels  without  total  exports  exceeding 
600,000,000  bushels,  which  promises  to  be  the  amount  of  import  takings  should 
prices  remain  as  low  as  they  now  are.     Consequently,  it  seems  likely  that  some 
recovery  from  the  extremely  low  level  of  wheat  prices  in  terms  of  gold  is  to 
be  expected  during  the  coming  months  unless  Russian  exports  should  be  larger 
then  last  year..     There  is,  of  course,   the  possibility  that  a  material  change  in 
the  outlook  for  crops  of  the  Southern  Hemisphere  or  some  other. difficulties 
would  prevent  carrying  out  the  terms  of  the  London  Wheat  Agreement,  but 

in  the  absence  of  such  an  occurrence  some  improvement  of  world  prices  may  be 
looked  for* 

Recently  Chicago  futures  have  been  in  the  vicinity  of  20  cents  a  bushel 
(United  States  currency)  higher  than  Liverpool.    Usually  when  the  United  States 
has  an  exportable  surplus  of  wheat  Chicago  prices  are  considerably  lower  than 
Liverpool.    Although  the  United  States  now  has  an  exportable  surplus  of  wheat, 
the  fact  that  governmental  aid  is  being  given  exporting  in  the  Pacific  Northwest 
and  that  the  carry-over  of  wheat  will  be  materially  reduced  east  of  the  Rockies 
without  .any  exports,  promises  to  result  in  United  States  prices  continuing 
to  be  well  above  an  export  basis  throughout  most  of  the  current  season.  These 
subsidized  exports,  however,  appear  to  be  having  a  temporarily  depressing 
effect  upon  world  market  prices. 

FEED  GRAINS 

Feed  grain  production  is  low,  not  only  compared  with  that  of  past  years, 
but  also  relative  to  the  probable  consumption  of  these  grains. 

Tne  .course  of  prices  of  all  feed  grains  during  the  next  few  months 
will  be  dependent  to  some  extent  upon  monetary  conditions.     If  the  value  of 
the  dollar  should  remain  at  approximately  its  present  level,   it  seems 
likely  that  some  further  decline  in  the  price  of  corn  may  result  as  new  crop 
supplies  corn:  to  market  more  freely.      Due  to 
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shortness  of  corn  supplies-,  as'  well  as  of  other  feed  grains,  however,  this 
decline  should  he  moderate  and  it  seems  -likely  that  oats  prices  will  be 
little  affected  by  .it.    Following  the  period  of  heavy  marketing  a  rise  in 
corn  prices  and  some  strengthening '■of.  oats  prices  seems  quite  likely  in 
view  of  the  short  supplies  available  "for  the  season  especially  if  there  is 
some  improvement  in  prices  of  livestock  and  livestock  products.     In  case  there 
should  he  a  rise  in  the  ..exchange  value  of  the  dollar,  relative  .gold  prices  of 
grains  would  he  adversely  affected,  whereas  a  further  depreciation  of  the 
dollar  would  tend  to  enhance  prices. 

Prices  of  barley,  especially  of  a  type  suitable  for  malting,  may  be 
expected  to  continue  high  relative  to  prices  of  other  iced  grains  because 
of  the  combination  of  the  short  barley  crop  and  an  increased  demand  for 
barley  for  malting  purposes.     Cats  may  also  be  expected  to  continue  to  be 
high  relative  to  corn  prices  when  differences  in  the  bushel  weights  are 
taken  into  account  because  the  oats  crop  is  relatively  much  shorter  than  the 
corn  crop  •         .....  • 

Changes  in  market  prices  in  the  past  month  indicate  that  the  October 
price  of  corn  will  average  lower  than  that  of  a  month  earlier,  while  oats, 
and  barley  prices  are  likely  to  be  about  the  same.     The  United  States  average 
price  of  corn  as  of  September"  15  was  46.5  cents  per  bushel  compared  with  48.8 
cents  in  August,   55,4  cents  in  July  and  23.0  cents  in  September  of  last  year, 
Oats  prices  averaged  32.3  cents  in  September  compared  with  32. 2  cents  in 
August,  39.1  cents  in  July,  and  14.4  cents  per  bushel  in  September  of  last 
year.     Barley  averaged  42.8  cents  as  of  September  15,  compared  with  40.2 
cents  in  August,  47.6  cents  in  July,   and  20.1  cents  per  bushel  in  September 
1932. 

Total  production' of  feed  grains ' in  1933  was  smaller  even  than  the 
very  short  crop  harvested  in  1930.    Furthermore  the  number  of  grain  consuming 
animals  is  now  larger  than  in  1930.     Combining  the  production  of  corn,  oats, 
barley,  and  grain  sorghums,  total  production  in  1935  amounted  to  82,153,000 
tons  compared  with  110,491,000  last  year,  and  an  average  of  100,226,000 
tons -in  the  past  5  years.     In  1950  total  production  of  these  feed  grains 
amounted  to  87,126,000  tons,     prior  to  the  current  season  the  smallest 
feed  grain  production  of  recent  years  was  in  1930.     This  year  crops  of  both 
oats  and  barley  are  very  much  smaller  than  those  of  1930  whereas  corn  and 
grain  sorghum  production  is  larger.      The  corn  crop  is  now  forecast  at 
2,291,000,000  bushels  compared  with  2,875,000,000  last  year  and  2,058,000,000 
in  1930.     The  oats  crop  is  estimated  at  699,000,000  bushels  compared  with 
1,258,000,000  last  year  and  1,276,000,000  in  1930.    Barley  production  is 
estimated  at  160,000,000  bushels  compared  with  300,000,000  last  year  and 
504,000,000  in  1930,  while  the  estimated  grain  sorghum  production  is 
107,000,000  bushels  this  y.ar  compared  with  106,000,000  in  1932  and 
64,000,000  in  1930. 

The  demand  ior  feed  grains  is  largely  dependent  upon  the  number  of 
farm  animals  and  the  level  of  prices  of  meat  animals  and  dairy  products. 
Though  the  reduction  of  hog  numbers,  which  has  been  carried  out  through 
the  efforts  of  the  Agricultural  Adjustment  Administration,  will  have  a 
significant  tendency  to  reduce  the  number  of  hogs  to  be  fed,  any  improvement 
in  prices  of  livestock  and  livestock  products  would  at  least  partially 
counteract  this  tendency  for  a  reduction  in  the  demand  for  feed  grains. 
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Though  prices  of  food  grains  have  dec-lined  considerably  since  mid-  * 
July  they  have  held  up  better  than  has  the'  price  of  wheat  due  primarily  to 
the  short  supplies.    At  Chicago  Ho.  3  Yellow  corn,  which  reached  the  high 
point  for  the  week  ended  July  15,  of  61.6  cents  per  bushel  declined  to 
41.9  cents  for  the  week  ended  October  7.     Oats,  after  reaching  a  high  of 
44.8  cents  for  the  week  of  July  8  declined  to  33.0  cent::  for  the  first  week 
of  October.     The  highest  weekly  average  price  of  Special  No.  2  Barley  at 
Minneapolis  which  was  reached  in  July  was  73.8  cents  per  bushel.  From  this  point 
prices  declined  to  53.0  cents  f or  t he  week  ended  August  19, but  they  have  since 

risen  to  a  high  point  of  75.5  cents  for  the  week  of  September  23  and  averaged 
69. 5  cents  for  the  week  ended  October  7. 

RICE 

The  movement  of  rice  from  farms  to  mills  during  August  and  September 
was  somewhat  heavier  than  Lot  the  corresponding  months  last  year.  The 
supplies  to  be  marketed,  however,  are  below  last  year  and  considerably  below 
average.     Sales  of  milled  rice  luring  the  same  period  were  somewhat  lower 
this  year.    Rice  prices  in  the  Southern  Belt  continued  to  advance  during 
September,  partly  as  a  result  of  short  supplies  and  partly  because  of  the 
anticipation  of  a  fixed  price  under  the  proposed  marketing  agreement.  Prices 
of  rough  rice  have  been  fixed  in  the  Southern  Belt  by  the  Secretary  at 
33.15  per  barrel  for  ITo.  1  Blue  Rose,  other  varieties  at  a  fixed  discount 
or  premium.     These  prices  are  to  become  effective  October  16.     In  California, 
where  the  marketing  agreement  is  now  in  effect,  prices  have  been  fixed  at 
,3.60  per  hundred  pounds,  basis  extra  fancy  California-Japan  with  other 
grades  of  milled  rice  fixed  at  a  given  discount. 

Southern  Belt 

At  New  Orleans  fancy  blue  rose  averaged  ^3.37  PGr  hundred  pounds  for 
September  compared  with  )3.19  for  August  and  ^2.24  for  September  1932. 
Brewers'  rice  and  screenings  in  the  Southern  Belt  have  advanced  correspond- 
ingly, being  quoted  from  r!p2.25  to    ,2.50  for  the  first  week  of  October. 
Prices  of  rough  rice  have  not  changed  materially  during  the  last  few  weeks. 
Early  prolific  was  quoted  from  ;;2.50  to  |2.75  per  barrel  during  the  first 
week  of  October  and  blue  rose  from  ..3.00  to  $3.15  per  barrel.     Of  the 
marketings  to  October  1,  about  half  was  early  prolific  and  less  than  5  per- 
cent blue  rose. 

Stocks  of  both  roug".L  and  milled  rice  in  millers  hands  on  October  1 
were  equal  to  1,157,000  barrels  compared  with  1,012,000  a  year  earlier. 
Shipments  from  mills  during  September  totaled  about  60,000,000  pounds 
compared  with  71,000,000  for  September  1932.     Exports  from  Southern  ports 
during  September  totaled  about  1,500,000  pounds  compared  with  over 
5,000,000  for  September  last  .year.     Shipments  to  Puerto  Rico  during  September 
were  about  10,000,000  pounds,  compared  with  12,500,000  in  September  last  year. 
Sales  of  milled  rice  in  continental  United  States  were  somewhat  smaller  in 
September  than  for  September  of  last  year 

California 

At  San  Francisco,  fancy  California-Japan  rice  averaged  $3.31  for 
September  compared  with    -3.36  for  August  and  ;;2.22  ior  September  last  year. 
Exports  of  California  rice  for  September  totaled  about  60,000  pounds 
compared  with  104,000  for  September  last  year.     Shipments  to  Hawaii  during 
September  totaled  5,630,000  pounds  compared  with  5,926,000  for  September 


1932.     The  rice  marketing  agreement,  which  is  now  in  effect  in  California, 
provides  for  a  Secretaries  price,  which  is  to  he  the  has is  of  sales.  Sales 
must  he  made  within  a  very  narrow  range  above  or  he  low  the  Secretary's 
price.     The  Secretary's  price,  which  was  proclaimed  on  September  26,   and  which 
is  still  in  effect,   is  P3.50  per  hundred  pounds  for  extra  fancy  California- 
Japan.     Other  claims  are  listed  at  a  fixed  discount.     Tnis  price  was  set  at 
ah  out  the  current  market  price  on  September  23  and.  is  somewhat  "below  parity 
price.     If  California  prices  are  advanced  hy  any  considerable  amount  the 
spread  hetween  middle  quality  at  Tokyo  and  to.  1  Brown  at  San  Francisco  may 
he  sufficient  to  permit  importation  of  Japanese  rice  in  Hawaii  and  California. 
The  spread  hetween  these  grades  on  October  13  was  ahout  the  same  as  the  import 
dut  y  o  n  h r own  r  i  c  ® . 

TOBACCO 
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The  recent  increase  of  flue-cured  prices  has  been  due,  no  doubt,  to 
activities  of  the  Agricultural  Adjustment  Administration  through  its  pro- 
duction adjustment  program  and  marketing  agreement  with  the  large  domestic 
buyers.     Growers  have  agreed  to  reduce  production  in  1934  and  19  35  hy  any 
amount  requested  hy  the  Secretary  of  Agriculture,  not  exceeding  50  percent 
of  the  average  of  the  past  3  years.     The  companies  have  agreed  to  purchase 
an  average  price  of    not  less  than  17  cents  per -pound,   at  least  as  much 


not 


flue -cured  tobacco  as  they  manufactured  last  year  (about  250,000,000  pounds). 
The  nature  of  the  agreement  is  such  that  it  is  anticipated  that  it  will 
continue  to  have  a  favorable  influence  upon  prices  throughout  the  season. 
Officials  in  the  Agricultural  Adjustment  Administration  estimate  that  "for 
that  part  of  the  flue-cured  crop  purchased  for  domestic  use,  growers  will 
receive  an  increase  of  from  §10,000/000  to  $12,000,000  above  what  the:'  would 
have  received  at  'the  level  of  prices  prevailing  prior  to  September  25." 
The  prices  paid  "by  exporters  clso  appear  to  have  "been  increased. 

The  estimated  1953  flue-cured  production  of  705,000,000  pounds  on 
October  1  is  332,000,000  pounds  larger  than  the  greatly  reduced  crop  of  1932 
and  about  100,000,000  pounds,  or  17  percont,  larger  than  the  estimated  annual 
world  consumption  of  this  tobacco.    World  carry-over,  on  the  other  hand,  was 
reduced  about  22*5,000,000  pounds,  or  13  percent  during  the  rear  so  that  total 
world  supply  is  only  about  4  percent  larger  than  last  year.     With  a  crop 
in  1934  of  around  500,000,000  pounds,  as  proposed  by  the  Administration,  world 
supply  next  year  would  be  smaller  than  for  other  recent  years. 

The  domestic  manufacture  of  flue -cured  tobacco  for  the  first  8  months  o 
1953  apparently  has  been  larger  than  that  for  the  corresponding  period  of  1932 
Internal  revenue  reports  show  an  increase  of  about  10  percent  in  the 
manufacture  of  cigarettes  and  a  decrease  of  1  percent  in  the  manufacture 
of  tobacco  (smoking  and  chewing  combined).     Cigarettes  represent  about  two- 
thirds  of  the  domestic  flue-cured  consumption  and  manufactured  tobacco  about 
one-third.    However,   it  is  doubtful  if  the  consumption  actually  increased  as 
much  as  these  figures  indicate,  as  a  part  of  the  cigarette  output  appears  to 
have  gone  to  increase  inventories. 

The  principal  export  movement  of  flue-cured  tobacco  does  not  usually 
begin  until  September  or  October.    Exports  of  13,700,000  pounds  in  August 
were  smaller  than  the  July  exports  but  larger  than  those  in  August  last  year. 
Export  buying  is  reported  to  be  more  active  this  year  than  for  either  of  the 
past  2  years,  due  in  part  no  doubt  to  the  more  favorable  exchange  rates  and 
reduced  foreign  stocks.    As  a  rule,  more  than  half  the  total  production 
of  flue-cured  is  exported. 

POTATOES 

Potato  prices  in  central  markets  have  declined  steadily  since  the 
middle  of  July.     To  date  there  is  no  evidence  that  the  low  point  for  the 
season  has  yet  been  reached  but  on  the  strength  of  what  occurred  during 
2  previous  short-crop  years,   a  reversal  of  the  price-trend  may  be  expected 
during  the  next  few  weeks;  also  the  extent  of  the  rise  between  now  and 
next  April  may  be  groat  enough  to  carry  potato  prices  to  levels  mere  than 
twice  as  high,  as  the  present  lews. 

The  average  price  for  the  week  ended  October  7  was  about  60  percent 
below  the  July  peak  in  western  markets  and  about  38  percent  belov;  in  eastern 
centers.  These  declines,  however,   are  not  unusual  in  seasons  similar  (from 
a  supply  standpoint)  to  the  present  one,     During  the  1919  and  the  1925 
seasons  in  which  supplies  of  late  potatoes  were  similar  to  those  of  this 
year, prices  at  Chicago  declined  55  percent  and  4o  percent  respectively  from 
the  summer  peak  to  the  October  low  point ; while  at  NewYork  the  decline 
(in  potato  prices)  amounted  to  59  percent  in  1919  and  28  percent  in  1925. 
During  1919  the  low  point  in  the  price  trend  was  reached  about  the  middle  of 
October, whereas  in  1925  it  came  during  the  first  week  of  that  month.  During 
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the  1919-20  and  . the  1925-26  seasons ,  -prices  rose  approximately  225  percent 
and  150  percent  respectively  above  the  low  -point  in  October  to  the  seasons 
high  the  following  April. 

At  New  York,  potato  prices  averaged  $1.94  per  100  pounds  during  the 
first  week  in  October,   compared  with  $2.15  per  100  pounds  a  month  earlier  and 
84  cents  a  year  ago.    At  Chicago,  round  white's  averaged  $1.30  per  100  pounds 
for  the  first  week  in  October  compared  with  $1.81  a  month  ago  and  b5  cents 
a  year  ago.     Shipping  point  prices  have  shown  similar  declines  during  recent 
weeks.     Sacked  green  mountain  potatoes  at  Presque  Isle,  Maine  averaged  around 
$1.25  per  hundred  pounds  f.o.b.  during  the  first  week  in  October  or  a  decline 
of  about  20  cents  from  the  season's  opening  prices.    Round  whites  at  Rochester, 
New  York,  on  the  same  basis  averaged  $1.53  per  hundred  pounds  early  in 
October,  while  at  Waupaca ,  Wisconsin  they  averaged  about  $1.02,  or  a  decline 
of  about  40  cents  from  the  season's  opening  level.     Idaho  russets  at  Idaho 
Falls  averaged  80  cents  f.o.b,  cash  track  per  100  pound  sack,  or  a  decline 
of  about  15  cents  from  the  middle  of  September. 

On  September  15  the  United  States  farm  price  of  potatoes  was  $1.01 
per  bushel  compared  with  $1.51  on  August  15,  38  cents  a  year  ago  and  74.8 
cents  the  September  average  1910  to  1914. 

The  higher  prices  this  season  have  brought  out  much  heavier  rail  ship- 
ments than  were  recorded  in  1932.     To  date  the  late  shipping  states  have 
moved  slightly  more  than  30,000  cars  compared  with  only  20,600  cars  last  year. 
During  the  week  ended  October  7  about  5,630  cars  moved  into  market  channels, 
compared  with  4,650  the  previous  week  and  3,160  Cars  the  corresponding  week 
a  ye  or  ago.     This  heavier  movement  is  expected  to  slow  up  during  the  next 
few  weeks,  or  as  soon  as  digging  operations  are  completed  and  storage  supplies 
are  moved  into  warehouses. 

The  October  1  report  of  the  Crop  Reporting  Board  indicated  a  total 
potato  crop  of  307,382,000  bushels  f  or  '1'933  or  an  increase  of  about  14,0.0,000 
bushels  over  the  September  forecast  but  about  50,000,000  bushels  less  than 
the  1932  production  which  Was  about  an  average  crop.     Improvement  in  moisture 
conditions  and  general  freedom  from  damaging  frosts  during  September, 
particularly  in  the  western  and  eastern  surplus  producing  states,  contributed 
to  the  marked  recovery  in  the  late  potato  crop.    Production  in  the  18  late 
surplus  states  is  now  estimated  at  221,000,000  bushels,  compared  with 
250,000,000  l^st  year;  in  the  12  other  late  states  it  is  forecast  at 
29 , 300 , 000  bushels  compared  with  42,400,000  in  1932.     ,/ith  the  short  crops 
in  the  late  surplus  states  it  is  likely  that  storage  supplies  to  be  carried 
over  for  the  late  winter  and  spring  market  will  be  unusually  small. 

Recent  reports  indicate  tn-at  growers  intend  to  pl^nt  larger  acreages 
of  early  potatoes  in  1934  than  was  harvested  in  1933.     Growers'  intentions^ 
to-plant  reports  indicate  increases  of  36  percent  in  the  first  section  of 
the  early  states,  18  percent  in  the  second  section,  17  percent  in  the  second 
early  states,   ^nd  16  percent  in  the  intermediate  states.     If  these  planting 
plans  are  Carried  out  the  1934  acreage  of  early  potatoes  in  the  19  early  and 
intermediate  states  will  be  increased  19  percent'  over  that  harvested  in  1933. 
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HOGS 

Hog  prices  rose  sharply  during  the  last  half  of  September  in  response 
to  a  seasonal  reduction  in  slaughter  supplies  and  a  stimulation  in  the 
demand  for  fresh  pork  as  a  result  of  cooler  temperatures.    The  advance 
continued  during  early  October,  and  in  the  second  week  of  that  month  the 
top  price  of  C'5.55  per  100  pounds  paid  at  Chicago  Was  the  highest  reached 
thus  far  in  1933  and  ms  equal  to  the  highest  price  paid  at  any  time  since 
September  1931.     Storage  holdings  of  pork  ~nd  lard  in  September  were  re- 
duced more  than  usual  for  the  month  but  are  still  larger  than  the  stocks 
of  a  year  earlier  which  'were  about  average.    The  market  movement  of  new-crop 
hogs  (1933  spring  pigs)  apparently  has  been  somewhat  slow  in  getting  under- 
way, pending  the  announcement  of  the  Federal  program  for  controlling  hog 
supplies  and  production.    Slaughter  supplies  during  November  and  December, 
however,  are  expected  to  be  not  greatly  different  from  those  of  a  year 
earlier. 

Although  prices  of  heavy  weight  hogs  have  advanced  more  than  those  for 
the  lighter  weights  the  spread  between  prices  of  heavy  hogs  and  medium  weight 
hogs  is  still  relatively  wide.    The  average  price  of  hogs  at  Chicago  in 
September  Was  £4.24  per  ^qq  pounds  compared  with  £3.97  in  august  and  ^.00 
in  September  1932.     The  average  during  the  first  week  in  October  Was  s';4.65 
compared  with  $3.71  in  the  corresponding  week  last  year* 

Hog  slaughter  under  Federal  inspection  during  September,  amounting  to 
3,038,000  he^d,  exclusive  of  those  slaughtered  for  government  account,  was 
12.6  percent  smaller  than  in  August  ana  6.6  percent  smaller  than  the  record 
September  slaughter  of  last  ye,.r.     This  was  the  first  time  since  March  that 
slaughter  fell  below  that  of  the  corresponding  month  last  year.  Total 
slaughter  for  the  marketing  ye  or  'which  ended  September  30,  amounted  to 
47,103,000  head.     This  was  447,000  head  more  than  that  of  a  year  earlier  and 
was  the  largest  for  any  crop  year  since  1928-29. 

Under  the  Federal  emergency  hog  supply  reduction  program,  a  total  of 
6,140,000  pigs  weighing  less  than  100  pounds  and  214,000  piggy  sows  weighing 
over  240  pounds  were  slaughtered  for  government  account  during  the  period  of 
August  23  to  September  29.    About  85  percent  of  the  pigs  slaughtered  were 
classed  as  light  weights  and  were  converted  into  inedible  products. 

The  hog-corn  price  ratio  in  the  Corn  Belt  States  advanced  3  tenths  of 
a  point  bet.-een  august  15  .nd  September  15,  but  the  average  of  9.2  at  the 
latter  date  was  the  lowest  for  the  month  since  1924  and  was  6.4  points  belov; 
the  relatively  high  ratio  of  a  ye  .or  earlier.    As  a  result  of  the  rise  in  hog 
prices  and  the  decline  in  corn  prices,  the  ratio  during  the  first  week  of 
October,  based  on  prices  at  Chicago,  was  11.4  as  compared  with  9.4  in  the 
preceding  week. 

Wholesale  prices  of  fresh  pork  advanced  sharply  during  September  and 
at  the  end  of  the  month  were  considerably  higher  than  those  of  a  year  earlier 
at  both  Chicago  and  New  York.    Prices  of  most  cuts  of  cured  pork  were  some- 
what lower  in  September  than  in  August  and  the  declines  were  relatively  great- 
er at  the  eastern  markets  than  at  Chicago.     The  composite  wholesale  price  of 
hog  products  at  New  York  was  $11.65  in  September,  compared  with  $11.3.9  in 
August  and  $11.80  in  September  l^st  year.     The  rise  from  August  Was  caused 
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almost  entirely  by  the  sharp  advance  in  fresh  pork  prices.     The  retail  value 
of  hog  products  from  100  pounds  of  live  hogs  was  58,60  during  September 
compared  with  ^8.36  during  august  and  §3.90  in  September  last  year.  The 
spread  between  the  value  of  the  live  hog  at  Chicago  and  the  retail  value  of 
pork  and  lard  at  New  York  was  $3,82  during  September,   compared  with  $3.85 
in  August  and  $4.45  in  September  last  year. 

Although  pork  and  lard  were  moved  into  consumptive  channels  at  great- 
er than  average  rates  during  September,   storage  holdings  of  lard  on  October  1, 
the  beginning  of  the  new  hog  marketing  year,  were  the  largest  on  record  for 
that  date,  and  pork  stocks  were  the  second  largest,    a  near  record  volume  of 
perk  and  lard  will  have  .to  be  moved  out  of  storage  cellars  during  October  if 
the  holdings  of  these  products  are  to  be  reduced  to  average  proportions  by 
November  1,  the  beginning  of  the  new  storage  season.     Pork  stocks  on  October  1 
totaling  629,000,000  pounds  were  128,000,000  pounds  smaller  than  those  of 
a  month  earlier  but  they  were  26  percent  larger  than  those  of  a  year  earlier 
and  24  percent  larger  than  the  5-year  October  1  average.    Lard  stocks  were 
reduced  32,000,000  pounds  during  September  or  about  the  same  as  the  5-year 
average  reduction  for  that  month,  but  the  total  of  193,000,000  pounds  on 
October  1  was  173  percent  larger  than  that  of  a  year  earlier,  and  100  percent 
larger  than  the  5-year-  October  1  average.    Total  commercial  storage  holdings  ' 
of  hog  products  on  October  1  were  equivalent  to  about  5,100,000  hogs. 

United  States  exports  of  both  pork  and  lard  during  August  were 
slightly  smaller  than  those  in  July,  but  were  larger  than  in  .august  1932. 
Fork  exports  for  the  month,  amounting  to  13,000,000  pounds,  were  80  percent 
larger. than  the  relatively  small  pork  exports  during  August  last  year,  but; 
were  36  percent  smaller  than  the  5-year  August  average.     Lard  exports, 
totaling  36,000,000  pounds,  were  nearly  2  percent  larger  than  those  in 
August  1932  but  were  22  percent  smaller  than  the  5-ye ir  average  for  the  month. 
Shipments  of .both  pork  and  lord  from  the  principal  ports  during  September 
were  larger  than  those  in  September  last  year.     Total  pork  exports  for  the 
first  11  months  of  the  1932-33  marketing  year  were  2  percent  larger  than 
tnose  in  the  corresponding  period  a  year  earlier  and  exports  of  pork  were 
6  percent  larger. 

Normally,  the  short  feed  crop  of  this  year  and  the  relatively  low 
hog-corn  price  ratio  would  tend  to  cause  relatively  heavy  marketings  of 
hogs  during  November  and  December  and  result  in  a  great er-thun-uver age 
seasonal  reduction  in.,  hog  prices  this  fall.    The  removal  of  6,200,000  pigs 
from  the  supply  that  otherwise  would  have  been  marketed  between  January  and 
April  1934  may  .cause  many  producers,  however,  to  hold  part  of  their  hogs 
over  into  early  1934  in  anticipation  of  benefitting  from  probable  higher 
prices  at  that  time.    Hence,  the  seasonal  price  decline  during  the  remainder 
of  1933  may  be  somewhat  less  than,  usual, 

cattle 

Supplies  of  cattle,  both  market  and  slaughter  for  the  last  3  months 
of  this  year  are  expected  to  be  l^rge  although  ^.rather  sharp  reduction 
in  good  and  choice  fed  cattle  is  probable  after  the  middle  of  November. 
The  supplies  may  be  so  groat  us  to  prevent  improvement  in  prices  for  any  kind 
of  cattle,  except  these  grades  of  fed  steers,  before  the  end  of  the  year. 

The  cattle  market  continued  weak  during  most  of  September  and  prices 
for  most  kinds  of  cattle  dropped  to  the  lowest  levels  yet  reached.  Good 


and  choice  steers,  which  usually  advance  in  price  after  July,  gave  no 
evidence  of  such  a  tendency  during  September  and  the  average  for  these 
grades  at  Chicago  for  the  month  Was  lower  than  for  -august  and  the  lowest 
since  May.    ^11  grades  of  cows  and  all  heifers,  except  grain  finished  light 
weights,  reached  new  low  levels e     Reflecting  the  weakness  of  beef  steers, 
stocker  and  feeder  prices  also  declined  to  new  low  levels. 

The  average  of  choice  and  good,  steers  for  September  of  £6.53  and 
£5.80,  22  and  9  cents,  respectively,  below  august,  and  $2.92  and  £2.32 
respectively,  below  September  1932.     The  monthly  average  of  stocker  and  feed- 
er steers  at  Chicago  in  September  was  $3.87  this  year  compared  with  £5.10 
last.     The  farm  price  of.  beef  cattle  September  15  was  £3.61,  compared  with 
£3.79  in  august  and  $4.31  in  September  1932. 

Slaughter  supplies  of  cattle  during  September  did  not  show  the  relative 
increase  shown  in  July  and  August,  and  this  increase  Was  not  reflected  in 
receipts  at  the  seven  leading  markets.     While  slaughter  at  821,000  head  was 
nearly  14  percent  larger  than  in  September  1932,  and  the  largest  for  the 
month  since  1927,  receipts  at  seven  leading  markets  were  4  percent  smaller 
than  in  September  1932.    A  part  of  this  discrepancy  between  market  receipts 
and  slaughter  was  due  to  the  very  small  shipments  of  stocker  and  feeder  cattle, 
which  from  four  leading  markets  were  less  than  60  percent  c.s  large  as  in 
September  last  year.     Receipts  of  good  and  choice  steers  at  Chicago  in 
September,  while  larger  than  in  September  1932,  -/ere  below  the  average  for 
the  month. 

The  movement  of  stocker  and  feeder  cattle  into  the  Corn  Belt  States 
since  July  1  has  been  very  small.     For  the  3  months  July  to  September  ship- 
ments were  30  percent  smaller  than  for  the  period  last  year  and  much  the 
smallest  in  15  years.    This  restricted  demand  for  such  cattle  is  ascribed 
to  several  causes:  the  short  cern  crop  in  the  Corn  Belt;  the  relatively  high 
prices  of  feed  grains,  hay  and  other  feeds  compared  with  fat  cattle  prices; 
the  failure  of  the  fat  Cattle  market  to  make  any  seasonal  advance  since  June 
and  the  generally  unfavorable  returns  from  cattle  feeding  during  the  last 
12  months.     Some  increase  relative  to  last  year  in  the  movement  of  feeder 
cattle  over  the  small  movement  to  the  end  of  September  is  expected  in  October 
and  November,  but  all  present  indications  point  to  a  sharp  curtailment  in 
feeding  operations  this  coming  winter. 

BUTTER 

Butter  prices  improved  from  mid-August  through  September  due  to  a 
seasonal  decline  in  production,  and  plans  for  using  surplus  butter  for  relief 
purposes.     Consumer  expenditures  for  butter  were  lower  in  august  than  in  the 
same  month  of  the  preceding  year.     Butter  production  is  decidedly  larger  than 
a  year  earlier,  while  the  movement  into  consuming  channels  is  less,  and  large 
storage  stocks  have  accumulated.     The  large  supplies  of  butter  will  tend  to 
prevent  the  usual  seasonal  rise  in  prices  from  now  until  the  end  of  the  year* 

Production  of  creamery  butter  in  August  reached  a  new  high  for  the 
month  of  166,900,000  pounds,  11.5  percent  more  than  a  year  earlier  and  9.7 
percent  larger  than  the  preceding  high  for  August  in  1929.     The  New  England 
States  were  the  only  group  of  states  in  which  August  production  was  less 
than  a  year  earlier.     In  the  V/est  North  Central  and  South  Central  States 
August  production  was  about  18  percent  larger  than  in  august  1932, 


Milk  production  per  cow  as  reported  by  crop  correspondents  on  October  1 
was  11  •98"- pounds ,  or  1.2  percent  less  than  the  low  production  on  October  1, 
1932.    For  the  2  preceding  months  production  per  cow  had  been  1.2  percent 
larger  than  a  year  earlier;    Crop  correspondents  reported  milking  69.3  percent; 
of  the  cows  in  their  herds,  a  slightly  larger  percentage  than  on  October  1, 

The  price  of  92-score  butter  at  New  York  rose  from  19.6  cents  for  the 
week  ended  August  19  to  24.2  cents  for  the  week  ended  October  7.    This  rise 
was  80  percent  as  great  as  the  decline  "in  price  from  early  July  to  mid-August. 
The  decline  in  production  and  the  surplus  marketing  operations  in  butter 
tended  to  raise  prices.    The  average  price  of  92-score  butter  at  New  York 
in  September  of  23.6  cents  was  2.3  cents  higher  than  in  August  and  2.8  cents 
higher  than  in  September  1932. 

The  farm  price  of  butt erf at  in  mid-September  of  19.6  cents  was  2.0 
cents  higher  than  a  year  earlier,  but'  was  equivalent  in  price  to  only  22 
pounds  of  feed  grains  compared  with  37  pounds  a  year  earlier,  and  the  5-year 
1925  to  1929  average  of  '30  pounds.    Low  prices  of  butterfat  in  relation  to 
grains  if  continued  for  a  relatively  long  period  will  tend  to  curtail  pro- 
duction. 

The  trade  output  of  butter  in  August  was  6.4  percent  less  than  in 
August  1932,  in  contrast  with,  the  11.5  percent  increase  in  production.  Retail 
prices  of  butter  in  August  were  only  slightly  higher  than  a  year  earlier. 
The  change  in  trade  output  and  retail  prices  indicates  that  consumer  expendi- 
tures in  August  were  5  percent  loss  than  in  the  same  month  of  the  preceding 
year.     In  May,  Tune,  and  July  consumer  expenditures  for  butter  had  been 
decidedly  larger  than  in  the  seme  period  of  1932. 

Cold  storage  holdings  of  creamery  butter  on  October  1  were  174,900,000 
pounds,  nearly  twice  as  large  as  on  the  same  date  of  the  preceding  year  and 
the  highest  on  record  for  that  date.     During  September  the  out-of-storage 
movement  was  only  600,000  pounds  compared  with  the  5-year  average  of 
14,000,000  pounds. 

Prices  of  Danish  butter  in  London  converted  at  the  current  rates  of 
exchange  are  about  the  same  as  the  price  of  92-score  butter  at  New  York. 

CHEESE 

Cheese  prices  in  September  were  lower  than  in  mid-summer  end  lower  than 
a  year  earlier.     Consumer  expenditures  for  cheese  have  not  increased  over  the 
corresponding; month  of  last  year.    With  current  production  considerably  in 
excess  of  a  year  ago  and  stocks  decidedly  larger,  the  seasonal  rise  in  prices 
from  now  until  the  first  of  the  year  will  probably  be  relatively  small.  .' 

Production  of  cheese  in  August  of  49,900,000  pounds  was  12.7  percent 
more  than  in  August  19  32  and  4.6  percent  more  than  the  previous  record  pro- 
duction for  the  month  in  1932.     The  decline  in  production  from  July  to  August 
of  14  percent  was  about  the  same  as  the  usual  seasonal  decline.  American 
cheese  production  in  August  in  New  .York.  State  was  30.5  percent  less. than  a 
year  earlier,  production  on  the  Pacific  Coast  was  also  slightly  less  than  a 
year  earlier,  but  in  Wisconsin,  August  production  y^as  20  percent  larger  than 
in  the  some  month  of  1932. 
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The  price,  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  in 
September  averaged  1*6.5  cents.     This  was  one  half  cent  lower  than  in  August, 
and  also  a  half  cent  lower  than  a  year  earlier. 

The  trade  output  of  cheese  in  August  of  39,200,000  pounds  was  13.0 
percent  less  than  in  the  same  month  of  the  preceding  year  in  contrast  with 
the  increase  in  production  of  12.7  percent.    Based  on  the  change  in  trade 
output  and  retail  prices  consumer  expenditures  for  cheese  in  August  were  9 
percent  less  than  in  August  1932.     In  July  there  was  an  increase  of  11  percent 
over  the  same  month  of  the  preceding  year. 

There  was  a  further  accumulation  of  cold  storage  stocks  in  September. 
October  1  holdings  were  about ' 5,000,000  pounds  larger  than  a  month  earlier. 
In  1932  the  into-storage  movement  in  September  amounted  to  1 ,600, 000  pounds. 
Cold  storage  holdings  on  October  1  of  99,400,000  pounds  were  the  largest  on 
record  and  about  50,000,000  pounds  larger  than  a  year  earlier. 

Imports  of  cheese  in  August  amounting  to  5,100,000  pounds  were  about 
40  percent  less  than  in  August  1932,  but  for  the  first  8  months  of  the  year 
imports  were  only  3  percent  less  than  in  the  same  months  of  the  preceding 
year. 

EGGS  AND  CHICKENS 

The  market  price  of  eggs  rose  sharply  in  September  and  early  October, 
the  advance  exceeding  the  month's  usual  seasonal  gain  by  enough  to  offset 
the  decline  in  August.     The  unusually  large  drop  in  production  and  receipts 
was  chiefly  responsible  for  this  rise,  although  a  level  of  consumption  equal 
to  that  of  last  year  was  of  importance.     While  consumption  is  likely  to 
be  maintained  during  the  fall  and  winter,  the  future  course  of  production 
is  somewhat  uncertain.    A  late  but  heavy  hatch  this  past  season  is  likely 
to  result  in  a  relatively  greater  production  in  the  late  fall  and  winter 
than  at  present.     On  the  other  hand,  with  chicken  prices  declining  slightly 
more  than  the  usual  seasonal  movement,  and  feed  costs  rising  the  situation 
is  favorable  for  heavy  marketings  of  chickens  this  fall.    At  present,  however, 
it  does  not  seem  likely  that  this  condition  will  result  in  an  abnormally 
heavy  sale  of  pullets,  as  the  present  rise  in  egg  prices  will  provide  an 
inducement  to  maintain  flocks. 

Prices  of  special  packed  midwestern  eggs  at  New  York  averaged  25.0 
cents  per  dozen  in  September  and  were  28  cents  on  October  9.     Their  average 
price  in  August  was  19.2  cents  and  in  September  1932  was  25.5  cents.  The 
price  of  firsts  followed  a  similar  course  averaging  18.0  cents  in  September. 
The  farm  price  of  16.3  cents  on  September  15,  was  78'  percent  of  the  1910-1914 
average  for  the  corresponding  month.    This  is  about  the  same  ratio  that  pre- 
vailed before  the  decline  in  August.    Higher  prices  in  October  may  have 
raised  it  somewhat  more. 

The  farm  price  of  chickens  declined  seasonally  to  9.5  cents  a  pound 
on  September  15.     This  is  0.3  of  a  cent  less  than  in  mid-August  and  2.1 
cents  less  than  on  September  15,  1932.    The  relative  price  for  September  ■ 
was  80  percent  of  the  1910-1914  September  average.    This 'ratio  has  been 
declining  for  several  months. 

Receipts  of  eggs  at  the  four  markets  during  September  were  extremely 
low  for  the  month,  being  680,000  cases  compared  with  802,000  a  year  before 
and  a  5-year  average  of  875,000  cases.    Much  of  this  reduction  appears  to 
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"be  due  to  a  sharp  cut  in  the  size  of  the  laying  flocks.     Flocks  on  farms 
of  cro;c- reporters  were  1.2  percent  smaller  on  October  1  than  a  year  "before, 
whereas  on  September  1  they  were  hut  0.6  percent  smaller.     Since  layings 
per  hen  in  these  flocks  on  October  1  were  hut  8  percent  below  those  of  a 
year  before,  whereas  on  September  1  they  were  9  percent  below,  it  is  evident 
that  production  per  bird  is  increasing  slightly.     It  is  likely  that  because 
of  the  lateness  of  the  hatch  this  year  pullets  have  not  yet  entered  the  lay- 
ing flock  to  replace  the  fowls  normally  culled  out  at  this  time. 

Receipts  of  dressed  poultry  at  the  four  markets  were  24,500,000 
pounds .in  September,  24,400,000  pounds  a  year  before  and  26, 500, COO  pounds 

for  the  5-year  average.     In  view  of  the  heavy,  but  late,  hatchings,  last 

spring  and  summer  it  is  probable  that  few  young  birds  have  been  marketed 

yet  and  these  at  a  low  weight;  farm  consumption  may  also  be  quite  high. 

United  States  cold  storage  holdings  of  case  eggs  on  October- 1  were 
7,468,000  cases  compared  with  4,895,000  cases  a  year  before  and  a  5V-year 
average  of  7,553,000  cases.  The  out-of- storage  movement  for  September  this 
year  was  1,476,000  cases  whereas  in  September  1932  1,065,000  cases  moved 
out  and  the  5-year  average  for  September  was  1,215,000  cases.  ©lis  high 
rate  of  movement  out-of- storage  reduces  the  possibility  of  there  being  a 
burdensome  storage  surplus  to  depress  prices  in  the  winter. 

United  States'  cold  storage  stocks  of  frozen  poultry  on  October  1 
were  50,156,000  pounds  compared  with  36,683,000  pounds  a  year  before  and  a 
5-year  average  of  49,07.8,000  pounds.     The  in- to- storage  movement  for  September 
was  unusually  light,  only  2,400,000  pounds  whereas  the  5-year  average  was  about 
8,000,000  pounds.    H0wover,  the  very  heavy  movement  in  August  and  the  late 
season  explain  much  of  the  light  storing. 

LAMBS 

Slaughter  lamb  supplies  in  September  were  fairly  large  and  average 
prices  for  the  month  made  no  improvement.     The  movement  of  feeder  lambs  to 
Corn  Belt  feed  lots  continue  very  light  and  prospective  feeding  in  the  Western 
States  is  smaller  than  last  year.     Slaughter  during  the  last  6  months  of  the 
current  marketing  year  is  expected  to  be  about  as  large  as  a  year  earlier. 

Slaughter  lamb  prices  tended  to  strengthen  somewhat  during  the  first 
half  of  September,  from  the  low  point  reached  at  the  end  of  August,  'out  by 
the  end  of  the  month  most  of  the  advance  was  lost.     The  top  on  such  lambs  at 
Chicago  advanced  from  $7.00  on  August  28  to  $7.75  on  September  14  end  then 
declined  to  $7.25,  but  with  few  lambs  selling  above  $7.00.     The  average  weekly 
price  of  good  and  choice  lambs  for  the  week  ended  September  2  was  $5.86,  for 
the  week  ended  September  23  it  was  $7.18,  and  for  the  week  ended  September  30 
it  was  $6.86.     Prices  of  feeder  lambs  at  Chicago  did  not  change  much  during 
the  month,  with  the  top  about  $6.50.     At  Omaha  feeder  lambs  advanced  during 
the  month  and  for  a  few  days  toward  the  end  the  top  on  feeder  lambs  was  higher 
than  for  slaughter  lambs.     For  the  first  week  in  October  good  and  choice 
slaughter  lambs  averaged  $6.74  and  the  same  grades  of  feeders  $6.25;  for  the 
corresponding  week  in  1932  slaughter  lambs  averaged  $5.24  and  feeders  $4.95. 
The  farm  price  of  iambs  in  September  was  $5.08  compared  with  $5.25  in  August 
and  $4.11  in  September  19  33. 
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Supplies  of  lambs  in  September,  .wore  smaller  than  a  "j ear  earlier 
out  above  the  average.     Receipts  at  seven  leading  markets  were  14 

percent  smaller  "but  the  reduction  in  inspected  slaughter  was  less  than  4 
percent  and  was  the  third  largest  for  the  month  on  record.     The  movement 
of  feeder  lambs  from  mexkets  to  Corn  Belt  feed  lots  was  about  the  same  as 
the  very  small  movement  in  September  last  and  for  the  3  months  July  to 
September  were  not  greatly  different  from  the  small  movement  of  last  year 
which  77 ere  40  percent  smaller  than  the  5~year  average  movement. 

The  movement  of  feeders  into  the  Corn  Bclt  to  date  and  reports  from 
the  Wcstcrn  States  as  to  prospective  feeding  operations  "both  indicate  that 
the  number  of  lambs  fed  this  year  will  be  less  than  last.     This  would  indi- 
cate a  smaller  slaughter  supply  of  lambs  for  the  6  months,  November  1  to 
May  1  than  last  year. 

There  are  other  indications  that  this  supply  may  be  aoout  as  large 
as  last  year.     The  slaughter  of  sheep  and  lambs  for  the  first  6  months  of 
the  present  crop  year  (with  October  estimated)  will  total  about  3,000,000 
head,  compared  with  9,203,000  for  the  same  period  in  1932,  9,520,000  in 
1931,  and  3,807,000  in  1930.     In  most  years  since  1922  the  slaughter  during 
the  first  6  months  of  the  crop  year  has  been  about  51  percent  of  the  crop 
year  (May  1  to  April  30 )  total.     Last  year,  however,  it  was  53.4  percent  of 
the  total.     If  the  percentage  "this  year  should  be  about  51,  slaughter  during 
the  6  months,  October  1933,  tc  April  1934,  would  be  larger  than  a  year  earlier; 
if  the  percentage  should  be  as  large  as  last  year  (53.4),  which  was  the  largest 
since  1921-22,  the  slaughter  from  October  to  April  would  be  a  little  smaller 
than  a  year  earlier.     It  seems  probable  that  the  distribution  this  year  will 
be  more  nearly  like  that  of  last  year  than  the  average. 

WOOL 

The  wool  situation  during  recent  months  has  been  characterized  by 
marked  advances  in  prices  and  material  increases  in  manufacturing  activity 
in  this  country  and  abroad.     Although  domestic  production  of  wool  in  1933  is 
not  greatly  different  from  that  of  last  year,  the  total  world  production  prob- 
ably will  be  considerably  smaller.     Early  marketings  of  the  wool  clip  in  the 
Western  States,  the  strong  postion  of  foreign  wool  markets  and  the  high  rate 
of  manufacturing  activity  have  been  import ant  factors  in  the  continued  advance 
in  domestic  wool  prices.    While  a  continuation  of  the  high  rate  of  manufactur- 
ing activity  of  the  summer  months  of  this  year  for  any  considerable  period  is 
not  expected,  consumption  during  the  last  quarter  of  the  year  probably  will  be 
larger  than  a  year  earlier.     Imports  of  combing  and  clothing  wool  since  J-jne 
have  been  relatively  large,  and  further  increases  in  such  imports  appear  likely. 
Price  changes  on  foreign  markets,   therefore,  will  have  considerable  influence 
on  the  course  of  domestic  prices  during  the  remainder  of  the  present  season. 

Wool  prices  continued  to  rise  at  Boston  during  September  for  the 
seventh  consecutive  month  and  further  increases  were  reported  early  in  October. 
Quotations  for  fine  (64s,  70s,  80s)  strictly  combing  territory  wool  at  Boston 
averaged  83  cents  a  pound,  scoured  basis,   the  week  ended  October  7  compared 
with  81  cents  the  week  ended  September  9,  and  48.5  cents  the  first  week  of 
October  1952.     Territory  3/8  blood  (56s)  averaged  77.5  cents  a  pound  the  week 
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ended  October  7  compared  with  74.5  cents  the  first  week  of  September  and 
43  cents  the  first  week  of  October  1932.  "".'.The  United  States'   average  farm 
price  was  23  cents  a  pound  as  of  September  15  compared  with  22.5  cents  on 
August  15  and  9.1  cents  on  September  15,  1932.     Opening  prices  for  merino 
wools  were  not  fully"  maintained  to  the  close  .of  the  London  series  on  October 
11,  but  the  declines  were  small.     Competition  has  been  strong  at  the  sales 
in  Australia  and  South  Africa. 

Consumption  of  combing  and  clothing  wool  by  United  States  manufac- 
turers reporting  in  August  was  below  the  high  level  of  the  2  previous  months, 
but  was  well  above  average  for  that  month.    Average. monthly  consumption  for 
the  first  8  months  of  1933  was  'slightly  larger  than  the  monthly  average  for 
the  years  1923-1929,  and  was  only  2  percent  below  the  average  for  1929,  when 
consumption  was  the  largest  since  1923.     Total  consumption  from  January  to 
August  was  50  percent  greater  than  for  the  same  period  last  year.  Prospects 
are  favorable  for  a  continuation  of  good  activity  in  the  immediate  future. 
The  situation  in  men1 s-wear  mills  late  in  September  from  the  standpoint  of 
unfilled  orders  was  reported  by  the  New  York  Wool  Top  Exchange  Service  to  be 
better  than  it  had  been  in  years. 

imports  of  combing  and  clothing  wool  into  the  United  States  in.  the" 
first  8  months  of  1933  amounted  to  25,314,000  pounds  compared  with  13,740,000 
pounds  imported  in  the  first  8  months  of  1932.  'Imports  since  July  have  been 
above  average  for  that  season  of  the  year.     The  total  for  the  first  8  months 
of  the  year,  however,  is  far  below  average  since  imports  from. January  to  June 
were  very  small.    Receipt s  of  domestic  wool  at  Boston  for  the  first  9  months 
of  this  year  were  16  percent  larger  than  the  9-month  average  for  the  years 
1923  to  1932.     Receipts  amounted  to  234,000,000  pounds. 

The  1933-34  marketing  season  in  Southern  Hemisphere  wool  producing 
countries  has  hot  begun  and  it  seems  certain  that  available  supplies  will  be 
considerably  smaller  than  for  the  1952-33  season.    A  reduction  of  15  percent 
in  apparent  supplies  of  wool  is  indicated  for  the  three  Southern  Hemisphere 
countries,  Australia,  New  Zealand  and  South  Africa,    production  in  seven 
Northern  Hemisphere  countries  was  approximately  the  same  as  in  1932,  but  the 
total  produced  by  these  countries ' was  less  than  half  the  quantity  produced 
in  the  three  Southern  Hemisphere  countries  mentioned. 

COTTON 

Cotton  prices  continued  to  fluctuate  rather  widely  during  recent 

weeks.     Middling  spot  cotton  at  ten  markets  on  October  14  averaged  8.89  cents 
per  pound,  compared  with  an  average  of  9.19  cents  for  September  and  7. 40  cents 
for  September  1932.    domestic  cotton  consumption  during  September  declined 
still  further,  but  was  still  above  September  in  both  1932  and  1931.    For  the 
first  2  months  of  the  season  domestic  consumption  was  21  percent  above  the 
like  period  last  season.     The  domestic  crop  is  now  estimated  at  almost  12,900,000| 
bales  which,  with  a  carry-over  of  nearly  11,600,000  bales,  indicates  a  world 
supply  of  American  cotton  of  approximately  24,500,000  bales,  compared  with  a 
world  -supply  in  each  of  the  2  previous  seasons  of  about  26,000,000  bales  and  a 
10-year  average  of  13,500,000  bales.     Despite  the  smaller  supply  of  American 
cotton  a  prospective  increase  in  foreign  cotton  indicates  that  the  world  supply 
of  all  cotton  in  1953-34  will  be  slightly  larger  than  in  the  1931-32  and  the 
1^32-33  seasons. 
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Cotton  prices  during  September  and  the  first  part  of  October  continued 
to  fluctuate  rather  widely.     The  lowest  daily  average  in  the  ten  markets 
during  September  vms  8,34  cents  recorded  on  the  Gth,  but  by  September  19, 
the  price  in  these  markets  averaged  10.00  cents,  an  advance  in  ten    days  of 
1-2/3  cents  per  pound.    Two  days  later,  however,1  prices  were  0.80  cents 
lower,  but  recovered  to  9-3/4  cents  by  September  23.     During  the  first  part 
of  October  average  prices  in  the  ten  markets  ranged  between  9  and  9ijr  cents. 
The  average  price  of  Middling  7/3  inch  cotton  in  the  designated  markets  during 
September  was  9.19  cents  compared  .:ith  9.24  cents  in  ^.ugust  and  7.40  cents 
in  September  1932.    The  average  United  States  farm  price  of  cotton  during 
September  jas  8.8  cents  which  was  the  same  as  in  august  compared   ;ith  7.2 
cents  per  pound  in  September  last  year. 

Domestic  mill  consumption  in  September  amounted  to  about  499,000 
running  bales,  according  to  the  Bureau  of  the  Census.    This  was  about  90,000 
bales  or  15  percent  below  the  -^ugust  levels,  and  28  percent  below  consumption 
in  June,  but  the  largest  consumption  in  September  since  1929.    For  the  first 
2  months  of  the  1933-34  season  total  domestic  consumption  amounted  to 
1,088,000  b^les,  ail  incre.se  of  191,000  bales  or  21  percent  over  -August  and 
September  last  season.    Mill  activity  in  many  foreign  countries  has  apparent- 
ly held  at  somewhat  improved  levels  during  the  past  month  or  two,  although 
the  cotton  mills  in  China  were  considerably  less  active  in  September  than  in 
June  and  July.     The  Chinese  mills  ^re  now  using  considerably  smaller  pro- 
portions of  American  cotton  than  a  year  ago.     Japan's  mill  activity  has  held 
at  very  high  levels  despite  the  higher  Inuian  tariff  which  went  into  effect 
in  June.    As  a  result  of  this  higher  tariff  the  Japanese  spinners  agreed  to 
boycott  Indian  cotton  and  as  a  result  have  been  increasing  the  proportions  of 
American  cotton  used. 

Exports  of  American  cotton  during  September  amounted  to  869,000 
bales  which  represented  a  seasonal  increase  over  the  531,000  b..les  exported 
in  .august  and  were  the  highest  for  September  since  1930.    From  august  1  to 
September  30  total  exports  from  the  United  States  counted  to  1,400,000 
running  .bales  compared  with  1,186,000  bales  during  the  like  period  last 
season.    The  increase  this  season  is  accounted  for  by  larger  exports  to 
Great  Britain  and  Japan. 

WjLth  the  domestic  crop  now  estimated  at  12,885,000  bales  and  the 
world  c^rry-over  at  11,597,000  bales  the  indicated  world  supply  of  wntrican 
cotton  for  1933-34  is  almost  24,500,000  boles.    While  this  is  about 
1,500,000  biJLes  or  6  percent  lees  than  the  record  supplies  of  the  two 
previous  seasons,  it  is  still  almost  6,000,000  bales  larger  th-n  the 
10-year  average  supply  of  18,500,000  b^les.     Present  indications  ^re  that 
the  7/orld  supply  of  all  cotton  in  1935-34  will  probably  be  about  as  large 
as  or  possibly  larger  than  the  supplies  of  1932-33  and  in  1931-32  due  to 
larger  supplies  of  foreign  cotton.     The  increase  in  supplies  of  foreign 
cotton  is  accounted  for  by  both  an  increase  in  production  and  a  larger 
carry-over.    Egypt,  with  an  estimated  increase  in  production  of  600,000 
bales  or  63  percent. over  the  small  crop  of  last  ye^r  shows  the  greatest 
increase,  while  China's  crop  is  expected  to  be  about  500,000  tales  or  15 
percent  larger  than  in  1952-33.     The  Mexican  and  Brazilian  crops  are  also 
expected  to  be  larger. 
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Business  statistics  relating  to  domestic  demand 
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THE  PRICE  SITUATION,  |0YEM^R  1933 


FARM  PRICES 


Market  prices  indicate  that  the  general  level  of  prices  received  by 
farmers  in  mi d-IFov ember  is  about  the  same  as  in  each  of  the  previous  2  months e 
Prices  of  grains,  cotton,  and  several  other  crops  have  increased  since  mid- 
October  whereas  most  livestock  prices  have  declined. 

Prices  received  by  farmers  in  October  and  in  September  averaged  70  per- 
cent of  the  1910-1914  level  compared  with  56  percent  in  October  1932,  and  the 
low  point  of  49  in  February.     Prices  paid  by  farmers  for  commodities  bought, 
after  a  marked  rise  from  March  to  September  have  continued  at  practically  a 
constant  level  for  the  last  2  months.     The  exchange  value  of  farm  products 
has  consequently  remained  at  about  60  percent  of  the  pre-war  level  since  mid- 
September  compared  with  49  in  February  and  53  in  October  1932. 

A  considerable  rise  in  prices  of  export  commodities  such  as  cotton  and 
wheat  have  accompanied  the  renewed  decline  in  the  gold  value  of  tne  dollar 
since  mid-October.     Prices  of  cotton,  wheat,  and  other  speculative  commodities 
rose  from  mid-April  to  July  18  at  a  much  greater  rate  than  the  depreciation 
of  the  dollar.     After  July  18,  and  for  about  5  months,  most  speculative  commodi- 
ties declined  whereas  the  dollar,  although  fluctuating  considerably,  maintained 
a  fairly  constant  level. 

As  a  matter  of  record  -  with  the  suspension  of  gold  exports  on  April  18 
the  dollar  began  to  depreciate  rapidly  in  ioreign  exchanges  and  in  terms  of  gold. 
The  gold  value  of  the  dollar  declined  to  86  cents  on  May  1,  7  8  cents  on  July 
1,  and  6So6  cents  at  the  mid-summer  low  on  July  18.     Thereafter  the  dollar 
appreciated  to  about  75  cents  by  mid-August,  followed  by  a  decline  to  64  cents 
on  September  20.     On  October  25  the  first  R.  F.  C.  quotation  on  domestic  newly 
mined  gold  was  equivalent  to  a  gold  value  of  the  dollar  of  65.9  cents  and  on 
November  14  the  gold  quotation  was  equivalent  to  61.6  cents. 


The  general  level  of  wholesale  prices  in  the  United  States  at  103.5  per- 
cent of  the  pre-war  average  on  November  4  was  slightly  lower  than  a  month 
previous.     Wholesale  prices  of  farm  and  food  products,  and  hides  and  leather 
declined  in  October,  whereas  fuel  and  lighting,  and  house  furnishing  goods 
increased.     Prices  of  textiles,  metals,  chemicals  and  drugs,  and  miscellaneous 
products  were  practically  unchanged.     Fuel  and  lighting  products,  building 
materials,  and  house  furnishing  goods  are  the  only  groups  whose  prices  nave 
maintained  a  continuous  upward  trend  from  their  respective  low  points  earlier 
in  the  year* 

Wholesale  prices  in  England  have  been  remarkably  stable  for  the  last 
5  months.     Prices  in  Germany  have  risen  slightly  each  month  from  April  through 


WHOLESALE  PRICES 


September.     In  France  prices  declined  in  September  to  the  April-May  low  and 
in  Italy  prices  declined  to  a  new  low  in  October.     Canadian  prices,  after  a 
sharp  advance  from  February  to  July,  receded  some  in  August  and  September. 
•Wholesale  currency  prices  in  the  major  industrial  countries  in  September 
(1927-1929^100)  were  as  follows:  Japan  31,  United  States  74,  Canada  71, 
England  and  Germany  69,  France  61,  Italy  56. 

BUSINESS  CONDITIONS 

Industrial  production  in  October  was  below  that  of  September  and  was 
marked  by  sharp  declines  in  the  production  of  iron,  steel  and  automobiles  in 
the  latter  part  of  October.     During  the  first  half  of  November  there  was  a 
slowing  down  of  the  decline  in  steel  activity.     Automobile  production,  however 
continued  to  decline  sharply  as  many  firms  are  preparing  new  models,  the  in- 
troduction of  which  has  been  delayed  by  tool  and  die  workers1   strikes.  The 
lower  level  of  production  in  October  was  accompanied  by  moderate  declines  in 
total  freight  traffic  and  in  electric  power  production.     Retail  sales  in 
October  were  in  excess  of  a  year  earlier.     Building  activity  in  public  works 
projects  increased  sharply  in  October,  more  then  offsetting  declines  in 
residential  end  all  other  construction.     The  refinancing  and  adjusting  of 
debts  through  government  credit  has  increased  rapidly  the  past  month. 

Industrial  production  in  the  United  States  declined  from  91  percent  of 
the  1923-1925  level  in  August  to  84  percent  in  September  according  to  the 
Federal  Reserve  Board's  Index.     The  greatest  declines  in  September  occurred  in 
the  production  of  iron  and  steel,  textiles,  lumber  and  bituminous  coal  mining. 
During  the  first  part  of  October,  industrial  production  continued  at  approxima 
ly  the  levels  of  the  latter  part  of  September,  but  in  the  last  2  weeks  of  the 
month  steel  mill  activity  declined  sharply  and  automobile  production  was  cur- 
tailed in  preparing  for  the  introduction  of  new  models.     Production  of  bit-omi- 
nous coal  declined  further  during  October  instead  of  making  the  usual  seasonal 
increase  and  crude  petroleum  production  was  curtailed  in  line  with  the  produc- 
tion control  program. 

During  the  first  part  of  November,  steel  production  steadied  somewhat 
at  the  lower  level  of  production  reached  the  latter  part  of  October.  The 
continued  upward  trend  of  building  during  October  and  the  agreement  between  th 
steel  companies  and  the  government  on  the  price  and  the  financing  of  the  pur- 
chase of  1,000,000  tons  of  rails  and  fastenings  for  railroads  brightens  the 
prospects  for  the  steel  industry.     The  settlement  of  strikes  in  the  more 
important  bituminous  coal  producing  areas  has  been  followed  by  an  increase  in 
coal  production  in  recent  weeks. 

Total  retell  sales  in  October  were  about  the  same  as  in  September  but 
below  October  last  year.     The  Federal  Reserve  Board's  Index  of  the  value  of 
soles  in  department  stores  was  69  percent  of  the  1923-1925  average  in  October 
compared  with  70  percent  in  September  and  69  in  October  last  year.    Mail  order 
sales  were  well  in  excess  of  a  year  earlier.     The  retail  sales  of  chain  grocer; 
stores  in  October  were  above  September  and  above  October  last  year.     The  sales 
of  automobiles  by  distributors  in  October  were  below  September  as  usual  but 
materially  above  October  1932.     The  movement  of  merchandise  and  miscellaneous 
freight  has  continued  steady  but  other  carloadings  failed  to  make  the  usual 
seasonal  increase  during  October. 


As  the  refinancing  of  debts  is  a  very  important  function  in  laying 
the  ground  work  for  recovery  after  a  period  of  depression,   the  recent 
accomplishments  of  the  agencies  set  up  to  refinance  and  adjust  debts  is 
significant.     The  loans  by  the  Federal  Land  Banks,  including  Land  Bank 
Commissioners  Loans,  have  increased  sharply  since  July.     Total  loans  by  the 
Federal  Land  Baftfcs  increased  from  $7,252,000  in  August  to  $13,068,000  in 
September  and  $29,546,000  in  October;   and  in  the  early  part  of  November,  loans 
were  being  made  at  the  rate  of  about  $2,000,000  daily.     The  loans  of  other 
agencies  of  the  Farm  Credit  Administration; have  also  increased  since  May. 
Facilities  for  making  loans  by  the  Home  Owners  Loan  Corporations  have  likewise 
"been  greatly  increased.     Loans  on  about  100,000  homes  had  been  tentatively 
approved  up  to  November  1  and  the  rate  is  rapidly  increasing.     Steps  nave  been 
taken  to  release  funds  upon  the  assets  in  closed  banks  and  to  reopen  such 
banks  as  can  be  placed  in  a  sound  condition.     Thv,  loans  made  or  refinanced 
through,  government  credit  is  improving  the  credit  situation  of  banks ,  and 
mortgage  loan  organizations  which  will  ihcrca.se  the  supply  of  credit  available 
for  long  term  financing. 

In  more  recent  months  there  has  been  a.  tendency  for  industrial  produc- 
tion in  foreign  countries  to  stabilize  or  decline  slightly.     Industrial  pro- 
duction in  Canada  during  September  was  practically  unchanged  from  August, 
but  building  activity  is  improving.     The  October  total  of  construction  con- 
tracts was  the  largest  for  any  month  since  November  1931.     The  level  of  in- 
dustrial production  in  France  was  practically  unchanged  from  June  through 
August  and  in  the  United  Kingdom  was'  slightly  lower  in  the  third  quarter  than 
in  the  second  quarter  of  1933..    Improvement  in  steel,   textile  and  paper 
production  was  slightly  more  than  offset  by  declines  in  the  production  of  non- 
ferrous  metals,  foods,  chemicals  and  coal  mining.     In  Japan,  where  industrial 
production  from  Iuarch  to  May  was  at  record  levels,  there  was  a  decline  of 
about  10  percent  in  June.     The  decline  in  exports  of  silk  from  Japan  in  recent 
months  is  adversely  affecting  raw  silk  or ices.     The  gradual  improvement  in 
Germany  -since  August  1932  continued  through  to  July  of  this  year,  but  the 
level  of  activity  has  been  practically  unchanged'  since  July. 

WEE  AT 

Wheat  prices  at  Liverpool  and  other  world  markets  continue  under  the 
influence  of  large  supplies  in  exporting  countries  and  very  restricted  takings 
by  importing  countries,  but  the  gradual  decline  in  Liverpool  prices  (in  terms 
of  gold)  which  had  been  underway  since  mid-July  was  apparently  arrested  in  mid- 
October.  Present  estimates  indicate  a  world  crop,  excluding  Russia  and  China., 
about  220,000,000  bushels. less  than  last  year  but  the  carry-over  at  the 
beginning  of  the  year  was  larger  and  total  supplies  are  estimated  to  be  smaller 
than  last  year  by  only  aJboat  100,000,000  or  150,000,000  bushels.  Wheat  price 
fluctuations  in  the  United  States  during  October  and  early  November  were,  in 
part ,  associated  with  the  changing  value  of  the  dollar  in  terms  of  gold.  Wheat 
prices,  however,   showed  much  wider  fluctuations  than  did  the  value  of  the 
dollar.     The  precipitous  decline  was  apparently  stopped  and  the  subsequent 
rise  initiated  as  a  result  of  purchases  for  the  account  of  the  Federal  Emergency 
Relief  Corporation  on  October  15,  and  similar  purchases  have  subsequently  been 
a  factor  in  the  market  at  times.    Plans  for  aiding  exports  from  the  Pacific 
Northwest  have  been  placed  in  operation,  -and  substantial  exports  are  reported 
to  have  been  made. 

The  United  States  average  farm  price  of  wheat  was  63.6  cents  a  bushel 
as  of  October  15  compared  with  71,1  cents  a  month  earlier  and  34.6  cents  per 
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bushel  in  mid-October  of  last  year;  .  Indications  are  that  the  November  15 
average  farm  price  will  be  about  the  same  as  that  of  September  15.    At  Chicago, 
December  futures  were  ranging  close  to  90  cents  per  bushel  late  in  September 
and  during  the  first  few  days  of  October.    During  the  second  week  of  October 
they  plunged  rapidly  and  on  the  16th  closed  at  69-7/8  cents  per  bushel,  the 
lowest  closing  level  since  April.    Prices  immediately  rebounded, .   however,  and 
within  a  week  -the  closing  level  of  December  futures  was  fluctuating  between 
85  and  90  cents  per  bushel.    On  Kb v ember  13  they  closed  at  91-1/8  cents. 

When  United  States  wheat  prices  reached  their  low  point  in  October, 
December  futures  at  Chicago  were  only  about  10  cents  per  bushel  above  Liverpool, 
but  in  the  recovery  which  followed  they  rose  relative  to  Liverpool  and  on 
November  13  closed  22.5  cents  higher. 

At  Liverpool,  December  futures  in  terms  of  gold  showed  a  fairly  steady 
downward  trend  from  mid-July  to  mid-October.    They  reached  a  high  closing  level 
of  53.0  cents  per  bushel  on  July  19,  and  on  October  1?  closed  at  40.7  cents 
per  bushel.     Since  mid-October  Liverpool  futures  have  shown  no  definite  trend. 
The;  recovered  slightly  during  the  third  week  of  October  but  declined  again 
during  the  fourth  week.    On  November  13  Liverpool  futures  closed  at  42.4 
cents  per  bushel  in  terms  of  gold  or  68-5/8  cents  in  terms  of  United  States 
currency. 

In  the  United  States  lo.  2  Amber  Durum  continues  to  be  the  highest 
priced  of  the  principal  representative  wheats.     For  the  week  ended  November  4 
it  averaged  59.9  cents  per  bushel  compared  with  86.0  cents  for  ho.  1  Dark 
Northern  Spring  at  Minneapolis.    At  Kansas  City  ITo.  2  Hard  Y/inter  averaged 
84.5  cents  and  at  St.  Louis  To.  2  Red  winter  averaged  89.3  cents  per  bushel 
during  the  same  week. 

C0R1T 

The  corn  situation  this  year  is  characterized  by  a  small  new  crop, 
large  reserves  from  the  old  crop,  and  a  restricted  demand.     Total  supplies  of 
corn  for  the  year  including  the  new  crop  and  the  carry-over  from  the  old  crop, 
arc  only  about  50,000,000  bushels  smaller  than  the  average  of  the  past  5  years. 
Supplies  of  other  feed  grains,  however,  are  much  smaller  than  usual,  with  the 
result  that  total  supplies  of  all  feed  grains  are  about  10  percent  smaller 
than  the  average  of  the  past  5  years,  and  smaller  than  in  any  year  since  1930. 
While  the  small  supply  of  other  feed  grains  tends  to  result  in  substituting 
corn  for  these  grains,  low  prices  for  live  stock  and  livestock  products  and 
reductions  in  the  number  of  hogs  to  be  fed  ere  nevertheless  restricting  the 
demand  for  cash  corn  for  feeding.     The  large  supply  of  old  corn  already  in 
the  market  is  tending  to  weaken  early  season  prices,  but  the  policy  of  the 
Agricultural  Adjustment  Administration  to  make  loans  to  farmers  on  stored 
corn  may  bo  expected  to  reduce  the  pressure  of  early  season  marketings,  and 
thereby  prevent  prices  being  as  low  as  they  otherwise  would  be  early  in  the 
season. 

The  United  States  average  farm  price  as  of  October  15  was  38.8  cents 
per  bushel  compared  with  43.5  cento  the  month  er.rlier,  and  21.6  cents  in 
October  of  1932.    At  Chicago,  ITo.  3- Yellow  which  had  averaged  47.5  cents  in 
September  declined  to  36.9  cents  for  the  second  week  of  October,     The  price  on 
October  14  was  only  34.8  cents  per  bushel.    From  this  low  level  there  was  a 
rapid  recovery,   and  for  the  last  week  of  October  end  the  first  week  of  Hovembe 
prices  averaged  44.4  and  40.6  cents'  per  bushel  respectively. 


The  November  estimate  of  the  corn  crop  is.  2,289, 544,000  bushels,  which 
is  practically  the  same  as  the  October  ..forecast  for.  the  United  States  as  a 
whole.     The  crop  appears  to  be  nearly  600,000,000  bushels  smaller  than  that 
harvested  in  1932  and  over  220,000,000  bushels  smaller  than  the  average  pro- 
duction for  the  years  1926  to  1930.    The  total  supply  of  feed  grains  includ- 
ing corn,  oats,  barley  and  grain  sorghums  is  indicated  to  be  only  96,881,000 
tons  this  year  compared  with  120,633,000  last  year .and  an  average  for  the  past 
5  years  of  107,650,000.     The  total  supply  of  corn  for  the  year  is  indicated 
to  be  2,662,000,000  bushels  compared  with; 3, -145, 000,000  last  year  and  an 
average  of  2,714,000,000  for  the  past  5  years.     The  oats  and  barley  supplies 
are  relatively  much  smaller,  the  supply  of  oats  amounting  to  only  929,965,000 

.bushels  compared  with  an  average  of  1,370,750,000  during  the  past  .5  years, 
and  the  total  supply  of  barley  for  the  crop  year  .is  estimated  to  be  187,271,000 
bushels,   compared  with  an  average  of  296,391,000  bushels  during  the  past  5 
years.     Grain  sorghum  supplies,  on  the  other  hand,  are  plentiful,  this  year's 

■crop  amounting  to..lC6 ,  555 , 090  bushels  compared  with  a  5-year  average  of 
93,649,000  bushels.  .. 

Corn  stocks  in  commercial  channels  are  large  for  this  time  of  year, 
amounting  on  November  4  to  62,700,000  bushels  compared  with  28,400,000  last 
year  and  an  average,  of  9,594,000  for  the  past  5  years  on  the  corresponding 
date.     Commercial  stocks  of  oats  are  also  large,  amounting  on  November  4  to 
50,000,000  bushels  compared  with  29,000,000  a  year  earlier,  and  an  average  of 
26,000,000  bushels  on  the  corresponding  date  of  the  past  5  years, 

,        Farm  stocks  of  corn  as  of  October  1  were  larger  than  in  any  other  year 
for  which  October. 1  stocks  are  available.    The  largest  previous  figure  was 
in  1926  (the  first  year  for  which  stocks  .7/ere  estimated  as  of  October  1)  in 
which  year  they  amounted  to  263,000,000  bushels  compared  with  312,00G,0CC  fcr 
October  1  of  this  year.    Apparently  old  corn  supplies  on  farms  this  year  are 
nearly  as  large  as   they  were  in  1921  when  286,000,000  bushels  were  reported 
as  of  November  1.    The  high  level  of  stocks  both  on  farms  and  in  commercial 
channels  not  only  results  in  the  total  supply  being  nearly  up  to  average,  but 
constitutes  an  especially  depressing  influence  on  the  market  during  the  ear  Im- 
part of  the  season. 

.-:  FLUE-CURED  TOBACCO 

Prices  of  flue-cured  tobacco  have  continued  to  advance  each,  week  since 
the  markets  reopened  September  25.    The  same  grades  of  tobacco  ^re  now  selling 
about  40. percent  higher  than  they  were  before  the  market  holiday,  and  well 
above  the  prices  of. last  year.    ,Prices  for  all  grades  sold  in  October  averaged 
14.7  cents  this  year  compared  with  12.2  cents  for  October  1932,  according 
to   state  reports.     The  increase  in  prices  in  some  sections  has  been  obscured 
by  the  fact  th^t  aver  ige  market  prices  usually  decline  during  this  period. 
In  the  South  Carolina  Belt  (type  13)  for  example,    nvwrage  prices  for  the  week 
ended  November  .11  apparently  were  about  20  oercent  lower  than  before  the 
market  holiday,  but  in  previous  seasons  average  prices  h  we  usually  declined 
aoout  40  percent  during  this  period,  owing  to  the  difference  in  quality  of 
tobacco  being  sold  in  the  different  weeks,    average  prices  in  the  eastern 
Caroline  Belt-  (type  12)  and  in  the  Old  Belt  (type  11)  have  continued  to 
increase  up  to  this  time. 

The  improvement  in  prices  since  September  1  has  been  due  largely  to 
the  activities  of  the  A.  a.  a.,  and  the  more  favorable  exchange. rates  for  the 
importing  countries  (more,  than  half  of  this  tobacco  usually  is  exported) . 


With  95  percent  of  the  growers  agreeing  to  reduce  next  year's  production  toy 
on  amount  specified  by  the  Secretary  9f  Agriculture,   the  .adjustment 
Administration  has  assured  the  buyers  that  production  of  flue-cured  tobacco 
in  1934  would  be  materially  toe-low  annual  requirements. 

The  1933-34  world  supply  of  United  States  flue-cured  tobacco,  which 
is  estimated  at  1,950,000,000  pounds  (green. weight ) ,  is  about  4  percent  larger 
than  the  world  supply  of  last  year  and  slightly  above  normal.     It  is  3-1/4 
times  the  estimated  world  consumption  of  this  tobacco  (about  600,000,000 
pounds),    although  world  carry-over  next  July  is  expected  to  be -around 
100,000,000  pounds  larger  than  that  of  -July  1933,  world  supplies  are  not 
expected  to  increase,  because  of  the  government  program  to  reduce  production. 

The  domestic  consumption  of  flue-cured  tobacco,  about  two-thirds  of 
which  is  in  cigarettes  and  one-third  in  manufactured  tobacco,  has  sho7;n  some 
increase  in  the  past  several  months,  according  to  reports  of  the  Commissioner 
of  Internal  Revenue.    With  a  continued  increase  of  consumers'  buying  power, 
domestic  consumption  of  flue-cured  products  in  1933-34  is  expected  to  be 
larger  than  5&n  1932-33. 

-Foreign  consumption  of  United  States  flue-cured  tobaccD  apparently 
continues  to  decline.    Production  of  flue-cured  tobacco  in  foreign  countries 
in  1933  was  the  largest  on  record  (probably  as  much  as  200,000,000  pounds), 
with  China  and  Japan  each  reporting  record  acreages  of  flue-cured  types. 
Imports  of  flue-cured  tobacco  from  Empire  countries  into  the  United  Kingdom 
again  were  increased  in  1933.    Although  the  British  consumption  of  tobace« 
products  has  shown  some  increase  in  1933  over  1932,  practically  .all  of  the 
increase  has  been  in  Empire  tobacco;   consumption  of  United  States  types  has 
remained  practically  unchanged.  .  r 

POTATOES 

The  late  potato  crop  in  important  northern  aie.s  improved  consider- 
ably with  an  extended  growth  period  in  October,    as  a  result  the  late  crop  is 
turning  out  larger  than  forecast  earlier  in  the  season  and  is  having  a 
depressing  influence  upon  prices  generally.     Shipments  to  date,  however,  have 
been  heavy  and  it  is  apparent  that  the  pe^k  of  the  fall  movement  has  toeen 
passed.    T/ith  weekly  shipments  declining  it  is  likely  that  the  low  point  in 
the  price  trend  will  be  reached  shortly  and  that  an  advance  in  prices  may 
be  expected.     The  extent  of  the  rise  from  the  low  point  to  the  spring  high 
this  season  will  depend  more  or  less  upon  the  quantity  of  potatoes  carried 
over  for  the  spring  market  and  the  spring  crop  in  the  early  states. 

The  Crop  Reporting  Board  placed  the  preliminary  estimate  of  1933 
potato  crop  in  tne  30  late  states  at  260,000,000  bushels  compared  with 
292,000,000  bushels  produced  in  these  states  in  1932  and  285,000,000,  the 
1926-1930  average.     In  the  three  eastern  surplus  states  production  is  placed 
at  38,000, COO  bushels  against  90, 000, 00 J  bushels  last  year;  in  the  five 
Central  States  it  is  indicated  at  72,000 , TOO  bushels  against  96,000,000  in 
1932;  and  in  the  10  Western  States,  70, COO, 000  against  64,000,000.  Production 
in  the  12  other  late  states  is  indicated  at  31,000,000  bushels  this  year  com- 
pared with  42,000,000  last  year. 

Weekly  shipments  of  potatoes  to  central  markets  reached  a  peak  of 
5,734  cars  during  the  week  ended  October  14  and  have  since  de'clined  to  only 
3,249  cars  during  the  week  ended  November  4.    A  year  earlier  around  2,6CC 
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cars  per  week  were  being  shipped.    To  November  4  this  year  ^9,000  Cars  of 
potatoes  have  been  shipped  via  rail  or  bo~t  from  the  late  producing  states 
compared  with  only  33,000  cars  to  November  5  last  year* 

Potato  prices  _.t  central  markets  continued  to  decline  during  October. 
The  weekly  average  price  at  New  York  for  the  week  ended  November  4  Was  $1.72 
per  100  pounds  or  22  cents  below  that  of  a  month  ago  but  69  cents  above  the 
average  a  year  age.    At  Chicago  the  weekly  average  price  was  &1.12  per  100 
pounds  for  the  week  ended  November  4  compared  with  $1.29  a  month  earlier  and 
64  cents  a  ye  or  ago.    Pot^ts  prices  at  these  markets  have  shown  slight  ad- 
vances during  the  greater  part  of  the  second  week  of  November. 

Shipping  point  prices  have  shown  the  same  trend  as  market  prices  during 
the  past  month.    At  Presque  Isle,  Maine,  Green  Mountain  potatoes  were  quoted 
at  $1.10  per  100  pounds  f .  o*  b.  sacked  during  the  first  week  in  November 
compared  with  only  34  cents  a  ye  joc  earlier,    ^t  Rochester,  N.  Y.  Round  Whites 
were  quoted  at  $1.12  aguinst  62  cents  last  ye^r,  while  ^t  Waupaca,  Wisconsin, 
they  were  95  this  year  against  28  ctnts  in  1932,    Russett  Rural s  at  Michigan 
points  (Cadillac  r^te)  averaged  $1.05  per  100  pounds  f,  o.  b.  sacked,  during 
the  first  week  in  November  against  52  cents  during  the  corresponding  week 
last  year,     Idaho  prices  this  year  are  also  quoted  above  those  of  1932;  ^t 
Idaho  Falls,  Russets  averaged  88  cents  per  100  pounds  during  the  first  week 
in  November  against  36  cents  a  year  agoe 

The  United  States  farm  price  of  potatoes  uveraged  74.9  cents  per  bushel 
on  October  15,  1933  compared  with  100.8  cents  a  month  ago,  34.4  cents  a  year 
ago,  and  64.7  cents  the  1910-1914  October  average. 

HOGS 

The  hog  market  outlook  at  present  is  somewhat  confused  because  of 
several  unusual  price-influencing  factors  that  have  been  injected  into  it. 
These  factors  are  the  reduction  in  the  winter  supply  of  hogs  by  the  slaughter 
in  August  and  September  of  more  than  6,000,000  pigs  for  government  account 
and  the  consequent  uncertainty  as  to  how  this  reduction  wall  be  distributed 
over  the  winter  months,  the  hog-processing  tax  which  became  effective  November 
5,  and  which  is  to  he  increased  by  increments  of  50  cents  per  100  pounds  live 
weight  at  the  beginning  of  each  of  the  next  3  months,  and  the  recent  announce- 
ment of  the  proposed  purchase  of  hog  products  equivalent  to  about  3,000,000 
hogs  for  the  use  of  the  Federal  Emergency  Relief  Administration  this  winter. 

The  rise  in  hog  prices  which  began  in  September  ended  the  second  week 
in  October  ^nd  all  of  the  advance  was  eliminated  by  the  end  of  the  first  week 
in  November.    Hog  prices  usually  decline  at  this  time  of  the  ye~J?,  but  p^rt  of 
this  decline  may  have  represented  price  readjustments  preliminary  to  the  hog- 
processing  taz  going  into  effect  on  November  5.    Prices  of  hogs  and  hog  pro- 
ducts moved  slightly  upward  the  first  few  days  after  the  tax  became  effective 
but  by  the  end  of  the  first  ~/eek  (week  ended  November  11)  most  of  the  advance 
in  hog  prices  had  been  lost  at  markets  other  than  Chicago.     The  situation 
at  Chicago  was  complicated  by  a  deadlock  between  sellers  and  buyers,  and  the 
accumulated  supply  of  hogs  was  not  moved  through  regular  channels.     The  average 
price  of  hogs  at  Chicago  in  October  Was  ^4,43  per  100  pounds,   compared  with 
$4.24  in  September,  uiid  $3.62  in  October  lust  year". 

Hog  slaughter  under  Federal  inspection  during  October,  ^mounting  to 
3,058,000  head,  was  only  about  20,000  head  larger  than  that  in  September  end. 


was  15.2  percent . smaller  than  the  slaughter  in  October  last  year,   and  the 
smallest  for  the  month  since  1927.  .  October  slaughter  is  usually  much  larger 
than  that  of  September;  the  average  increase  over  September  during  the  last 
5  years  was  769,000  head  and  the  smallest  increase  prior  to  this  year  was 
231,000  head.     The  relatively  small  October  slaughter  this  year  was  due  in  part 
to  the  reduced  carry-over  of  old-crop  hogs  into  the  new  marketing  year  as 
compared  with  a  year  earlier  and  in  part  to  the  pronounced  tendency  among 
producers  to  delay  the  marketing  of  their  hogs  because  of  the  prospects  of 
greatly  reduced  supplies  later  in  the  winter  as  a  result  of  the  slaughter  of 
more  than  6,000,000  pigs  for  government  account  in  August  and  September. 
Slaughter  during  the  first  10  days  of  November,  however,   increased  sharply  over 
that  of  the  corresponding  period  of  1952  when  it  was  relatively  small. 

A  sharp  decline  in  corn  prices  at  the  time  hog  prices  were  advancing  in 
October  caused  the  October  hog-corn  price  ratio  in  the  Forth  Central  States  to 
rise  from  9,2  as  of  September  15,  to  13.9  as  of  October  15.  The  October  ratio 
was  the  highest  since  last  March  but  was  below  that  of  October  1932.  The  down- 
turn in  hog  prices  since  mid-October  has  been  accompanied  by  an  improvement  in 
corn  prices,  consequently  the  hog-corn  price  ratio  is  now  less  favorable  than 
a  month  ago . 

Prices  of  fresh  pork  have  been  moving  seasonally  downward  following  the 
sharp  advance  in  August  and  September,    and  by  the  end  of  the  second  week  in 
November  they  were  at  the  lowest  levels  since  early  August,   although  above  the 
prices  of  a  year  earlier,    prices  of  most  cuts  of  cured  pork  were  fairly  steady 
during  October,  but  have  since  been  advanced  from  a  half  cent  to  a  cent  a 
pound.     This  advance  in  part  at  least  apparently  reflects  price  readjustments 
in  connection  with  the  recent  tax  on  hog-processing  and  floor  stocks  of  hog 
products.     The  retail  value  at  Mew  York  of  hog  products  from  100  pounds  of 
live  hog  was  §8.58  in  October  compared  with  §8.65  in  September  and  §8.50  in 
October  last  year.     The  spread  between  the  value  of  the  live  hog  at  Chicago 
per  100  pounds  and  the  retail  value  of  the  hog  products  at  hew  York  was  §3.72 
compared  with        77  in  October  1932. 

The  movement 'of  hog  products  out-of -storage  during  October  was  much 
larger  than  in  October  last  year  and  also  was  far  above  the  5-year  average  for 
the  month.     The  tonnage  increase  over  October  1932,  however,  just  about  offset 
the  reduction  in  tonnage  resulting  from  the  decrease  in  October  hog  slaughter. 
The  beginning  of  the  new  storage  season,  November  1,   found  stocks  of  both  pork 
and  lard  considerably  larger  than  a  year  earlier  and  larger  than  the  5-year 
average  for  that  date.     Pork  stocks,  totaling  493,000,000  pounds,  were 
137,000,000  pounds  smaller  than  those  of  a  month  earlier,  but  were  14  percent 
larger  than  those  of  a  year  earlier  and  18  percent  larger  than  the  5-year 
November  1  average.     Lard  stocks  wore  reduced  58,000,000  pounds  during  October, 
but  the  total  of  134,000,000  pounds  on  November  1  was  289  percent  larger  than 
that  of  November  1,  1932  and  128  percent  greater  than  the     5-year  November  1 
average.     Total  commercial  storage  holdings  of  hog  products  on  November  1  were 
equivalent  to  about  3,900,000  hogs. 

Exports  of  both  pork  and  lard  during  September  were  larger  than  in 
September  1932.     Pork  exports,  however,  were  smaller  than  in  the  preceding  . 
month.     Total  lard  exports  during  September,   amounting  to  49,020,000  pounds, 
were  the  largest  since  February  and  the  largest  for  September  since  1929.  Pork 
exports,   amounting  to  12,135,000  pounds,  were  45  percent  larger  than  in  Sept- 
ember last  year,  but  were  21  percent  smaller  than  the  5-year  average  for  the 
month. 


CATTLE 


In  view  of  the  ver^  short  corn  crop  and  the  very  small  movement  of  feeder 
cattle  into  the  Corn  Belt  since  July  a    consider  able  improvement  in  the  market 
for  fed  cattle  after  the  end  of  this  year  is  not  unlikely.    With  hog  supplies 
during  the  first  4  months  of  1934  much  "below  any  recent  year  and  some  further 
improvement  in  the  "business  situation,  fed  cattle  prices  may  make  a  considerahle 
advance  during  the  late  winter  and  spring,  which  would  he  contrary  to  the  usual 
seasonal  movement  hut  similar  to  what  took  place  in  1927. 

Cattle  prices  continued  to  decline  during  Cctoher  with  the  lower  grades 
of  slaughter  cattle  reaching  the  lowest  level  for  all  months,   and  "better  grades 
the  lowest  for  the  fall  months  since  the  decline  started.    While  prices  of  all 
grades  of  "beef  steers  declined  during  October  and  were  much  "below  October  last 
year  the  hotter  grades  did  not  go  as  low  as  the  low  point  in  Fehruary  and  April 
this  year,  hut  the  lower  grades  went  much  lower.    The  decline  was  particularly 
severe  with  heavy,  finished  steers  and  least  with  light  heifers  and  yearlings  t. 
Price  discrimination  against  weight  "began  at  ah  out  900  pounds  and  grew 
increasingly  severe  as  weights  increased.    Prices  of  steers  averaging  over 
1,500  pounds  dropped  almost  to  the  low  point  of  last  spring. 

Early  in  November,  the  top  on  heef  steers,  which  had  readied  §7.50  in 
July,  was  at  ..)S.25  with  only  a  limited  number  of  light  weights  above  $6*00, 
The  average  price  of  choice  steers  the  first  week  in  November  of  §5.83,  was 
$1.30  lov/er  than  in  the  high  week  in  July,  hut  still  25  cents  above  the  low 
week  in  February.     The  average  monthly  price  of  native  beef  steers  at  Chicago 
in  October  was  §5,53  compared  with  §5.75  in  September  and  $>7.09  in  October 
1932.    The  October  15  farm  price  of  beef  cattle  was  $3.50  compared  with  ,,'3.61 
in  September,     §3,91  in  October  1932,  and  $5.32  the  October  pre-war  average. 
Common  grade  beef  cows     at  Chicago  sold  as  lew  as  $1.75  per  hundred  with  the 
bulk  of  native  and  western  grass  cows  selling  from  J2.00  to  §5.00,     The  aver- 
age price  of  stocker  and  feeder  steers  for  October  was  $3.68  the  lowest  monthly 
average  in  over  25  years. 

The  weakness  in  the  cattle  market  in  October  was  due  primarily  to  the 
heavy  supplies  of  cattle  which  was  reflected  in  declining  beef  and  by-products 
prices.     The  receipts  at  seven  leading  markets  were  21  percent  larger  than  in 
October  1932  and  4  percent  above  the  5-year  average.     Inspected  slaughter  of 
cattle  was  24  percent  larger  than  in  1952  and  9  percent  larger  than  the  5-year 
average  and  the  largest  since  1927.     Calf  slaughter  also  showed  a  continuing 
increase,  being  17  percent  and  11  percent  above  1932  and  the  5-year  average, 
respectively.     The  supply  of  cattle  included  an  unusually  large  proportion  of 
well  finished  cattle  from  Corn  Belt  feed  lets.    The  combined  number  of  good 
and  choice  steers  at  Chicago  was  the  largest  for  any  October  since  1922,  at 
least,  and  the  number  of  choice  steers  in  the  week  ended  October  28  was  pro- 
bably near  the  all  time  record  for  any  week  at  that  market.    Although  the  pro- 
portion of  heavy  fed  steers  in  October  was  not  unusually  large  the  number  of 
such  steers  was  much  in  excess  of  what  could  be  disposed  of  in  the  usual 
channels  of  distribution. 

In  many  respects  the 'fed  cattle  situation  since  July  has  been  quite 
similar  to  what  it  was  in  1926  following  the  large  corn  crop  of  1925  and  the 
high  prices  for  fed  cattle  in  the  latter  half  of  1925.     In  that  year  there 
was  an  excessive  supply  of  heavy  finished  cattle  during  the  fall  and  early 


-10- 


winter  and  a  very  sharp  price  discrimination  against  such  cattle  such  as  has  ^ 

prevailed  luring  the  last  2  months. 

In  July  and  August  of  this  year,   as  corn  prices  advanced  and  the  movement 
of  feeder  cattle  dropped  off  sharply,  it  was  expected  that  "by  the  middle  of 
October  the  supply  of  fed  cattle  would  "begin  to  decrease  and  prices  would  show 
some  advance.    Apparently  a  large  number  of  ieeders  acted  upon  this  expectation 
and  held  their  cattle  in  the  hope  of  getting  a  higher  price.    As  a  result  the 
expected  ahatement  in  supplies  did  not  occur  and  prices  were  lower  rather  than 


nigne] 


Market  opinion  is  that  there  is  still  a  fairly  large  supply  of  fed 
cattle  still  to  come  not  only  from  the  Corn  Belt  hut  also  from  Virginia  and 
West  Virginia  pastures.     Hence  there  now  seems  little  liklihood  that  the  fat 
cattle  market  will  make  much  improvement  during  the  balance  of  this  year. 

If  the  plans  of  the  Agricultural  Adjustment  Administration  and  the  Federa 
Relief  Administration  to  buy  large  amounts  of  domestic  earned  oeef  for  distri- 
bution for  relief  purposes  are  carried  out,  the  market  for  cows  should  be 
materially  strengthened  which  should  also  give  additional  support  to  the  whole 
cattle  market. 


BUTTER 

Butter  prices  showed  practically  no  change  last  month  despite  the  fact 
that  both  current  production  and  storage  stocks  are  decidedly  larger  than  a  year! 
ago.    Movement  into  consuming  channels  and  consumer  expenditures  for  butter  in 
September  were  less  than  a  year  earlier. 

Production  of  creamery  butter  in  September  of  159,000,000  pounds  exceeded; 
the  same  month  of  1932  by  9  percent,  making  a  new  high  for  the  month.  The 
decline  in  production  from  August  to  September  of  17  percent  was  slightly  less 
than  the  usual  seasonal  decline,  but  greater  than  the  decline  between  the  same 
2  months  of  last  year.     Total  production  for  the  first  9  months  of  1933  was 
3.0  percent  larger  than  in  1932.     In  September,  production  in  the  East  North 
Central  States  was  5  percent  less  than  a  year  earlier.     This  was  the  only  group 
of  States  in  which  September  production  was  less  than  in  September  last  year. 
In  the  West  North  Central  States  the  increase  over  1932  of  17  percent  in 
September  was  only  slightly  less  than  in  August. 

Milk  production  per  cow  as  reported  by  crop  correspondents  on  November  1 
was  11.48  pounds  or  1.9  percent  less  than  on  November  1,  1932.    On  October  1 
this  difference  was  only  1.2  percent.     Crop  correspondents  reported  milking 
58.2  percent  of  the  cows  in  their  herds  on  November  1,  which  is  0.2  of  a  percent 
more  than  a  year  previous. 


The  average  price  of  92-score  butter  at  New  York  in  October  of  24.0 
cents  was  0.4  of  a  cent  a  pound  higher  than  in  September  and  3.3  cents  higher 
than  in  October  19  32.     The  farm  price  of  butterfat  on  October  15  was  20.1 
cents  compared  with  19.6  cents  a  month  earlier  and  17.8  cents  a  year  earlier. 
Compared  with  a  year  previous  the  price  of  butterfat  was  14  percent  higher 
whereas  prices  of  feed  grains  were  nearly  twice  as  high.     This  makes  a  more 
unfavorable  situation  for  butter  production  than  a  year  earlier,  although  it 
is  somewhat  more  favorable  than  in  the  last  3  months. 
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Prices  of  livestock,  veal  calves ,•  beef  -  cattle  and  hogs  are  relatively 
low  compared  with  "butt  erf  at.     With  butterfat  prices  relatively  high  compared 
with  other  livestock  products  dairy  cows  may  get  somewhat  more  than  their 
usual  proportion  of  the  feed  supplies  available.     Feed  carry-overs  at  the 
beginning  of  the  next  pasture  season,  however,  may  be  less  than  a  year  ago. 

The  trade  output  of  "butter  in  September  was  3.9  percent  less  than  a 
year  earlier  in  marked  contrast  to  the  3.0  percent  increase  in  production. 
Retail  prices  of  "butter  in  September  were  approximately  the  same  as  a  year 
earlier.     The  latest  data  available  on  pay  rolls  indicate  they  are  consider- 
ably larger  .than  a  year  ago.     At  the  present  time  there  does  not  seem  to  be 
the  increased  expenditures  for  butter  and  cheese  that  might  "be  expected  with 
recent  increases  in  total  pay  rolls. 

Danish  butter  in  London  has  advanced  during  the  past  month  to  the 
equivalent  at  prevailing  exchange  of  27.5  cents  on  November  9  against  24.0 
cents  for  92- score  "butter  in  New  Y0rk. 

Cold  storage  holdings  of  creamery  "butter  on  November  1  were  160,400,000 
pounds,  or  more  than  twice  as  large  as  on  the  sane  date  last  year,  and  the  highest 
on  record  for  that  date.     During  October  the  out~of- storage  movement  was 
14,000,000  pounds  or  about  two- thirds  of  the  October  5-year  average. 

CxiiESE 

The  production  of  cheese  continues  decidedly  higher  than  a  year  ago 
whereas  the  movement  into  consuming  channels  is  less  and  stocks  are  large. 
Although  cheese  prices  in  Wisconsin  are  less  than  a  year  ago  consumer  expendi- 
tures for  cheese  appear  to  "be  decidedly  less. 

Production  of  cheese  in  September  was  estimated  to  be  6.6  percent  larger 
than  a  year  earlier.     September  v/as  the  fourth  consecutive  month  in  which  cheese 
production  exceeded  the  preceding  year  by  more  than  5  percent.     Total  production 
from  January  through  September  was  7.4  percent  larger  than  in  the  same  months  of 
1932*     In  Wisconsin,  production  for  the  first  9  months  of  1933  was  11  percent 
larger  than  a  year  earlier.    There  v/as  also  a  marked  increase  in  the  West  North 
Central  States,  hut  production  in  New  Y0rk  was  10  percent  loss  than  in  the  same 
months  of  1932. 

The  price  of  cheese  (twins)  on  the  Wisconsin  Cheese  Exchange  in  October 
averaged  10.5  cents,  the  same  as  in  September,  which  was  0.4  cent  below  the  price 
of  October  1932.     The  trade  output  of  cheese  in  September  of  41,305,000  pounds  was 
2,093,000  pounds  more  than  in  August  and  2,291,000  less  than  in  September  1932. 
Based  on  the  change  in  trade  output  and  retail  prices,  consumer  expenditures  for 
cheese  in  September  were  1.9  percent  less  than  in  September  1932. 

Imports  of  cheese  in  September  amounting  to  2,800,000  pounds  were  about 
40  percent  less  than  a  year  earlier,  but  for  the  first  8  months  of  the  year  im- 
ports were  only  about  7  percent  less  than  in  the  same  period  of  1932. 

Although  cold  storage  stocks  of  American  cheese  declined  to  95,800,000 
pounds  on  November  1,   this  is  the  largest  on  record  for  the  date  and  is  about 
30,000,000  pounds  more  than  a  year  ago.     The  out-of- storage  movement  in  October 
Was  3,500,000  pounds  compared  with  1,700,000  pounds  a  year  earlier  and  a  5-ycar 
average  ox  3,000,000  pounds.  . 
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EGGS  A1?D  CKICK21TS  ( 

Ti^e  market  price  of  eggs  rose  in'  October  "by  about  the  average  seasonal 
amount.    The  seasonal  peak  in  egg  prices  usually  occurs  in  November  or  early 
December.    Receipts  were  below  those  of  a  year  ago.    Owing  to  the  late  hatch- 
ing season  receitfc  s  have  "been  less'-  than  a  year  ago  and,  in  view  of  this,  re- 
ceipts are  likely  to  continue  low  through  the  fall  and  early  winter.  Storage 
stocks  are  "being  reduced  somewhat  more  rapidly  than  earlier  in  the  season, 
indicating  a  higher  level  of  consumption. 

Prices  of  special-packed  mid- we stern  fresh  eggs  at  New  Y0rk  averaged 
28.3  cents  per  dozen  in  October  and  were  32  cents  on  November  6.    Their  average 
price  in  September  was  23.0  cents  and  in  October  1332  it  was  30.2  cents.  Prices 
of  firsts  averaged  19.9  cents,  a  smaller  advance  for  the  month.     The  farm  price 
of  20.8  cents  on  October  15  was  87  percent  of  the  October  1910-1914  average* 
The  corresponding  ratio  in  September  wa£  ?8  percent.     The  farm  price  of  chickens 
continued  its  seasonal  decline,   reaching  9.3  cents  a  pound  on  October  15.  This 
is  79  percent  of  the  1910-1914  average  for  October  15,  about  the'  same  as  a  month 
before. 

Receipts  of  eggs  at  the  four  markets  during  October  wore  593,000  cases 
compared  with  692,000  cases  a  year  before  and  a  5-year  average  of  689,000  cases. 


As  was  the  case  in  September,  th 
many  years.    Present  relatively  : 


;se  are  the  lowest  receipts  for  the  month  in 
ligh  egg  prices  and  low  chicken  prices  will 
tend  to  result  in  the  saving  of  pullets  and  in  heavier  feeding  so  that  receipts 
a  few  months  hence  may  more  nearly  approach  the  level  of  a  year  ago. 


Receipt  s  of  dressed  poultry  at  the  four  markets  during  October  wore 
31,600,000  pounds  compared  with  31,800,000  a  year  ago  and  a  5^-ycar  average  of 
33,400,000  pounds.    Receipts  during  the  rest  of  the  fall  and  winter  are  not 
likely  to  be  much  greater  than  in  the  same  period  of  1932. 

Cold  storage  stocks  of  case  eggs  on-  November  1  were  5,178,000  cases 
compared  with  3,225,000  cases  a  year  before  and  a  5-year  average  of  5,386,000 
cases.     The  out- of- storage  movement  of  eggs  during  August  and  September  was 
rather  high  compared  with  other  years  and  in  October  the  increase  was  main- 
tained,  the  out-movement  being  2,288,000  cases,  or  about  200,000  cases  more 
than  the  5-year  average. 

Cold  storage  holdings  of  frozen  poultry  on  Novo  .ber  1  were  59,631,000 

pounds  compared  with  5<±,989,000  rounds  a  year  before  and  a  5-ycar  average  of 
64,978,000  pounds. 

LAMBS 


In  vi  w  of  the  probable  smaller  su  plies  of  lambs  for  slaughter  durinj 
the  next  6  months,  than  a  year  earlier,   together  with  much  smaller  supplies 
of  hogs  and  reduced  supplies  of  fed  cattle,  a  higher  level  of  lamb  prices 
than  in  October  and  considerably  higher  than  during  the  winter  and  spring  a 
year  earlier  is  expected. 

Lamb  oriccs  declined  further  during  October    o  the  lowest  level  since 
1933  lambs  began  to  move  in  volume.     Burin:,  the  latter  part  of  the  month  the 
top  on  choice  lambs  at  Chicago  went  to  $6.75,  the  first  time  it  was  below 
$7.00  during  the  present  crop  marketing  season.     A  sharp  recovery  was  made 


-  13  - 


during  the  first  week  in  November  which  carried  the  top  to  $7.75.  Prices 
during  October  fluctuated  rather  widely  from  day  to  day  and  week  to  week.  Jot 
the  month  the  average  price  of  good  and  choice  lambs  at  Chicago  was  $6,74,  com- 
pared with  $7.06  in  September  and  $5.30  in  Octoher  1932.     The  farm  price  Oct- 
ober 15  was  $5.01  compared  with  $5.08  in  September,   $3.95  in  October  1932  and 
$5.50  the  pre-war  Octoher  average. 

Prices  of  feeder  lambs  at  Chicago  did  not  change  greatly  during  October 
"but  the  average  cost  of  feeder  lambs  was  a  little  lower  than  in  September,  being 
$6.06  compared  with  $6.15  in  September,   $4*86  in  October  1932,   $4.98  in  1931 
and  $6.58  in  1930. 

The  dressed  lamb  market  was  weak  during  most  of  October,  "but  the  rather 
strong  demand  for  feeder  lambs  tended  to  support  the  market  for  slaughter  lambs. 
While  the  average  monthly  price  of  dressed  lambs  was  somewhat  higher  than  in 
October  last  year,  the  much  higher  level  of  wool  prices  this  year  continued  as 
the  principal  cause  of  the  higher  level  of  lamb  prices  compared  with  October 
last  year. 

Supplies  of  lamb  during  October  were  large  relative  to  last  year  and  to 
other  months  during  the  current  marketing  year.     Reccipt s  at  seven  leading 
markets  were  2  percent  smaller  than  in  October  1932,  and  15  percent  below  the 
5-year  October  average,  but  inspected  slaughter  of  1,668,000  head  was  4  and 
5  percent,  respectively,  above  October  1932  and  the  5-year  average.     The  large 
October  slaughter  "brought  the  total  slaughter  for  the  first  6  months  (May  1  to 
November  1)  of  the  present  marketing  year  to  9,201,000  head-  practically  the 
same  as  for  the  first  6  months  of  the  1932-33  marketing  year.     With  the  lamb 
crop  this  year  estimated  at  about  750,000  head  smaller  than  in  1932  and  with  a 
rather  marked  tendency  to  hold  ewe  lambs  in  many  of  the  Western  States,  it  seems 
highly  probable  that  slaughter  during  the  second  half  of  the  present  marketing 
year  (November  1,  1933  to  May  1,  1934)  will  he  considerably  smaller  than  during 
the  second  half  of  the  previous  marketing  year.     If  such  a  decrease  takes  place 
the  proportion  of  the  total  yearly  slaughter  in  the  first  half  of  the  present 
marketing  year  will  he  considerably  larger  than  the  large  proportion  in  the 
1933-33  year,   and  the  largest  since  1921-22. 

Although  shipments  of  feeder  lambs  from  markets  into  the  Corn  Belt 
States  were  somewhat  larger  in  October  this  year  than  last,  direct  shipments 
into  Colorado  and  probably  into  the  Corn  Belt  States  were  much  below  last  year. 
Total  market  shipments  into  the  Corn  Belt  for  the  4  months  July  to  October  were 
a  little  larger  than  the  very  small  shipments  in  1932,  but  much  smaller  than  in 
any  other  year  since  1919.     AH  present  indications  point  to  a  considerable 
decrease  in  lamb  feeding  this  year  from  last.     A  heavy  movement  of  feeder  lambs 
in  November  and  December,  which  might  come  from  Texas  where  the  feed  situation 
in  the  principal  sheep  area  is  serious,  might  change  this  situation. 

ViOOL 

'wool  prices  in  the  United  States  during  October  were  unchanged  from 
the  highest  levels  of  the  year  reached  in  September,  "but  the  volume  of  trading 
on  the  domestic  market  was  small  during  the  month.     Retail  sales  of  woolen 
materials  have  "been  smaller  than  had  been  expected  and  mill  activity  has 
slackened  somewhat  during  the  last  2  months.     The  present  relatively  small 
supply  of  domestic  wool  and  rising  prices  in  foreign  markets  have  been 
important    factors  in  maintaining  wool  prices  during  the  recent  period  of  slow 
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trading.     The  trend  of  domestic  wool  prices  during  the  next  few  months  will 
depend  considerably  upon  monetary  developments  in  this  country  and  abroad. 
The  recent  upward  movement  in  wool  prices  in  foreign  markets  and  the  recent 
decline  in  the  exchange  value  of  the  dollar  have  reduced  the  margin  between 
domestic  and  foreign  prices,  and  large  imports  of  wool  are  unlikely  at  the 
prevailing  price  relationships.     Since  present  supplies  of  domestic  wool  are 
reported  to  be  relatively  small,   improvement  in  mill  activity  during  the 
remainder  of  1935  and  early  1934  would  make  increased  imports  necessary  and 
some  widening  in  the  spread  between  domestic  and  foreign  prices  in  terms  of 
United  States  currency  probably  would  occur. 

Eaw  wool  prices  remained  practically  unchanged  at  Boston  during 
October  and  the  early  part  of  November.     Quotations  for  fine  (64s,  70s,  60s) 
strictly  combing  territory  wool  averaged  83  cents  a  pound  for  the  week 
ended  November  11,  having  shown  no  change  since  September.     The  average 
price  of  this  wool  in  November  1932,  was  47  cents  a  pound.     Territory  3/8 
blood  56s,  was  77.5  cents  a  pound  throughout  the  week  ended  November  11 
with  no  change  from  the  previous  month.    For  the  month  of  November  1932, 
this  wool  averaged  41  cents  a  pound.     The  United  States  average  farm  price 
was  23.6  cents  a  pound  as  of  October  15  compared  with  23  cents  on  September 
15  and  9.5  cents  on  October  15,  1932.    Prices  in  foreign  markets  have  advanced 
slowly  since  the  middle  of  October.     Trading  at  Southern  Hemisphere  sales 
is  reported  to  be  active  at  steady  to  higher  prices. 

Activity  in  the  United  States  wool  manufacturing  industry  declined 
slowly  from  the  high  point  in  July  through  September,  and  some  further 
slackening  in  mill  operations  was  reported  in  October.     Consumption  of 
combing  and  clothing  wool  reported  for  September  was  about  6  percent  smaller 
than  in  September  19  32,  which  was  the  month  of  greatest  activity  last  year. 
Consumption  reported  for  the  first  9  months  of  this  year  was  40  percent 
greater  than  in  the  same  months  of  1932. 

Imports  of  foreign  wool  have  declined  since  August  when  10,297,000 
pounds  of  combing  and  clothing  wool  were  imported.     Imports  in  September 
were  5,409,000  pounds  and  approximately  the  same  quantity  was  received  at 
the  ports  of  Boston,  New  York,  and  Philadelphia  in  October.     Imports  of 
combing  and  clothing  wool  for  the  first  9  months  of  this  year  amounted  to 
about  31,000,000  pounds  compared  with  14,000,000  pounds  in  the  first  9  months 
of  1932.     Imports  of  carpet  wool  from  January  to  September  amounted  to  about 
95,000,000  pounds  compared  with  27,500,000  pounds  in  the  same  months  of  1932. 
Receipts  of  domestic  wool  at  Boston  for  the  first  10  months  of  this  year 
amounted  to  about  240,000,000  pounds  compared  with  196,000,000  in  the  same 
period  last  year  and  an  average  of  about  211,000,000  pounds  for  the  10-month 
period  in  the  years  1928-1932. 

Latest  reports  of  the  seasonal  movement  of  the  1933-34  wool  clip 
from  Southern  Hemisphere  countries  tend  to  confirm  earlier  estimates  of  a 
reduced  output  of  wool  in  these  countries.    Apparent  supplies  of  wool  in 
Australia,  New  Zealand,  and  the  Union  of  South  Africa  on  September  1  were 
approximately  1,453,000,000  pounds,  a  decrease  of  16  percent  below  the  same 
date  last  year  and  10  percent  below  the  5-year  average,  1928-29  to  1932-33, 
at  the  same  date.     Despite  reduced  supplies,  however,  disposals  at  selling 
centers  for  the  early  months  of  the  season  are  considerably  greater  than 
for  the  same  period  of  recent  years.     Exports  for  the  first  2  months  of 
the  1933-34  season  for  the  same  three  countries  amounted  to  approximately 
82,000,000  pounds,  an  increase  of  15  percent  above  the  same  period  a  year 


earlier  and  25  percent  above  the,  5-year  average,  1928-29  to  1932-33  for 
those  months. 

Although  the  estimate  of  348,000,000  pounds  for  the  1933  wool  elip 
of  Argentina  recently  released  fey  the  Buenos  Aires  Branch  of  the  First 
National  Bank  of  Boston,   is  slightly  larger  than  that  of  last  season,  the 
exportable  surplus  is  expected  to  he  only  317,000,000  pounds,  which  is 
below  that  of  last  season.     The  decline  in  the  exportable  surplus  is  due 
principally  to  a  reduced  carry-over  of  old  clip  wool  and  to  increased  domes- 
tic con  sump t  ion. 

COTTON 

Domestic  cotton  prices  on  November  13  were  9-J  cents  per  pound,  or 
about        cents  higher  than  those  existing  October  16.    Prices  of  Indian  cotton 
in  foreign  markets  during  the  past  month  continued  cheaper  relative  to 
American  than  in  either  of  the  two  previous  seasons.     Domestic  cotton  mill 
activity  remained  about  unchanged  during  October  as  compared  with  September, 
and  was  slightly  higher  than  a  year  earlier.     During  the  first  3  months  of 
the  present  season  domestic  mills  used  about  14  percent  more  cotton  than  in 
the  first  quarter  of  19  32-33  and  more  than  in  the  like  period  of  either 
1930-31  or  1931-32.    Hill  activity  abroad  continues  to  run  well  above  a 
year  ago.     Domestic  exports  of  raw  cotton  so  far  this  season  have  been  the 
largest  for  the  period  since  1926-27.    Heavy  shipments  to  Japan  and  Great 
Britain  account  for  the  increase  this  season.     The  world  supply  of  all  cotton 
this  season  is  now  expected  to  re  larger  than  in  either  of  the  two  previous 
seasons,  despite  the  smaller  supply  of  American,  due  to  increased  foreign 
production  and  a  large  carry-over  of  foreign  cotton. 

Cotton  prices  declined  in  the  early  part  of  October  and  then  turned 
upward.     On  October  16  the  average  price  of  American  Middling  7/8  inch 
cotton  in  the  10  designated  markets  was  6.51  cents  per  pound,  or  about 
1  cent  per  pound  below  the  price  existing  the  first  part  of  October.  During 
the  latter  half  of  Octoler,  however,  cotton  prices  advanced  almost  1  cent 
to  9.47  cents,  and  on  November  13  averaged  9.73  cents  per  pound.     Prices  of 
American  cotton  in  foreign  markets  when  adjusted  for  exchange  rate  have 
moved  about  as  domestic  prices.     Indian  cotton  at  Liverpool  has  shown 
relatively  little  change  as  compared  with  prices  of  American  during  recent 
weeks.    The  average  price  of  three  types  of  Indian  (Oomra,  Broach,  and 
Sir.d)   is  now  less  than  80  percent  of  the  price  of  American  middling  and 
low  saddling,  whereas  a  year  ago  Indian  was  around  88  to  90  percent  of 
American. 

Luring  October  domestic  cotton  consumption  amounted  to  504,000 
running  bales  compared  with  499,000  bales  consumed  in  September,  502,000 
bales  in  October  last  year,  and  was  the  largest  for  the  month  of  October 
since  1929.     Total  domestic  mill  consumption  for  the  first  quarter  of  the 
1933-34  season  amounted  to  1,592,000  bales.     During  the  first  3  months  of 
1932-33  domestic  mills  used  1,399,000  bales,  which. was  193,000  bales,  or 
14  percent,  less  than  during  the  first  part  of  the  present  season.  Con- 
sumption during  the  first  quarter  of  this  season  was  the  largest  for  the 
corresponding  period  since  1929-30.     Indications  are  that  sales  of  cotton 
goods  fey  mills  during  most  of  October  were  perhaps  somewhat  below  production. 
However,  sales  by  mills  have  probably  been  running  above  a  year  earlier 
as  has  apparently  been  the  case  with  retail  sales.     Trr.de  reports  state 


that  mill  activity  in  foreign  countries  as  a  whole  during  the  first  2  or 
3  months  of  the  season  has  been  considerably  higher  than  during  the  like 
period  of  the  past  season.    Mill  activity  in  Great  Britain  has  "been  materially 
higher  than  last  season  despite  the  smaller  exports  of  piece  goods.  Japanese 
mills  continue  very  active  with  continued  large  exports  of  cotton  cloth. 
Cotton  mills  in  China  were  operating  at  a  considerably  higher  rate  in  October 
than  in  September. 

Domestic  exports  during  October  amounted  to  about  1,047,000  running 
bales,  which  is  about  the  same  as  October  exports  in  each  of  the  last  3  years. 
For  the  first  quarter  of  the  season  exports  of  American  cotton,  which  totaled 
2, 446, 000  bales  were  the  largest  for  the  period  since  1926-27.    Exports  to 
Japan  so  far  this  season  have  been  the  largest  in  history.    The  heavy  ship- 
ments to  Japan  and  the  larger  exports  to  Great  Britain  account  for  the  large 
exports  so  far  this  season.     Japan's  large  takings  have  resulted  from  the 
substitution  of  American  cotton  for  Indian  as  a  protest  against  the  75  percent 
tariff  on  non-British  goods.     India  has  been  one  of  Japan's  largest  foreign 
markets  for  cotton  goods  and  one  of  her  most  important  sourc  e  s  oi  r  a".  7  cotton. 

Present  indications  are  that  the  world  supply  of  all  cotton  for  the 
1933-34  season  will  be  larger  than  in  either  of  the  two  previous  seasons 
despite  .the  reduction  of  about  1,300,000  bales  in  the  supply  of  American. 
The  increase  in  the  supply  of  all  cotton  is  accounted  for  by  an  increase  in 
both  the  production  and  carry-over  of  foreign  cotton.    However,  the  increased 
foreign  production  represents  in  most  countries  a  return  to  more  normal  pro- 
duction after  1  or  2  years  of  reduced  crops.    The  November  estimate  placed 
the  domestic  crop  at  13,100,000  bales  of  478  pounds  net  compared  with 
13,002,000  bales  produced  in  1932  and  an  average  production  during  the  past 
10  years  of  14,400,000  bales. 
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Business  statistics  relating  to  domestic  demand 
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THE  PRICE  SITUATION,  DECEMBER  1933 

FARM  PRICES 

* 

Prices  received  by  farmers,  after  advancing  a  little  in  November,  re- 
ceded to  about  the  September  to  October  level  of  70  percent  of  the  pre- 
war average  by  the  end  of  the  first  week  in  December,     prices  of  wheat, 
cotton,  eggs  and  especially  hogs  are  lower  than  a  month  ago  whereas  prices 
of  flue-cured  tobacco  were  considerably  higher  and  prices  of  apples,  potatoes, 
com,  lambs  and  some  other  farm  products  were  somewhat  higher  than  in  mid- 
November.    Financial  and  business  conditions  indicate  some  improvement  in 
the  demand  for  farm  products,  which  along  with  prospective  smaller  suoDlies 
01  livestock,  indicate  some  improvement  in  prices. 

Although  the  general  level  of  farm  prices  has  been  fairly  stable  for 
nearly  4  months  the  prices  of  individual  farm  commodities  have  changed  con- 
siderably.   Wheat  prices  in  late  November  declined  to  below  the  early  November 
level  followed  by  a  slight  recovery  in  early  December.     Chicago  wheat  prices 
continue  to  be  about  20  cents  a  bushel  above  Liverpool  prices.     Corn  prices 
have  strengthened  some  relative  to  other  grains,  partly  as  a  consequence 
of  the  government  corn  loans  in  the  Corn  Belt.    Flue-cured  tobacco  prices 
nave  increased  sharply  with  m  active  export  trade,  whereas  prices  of  fire- 
cured  tobacco  have  been  about  the  same  as  a  year  ago.    Potato  prices,  after 
declining  from  July  to  early  November,  have  increased  a  little  in  the  last 
few  weeks. 


Hog  prices,  after  advancing  about  50  cents  a  hundred  in  early  November, 
declined  as  usual  in  the  remainder  of  that  month  and  the  first  half  of 
December.    Hog  marketings  are  expected  to  be  materially  lower  during  the  re- 
mainder of  the  winter.     Cattle  prices  reached  a  new  low  about  the  middle  of 
November  and  there  are  some  indications  that  this  may  be  the  low  point  reached 
by  most  kinds  of  slaughter  cattle.     The  prospective  reduction  in  the  supplies 
of  fed  cattle  for  the  next  few  months,  reduced  hog  supplies,  and  some  re- 
duction in  fed  lambs,  may  pave  the  way  for  an  advance  in  cattle  prices  gener- 
ally.    The  lamb  market  in  November  was  fairly  steady  in  sharp  contrast  to 
the  weakness  in  the  cattle  and  hog  market.     A  smaller  supply  of  fed  lambs 
and  higher  wool  prices  than  a  year  ago  will  tend  to  strengthen  the  lamb 
market  for  the  next  few  months. 

Butter  production  continues  large  and  storage  stocks  are  unusually  large. 
However,   these  stocks  include  government  holdings  of  purchases  for  relief 
purposes,  which  purchases  maintained  prices  in  recent  weeks.     Cheese  pro- 
duction has  declined  but  storage  stocks  are  large.     Cheese  prices,  like 
butter  prices ,  have  been  supported  by  government  purchases  for  relief  purposes. 
Active  buying  and  some  upward  movement  in  wool  prices  was  reported  in  the 
Boston  market  in  the  last  half  of  November,  followed  by  some  recession  in 
early  December.     Cotton  prices  in  November  and  early  December  followed  rather 
closely  the  fluctuations  in  the  foreign  exchange  value  of  the  dolla.r.  Cotton- 
prices  in  the  10  designated  markets  during  the  first  part  of  December  averaged 
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about        cents  a  pound,  or  about  4-1  /8  cents •  a  pound  higher  than  a  year 
earlier.  ,  • 

The  general  level  of  prices  received  by  farmers  in  mid-November  was 
71  percent  of  the  pre-war  average  compared  with  70  for  the  previous  2 
months.  49  in  February  and  54  in  November  1932.    Prices  paid  by  farmers, 
after  advancing  16  percent  from  March  to  September,  have  been  steady  to 
slightly  higher  with  an  increase  of  less  than  2  percent  since  September. 

The  index  of  purchasing  power  of  farm  products  in  percentage  of  the 
pre-war  average  was  61  in  mi d-Nov ember,  compared  with  49  in  February  and 
52  in  November  1932.     This  represents  an  increase .since  February  of  24 
percent  in  the  purchasing  power  of  farm  products  for  the  commodities 
farmers  buy, 

WHOLESALE  PRICES 

The  general  level  of  wholesale  prices  declined  a  little  in  late  Novem- 
ber followed  by  a  slight  rise  in  the  week  ended  December  9.     The  Bureau  of 
Labor  Statistics  index  for  the  first  full  week  of  December  was  equivalent 
to  103.5  percent  of  the  1910-1914  average  compared  with  the  low  point  of  87 
in  early  March  and  93  a  year  ago. 

Market  prices  of  farm  products  since  mid-ITovember  have  lost  most  of  the 
early  November  rise.    Wholesale  prices  of  foods  have  declined  about  3  per- 
cent the  past  month  and  textile  prices  have  declined  a  little.     Prices  of 
nonagricul tural  products  have  risen  2  percent,  whereas  market  prices  of  farm 
products  declined  about  3  percent  from  mid- September  to  the  week  ended 
December  2  when  the  former  index  was  118  (1910-1914=100)  and  the  latter  index 
was  78.    Prices  of  building  material  continue  to  advance  and  at  154  percent 
of  the  pre-war  average  are  higher  than  any  other  group  of  commodities.  Eouse 
furnishing  goods  are  a  close  second  with  prices  150  percent  of  prewar,  and 
fuel  and  lighting  products  third  at  140.     Prices  of  hides  and  leather  have 
recently  recovered  some  of  the  late  September  to  early  November  loss.  Prices 
of  metals,  chemicals  and  drugs,  and  miscellaneous  commodities  have  been 
steady  to  slightly  higher  the  past  month. 

The  gold  value  of  the  dollar  based  on  the  domestic  price  of  newly 
mined  gold  was  unchanged  at  60.8  cents  from  December  1  to  December  14  com- 
pared with  the  average  for  November  of  62  cents  and  for  October  of  67.2  cents 
bincq  October  25  the  R.F.C.  price  of  gold  has  been  above  the  open  market 
price  of  gold  in  London  except  for  1C  market  days  in  mid-November  when  the 
London  prices  was  higher.     On  the  basis  of  the  London  price  of  gold  the  doll; 
readied  the  low  point  of  59  cents  on  November  16,  followed  by  a  rapid  recove 
to  65  cents  on  November  28.  On  December  13  the  London  price  was  equivalent 
to  a  gold  value  of  the  dollar  of  64.8  cents  compared  with  60.8  on  the  basis 
of  the  S.P.C.  price.   (See  chart  on  prices  of  gold  and  six  speculative  commo- 
dities opposite  last  page). 

Crjm.p's  index  of  wholesale  prices  in  England  was  practically  unchanged 
ir^  November,  having  been  remarkably  stable  for  the  last  6  months.  Wholesale 
prices  in  Germany  advanced  a  little  in  October  for  the  sixth  consecutive 
month.    On  the  other  hand,  prices  have  declined  in  France  since  July  and  in 
Italy  since  June,  to  new  low  levels  in  October  and  November  respectively. 
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Prices  in  Canada  have  declined  since  July,  but  are  still  considerably  above 
the  low  level  of  February.     Wholesale  prices  in  Japan,  although  fluctuating 
within  a  5  percent  range,  have  maintained  a  fairly  constant  level  for  the 
last  10  months, 

BUSINESS  CONDITIONS. 

Increases  occurred  in  some  lines  of  industrial  production  from  raid- 
November  to  mid-December  in  contrast  to  the  downward  trend  from  July  through 
October*     The  building  program  of  the  Public  Works  Administration  is  gaining 
momentum  .and  has  been  accompanied  by  some  increase  in  residential  construc- 
tion.   Production  in  the  automotive  industry  in  mid-November  increased  sharply 
and  then  slackened,   steel  operations  have  increased  in  the  past  month  instead 
of  showing  the  usual  seasonal  decline.  In  view  of  the  outlook  for  these  heavy 
industries  it  seems  probable  that  the  upturn  in  industrial  production  will 
continue  through  the  winter  and  early  spring  months. 

Reports  to  the  Department  of  Commerce  and  to  the  Federal  Reserve  Board 
indicate  that  retail  sales  of  several  groups  of  chain  stores  and  mail  order 
house  sales  in  November  improved  considerably  over  a  year  ago,  but  were  not 
greatly  different  from  sales  in  October.  The  index  of  department  store 
sales  in  November  was  65  compared  with  63  in  November  last  year  but  was  five 
points  lower  than. in  October  of  this  year  after  seasonal  adjustment.  Retail 
sales  of  automobiles  in  November  were  also  considerably  above  those  of  last 
year  and  were  held  in  check  to  some  extent  by  the  delay  in  the  introduction 
of  new  models. 

The  Federal  Reserve  Board's  index  of  industrial  production  was  77  per- 
cent of  the  1923-1925  average  for  October  compared  with  84  in  September. 
Indications  are  that  the  level  of  production  in  N0vember  was  somewhat  lower 
than  in  October  but  activity  in  the  last  week  of  November  was  about  3  per- 
cent higher  than  in  the  first  week  of  the  month  according  to  the  New  York 
Times  Weekly  Index  of  Business  Activity. 

The  indices  of  factory  employment  and  payrolls  are  not  yet  .available 
for  November  but  indications  are  that  employment  in  November  was  not  greatly 
different  from  that  in  October  when  the  index  of  factory  employment  was  73.9 
percent  of  the  1923-1^5  average  compared  with  74.3  in  September  and  61*1 
in  October  last  year.    Employment  was  increased  considerably  in  late  November 
and  early  December  by  civil  works  projects.     The  civil  works  employment  may 
not  be  reflected  fully  in  the  indices  of  employment  but  is  furnishing  income 
to  many  who  were  previously  unemployed  and  will  no  doubt  be  reflected  in  an 
increase  in  the  demand  for  agricultural  products. 

The  monthly  income  of  farmers  from  the  sale  of  farm  products  increased 
18  percent  from  March  to  October  after  allowance  for  seasonal  changes  in 
monthly  marketings.     From  July  to  October  the  monthly  income  of  farmers,  in- 
cluding benefit  and  rental  payments  have  averaged  42  percent  above  the  same 
months  of  1932  and  only  1  percent  below  income  from  July  to  October,  1931. 
The  greatest  increases  in  monthly  farm  income  through  October  occurred  in 
areas  where  cotton,   tobacco  and  potatoes  were  the  important  crops.  Higher 
prices  for  wheat  have  also  contributed  to  a  material  improvement  where  wheat 
is  grown.  The  sharp  increase  in  farm  income  has  been  accompanied  by  a  marked 
increase  in  mail  order  house  sales,  in  chain  store    sales  in  the  smaller  towns 
and  in  the  sales  of  automobiles  in  rural  communi ties. 
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The  incomes  of  factory  workers  ha^ 
The  index  of  payrolls  in  October  was  52  percent  higher  than  in  March  and 
for  the  4  months,  J-jly  to  October,  averaged  33  percent  above  the  same  month 
but  was  still  11  percent  below  the  same  period  in  1931.  In- 
4n  many  of  the  nonmanuf ac taring  industries  have  also  in- 
creased since  March.  The  Bureau  of  Labor  Statistics  has  indexes  of  employ- 
ment and  payrolls  for  15  different  groups  of  nonmanuf ac tur in g  industries. 
In  11  of  these  groups  the  low  point  of  the  payrolls  index  was  reached  in 
March  or  April  1935.     The  index  of  payrolls  for  all  groups  have  shown  increases 
since  April  and  in  October  the  index  for  nine  groups  was  above  a  year  ago. 
The  greatest  increases  in  payrolls  over  October  last  year  have  been  for  workers 
in  canning  and  preserving,  bituminous  coal  and  metalliferous  mining,  petro- 
leum production  and  retail  trade. 

The  general  trend  of  industrial  activity  in  most  foreign  countries  has 
been  upward.  In  Germany  industrial  production  increased  slightly  in  October 
and  remained  steady  during  November.  Employment  has  shown  some  increase  and 
the  excess  of  ex]Dorts  over  imports  is  increasing,  due  mainly  to  greater  ex- 
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industry  is  making  rapid  progress  and  automobile  production  has  increased 
sharply.  Industrial  activity  in  Canada  increased  sharply  in  August  and  Septem- 
ber and  the  level  of  production  is  now  about  equal  to  that  of  the  fall  of  1931. 

In  Prance  there  has  been  a  slight  decline  in  industrial  production  since 
July.     There  is  some  apprehension  in  that  country  over  the  flight  of  gold  and 
the  difficulty  of  balancing  the  budget.    A  large  part  of  the  sharp-  drop  in 
industrial  activity  in  Japan  in  June  was  regained  during  July  and  August. 
Silk  prices  have  declined  further  and  exports  of  cotton  goods  fell  off  during 
September.     Hallway  construction  is  being  increased  in  Manchukuo.  Chinese 
business  activity  has  been  curtailed  because  of  declining  exports. 

t;hzat 

The  wheat  situation  has  not  changed  materially  in  the  past  month.  In 
a  general  way  the  course  of  wheat  prices  in  the  past  month  has  followed  that 
of  foreign  exchange.    Chicago  prices  have  held  about  20  cents  in  United  States 
currency  above  Liverpool.     The  shortage  of  feed  grain  supplies,   the  loan 
policy  a„dopted  for  corn,  and  the  purchase  of  wheat  in  the  Far  Northwest  for 
export,  all  tend  to  strengthen  the  ma.rket  for  wheat  in  the  United  States  in 
relation  to  foreign  market  prices.    Furthermore,   the  commercial  mill  demand 
for  wheat  in  this  country  in  the  remainder  of  the  season  is  likely  to  be 
more  nearly  normal  than  it  has  been  in  the  early  part  of  the  season,  as  the 
curtailment  in  operations  since  July  1  has  now  more  than  ma.de  up  for  the 
expansion  in  milling  activity  in  the  months  April,  May,  and  June.     The  foreign 
demand  for  wheat,  however,  continues  on  a  low  level  because  of  the  la.rge 
supplies  in  several  of  the  European  importing  countries  and  the  harvesting 
of  the  new  wheat  crop  of  the  Southern  Hemisphere. 

The  price  cf  wheat  rose  rapidly  from  the  low  point  reached  in  October 
to  the  middle  cf  November,  and  then  declined,  but  turned  upward  at  the  end 
of  the  month.     The  average  farm  price  in  the  United  States  increased  from 
about  64,   to  71  cents,  between  the  middle  of  October  ana  the  middle  of 
November,  and  market  prices  since  the  middle  of  November  indicate  that  the 
farm  price  of  wheat  lost  about  half  of  this  improvement  before  the  end  of 
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November,  a  part  of  which  was  regained  early  in  December.    A  year  ago  the 
farm  price  of  wheat  averaged  only  31.6  cents. 

There  have  been  few  recent  changes  in  estimates  of  wheat  production  in 
foreign  countries,  and  none  of  them  of  much  importance.     Liverpool  prices, 
when  measured  in  terms  of  gold,  have  been  fluctuating  in  a  very  narrow  range 
with  December  futures  at  about  42  cents  per  bushel,  though  during  the  first 
few  days  of  December  they  fell  as  low  as  40.5  cents 0     This  reflects  the 
continued  abundance  of  wheat  in  importing  markets  and  relatively  large  sur- 
pluses available  in  the  exporting  countries.     The  harvest  in  the  Southern 
Hemisphere  is  now  in  full  swing  and  exports  from  Australia  and  Argentina 
will  begin  in  volume  during  the  next  few  weeks.     The  course  of  Liverpool 
prices  in  terns  of  gold  during  the  next  few  months  will  depend  largely  upon 
the  volume  of  Southern  Hemisphere  shipments  in  relation  to  the  import  demand. 
Some  improvement  in  import  takings  seems  likely  by  mid-winter  or  early  spring, 
though  the  fact  that  the  German,  French,  and  Italian  crops  are  about  equal 
to  or  larger  than  the  probable  domestic  consumption  of  these  countries  may  be 
expected  to  result  in  a  less  marked  seasonal  increase  than  occurred  last  year. 

Liverpool  prices  in  terms  of  United  States  currency  advanced  from  a 
closing  level  of  58-7/8  cents  per  bushel  on  October  17  to  73-1/4  cents  on 
November  16  and  then  declined  to  63-5/9  cents  on  December  12.  Chicago 
December  futures  have  followed  the  converted  Liverpool  quotations  fairly 
closely,  and  have  continued  to  be  about  20  cents  per  bushel  higher  than 
Liverpool  since  the  latter  part  of  October.     They  advanced  from  a  closing 
level  of  69-7/8  cents  on  October  16  tc  a  level  slightly  over  90  cents  which 
approximate  level  was  maintained  from  November  9  to  17.     There  followed  a 
decline  and  from  November  25  to  December  8,  December  futures  fluctuated  in 
the  vicinity  of  83  cents  per  busiiel.     On  December  12  they  closed  at  85-7/8 
cents. 

CORN 

Corn  prices  during  the  p^st  month  have  fluctuated  in  much  the  same 
manner  as  wheat  and  other  speculative  commodities.     Since  mid-November, 
however,  they  have  shown  more  resistance  to  declines  and  a  greater  readiness 
to  rise  than  have  wheat  prices.     This  is  due  in  part  at  least  to  government 
loans  on  corn  which  tend  to  reduce  marketings  at  prices  lower  than  the 
government  loan  Value. 

The  United  States  average  farm  price  of  corn  as  of  November  15  w^s 
40.6  cents  per  bushel  compared  with  38.8  cents  a  month  earlier  and  19,4 
cents  per  bushel  in  November  of  last  year.     The  course  of  market  prices 
up  to  December  11,  together  with  the  maintenance  of  the  government's  corn 
loan  policy,   indicates  that  the  December  15  farm  price  will  not  be  greatly 
different  from  that  which  prevailed  in  mid-November.    At  Chicago,  No.  3 
Yellow,  which  averaged  40.2  cents  in  October  was  40.8  cents  during  the 
week  ended  November  4.     In  each  succeeding  week  it  has  been  above  that  level. 
For  the  week  ended  December  9,  No.  3  Yellow  at  Chicago  averaged  46.0  cents 
per  bushel.     Day-to-day  movements  of  corn  prices  show  considerable  evidence 
of  their  having  been  influenced  along  with  wheat  and  other  speculative 
commodities  by  the  course  of  foreign  exchange.     From  mid-October  to  mid- 
November  there  was  a  general  upward  trend,  whereas  from  the  middle  of 
November  to  the  first  few  days  of  December  prices  declined.     Due  partly  to 
a  smaller  decline  during  the  latter  half  of  November,  and  partly  to  a 
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significant  advance  from  December  5  to  December  11  corn  prices  on  the 
latter  date  were  about  as  high  as  in  mid-November,  while  wheat  prices  jere 
about  5  cents  per  bushel  lo.:er.     This  relative  strength  of  corn  pricts 
appears  to  have  been  due  in  part  to  the  fact. that  the  corn  market  is 
normally  somewhat  less  subject  to  international  influences  and  in  part  to 
the  getting  under  way  of  the  program  for  government  loans  on  stored  corn. 
These  loans  which  are  being  made  in  the  Corn  Belt  and  adjacent  states  are 
serving  to  reduce  the  immediate  pressure  of  market  supplies. 

Primary  market  receipts  during  the  month  of  November  were  larger  than 
during  the  corresponding  month  of  any  of  the  past  4  years.     They  amounted 
to  22,200,000  bushels  compared  with  12,800,000  a  year  earlier,  and  an  aver- 
age of  17,800,000  bushels  for  November  of  the  past  5  years.     Under  the 
influence  of  these  moderately  heavy  receipts,  commercial  stocks  of  corn 
have  continued  to  mount,  rising  from  62,700,000  bushels  as  of  November  4 
to  67,100,000  on  December  9.     Consequently,   corn  stocks  continue  to  be 
at  an  unusually  high  level. 

Wet  process  grindings  during  November  -amounted  to  8, 700,000  bushels 
compared  with  5,600,000  a  year  earlier  and  an  average  of  6,200,000  during 
November  of  the  past  6  years*    The  high  level  of  grindings  during  November 
may  be  attributed  at  least  in  part  to  the  fact  that  the  corn  processing  tax 
during  that  month  amounted  to  only  5  cents  per  bushel,  while  an  increase 
to  20  cents  per  bushel  was  scheduled  to  be  initiated  on  December  1.  More 
recently,  however,  the  raising  of  the  processing  tax  on  corn  has  been  post- 
poned for  another  month. 

The  present  prospects  are  that  the  government  policy  of  loaning  45 
cents  per  bushel  on  stored  corn  at  country  points  will  tend  to  prevent  any 
material  decline  in  prices  below  levels  which  have  prevailed  during  the 
past  month.    An  advance  in  prices  of  livestock  and  livestock  products 
would  tend  to  improve  corn  prices  through  making  the  feeding  of  corn  to 
livestock  profitable.     Commercial  stocks  of  corn  are  so  large  that  there 
is  no  prospect  of  a  scarcity  of  corn  for  milling  even  though  there  should 
be  a  continued  increase  in  industrial  utilization  and  only  a  small  movement 
of  corn  from  farms  to  market. 

TOBACCO 

Flue -cured 

Prices  of  flue-cured  tobacco  continued  to  advance  during  November, 
averaging  19.2  cents  per  pound  for  the  month,  according  to  state  reports. 
This  compared  with  14.6  cents  for  October  and  12.0  cents  for  November  1952, 
and  is  the  highest  average  for  any  month  since  November  1929.  Export 
buying  has  been  very  active  and  the  domestic  companies  have  had  to  meet  this 
competition  in  fulfilling  the  terms  of  the  flue-cured  marketing  agreement 
in  v</hich  they  agreed  to  purchase  a  specified  minimum  quantity  of  tobacco. 

Movement  of  the  crop  to  market  has  been  more  rapid  than  usual.  About 
85  percent  of  the  estimated  production  of  705,000,000  pounds  Was  sold  prior 
to  December  1,  whereas  usually  about  80  percent  of  the  production  has  been 
sold  prior  to  that  date.     7ith  most  of  the  crop  marketed,  prices  during  the 
last  2  weeks  have  shown  some  decline,  particularly  on  the  better  grades  of 
tobacco,   but  they  are  still.,  (December  14)  materially  above  the  opening  level 
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of  the  season.     The  crop  apparently  will  average  around  16.0  cents  per  pound, 
compared  with  11.6  cents  for  the  1932  crop,  and  will  have,  a  total  farm  value 
of  about  $110,000,000.     To  this  will  be  added  the  £4,500,000  price  equalizing 
payments  to  be  made  by  the  Agricultural  Adjustment  Administration,  which 
will  give  the  largest  income  received  for  a  flue-cured  crop  since  1929. 

Virginia  fire-cured 

Markets  for  Virginia  fire-cured  tobacco  opened  December  6,  but  owing 
to  low  prices  they  were  ordered  closed  December  8  by  the  Governor  of 
Virginia  for  an  indefinite  period.    According  to  reports  of  the  Federal- 
State  tobacco  grading  service  at  Lynchburg,  the  prices  ,  of  most  grades  ?/ere 
about  in  line  with  the  opening  prices  of  the  1932-33  season  when  the  crop 
averaged  8.2  cents  per  pound.     The  total  supply  of  this  tobacco  which  is 
estimated  at  55,000,000  pounds  ( green  weight),   is  about  5  percent  larger 
than  last  year.     October  1  stocks  showed  some  reduction  from  a  year  earlier, 
but  this  was  more  than  offset  by  the  increase  in  size  of  crop.     The  1933 
crop  is  reported  to  have  suffered  considerable  storm  damage  late  in  the 
season  which  affected  the  quality. 

Bur  ley 

The  marketing  season  for  hurley  tobacco  opened  at  Lexington  December 
11  with  prices  for  the  first  day  of  sale  averaging  around  15.8  cents  per 
pound,  according  to  unofficial  reports,    notwithstanding  the  record  large 
stocks  of  this  tobacco  and  the  fact  that  production  (estimated  at  414,000,000 
pounds)  again  exceeds  consumption,'  the  price  is  only  slightly  below  the 
opening  for  1953,   tfhen  the  crop  averaged  12.6  cents  per  pound. 

The  total  factory  output  of  tobacco  products  in  the  United  States 
for  October,  the  first  month  during  which  the  processing  taxes  were  in 
effect,  showed  some  slackening  from  the  level  of  September,  but  was  still 
higher  than  in  October  1932,  according  to  reports  of  the  Commissioner  of 
Internal  Revenue.     Cigarettes,  manufactured  tobacco  (smoking  and  chewing), 
an!  snuff  were  each  higher  than  a  year  earlier,  but  cigars  were  about  6 
percent  lower. 

Exports  of  tobacco  from  the  United  States  for  the  month  of  October 
*?ere  the  largest  for  any  month  since  October  1930,  ?   fleeting  the  improve- 
ment in  exchange  value  of  foreign  currencies  and  the  stimulus  to  export 
buying  that  has  ►been  given  by  the  crop  curtailment  program  of  the  a. A. A* 
Of  the  total  of  64,500,000  pounds  exported  during  the  month,  flue-cured 
represented  51,600,000  pounds;  Kentucky-Tennessee  fire-cured,  7,000,000 
pounds;  Virginia  fire-cured,  2,000,000  pounds;  Maryland  and  eastern  Ohio. 
1,900,000  pounds;  hurley,  900,000  pounds.     The  remainder  consisted  of  minor 
export  types, 

POTATOES 

Potato  prices  at  central  markets  and  shipping  points  reached  what 
appears  to  be  the  season's  low  point  in  November  after  declining  steadily 
since  mid- July.     There  has  been  some  slight  advances  since  mid-November 
and  during  the  first  week  of  December  prices  at  central  markets  were 
slightly  above  those  of  a  month  earlier.    Weekly  car-lot  shipments  have 
declined  almost  steadily  since  the  peak  established  in  mid-October  and 
are  now  averaging  about  the  same  as  a-year  ago.     With  the  late  potato 
crop  totalling  only , 260 , 000 , 000  bushels  or  11  percent  less  than  in  1932 
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HOGS 

Hog  prices  after  :.dv;..ncing  about  60  cents  in  early  November  declined 
sharply  in  the  4  weeks  ended  December  15,  the  decline  amounting  to  about 
§1.25  per  hundred  pounds.     The  winter  lor  point  in  hog  prices  is  usually 
reached  in  December  and  most  often  occurs  before  the  Christmas  holidays. 
Price  improvement  after  the  lo"r  point  is  usually  slow  until  late  January 
or  early  February  when  a  large  seasonal  reduction  in  slaughter  supplies 
takes  place.     In.  view  of  the  relatively  heavy  movement  of  hogs  to  market  in 
recent  weeks  and  the  slaughter  for  government  account  in  August  and  September 
of  more  than  6,000,000  pigs  that  ordmarly  would  not  be  sent  to  market 
until  after  December,  the  reduction  in  slaughter  in  the  late  winter  this 
season  is  expected  to  be  much  greater  than  average. 


it  is  probable  that  the  quantity  of  potatoes  moving  into  consumptive  channels  | 
from  now  until  the  end  of  the  season  will  be  lighter  than  in  the  corresponding  I 
period  of  the  1932  season  and  that  prices  will  show  a  moderate  advance. 

Potato  prices  at  new  York  averaged  .§1.74  a  100  pounds  during  the 
first  week  of  December  or  about  9  cents  above  the  low  point  reached  in  mid- 
November,     2  cents  above  the  first  week  of  November  and  60  cents  above  a 
year  ago.    At  Chicago,   car-lot  prices  averaged  $1.23  a  100  pounds  during 
the  first  week  in  December  or  11  cents  above  the  low  point  reached  during 
the  first  week  of  November  and  53  cents  above  a  year  ago. 

.  F.o.b.  prices  of  Green  Mountains  at  Presque  Isle,  Maine  averaged 
$1.12  a  100  pounds  (sacked)  during  the  first  week  of  December  compared 
with  $1.10  during  the  first  week  of  November  and  53  cents  a  year  ago.  At 
Rochester,  IT.  Y.  round  whites  averaged  $1.15  a  IOC  pounds  or  about  the 
same  as  a  month  earlier  compared  with  an  average  of  65  cents  for  the  first 
week  in  December  1932.     Wisconsin  round  whites  f.o.b.  at  Waupaca,  averaged 
$1.02  a  100  pound  sacked  against  95  cents  a  month  earlier  and  43  cents  a 
year  ago.    At  Idaho  Falls,   Idaho  Russet  Bur banks  averaged  80  cents  a  100 
pounds  sacked  f.o.b.  cash  track  during  the  first  week  of  December  or  about 
the  same  as  a  month  ago,  but  40  cents  higher  than  a  vear  ago. 

The  United  States  farm  prices  of  potatoes  averaged  68.8  cents  per 
bushel  on  November  15  compared  with  74.9  cents  October  15,   34.4  cents 
November  15,  1952,  and  60.4  cents  tee  November  average  1910  to  1914. 

Car-lot  shipments  from  the  beginning  of  the  1933  season  to 
December  9,  totalled  63,792  cars  against  46,104  cars  to  December  10  last 
year.     The  weekly  movement  has  averaged  slightly  more  than  3,000  cars  per 
week  for  the  past  month.     Owing  to  the  increasing  use  of  the  motor  truck 
in  recent  years,  the  car-lot  shipment  records  are  inadequate  as  a  measure 
of  the  total  movement  of  potatoes  into  consumptive  channels.    There  is  some 
question  this  season  as  to  the  proportion  of  the  total  movement  being 
shipped  by  rail  compared  with  last  year.    Prices  are  considerably  higher 
this  year  and  will  support  a  higher  transportation  cost  than  during  the 
1932  season  which  indicates  that  a  larger  proportion  is  being  shipped  by 
rail.     However,  higher  prices  usually  bring  out  a  greater  volume  of  ship- 
ments and  it  may  be  that  the  crop  is  be ing  marketed  earlier  and  at  a  much 
more  rapid  rate  this  season  than  was  the  case  in  1932.     It  is  probable  that 
both  of  these  factors  have  had  an  important  influence  on  the  volume  of 
car-lot  shipments  this  year. 
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Hog  slaughter  under  Federal  inspect  ion  during  November  totaled  4,501,000 
head,  or  1,500,000  more  than  in  October  and  723,000  more  than  in  November 
last  year.     It  was  the  largest  slaughter  for  November  since  1924.  Slaughter 
in  October  was  relatively  small,  the  increase  over  September  Doing  the  small- 
est in  the  27  years  for  which  records  are  available.     In  November  the 
situation  was  reversed  and  the  increase  over  October  v/as  the  largest  on  record. 
October  and  November  slaughter  combined  was  2.4-  percent  greater  than  in  the 
corresponding  period  last  year.     This  unusual  distribution  of  slaughter 
supplies  during  these  2  months  was  the  result  of  several  factors.  Luring 
October  some  producers  may  have  withheld  hogs  from  market  in  anticipation  of 
higher  prices  after  the  hog  processing  tax  became  effective.     When  hog  prices 
continued  downward  after  the  tax  went  into  effect  and  the  hog-corn  price 
ratio  became  increasingly  unfavorable  for  hog  feeding,  there  developed  a 
tendency  to  rush  hogs  to  market . 

Hog  prices  at  Chicago  on  November  1  averaged  §3.88  per  100  pounds, 
increased  to  $4.48  on  November  14,  and  then  declined  to  $3.41  as  of  December 
I,  and  averaged  about  $3.25  for  the  week  ended  December  15.     The  processing 
tax  of  50  cents  per  100  pounds  went  into  effect  November  5  and  was  raised  to 
$1.00  per  100  pounds  on  December  1.     The  average  price  at  Chicago  is  now 
about  25  cents  higher  than  a  year  ago.     In  September,  prices  at  that  market 
averaged  only  24  cents  higher,  but  in  October  were  93  cents  higher  than  a 
year  earlier. 

The  hog-corn  farm  price  ratio  for  the  North  Central  States  was  10.4  in 
November  compared  with  15.9  in  October  and  18.5  in  November  last  year.  Hog 
prices  declined  at  a  relatively  faster  rate  than  corn  prices  during  the  last 
half  of  November  and  the  first  half  of  December  and  the  hog-corn  ratio  in  mid- 
December  was  even  lower  than  in  mid-November. 

wholesale  prices  of  fresh  pork  declined  sharply  during  November  as  a 
result  of  the  largo  increase  in  hog  slaughter.     The  average  price  of  10-12 
pound  fresh  loins  at  New  York  during  the  last  week  of  the  month  of  $9.50  per 
100  pounds  was  $4.75  less  than  that  of  a  month  earlier  but  60  cents  higher  than 
in  the  corresponding  week  last  year.     Average  prices  of  most  cuts  of  cured  pork 
in  November  were  steady  to  slightly  higher  as  compared  with  those  in  October. 

The  composite  price  of  wholesale  pork  products  at  New  York  during  Nov- 
ember was  $11.85  per  100  pounds  compared  with  $11.46  in  October  and  $10.17  in 
November  last  year.     The  retail  value  at  New  York  of  hog  products  from  100 
pounds  of  live  hog  was  $8.46  compared  with  $8.53  in  October  and  $8.16  in  Nov- 
ember last  year.     The  spread  between  the  price  of  100  pounds  of  live  hogs  and 
the  retail  value  of  hog  products  at  New  York  was  $4.52,  compared  with  $3.72 
in  October  and  $4.73  in  November  last  year.     The  November  spread  this  year, 
however,  included  the  processing  tax  of  50  cents. 

The  movement  of  hog  products  into  consumptive  channels  was  relatively 
heavy  during  November.    Despite  the  largo  increase  in  hog  slaughter,  the  net 
increase  In  storage  holdings  of  all  hog  products  amounted  to  only  8,000,000 
pounds.    Stocks  of  pork  increased  51,000,000  but  lard  stocks  were  reduced  by 
23,000,000  pounds.     Pork  stocks,  totaling  525,000,000  pounds  on  December  1, 
were  30  percent  larger  than  those  of  a  year  earlier  and  21  percent  larger  than 
the  5-year  average  for  that  date  and  were  the  largest  for  December  since  1923. 
Lard  holdings  continue  at  record  levels  for  this  time  of  ye<..r.     The  total  on 
December  1,  amounting  to     110,000,  uOO  pounds,  was  271  percent  larger  than  that 
of  a  year  earlier  and  238  percent  larger  than  the  5-year  average  for  that  date. 
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■  Total  exports  of  ho.:,  products'  during  October ' were  not  greatly  different 
from  those  in  October  last  year,  the  increase  in  pork  exports  about  offsetting 
the  decrease  •  in  shipments  of  lard  to  foreign  ports.     [Dotal  pork  exports,  amount- 
ing to  11,568,000  pounds,  were  nearly  29  percent  larger  than  those  in  October 
last  year  hut  were  ahout  a  fifth  smaller  than  the  5-year  average  for  the  month. 
Exports  of  lard,  amounting  to  50,296, 000  pounds,  were  ahout  8  percent  smaller 
than  the  exports  in  October  last  year,  which  were  ahout  ecuai  to  the  5-year 
average  for  the  month. 

CATTLE 

Cattle  prices  reached  a  new  low  level  about  the  middle  of  November  and 
there  are  some  indications  that  this  will  be  the  low  point  reached  by  most  kinds 
of  slaughter  cattle.    With  the  indicated  supply  of  fed  cattle  for  the  first 
quarter  of  1934  small,  hog  supplies  the  smallest  in  many  years,  and  some  re- 
duction in  fed  lambs,  a  considerable  advance  in  prices  for  all  kinds  of  cattle 
may  take  piece  during  this  period. 

Cattle  prices  in  the  first  half  of  November  continued  the  decline  that 
started  in  August.     For  the  week  ended  November  18,  all  grades  of  slaughter 
steers  and  nearly  all  kinds  of  other  cattle  were  at  the  lowest  point  yet 
reached  since  prices  began  to  decline.    At  this  low  point  the  average  weekly 
price  of  choice  steers  at  Chicago  was  only  $5*41,  with  good  at  04.91,  medium 
at  §4*21  and  common  at  J5.45.    Because  of  the  large  proportion  of  good  and 
choice  steers  in  the  supply  the  average  price  of  ail  steers,  at  $4.90  noj. 
go  quite  as  low  as  in  February  or  April,    During  the  following  2  weeks  supplies 
were  curtailed  somewhat,  and  prices  recovered  somewhat  with  the  different  grades 
of  steers  during  the  week  ended  December  2,  averaging  about  the  same  as  for 
-the  week  ended  November  4.     The  average  monthly  price  of  all  beef  steers  at 
Chicago  was  $5.15  compared  with  $5.53  in  October  and  $6.29  in  November  1932. 
The  monthly  farm  price  of  beef  cattle  November  15  was  §3.32,  compared  with  $3.50. 
in  October,  $3.78  in  November  1932,  and  the  November  pre-war  average  of  §5.21. 
prices  of  most  other  kinds  of  slaughter  cattle  reached  new  lows  in  November  or 
at  least  went  as  low  as  at  any  time  in  recent  years.     Stocker  and  feeder  cattle 
prices  also  declined  furtner  and  the  November  monthly  averages  of  feeder  steers 
at  Chicago  of  §3.39  and  at  Kansas  City  of  $3.51  were  new  record  lows  and  over 
$1.00  below  November  1932. 

Market  and  slaughter  supplies  of  cattle  in  November  continued  large. 
Receipts  at  seven  leading  markets  were  15  percent  larger  than  in  November  1952, 
but  2  percent  below  the  5-year  November  average.     Inspected  slaughter  at 
771,000  head  was  23  percent  and  15  percent  respectively  above  November  1932, 
and  the  5-year  November  average  and  the  largest  since  1927.     Calf  slaughter  at 
424,000  head  was  the  second  largest  for  the  month  on  record.    As  in  other 
recent  months  the  slaughter  supply  included  an  unusually  large  proportion  of 
well  finished  grain  fed  cattle,  with  the  number  of  heavy  finished  cattle 
especially  excessive.     The  number  of  choice  and  cf  good  and  choice  steers  at 
Chicago  was  the  largest  for  the  month  in  the  12  years  for  which  records  are 
available  and  the  price  discrimination  against  weight  was  especially  severe. 
Many  heavy,  long  fed,  well  finished  cattle  sold  for  little  more  than  $4.00 
a  hundred,  while  at  the  some  time  light  heifers  fed  60  to  90  days  sold  above 
|p6  •  00. 

Demand  for  feeder  cattle  in  November  was  reduced,  reflecting  the 
decline  in  finished  cattle  and  the  advancing  prices  of  corn.    With  a  loan 
value  on  corn  of  about  45  cents  a  bushel,  cattle  feeders  are  faced  with 
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higher  corn  prices  this  winter  than  last.  Shipments  of  feeder  cattle  from 
leading  markets  in  November  were  a  little  larger  than  in  November  1932  but 
much  below  the  5-year  average  for  the  month. 

While  market  and  other  reports  indicate  rather  large  numbers  of  long- 
fed  cattle  still  in  feed  lots,  being  mostly  cattle  held  back  for  some  weeks 
in  hopes  of  price  improvement,  a  rather  sharp  dropping-off  in  fed  cattle 
supplies  by  the  end  of  the  year  is  probable.     There  are  some  indications  that 
the  low  point  of  prices  for  different  grades  of  beef  steers  was  reached  the 
week  ended  November  18.    Any  considerable  advance  during  the  first  quarter 
of  1934  would  be  contrary  to  the  usual  seasonal  movement  of  prices  of  the 
better  grades.     But  with  hog  supplies  during  this  period  indicated  as  much 
smaller  than  any  recent  year,  and  lamb  supplies  somewhat  smaller,  a  consider- 
able advance  in  prices  for  all  kinds  of  slaughter  cattle  may  take  place. 


BUTTER 

Production  of  creamery  butter  is  decidedly  larger  than  a  year  ago. 
Storage  stocks  of  butter  are  unusually  large  for  this  season  of  the  year,  but 
they  do  not  have  their  usual  significance  in  indicating  the  amount  of  butter 
available  for  distribution  through  the  regular  commercial  channels,  because 
they  include  government  holdings  that  are  to  be  used  for  relief  purposes. 
The  purchasing  of  butter  by  the  Dairy  Marketing  Corporation  maintained  prices 
at  a  fairly  stable  level  in  several  weeks.     The  seasonal  peak  of  butter 
prices  usually  comes  in  December  followed  by  a  sharp  decline  in  the  early 
part  of  the  year.    The  seasonal  decline  this  year  will  be  influenced  by 
government  purchases.     Supplies  are  much  larger  than  a  year  ago,  and  there 
has  been  relatively  little  increase  in  consumer  expenditures  for  butter,  as 
compared  with  last  year. 

Butter  production  in  October  was  only  7  percent  less  than  in  September 
compared  with  the  usual  seasonal  decline  of  about  12  percent.     October  produc- 
tion made  a  new  high  for  the  month  and  exceeded  October  1952  by  6.5  percent. 
October  production  of  butter  was  heavy  in  the  North  Atlantic  and  pacific 
Coast  States,  and  probably  indicates  an  increase  in  milk  supplies  in  excess 
of  fluid  requirements. 

The  price  of  92 -score  butter  at  hew  York  in  November  averaged  23.6 
cents  slightly  less  than  in  October,  and  0.3  cents  higher  than  a  year  earlier. 
The  stability  of  butter  prices  in  the  last  2  months  has  been  due  in  large 
part  to  government  purchases  for  relief.     The  farm  price  of  butterfat  on 
November  15  of  20.4  cents  was  slightly  higher  than  in  October,  but  2.0  cents 
higher  than  on  November  15,  1932.    Farm  prices  of  butterfat  are  lower  in 
relation  to  grain  than  a  year  ago,  but  in  the  West  North  Central  States 
butterfat  prices  are  still  relatively  high  as  compared  with  grain.  Farm 
prices  of  butterfat  are  high  compared  with  farm  prices  of  meat  animals. 

Trade  output  of  butter  in  October  was  approximately  the  same  as  a  year 
earlier  and  production  was  larger  but  the  decrease  in  the  out-of-storage 
movement  offset  the  increase  in  production.    Estimated  consumer  expenditures 
for  butter  in  October  were  5  percent  higher  than  in  October  1932.     This  was 
the  largest  increase  over  the  same  month  of  the  preceding  year  since  July. 

Storage  stocks  of  butter  continue  unusually  large.     Cold  storage 
holdings  on  December  1  of  138,090,000  pounds  were  about  100,000,000  pounds 
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larger  than  a  year  earlier  and  about  68,000,000  pounds  larger  than  the 
5-year  average*    The  preceding  peak  in  December  -1  holdings  was  in  1929  when 
holdings  were  111,650,000  pounds. 

The  net  out-of-storage  movement  in  November  was  about  22,573,000  pounds 
compared  with  about  30,000,000  pounds  last  year.  The  net  storage  movement, 
however,  is  affected  by  the  policy  in  distributing  butter  for  relief  purposes. 
During  October  butter  was  purchased  for  relief  and  put  into  storage,  and  rela- 
tively little  was  actually  distributed  through  relief  agencies,  which  made  the 
net  out-of-storage  movement  light.  Late  in  the  season  the  distribution  of 
butter  for  relief  will  probably  exceed  purchases,  and  the  out-of-storage  move- 
ment will  be  relatively  heavy. 

CHEESE 

Cheese  production  declined  sharply  from  September  to  October  and  October 
production  was  less  than  in  the  same  month  of  1932.    The  decline  in  some  section, 
was  affected  by  farm  strikes.     Cold  storage  holdings  of  cheese  are  large.  Chees 
prices  have  shown  little  change  in  the  last  3  months.    The  support  given  to  the 
butter  market  by  government  purchases  has  also  tended  to  support  cheese  prices. 
Consumer  expenditures  for  cheese  in  October  were  about  the  same  as  a  year  earlie- 

There  was  a  sharp  decline  in  cheese  production  from  September  to  October 
and  October  production  was  4.8  percent  less  than  in  October  1932.    This  was  the 
first  month  since  April  in  which  total  cheese  production  was  less  than  in  the 
same  month  of  the  preceding  year.     Total  production  for  the  first  10  months  of 
the  year,  however,  was  6.5  percent  greater  than  in  the  same  period  of  1932.  Fan. 
strikes  may  have  been  an  important  factor  affecting  deliveries  of  milk  to  cheese 
factories  in  some  sections.    Production  of  cheese  in  Wisconsin  in  October  was  11 
percent  less  than  a  year  earlier.    Production  in  the  Vest  North  Central  States 
and  in  the  South  Central  States  was  decidedly  larger  than  in  the  same  month  of 
1932. 

Cheese  prices  on  the  Wisconsin  Cheese  Exchange  in  November  at  10.5  cents 
were  the  same  as  in  October  but  about  0.4  cents  higher  than  in  November  1932. 
When  allowance  is  made  for  the  usual  seasonal  variation,  the  November  price  was 
about  70  percent  of  pre-war. 

Trade  output  of  cheese  in  October  was  6  percent  less  than  in  October  1932, 
This  was  a  slightly  larger  decline  than  occurred  in  the  case  of  production.  The" 
retail  price  of  cheese  in  October  was  slightly  lower  than  a  year  earlier.  These 
changes  indicate  that  consumer  expenditures  for  cheese  in  October  were  about  3 
percent  lower  than  in  October  1932.     In  September  there  was  also  a  slight  declin 
from  the  preceding  year.     In  the  earlier  months  of  the  year  consumer  expenditure; 
for  cheese  were  decidedly  lower  than  in  1932. 

During  October  imports  of  cheese  of  3,800,000  pounds  were  only  about  60 
percent  as  large  as  in  October  1932.    With  the  dollar  at  a  decided  discount  the 
United  States  is  probably  a  less  favorable  market.     For  the  first  10  months  cf 
1933  cheese  imports  were  12  percent  lower  than  in  1932.     While  there  has  been 
about  20,000,000  pounds  loss  cheese  moved  into  consuming  channels  in  the  first 
10  months  of  1932  than  a  year  earlier,  about  one  quarter  or  5,000,000  pounds 
of  this  decrease  is  accounted  for  in  lower  imports. 

Cold  storage  holdings  of  cheese  on  December  1  wore  85,100,000  pounds,  or 
22,700,000  pounds  larger  than  on  December  1,  1952,  but  only  13,500,000  pounds 
in  excess  of  the  5-year  average. 
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EGGS  AND  CHICKENS 

Market  prices  of  eggs  rose  seasonally  in  November  to  what  may  be  the  peak 
price  of  the  winter  arid  by  early  December  had  declined  to  lower  levels.  Light 
production  this  winter  together  with  relatively  low  storage  stocks  will  be  a 
strengthening  factor  in  the  price  situation  until  early  spring.     In  similar 
situations  in  the  past  severe  weather  has  brought  on  temporary  periods  of  very 
high  prices.    The  reduction  in  storage  stocks  indicates  a  somewhat  higher 
level  of  consumption  than  has  prevailed  in  recent  years.    The  position  of  the 
poultry  market  is  not  so  favorable  to  producers  for  supplies  are  plentiful. 

Prices  of  special  packed  mid-western  fresh  eggs  at  New  York  averaged 
33.7  cents  a  dozen  in  November,  a  rise  of  5.4  cents  from  the  October  average, 
and  by  December  11  had  declined  to  27-g-  cents.     The  November  1932  average  was 
37.4  cents.    Prices  of  firsts  charged  correspondingly  to  an  average  of  25.2 
cents  in  November.    The  farm  price  of  24.0  cents  on  November  15  was  3.2 
cents  more  than  a  month  before.     The  farm  price  of  chickens  on  November  15  of 
8.8  cents  was  half  a  cent  below  that  of  October  15  and  2.3  cents  less  than  on 
November  15,  1932. 

Receipts  of  eggs  at  the  four  markets  during  November  were  452,000  cases 
compared  with  560,000  cases  a  year  before  and  a  5-year  average  for  November  of 
522,000  cases.    These  are  the  lowest  November  receipts  since  1924.    Low  chicken' 
prices  are  likely  to  result  in  a  saving  of  pullets  so  that  in  a  few  months 
production  will  be  back  to  it's  average  level. 

Receipts  of  dressed  poultry  at  the  four  markets  during  November  were 
78,300,000  pounds  compared  with  71,200,000  pounds  a  year  before  and  a  5-year 
November  average  of  66,300,000  pounds.     These  are  the  largest  receipts  on 
record  for  the  month.    The  peak  of  receipts  always  occurs  in  November-recember . 
Hatchery  reports  for  October  indicate  a  reduction  from  last  year  of  more  than 
30  percent  in  numbers  of  chicks  hatched  in  October  and  a  reduction  of  20  per- 
cent in  orders  for  November  or  later.     These  hatchings  very  largely  represent 
chicks  for  broiler  production. 

Cold  storage  stocks  of  case  eggs  on  December  1  were  2,655,000  cases 
compared  with  1,199,000  cases  a  year  before  and  a  5-year  average  for  that  date 
of  2,995,000  cases.     The  out -of -storage  movement  for  November  was  2,521,000 
cases  or  slightly  more  than  the  5-year  average  and  495,000  cases  more  than  the 
out-movement  in  November  1932. 

Cold  storage  stocks  of  frozen  poultry  on  December  1  were  slightly  less 
than  a  year  ago;  90,000,000  pounds  compared  with  91,100,000  pounds  and  a  5-year 
December  1  average  of  91,800,000  pounds.     Storage  holdings  of  poultry  usually 
increase  until  .January  or  February  and  then  are  the  principal  source  of  supply 
until  late  spring. 

LAMBS 

The  lamb  market  in  November  was  fairly  steady  and  in  sharp  contrast  to 
the  weakness  in  the  hog  and  cattle  markets.    With  a  smaller  supply  of  fed  lambs 
for  the  next  few  months  than  a  year  earlier,  and  much  higher  wool  prices,  the 
prices  of  lambs  during  this  period  are  expected  to  be  materially  higher  than  a 
year  earlier  and  somewhat  above  the  levels  of  the  first  half  of  December. 
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Lamb  prices  advanced  rather  sharply  during  the  first  part  of  November 
from  the  low  point  of  the  season  and  for  the  "balance  of  the  month  were  fairly 
well  maintained,  with  the  weekly  averages  of  pood  and  choice  lambs  at  Chicago 
ranging  from  $5,84  to  $6.99.     The  slaughter  lamb  market  was  relatively  strong 
despite  a  rather  weak  dressed  market  and  declining  "beef  and  pork  "rices  and 
low  priced  turkeys.     This  strength  was  a  reflection,   in  part,  of  tho  advancing 
wool  market  and  hipher  pelt  values.     The  November  average  price  of  pood  and 
choice  lambs  at  Chicago  was  $6.34  compared  with  $6.74  in  October  and  $5,71  in 
November  1932.     The  average  November  price  of  good  and  choice  dressed  lambs 
at  New  York,  however,  was  somewhat  lower  than  in  either  October  1933  or 
November  1932. 

The  farm  price  of  lambs  November  15  was  $4.95  compared  with  $3.91  in 
November  1932  and  the  pre-war  November  price  cf  $5.47.     The  average  price  of 
all  slaughter  lambs  at  Chicago  for  November  was  practically  the  same  as  the 
Chicago  November  average  for  the  years  1910  to  1913  inclusive,  of  about  $5.50. 
In  comparison    the  average  price  of  beef  steers  at  Chicago  in  November  was  over 
$2.00  lower  and  of  hogs  over  $3.00  lower  than  the  pre-war  November  average  which 
in  both  cases  was  about  S7.30.     The  inspected  slaughter  of  cattle  in  November 
was  9  percent  above  the  pre-war  November  average,  of  sheep  6  percent  above  and 
o f  ho  ~j s  60  p or c e nt  above. 

Supplies  of  lambs  in  N0vembcr  continued  fairly  large.     Although  receipts 
at  seven  loading  markets  were  8  percent  and  20  percent  smaller  respectively 
than  in  November  1932  and  the  5-year  November  average,   inspected  slaughter  was 
only  2  percent  smaller  than  in  November  1972  and  was  4  percent  above  the  5-year 
average.     Slaughter  of  sheep  and  lambs  during  the  first  7  months  of  the  current 
lamb  marketing  year,  beginning  Hay  1,  has  been  only  about  160,000  head  or  1 
percent  smaller  than  for  the  same  months  in  1932. 

Shipments  cf  feeder  lambs,  passing  through  livestock  markets  into  the 
Corn  Belt  States  in  November  were  somewhat  larger  than  in  November  last  year 
and  were  relatively  large  for  the  month.     The  total  of  such  shipments  "or  the 
5  months  July  to  N0vember  are  a.  little  larger  than  last  year  but  much  below  any 
other  year  since  1919.     The  movement  of  feeder  lambs  into  Colorado  to  the  end 
of  November  indicates  a  decrease  in  feeding  in  that  State  of  around  200,000 
head  from  last  year  and  the  number  fed  in  the  other  Rocky  Mountain  States  is 
reported  as  smaller  than  last  year.     In  the  States  west  of  the  Continental 
Divide  the  total  number  of  lambs  for  market  on  pastures  and  in  feed  lots  on 
December  1  was  considerably  larger  than  a  year  earlier  and  unless  the  December 
marketings  are  heavy  there  will  be  more  on  feed  on  January  1  than  a  year  earlier. 

The  supply  of  fed  lambs  for  the  first  4  months  of  1934  will  be  somewhat 
smaller  than  a  year  earlier  and  the  decrease  in  slaughter  will  probably  be  fairly 
well  distributed  over  this  period.     With  slaughter  reduced  and  wool  values  mater- 
ially higher  than  in  the  early  months  of  1933,   the  level  of  lamb  prices  during 
this  period  is  expected  to  be  materially  higher  than  a  year  earlier  and  somewhat 
higher  than  during  the  first  half  of  December  this  year. 

V/C0L 

Active  buying  and  some  upward  movement  in  wool  prices  were  reported  in 
the  Boston  market  during  the  last  half  of  November  after  2  months  of  slow  trading 
and  steady  prices.  The  activity  in  the  domestic  market  during  the  month  was  basci 
in  part,  upon  increased  sales  of  domestic  goods,  but  it  was  also  due  to  the 
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relatively  lor;  quotations  for  domestic  wool  compared  with  foreign  wool  trices  in 
terms  of  dollars.     Some  recession  in  trading  on  the  Boston  market,  however,  was 
reported  in  early  December.     Available  statistics  and  information  on  trade  and 
manufacturing  activity  for  the  year  thus  far  indicate  a  decided  improvement  over 
last  year,  both  in  this  country  and  abroad.     TCorld  wool  production  this  year 
apparently  will  be  considerably  smaller  than  last  year,  and  with  increased  con- 
sumption in  most  countries,   the  supply  situation  appears  favorable.     The  trend  of 
domestic  prices  during  the  next  few  months  will  be  influenced  greatly  by  price 
changes  in  foreign  markets  and  by  changes  in  the  relationship  of  the  dollar  to 
currencies  in  the  principal  exporting  countries.     From  the  standpoint  of  the  world 
price  situation,  however,  it  is  not  improbable  that  most  of  the  favorable  influenc 
cf  reduced  supplies  has  been  discounted. 

Quotations  for  fine  (64s,  70s,  30s)  strictly  combing  territory  wool  at 
Boston  for  the  week  ended  December  9  averaged  85  cents  a  pound,   scoured  basis, 
compared  with  83  cents  for  the  week  ended  November  11  and  an  average  of  45  cents 
in  December  1932.     Territory  3/8  blood  (56s)  averaged  81.5  cents  a  pound  the  first 
week  cf  December,   77.5  cents  the  first  week  of  November,   and  39  cents  in  December 
1932.     The  United  States  average  farm  price  of  wool  was  23. £  cents  a  pound  as  of 
November  15  compared  with  23.6  cents  on  October  15  and  9.4  cents  on  November  15, 
1932.    Opening  quotations  for  merino  wools  were  net  fully  maintained  to  the  close 
oi  the  last  London  series,  but  prices  for  medium  and  low  grades  advanced  during 
the  sales.    Prices  in  English  currency  at  the  close  of  the  series  on  December  6 
were  mostly  10  to  20  percent  higher  than  at  the  close  of  the  previous  scries  on 
October  11. 

Consumption  of  wool  by  United  States  manufacturers  reporting  in  October 
was  slightly  larger  than  in  September  and  was  well  above  that  of  October  1932. 
Consumption  of  combing  and  clothing  wool  was  13  percent  larger  than  in  October 
1932,  while  consumption  of  carpet  v/ool  showed  an  ir_crea.se  of  more  than  50  percnet. 
Consumption  of  combing  and  clothing  wool  in  the  first  10  months  of  this  year  was 
35  percent  larger  than  in  the  same  months  last  year,  while  carpet  wool  consumption 
increased  80  percent  in  the  same  period.     Mill  operations  were  reported  to  be 
somewhat  irregular  during  November.     In  view  of  the  high  output  of  the  summer 
months,   however,  activity  in  the  domestic  wool  industry  is  considered  to  have  been 
well  maintained  in  recent  months  .    The  improvement  in  wool  manufacturing  activity 
in  foreign  countries  is  also  being  maintained  particularly  in  the  Unitcd  Kingdom, 

Imports  of  combing  and  clothing  wool  into  the  United  States  in  the  first 
10  months  of  1933  amounted  to  37,000,000  pounds  compared  with  14,000,000  pounds 
imported  from  January  to  October  1932.     Imports  of  carpet  wool  were  108,000,000 
pounds  from  January  to  October  of  this  year  and  only  32,000,000  pounds  from 
January  to  October  1932.     The  relatively  heavy  movement  of  foreign  wools  to  the 
United  States  in  the  summer  months  of  this  year  has  resulted  in  a  considerable 
increase  in  stocks  of  wool  held  in  bonded  customs  warehouses.     Stocks  of  combing 
and  clothing  wool  in  recent  months  have  been  larger  than  at  any  time  since  June 
1930.     On  October  31  approximately  22,000,000  pounds  of  such  wool  were  held  in 
bonded  warehouses.     Stocks  of  carpet  wool  were  41,000,000  pounds  on  October  31, 
the  largest  in  recent  years.     The  weakening  of  the  dollar  in  terms  of  foreign 
exchange  up  to  November  16  and  the  rise  in  wool  prices  abroad  resulted  in  a  demand 
from  abroad  for  reexports  of  foreign  wool  from  the  United  States. 

Latest  information  indicates  still  further  reduction  in  this  year's  wool 
clip  in  Australia  and  the  Union  of  South  Africa.     It  is  now  estimated  that  pro- 
duction in  1933  in  19  countries  which  normally  produce  over  four-fifths  of  the 
world's  su.pltr,   exclusive  of  Russia  and  China,  will  be  only  2,561,000,000  pounds, 


a  reduction  of  8  percent  -Compared  with  1932  and  5  percent  below  the  5- year 
average,  1928-1932.     The  decrease  in  the  1933  world  clip  so  far  reported  is 
practically  all  in  three  of  the  important  wool  producing  countries  of  the 
Southern  Hemisphere,   i.e.,  Australia,  lew  Zealand,  and  the  Union  of  South- 
Africa. 

Apparent  supplies  in  five  Southern  Hemisphere  countries  on  November  1, 
1933  were  approximately  16  percent  less  than  at  the  same  date  of  1932  and  11 
percent  less  than  on  November  1  of  the  5  years  1927-1931. 

COTTON 

During  N0vernber  and  the  first  pert  of  December  cotton  price  fluctuations 
have  been  rather  closely  associated  with  the  fluctuations  in  the  foreign  ex- 
change value  of  the  dollar.     Prices  in  the  ten  designated  markets  during  the 
first  pert  of  December  of  9-5/8  to  9-7/8  cents  were  4  to  4|  cents  higher  than 
a  year  earlier.     Both  domestic  mill  consumption  and  domestic  exports  were 
smaller  in  November  than  a  year  earlier,  but  for  the  first  4  months  of  the 
season  were  the  largest  in  several  years.     European  mill  activity  continues  to 
run  above  lest  year  and  the  year  before  and  in  Japan  activity  is  still  very  high 
with  unusually  large  proportions  of  American  cotton  being  used. 

On  November  16  cotton  prices  in  domestic  markets  in  terras  of  currency 
reached  the  highest  levels  recorded  since  the  first  week  of  the  season,  the 
average  on  the  ten  designated,  markets  on  that  day  b  eing  10.03  cents.  This 
represented  an  advance  of  7/8  cent  per  pound  from  N0vember  7,  a  substantial 
part  of  which  was  due  to  the  further  depreciation  in  the  foreign  exchange  value 
of  the  dollar.     During  the  latter  half  of  November  domestic  prices  declined 
aoout  1/2  cent,  this  being  associated  with  an  appreciation  of  the  dollar,  and 
declining  prices  of  other  commodities  and  of  stock  quotations.     During  the  first 
12  days  of  December  cotton  prices  in  the  ten  spot  markets  were  fairly  steady 
with  the  quotations  ranging  between  9-5/8  and  9-7/8  cents  per  pound.  During 
December  1932  domestic  prices  were  around  5-|  to  6  cents.     During  November  the 
average  price  of  three  types  of  Indian  cotton  at  Liverpool  was  only  77.6  percent 
of  the  price  of  American  middling  and  low  middling,  compared  with  78.4  in 
October,  90.3  in  November  1932,   and  was  the  smallest  since  July  1931, 

There  was  a  slight  decline  in  mill  activity  in  the  United  States  during 
November,  the  mills  according  to  trade  reports  being  very  careful  not  to  manu- 
facture for  stock.     This  caution  on  the  part  of  the  industry  recently  caused 
the  manufacturers  to  draw  up  a  resolution  requestiong  the  N.  R.  A.  to  restrict 
the  hours  of  machinery  operations  during  December  to75  percent  of  the  maximum 
previously  allowed.     This  request  has  been  granted  and  the  cotton  textile  code 
revised  so  that  during  December  the  maximum  number  of  hours  the  machinery  may 
operate  will  be  60  per  week  instead  of  80.     The  indications  are  that  mill  stocks 
have  been  held  down  and  on  some  types  of  goods  are  smaller  than  a  year  ago.  The 
475,000  running  bales  consumed  during  November  represented  a  decline  from  October 
of  29,000  bales  and  was  27,000  bales  less  than  domestic  consumption  daring  ( 
November  1932.     This  was  the  first  month  since  last  February  that  consumption 
by  domestic  mills  did  not  exceed  that  of  the  corresponding  month  of  a  year 
earlier.     K0wcvor,  consumption  in  November  last  year  was  considerably  higher  thai 
in  November  of  the  two  previous  years  so  that  consumption  in  November  this  year 
is  the  hihest  with  the  exception  of  last  year  since  1929.     During  the  first  4 
months  of  the  season  domestic  mills  used  2,067,000  bales,  w hich  was  166,000  bales 
larger  than  in  the  like  period  last  season  and  the  largest  for  the  period 
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since  1929-30. 

Trade  reports  indicate  that  mill  activity  in  some  European  countries 
may  have  declined  slightly  during  November  and  that  sales  of  cotton  textiles 
by  the  mills  were  probably  somewhat  below  production.     On  the  whole  activity 
in  Surope  has  "been  well  maintained  and  consumption  of  American  so   far  'this 
season  has  been  the  highest  for  the  period  since  1929-30.     In  Japan  cotton 
consumption  continues  at  very  high  levels  with  unusually  large  proportions 
of  .American  cot  ton  being  used. 

Domestic  exports  also  declined,  the  November  exports  amounting  to 
915,000  running  bales  compared  with  1 , 012., 000  bales  in  November  last  year  and 
1,071,000  bales  in  November  1931.     For  the  first  4  months  of  the  season,  however, 
exports  were  about  154,000  bales  larger,  than  in  the  like  period  last  season  and 
the  largest  for  the  period  since  1923-29.     The  exports  to  Japan  so  far  this 
season  have  been  the  largest  in  history.     The  agreement  among  the  Japanese  not 
to  buy  Indian  cotton  as  a  protest  against  the  high  Indian  tariff  on  Japanese 
piece- goods  has  been  an  important  factor  in  this  development.     So  far  .no  word 
has  been  received  of  any  definite  agreement  having  been  reached  in  this  matter, 
although  many  proposals  and  counter  proposals  "nave  been  submitted.     There  are 
indications,  however,  that  some  agreement  nay  have  already  been  reached  or  may 
be  reached  within  the  near  future,  although  there  seems  to  be  little  certainty 
as  to  when  the  differences  will  be  settled.     It  is  reported  by  observers  in 
Bombay  that  during  November  Japanese  houses  bought  forward  contracts  for  Indian- 
cotton  and  that  it  is  believed  they  have  bought  c.i.f.  contracts  of  specific 
growths,  leaving  to  themselves  the  option  of  naming  the  port  of  destination 
later  on.     This,   it  is  thought,  may  indicate  that  the  boycott    of  Indian  cotton 
by  the  Japanese  may  soon  be  lifted. 
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Business  statistics  relating  to  domestic  demand 
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